CABIN SITE LEASE
WATER FRONT RECREATION, INC,, a Weshington corpomition, hereinafte: colted Lessor, in Axsept
fi:6f thie rants to be:paid apd ~ovenants to k. nerformed l;v_¢.§MMlm ..‘:Cégfw ; : not be
1/ D) IO C Lrasisyay=) : permit
sae; dihes to Lessee th follawing describmii cabin site on +ha terms and conditiors statad herein: o spo

7 Cabinsite numbeaﬁ() L 6t thio North Wouds as shown 1 red on Exhibit “pt gitached !
hereto {alt distances being appravimntions) beingpertc  sovarnment Loty 4 and £, any cil
Seetlon 26, Township 7 North " unge & 'Eost, W.M., Skan. nin County, Washingtos Aaw i
i tha No

SUBJECT, however to.an - ement for right of way for acents road acquived by tht
United States of Ameri- s, Unitdd:States Forest Sarvica,

SECTION 1. OCCUPANCY u e ; i may re
o 1,03 Term, This ! sase is granted for tha period baginning.f- 0§ S ...,.2..,.._ ' 19.1,1 , and i
‘ ‘erminating onduie 1, 2025, unlecr sooner serminated ag lieréfriaficr provided, Ingress
o 102 Mastor Le se. Lossor Folds the abave-describisd premises under a lezse, herelnzster referred to as j:
the "raster lease,” dated August 11, 1070, fror the State of Washingtan, acting by and tht ough the Department of
‘Natuval Resources. .
) 1,03 Master Laase Incorporated, ‘The master fease )s on file with Lessor and is available for inspection.
' rights héreunder are subject to all tha terms, provisions, exceptions and raservations set forth in sald master lease : withou
hich Lessée s a sib-lessee) and incorpetated herein by reference, including, without lnpiting the foregoing an |

‘easement.fay right of way for ar, dccess rond acquired by the United States of America, Initnd Sitates Forest Srvice and :
thev] ghtfo'f the State of Washiiigton ta incpect the prerisus at reasonable timés, comipl
structi

SECTION 2. RENTAL L 6 g Q 9
. 1 Basic Rental, Asruntal for each lease year, the Lessee shall pay the sum 053- P VL CAs N
: doveloy

' === Dallars ($ﬂg.;0 L] D_-,___ ). Rent shall be paid in advance, on the first day of September in each 2
year, hereinsfter referred tn as the “anniversary date.”” Al payments shatl be made to Lessor at 9665 S.W, Canyon Road, h to loca
Partland, Onegon, or at such other place at which the Lessor may notify vhe Lessee in wiiting. Hent for the fraction of anv
feasy véar shisll be prorated. The lease year shall bie from September 1 through the succeeding August simula

2,02 Rent Adjustments. Lessor may, as of any anniversary datg; Increasa the annuel rentsl as follows: €ompo
{a) Under the master lease, Lessor's rental to the State of Washington may be increased om Juna 1 (980,
nd-at interyals of not less than ten (10) years thereafter. Lessor may increase Lessee's rental hereunde: ot such times as time s
itsor's rentsl under the master \ease is incressed. The amount of such increase that the Léssae shull be responsible for ¥ Cabin.
and reguired to pay shall equal the total rental increase undar the mastér lease to Lessokmumplied by the Lossee's annuat t
yéntal to the Lessor divided by the total annual rentat of the Lessees of the sites in the Nerth Woods. Annual rental as ' necess

shal! b

used herein stiall muan the total rent the Lessee is required to pay to Lessor for the year Immediately preceding the year of
the lficraase, The aforesald formstia is inustrated as follows:

Lessea'sshare . Increase wnder master lease X Lesyee's annual rental

ot Increts

to Lassor Total annual rentals ol sites

(b) In addition 1 the increase permit'2d undgr subparagraph {a) shove, Lessor may &5 of any anhiversary
tata, Inerease the annual rental heceunder on account of taxus and assessments against sald real property in an amount,
wiiich together with prior 11creases on account of taxes g dss vssmients, shall not exceed the total of the ameunt by which
Taxes and assessments an the land covered by the master lease ex -ecds such taxes for 1970, divided by the puntber of im-
jsréved cabin nites on said anniversary date.

{¢) Finally, every ten years beginning Suptember . 1985, the annual rental ¢hall, at the ogl an of the
Lessor, be adjusted to reflect the percent of Increase fram September 1,1978, in the Corsurier Price index s oublished by
tha Burean of Labor Statistics, U.S. Deparrment of Labor; that.is, the . anual rental each year {fer the succeeding ten years
shalt be Increased as compared with the annual rental as set forth Hereir. by the ¢éame percentage os the increasi in said
Cansumier Price Index differs from said Index tor September 1, 1975,

SECTION 3, LESSOR'S CONVENAN"S

3.9 Declaration. In order to preserug the natural beduty of the North Woods, to provide for thie cantrol
of stiugiures erected thereon, improvements to be madle thereon, and for the purpose of extanding to the retidents thereln
the greatest possible peace. enjoyment, privacy, health, cornfort, safety, and preservation of prop -ty valuus, Lesior does
héreby certify and declare that with the sole exception of lot 19; which Is the Nortt Woods Sales Office, the folluwing
fesarvations, coriditions, covenants, agreements and restrictloris shall becoii and are heréby matle a part of all lenses ot
property within the plat of the North Woods as the same appears an the map sarvey recorded in the ¢ ffice of the County
Auditor of Skamania County, Washington.

) 5,02 Hbat Dock. Lessor shall construct & buat dack for the cornmon Use of rasidents of the Northi Woods.
In-thie event sonstruetion of sald boat dock Is not complated by Septetiber 1, 1072, it Is Herehy agreed that in bev of such
construction, Lessor shall contribute $5,000,00 to the North Woods Associatior, hereinoiter described In paragruph 5.09,
for conatruction of such dotk,

SECTION 4. USE OF SITE
o 401 Parmitted Use, Thi cabln €@ shall ba used cnly forre L {ditig stiall tie
areited, altered, placed, or permitted to vemalt. ofi the eibln fite other thin énedéta; gle f welling &t
' ﬁﬂlldiﬂhétlhéﬂdé‘r'\ial 16 residential use, and thie-sabln 8,16 shallnot [V dii nto {
B pzcanaiienof Sitd. The prarises ne iy 1asedd have boon i
i present coridition, . . ' '

i it i
e v

5 ey
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. 'CABIN SITS LEASE continued

SECTION &, IMPROVEMENTS continuw.

407 Antnds. Mo aniimals, livestock, or poultry of any kind shall Le falsud, bred, or kegt un any lot,
axvept that cats, dogs, or other houseold pets may b kept, but not for any. comniercial purpose. Household:vets shell
not bo silowed {1y hicome an s nooyanue of nuisanice to the neighborhood,

) 4.08 Fnch ation, Because of unpleasant odars ond unsightiinats, na individiie | incinerate will be
permitted an any 161,

SO0 Fir e and Fivaplaces. Interlor dirgplaces, staves, of sither type burner mustba Tirepronfad by usa
of v;puvklpvoot scrsens. Al Hires must be extinguished before loaving cabin. Mo fires thatl be lit or maintaived outsida.of
any cubin,

4,19 Fivonrms and Firaworks. Discharging firearms, firecrackers, rockets or any otier firaworks within
tha North Woods srea shall be prohibited,

4.1 Coramercisd Uss, No platted lot shall be used for any commercial pu:pose, except that a Lassee
may rent his cabin fron: sime to time, afd in such case shall ba responsible thit his tenants abide by thuse covenanits,

4,12 Motorbikes. No motork’ke o, storeycle riding of any nature shall be allowed except for
ingress and epress.

413 Fire Extinguisher. One firo extinguisher (minimum two quart capacity) must be kept in every cabin,

4.14 Teailers and Tents. No tent, 'route trailer, or mobile home, whether the samo b on wheels or not,
shall be permittes on any lot except during the pariod of cabin censtruction and for guests over a weelcend pariod.

4,135 Soficitation, Thare shal b2 no solicitation or distribution of handbills or circulation of any kind
without the written consert of Lessor

/18 Hose Bibs. One hose nib shall be installed on outside wall of each cabin for fire protection on or betore
completion of the cabin.

SECTION 5, !MPROVEMENTS

6,01 Plans /approved, Ho building shall be erected, placey, or altéred on the cabin site until the con-
strution plans showing the location of the structure have been agproved by the Lessar as to conformity with p'an of
dovelopment, quatity of workrianship and materlals, harmony of external design and color with existing structures, and as
to location with respect to topography and finish grade elevation. Such approval shall be in weriting.

5,02 Building Materials. All buildin] constryction shall be of log or wood frame. Wood frame stucco or
simulated brick veneer construction is expresidy prohipited. All roofs shall be.of wood shingle or shake, or of an atceptable
compuosition — color to be approved priar to applicat.on by the Lassor or such person of persons designated by Lassor.

.03 Complation. Cabins must be completed from all obtward appearance within one {1) year from the
time such construction is started, Cabin construction must be started within three yewrs from the date of tha signing of
Cabin Site Leass,

5.00, Trae Removal. Tne Lessen of tach cahin site may remove from said site all trees, shrubs, und foliage
necessary 10 prepare it 3 property for building subject to the following conditions:

As reuired by the State of Washington in the master lease, any tree whose diamaeter is

oner & ' at chest heght must be ;marked by Lessee for Lessor's inspection, Lessor witl

1 3n nousy e Washington State Department of Natu, &l Resources and request thair

standard appralsol of value, Lessas will then pay Lessor for the value of the tree befare

removal. Any additional clearing beyenid that necessary for the construution ul un-

provemente shall be prohibited The intent is 1o remove as few trees as possible to the

end that the community reémain natural and rustic.

5.05 Lot Markers, Lessee will use all reasonuble care to make certain: that the tot markers, as established
by Lessor, are not moved or destroyed,

5,06 Improveronts Othar Than On Cabin Site. No imprevements of any kind shatl be zonstructed or
placed upon any area covered by the master leate without Lessot's prior wri “ten consent.
6.07 0 hip of lipr The master lease prov 145 as follows:
3,08 Ownership of Subdesses Improvements. All buildirgs and improvements, exciuding
yemovatde persones sroperty end trade fixtures on the !aased site {Morth Woads] erected by
Sub+esses | Lesses hereln) will remain on sald site afte/ expiration.of this leass [master lesse]
or termination priot to the term of this lense (master (ease} of any sui-lease [this lease] held
by. tha State under the provisions of paragraph 6.09; provided, however, upon the expiration
of the lease [master lease] , if thi Stata is unsucces ol in re-leasing the leased site [North Woods],
as o unit, then each sub-lessen | Lessee herein) shall have a preferantial right as aliowed by law
to redease frorn the State its sulb-eased area; prov! ded, further, upon the termination or expira
tion of this lease [master faase] of a subslease [this lease] assigned undar paragrapl 6,09 that
a5 a tondition of any re-deass of tha leased site-or sub«eased Site 10 any other party madeduriing
the threa year period followldy the State shall réquive the subsequent Lessse to puréhase the
Subilessee’s {Lessea herein] interest in the impravements as allowed by law, Expiration, ds
uséd tn this paragraph, shall maan the expltation of the lease as of May 31, 2006."
Thg parties heratn agres that the tarms and conditions of the above auated paragraph shall be applicable provided:

(a) That Li
(g)) T‘r‘\a' 54




v § CABIN SITE LEASE continued

SECTION 6. UTILITIES

6.01 Scwoge, Individual sewago disposa! systems installed by Lessee must be desigiied, located, snd con-
structed in accordance with the legal regulations, laws and ordinances of Skamania County and the State of Washington.

6,02 Resorvation, Lessor reserves to itself and to its successors and assigns easements in, under, and
aloug alt roads and other commen areas in the plat for any utilities whether presently installed or not. In addition, sn ease-
ment is rasarved in an area five (5) feet by ten {10) feet in one corner ot each lot {to be selected by Lossor) ad]oinlng; the
road, for electric transtormer vault and/or telephone and power service pedestals if any. And the assignmerit of the lease as
to #ach individual ot shall be subject to the right to cross over or under the same along the lot tines, with utility liner if
siich may be necessary in the development of thin subdivisio or adjoining subdivisions.

3.03 Water. Each cabin site has or will ise furnished water at or near the lot line, Each lessee agrees 1o
receive water from the water system supplying the N th Woods and further agrees to pay Lessor $225.00 for the right to
connect to sald system.

6,04 Maintenance, The lessee shall bear tue respunsibility and expense of furnishing, installing, back-
1% g, and malntaining each underground trench or other digging upon such cabin site which is necessary for any utility
rannections or facilities to serve such cabin sita.

SECTION 7. MASCELLANEQUS

7.01 Lesseo’s Duties, Lessee agrees to comply strictly with the Lessor’s rules and regulations and alf
applicable Federal, State, County, and Municipal laws, rules and regulations relating to all activities contamplated under this
lease, including but not limited to, use of public or privazvv ioads, parklng, fu-e and prevention of fire, public health, and
pollutlon of streams or lakes, and to atl gations thereLy imposed upon the Lessor. l.essor may inspect the cabin
site and cabin at any time to determine compliance with the terms of this lease.

7.02 Indemnification, Lessee horeby agrees to assume all risk of, and indemni 'y and hold harmless, anct
at the Lesseo’s expense, defend the Lessor from and against, any claims, loss, cost, legal actions, | sbility or expense on
aceount of personal infury to or deat™ of any persons whomsoever, including but not limited to employess of the Lessor,
or darnage to or destruction of property to whomsozver belonging, includirg but not limited to property of the Lessor
which might result from Lessee’s activities on the leased premises. The Lessen furthar agrees 1o indemnity and save harmléss
thi Lossor from any loss, cost, suit or expense resulting from Lessee'’s failure to comply with any of the provisions of any
sppticable laws, rules or regulations.

7.03 Insurance, hLessee shall obtain five, cusually and liability insurance as follows:

{a) Fire and casualty insurance in a sufficient amount to cover the replacement cost of any or all improve-
ments upon the {eased premises. Such insurance shall be carried by a responsible campany ur companies satisfactory
tn Lessor and the paticy o+ policies shall be endorsed and dulivered to Lessor with provision for thirty (30) days’
nouce ot cancellation to Lessor,

(b} Liabitity and property insurance insuring Lessnr and Lessee against all liability for damages to persons
or property caused by the maintenanca, use or occupancy of the leased premises or by reason of the conduct of any
activity corried on therein, Such insurance shall be carried by a responsible company or companies satisfactory to
Lessor in amounts not less than the Tollowing limits; namely:

(1) Bodily injury to or death of any ane person, $5,000.00;

(2)  Bodily snjury or death (asulting from any ong accident to two or more persons, $10,000.00; and

{3) praperty damage, $1,000,00.

Lassoe shall deliver to Lessor certificates and revelpts evidaricing said policle of insuranne and further provids
with the contpany or companies for thirty (30) days’ notice uf cancellation to Lessor,

7.04 Assignment, Without the prior written aunsent of Lessor, Lessee shall not assign this lease of any
intevest therein, or subilet, and no heir, executor, administrator,  siver, trustee in bankruptey or other assignee by opera:
tion of law shal} assign or sublease without sich written consent

7.05 Waiver. Any walver by the Lessor of any provisions hereof must be in writing, and any .{ *he coven-
ants, ey nditions, restrictions, in this lease may be annulled, waived, changed, or modified with respect to all or any portion
of said poperty by Lessor at any time,

7.06 Attarreys’ Fees. In the uvent any action, suit, proceeding or appeal therefrom I brought to collect
the rent due or to become due hareunder, or any portion thereof, or to get possession of said premises, or to enferce com-
pliance with this lease, or for failure 1o observe sny of the covenants of this lease, the prevailing parw stall be entitled to
recover such sum as the Court may adjudye reasonablé as attorneys’ fees to be allowed in sald sult, action, procesding or
appeal therefrom in addition to such other relisf giznted by the Couet.

7.07 Condemnation. The parties hereto shall recalve any sums or damages paid or awarded by reason of
any taking, condemnation or sequisition during the ixistence of this lease as their Interests therein shall then appear, whether
or hot by litigation, by ariy authority, person or corporation, ihether public .r private, of any title to or interest in all or
&ny part of the premises.

7.08 Raservolr Level, The Lessea acknowledgas by signifig this lease that Pacitic Power and Light
Company has theright to fluctuate the waters of Swift Reservoir at any time within the provisions of Federal Powar Com-
mission License No, 2114 oF a5 smended. The Lessee shall walve all claims or darrmage and shall indemnify Pacific Power
ond Light Company, the State of Washington, Lessor or their successors, if any, #gainst any olaim of damage arising from
fiuetuation in reservolr ‘avel or impairment of recraational use of tha reservoir of shureside or flbating facilities,

7.09 Vilitity of Provisions. The determination of any Court that any provisions of this lease are uniawtul
ar void shall not affest the valldity nf any mhur provislen herof,
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clxaw SITE | ExC. continued

SECTION 8. TERMINATION

8.01 Dofault and Notice, I any defsult shall be mude on the par. of the Lessee in the observance or
performance of any of the terms, covenants, agreements, or provisions of this leasy by him to be observed or pertormed and
such default continues fur sixty {60) days after written notice, the lessor may, at its «. ption, immediately terminate this
loase, forfeit Lessea’s interest therein, and forthwith exclude the Lessee from the pren. - s and from all rights hereunder,
but the Lessee shall nevertheless be ligble to the Lessor for all liabitities incurred herpunider prior to such termination.
Waiver of any default hereunder shall not constitute a waivar of any subsequent default. Service of any notice provided for
herein by the Lessor may be made by depositing such notice in the United States mails addressed to the L.essee at

8.02 Master Lease Termination. 1t is exyressly understood that Lessor has ieased the premises trom the
State of Washington for a period ending 4ne 1, 2026. The master lease provides that in the event it is terminated for any
reason whatsoever, prior to the lease termination date, such termination shall operate as ¢ » assipament to the State of
Washington of this lease together with'the unrestricted right of the State to receive payment of the rents herein provided
from the date of said assignment,

8.03 Failure to Provide Property Report, Lesser shal! have the option to void this lease if he does not
receive a property report prepared pursuant to the rules and regulations of the U.S. Department of Housing and Urban
Development, in advance of, or at the time of, his signing the lease; and Lessen shall have the right to revoke this lease
within 48 hours after signing the lease if he did not recelve the property report a* least 48 hours before signing tt e lease
However, th.s option to void the lease shall not apply ware Lessee has received the property report and insnected the lot
or lots to be leased in advance of signing the lease and acknowledges by his signature that he has made such inspection and
has read and understandis suck repurt.

Lessea sha't have the option to void this lease if he does not recaive n property rer.ort prepared and pur
Isunr\t to rules #ad requlations of the Oregon Subdivision Control Law ORS 92.210- 72,990 in advance of his signing this
ease.

Each and every provision of this lease shat! bind and shall inure to the asnefit ur the raspect. ‘e heirs,
~epresentativys, successors and assigns of the parties. In the event lassee is more than one person, 'he liability f such
persons he eunder shall be joint and several.

8.04 Ezsements. As shown ot the plat of ““The North Woods”, 20 feet easeméits are reserved 16 the
Lessor and its ass gns on the water front portions of Lots 16, 1/, 18, 19, 20, 21, 22, and 23 for purposes of community
boat docks. Said 2asemients shall not prevent lessees of the ahove lots fram developiig their own “horeside docks pro-
viding such facilities do not interfere with the boat traffic pa tern of the community dock system.

Five foot easements are reserved to the Lessor and its assigns on the southerly lot iine of Lot 10, and the
northerly lot line of Lot 11 for aceess to the watar front. Said access to serve as pathway to boat dccks if it 1s determined
by Lessor that additional boat cor ks are nreded to serve 'The North Woods™ community

IN‘\sIIT £55 WHEREOF, the parties have executed this lease, 1n duplicate, this _7;_____ day of

WATER FRONT RECREAT ON, INC.

President
ay__m// 74[”'@/

Secretary

_2344&/ C. aél»b..cw-f

0
<’7? £2bt [f ‘.:(. ;\;l,u—c»uq,em .

LESSOR

LESSEE

YOU HAVE THE OPTION TO VOID YOUR CONTRACT OR AGREEMENT BY NOTICE TO THE SELLER IF YOU DID
NOT REGEIVE A PROPERTY REPORT PREPARED PURSUANT TO THE RULES AND REGULATIONS OF THE
OFFICE. OF INTERSTATE LAND SALES REGISTRATION, U.S. DEPARTMENT OF HOUSING AND URBAN
OEVELOPMENT, IN ADVANCE OF, OR AT THE TIME OF YOUR SIGNING THE CONTRACT OR AGREEMENT. IF
YOU REQEIVED THE PROPERTY REPORT LESS THAN 48 HOURS PRIOR TO SIGNING THE CONTRACT OR
AGREEMENT, YOU HAVE THE RIGHT TO REVOKE THE CONTRACT OR AGREEMENT BY NOTICE TO THE
SELLER UNTIL MIDNIGHT OF THE THIRD BUSINESS DAY FOLLOWING THE CONSUMMATION OF THE
TRANSACTION. A BUSINESS DAY IS ANY CALENDAR DAY EXCEPT SUNDAY AND THE 7NLLOWING BUSINESS
HOLIDAYS: NEW YEAR'S DAY, WASHINGTON'S BIRTHDAY, MEMORIAL DAY, INDEPENOENGE DAY, LABOR
DAY, COLUMBUS DAY, VETERANS' DAY, THANKSGIVING AND CHEISTIAAS:




