CABIN SITE LEFSE

WATER FRONT RECREATION, INC , a Washington carporation, hereinafte, called Lessor, in

tonsiderasion of the rents to be paid and covenants to be performed by _._

Pacpd B anp _(A€oc D _MeLAWHON
fherainatier called Lessee, leases to Lessee the following described c.oin site on the tern.s ana conditions stated herein:

Cabin uite number / 3 1{ of the North Woods as shown in red on Exhibit A" attached

hereto {all distances being approximations), being part of Government Lots 4 and 8,

Se-ion 26, Township 7 North, Range 6 East, W.M., Skamania County, Washington,

" UBJECT. however to an easement for right of way for access road acquired by the

United States of America, United States Forest Service.

SECTIC. 1. OCCUPANCY -

1.01 Term. This Lease is yranted foi the period baginning _ L0 iZﬁ, and
v minating on Junia 1, 7026, unle i suoner sarminated os hereinafter provided.

1.02 Master Laase. Lessor holds the abave-described premises under a leasa, hereinatter referred to 2s
the “master lease,” duted August 11,12 ), from the State cf Washington, acting by and through the Depertment of
Notural Resources.

1.03 Master Lease Incorporated. The master lease is on file wath Lessor and is available furin. .~ .n.
L.ess0’s riphts here. 1dur are subject to all the terms, provisions, axceptions and reservations set forth 1 sald master ..asd

{as to which Lessee s a sub-lessee) and incorporated herein by reference, including, without limiting the foregoing an
xasemeit for right .1 way for an accebs road acquired by the United States of America, United States Forost Service and

the r'ght of the State o1 *Nashington to inspect the premises at reasonable times.
SECTION 2. RENTAL

2.01 Basic Rental. As rental for each lease year, the )_essee shall pay the sum of%‘w

Y -4
7- ey Dollars ($ 4 e _______). Rent shall be paid in advance, on the first day ot September in each

—
3

year, h after referred to as the” ‘anniversary date.” All payments sha!l be made to Lessor at b B

Partland, Oregon, or at such other place at which the Lessor . notify tie Lessee in writing. Rent ‘or the fraction ofany U ¢

teata year shall be prorated. The lease year shall be from September 1 through the succee Ying August. Go :
2.02 Rent Adjustments. Lessor may, as of any anniversary date, ifcrense s annual rental as follows: {:\ N
{a) Und~r the master lease, Lessor's rental to the State of Washington may be (ncreased on June 1, 1880,

ard a intervals ~° not fess than ten {10) years thereaftur, Lessor may increase Lessee’s ranial herewader at such times as Q\ :

Lawsot 's rental under the master lease is increased. The amount of such increase that the Lessee shall be responsible for

ane required 1o pay shall equal the total rents! Increase under the master lease t0 ! essar multiplied by the Lessee’s annual 3 “3\

3

cevvta o the Lessor divided by the tota annual rental of the Lessees of the sites in the North Woods. Annual rental as N

wzed herein shall mean the total rent ik Lesses is re-, ‘red to pay to Lessor for_the year immediately preceding the year ot '\ k

the wgcrease. The aforesaid formula s llustrated as fol.ows: u
o

Lessee's share - Increase under master lease X Lessea's annusi rental [

ot increase tu Les.or Total annual rentals of sites i .

(b) In addition to the increase permitted under subparagraph (a) above, Lestor may as of any anniversary 0\

date, increase the annual rental heraunddr on aw "~ant of taxes and assessments against said real property in an amount,
which together with prior increasas ¢ 1 account of taxes and assassments, shall not exceed the total of the amoun by which
taxes and assessments 01 the land ~.overed by the master lease exceeds such taxes for 1970, divided by the number of im-
proved cabin sites on said anrive. sary date

{c) Finally evciry ten years bec ning September 1, 1980, the annual rental shatl, at the option of the
1.ess0r, be adjusted to reflect the percent of increase from September 1,1970, in the Consumer Price Index as published by
the Bureau of Labor Statistics, U.S. Department of Labor, that is, the annual rental each year for the s icceeding ten years
shail be increased as compared with the annual rental as set forth herein by the same percentage as the increase In sald
Lonsumer Price Index ditfers from said Index for September 1, 1870,

SECTION 3, LESSOR'S COMVENANTS

3.01 Declaration. In ¢ der to preserve the naturat beauty of the North Woods, 1o provide for the contral
of structures erected thereon, improvements to be made thereon, and for the purpose of ertanding to the rusidents therein
the greatest possible pead s, enjoyment. privacy, health, comfort, safety, and preservation ¢. property values, Lessor does
hereby certily anc declare that with the sola exception of lot 19, which is the North Woods Sales Office, the following
-sservations, cond tlons, covenants, ayreements and restrictions shall become and are hereby mads a part of all leases of
progerty within ¢ 5 plat of the North Woods as the same appears on the map survey recorded in the office of the County
Auditor of Skarr aaia County, Washington.

3,02 Boat Dock. Lessor shali construct a boat dock for the common use of reside~ts of the North Wood:
in the event construction of said boat dock is not completed bv § * mhor 1, 1972, it is haréby agreed that In tieu of such
construction, Lesior shall contribute $5,000.00 t¢ the Nor..: Woeds Assaciation, herginafter deseribed in paragraph 6.09,
tor construction af such dock.

SECTION 4. USE OF SITE

4,01 Permittes Use. The cabin site shall be used anly for residential purposes, No bt ilding shall be
erected, altered, placed, or nermutted to remain on the cabin site other than one détached singte family dwelling ahd
tusildings Inciental to residential use, and the cabin site shall not be further subdivided into building [ uts,

4.02 Condition of Site. The premises hereby teased have been inspected by Lossoe e «d are cccepted in
Khintr prasent condition.

4,03 Vehiclos. No vehicles shall be parked in roadways, Vehicles shalt not be operared carelossly or in
35 0f pusted speeds. No vehicle shall be operated at any time without 8 mutfler in good working order, Excessive
i fieilss:0F 1 noY'hg smoky are forbldden,

N Qi{j{szﬁﬂsimunﬁnc«. All 16ts shall at oll times ba kept In a clean, sightly, and whotesopie condition and no
mﬁ%@vmbﬁ%ﬁuh junk, boxes, contalness, bottles, cans, machinery, implements, furbar, or othar buflding msterials
i Y permitted’

rérasts 6Xposac or any lot and visible from any stréat or adjolhing oF neatby pramise.

ifips. No signs of eny kind uhall . Jsplayed to the puplic view oivany It v the tract except one

aré than 18 inchenby 24 Inche 1 slan, advertising the propy A dor-ezin aF fenit, Biid ekcept

wialopa 1o at/ertisa the prope oy durihg the eunstruetion and sale< perio.

No rioxious or offerisive trada or activity shall b carviad 6 or urs iy 1681 thir tract
[&h may bo of biecora ik annoyahce o nulsdrte i thé drda,
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CABIN SITE LEASE continusd

SECYION 5. IMPROVEMENTS continused

4.07 Animale. Vo animals, livestock, or pouitry of any kind shatl be raiswd, bred, or kept on any lot,
except thnat cats, dogs, or othar housshold pets may be kept, but not for any commercisl purpose. Household pet shall
not be allowed to hecnne an annoyance or nuisance te the neighborhood

4,08 Incineration. Because of unpleasant o'ors and unsightliness, 1.0 individual u.~inerator will be
perrmitted on any lot.

4.02 Fires a. . Fireplaces. Interior fireplaces stoves, or other iype burner must be fireprocfed by use
of sparkproof scree'is. All fires must be extinguished before leu ving cabin. No fires shall be it or maintained ou vt ¢ f
any cabin.

4.10 Firearms and Firoworks. Discharging firearms, firecrack .13, rockets or any nther firewarks within
the North Woods area shall be prohibited.

4.1 Commercial Use. No platted it shall be used for any commercial purpose, except that s Lessee
rnay rent his cabin from time to time, and in such case shall be responsible that his tenants abide by these covenants.

4.12 Motorbikes. No motorbike or matarcycle riding of any nature shall be allowed except for
ingress and egress.

4.13 riro Extinguisher. One firg extinguisher (minimum two quart capacity) must be kept in every ¢ ibin,

4,14 Tiailers and Tents. No tent, houss trailer, or mobile home, whather the sare he on wheels or r ot,
shal! be permitted on any ot except luring the period of cabin construction and for guests over a weekend period,

4.15 Solicitation. "here shall be no solicitation or distribution of handbills or circulation of any kind
without the written consent of Lessui,

4.16 Hosa Bibs, One hose bib shall be installed on outside wall of each cabin for fire protection on or before
complution of the cabin,

SECTION 6. IMPROVEMENTS

6.0'1 Plans Approved. No building shall be erected, placed, or aitered .1 the cabin site un.it the con-
struction plans showing the location of the structure have been approved by the Lessor ar to conformity with pian of
development, quality of workmanship and materials, harmony of extarnal design and color with existing structures, and as
to locatian with respect to te.ography and finish grade elevation. Such approval shall be in writing.

3 02 Building Matervials, Al building construction shall be of log or wood frama, Wood frame stucco or
simulated brick vineer construction is expressly prohibited. All roofs chall be of wood shingie or shake, or of an acceptable
comnaosition — eolor to be approved prior to applicadon by the Lessor or such person or persons designated by Lessor.

6.03 Complotion. C.bins must be completed frem all sutward appearance within one (1) vear from the
time such construction is started. Cabir construction must be started within three years from the date of the signing of
Cabin Site Leare.

5.04 Tree Removal, Tho Lessee of esch cab'n site may remova trom said site all trees, shrubs, and foliage
necessary 1o prepare the property for building subject to the fclowing conditicns:

As required by the State of Washington in the master lease, any tree whose diameter Is

over 8" at chest height must be markad by Lessee for Lessor’s inspection. Lessor will

then notify the Washington State Department of Natural Resources and request their

standard appraisal of value. Lessee will thén pay Lessor for the value of the tree before

removal. Any additional cleariag beyond that necessary for the const/uction of im-

provements shall be prohibite.), The intent is to rernove as few trees as possible to the

end that the community remam natural and rustic.

6.05 Lot Markers. Lessee wi | use all reasonabla care to make certain that the lot markers, as established
by Lessor, are not moved or destroy d.

6.08 Improvements Other Tiian On Cabin Site. No Improvements of any kind shall be cor..truci »d os
placed upon any area covered by the master lease without Lassor’s prior written consent.
65070 hip of Imps The mastar lease provides as follows:
“R,04 Ownership of Sub-ossae improvements. All buildings and improvements, excluding
removable personal property and trade fixtures on the leased site {North Woods] erected by
Sub-lessse {Lesses hirein] will remain on said site after expiration of this lease {mas' r iase)
of termination prior to the term of this lease Imastar fpase] of any sub-lease [thisle . | held
by the Stato under the pravisions of paragraph 5.09; provided, howaver, upen the expiration
of the lease {master leasa] , If the State is unsuccessful in re-leasirig the leased site {North Woods),
as a unit, then each sub-lessee | Lessee herein] shall have o preferential right es allowed by law
to re-lease from the State its sub-leased area, provided, furtker, upon the termination or expira:
tion of this leasa [master lease] or 8 sub-lease [this lease) assigned under paragreph 5.09 that
as a condition of any re-lesse of the seased sito or suli-leased site to any other party made during
the thres year period following the State shall require tre subsequent Lesses to purchase the
Sub-lassea’s (Lesiaa herain] intarest In the improvements as allowed by law. Expiration, as
used In this paragraph, shall mean the explrat.un of the lease as of May 31, 2025."
Tha parties hersto agrae that tho terms and conditions of the above quoted paragres* shall be applicable provided:

{a) That Lasses Is not in default under any of the terms and conditions of this lease; and
(b) That Lassee's leaso expires May 31, 2025, in th.e event of sarlier axpiration of this lease, all buil dings
and improv~ ;ents located upon the premises shall be the property of Lassor,

The parties hereto furthsr sgreo that the benefits of paragraph 8.04 of the master lease shall be enforceable solaly anairy,
the Stata of Washington.

608 Taxss and Azsassrients, "ho Lessee shall pay it annual payments all taxes 5, ssecssmants that ere
now charged or tay bicomb chargesble agalnst the Improvamants plased upon the cabin site, now or In the future, com-
mestmijlwg with ths taxes first besoming dus and payable atter the date hersof, all befora suth tuxes +d essessinents becoma
ovast due,

5,00 Nerth Woods Asscletion. Tha roads In tho plat snd cartsln other common areas shal! be hel', in

thi namo of The North Waods Assocle: on, a rpn-profit asioclation, of which the Lessens of tuts In tho plat thall be
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‘CABIN SITE LEASE continued

SECTION 6. UTILITIES

6.01 Sowage. Individual sew :ge isposal systems i:istalled by Lotsee must be dessgrnnt toeEme &2 oo
structed in accordance with the legal regulations, laws and ordinances of Skamania County and the Stats 1 sissmeougesa

6.02 Raservation. Lessor reserves 1o itself and to its successors and assigns easements v gratsr W
dlong all roads and ather comrmon ¢ -eas in t' . plat for any utilities whether presently installed or not In aidiwiue @ anm
ment is reserved in an area five (6) feet by te ~ (10) fest in one corner of each lot (t0 be selected by Less sy anony o
road, for electric tr2. 1sformer vault and/or tetephone and power service pedestals if any. And the assignn..m nf v mme on
to each individual iot shall be subject to the right to cross over or under the same along the lot lings, with ytaey sags
such may be necessary in the development of this subdivision or adjoining subdivisions.

6.03 Watar. Each cabin site has or will be furnished water at or near the lot line. Each tevsse sgraas <o
receive water from the water system supplying the North Woods and further agrees to pay Lessor £225 00 for the reme s
connect to said system.

6.0, Maintenanca. The lessee shall bear the resonsibility and expense of furnishing, instatheg tmes
filling, and maintaining each underground trench or other digging upon such cabin site which is necessary for any uru
ronnections or facilities to serve such cabin site.

SECTION 7. MISCELLANEOUS

7.01 Lossee's Duties. Lessee agrees to comply strictly with the Lessor's rules and regulations and et
apy.licable Federal, State, County, and Municipal laws, rules and regulations refating 10 all activities conten.platrel unrer 2
tease, including but not limited to, use af public or private roads, parking, fire and prevention of fire, pubhc neatth e
pol. ion of streams or lakes, and to assume all obligations thereby imposed upon the Lessor. Lessor may wapact she metum
site and ¢ 3b.n at any time to determine comphiance with the terms of this lease.

7.02 Indemnification. Lessee hereby agrees to ascume all risk of, and indemnify anc “old hasrmigd as
at the Lessee's expense, defend the Lessor from and against, any claims, loss, cost, legal actions, liability or expenes
account of personal injury 1o or death of any persons whomsoever, including tut not limited to employees of the & e
or damage to or destruction of property to whomsoever belonging, .nciuding Lut not limited 10 property of the L
which might result from Lessee’s ac’ivities on the leased promises. The Lessee urther agreas to indemnity and sisve ariea
the Lessor from any loss, cost, suit or expense resulting from Lessea’s failur: 1o comply with any 3f the provissone sy
applicatle laws, rules or regulations

7.03 Insurance. | essee shail obtain fire, casunity and habihty wsurance as Tollows

{a) Fire and casualry insurance in a sufficient amount to cover the replacement cos  of dfly 3 a oo
mants upon the leased premises. Such insurance sh'l be carr ed by a responsibBle FOMPANy Nr COMPAN-es wal G o
to Lessor and the policy or pohicies shall be « idorsed and delivered to Lessor with provision for thirty  2° g
notice of cancellation to Lessor.

{b) Liability and property insurance insuring Lessor and Lessee aqainst all lrbiliv “ o darnager T e, e
or property caused by the maintenance, use or occupancy of the leased premises or by r A frne v o e
activity carried on therein. Such insurance shalt be carned by a responsible company LOMPAnIes st o ta e Ly
Lessor in amounts not ‘ess than the following limits. namely

(1} Bodily injury to or death of any one person, $5,000.00,

(2)  Bodily injury or death resulting f-om any une accident 10 twe or mare persans, $10 (00 K wur

(3)  property damage, $1,000.00
Lessee shall dc'! ~r to Lessor certificates and receipts evidencin 1 said policies of insurance and furthe . n. %
with the company or cormpanies .or thirty (30) days' notice of cancellation to Lessor

7.04 Assignmant. Without the prior written consent of Lessor, Lessee shall not assign this teass s g
interest therein, or sublet, and no heir, axacutor, administrator, 1 @ ver, trustee i barkruptey or other assignes * o g »
tion of Iaw shall assign or sublease without ¢ = written consent

7.05 Waiver. Any waiver by the Lessor of any provisions hereof must be i wniting, and any ot s=r e
ants conditions, restrictinns, 1n this lease may be annulled, waived, changed, or modified with respect 10 all or sry peoes
of said property by Less s at any time,

7.06 Attornoys’ Fees, In the event any action, suit, proceeding or appeal therefiam s OGN B Certecr
the rent due or to becon:e diie hereunder, or any  vtion thereof, ur to get possession of said premises, or 1o entarre «m
pliance with this lease, or for fallure to obser /@ any of the covenants of this lease, the prevailing party shall b ent tied 1
recover such sum as the Court may adjudge -easonable as attorneys’ “ees to be allowed in said suit, action, proceething o
appeal therefrom in addition to such other relief granted by the Court.

7.07 Condemnation. Tha parties heretu shall receve any sums or damages paid or awardey by redson
any taking, condemnation or acquisition duting the existence of this lease as their interests thereln shall then appas  Fettur
or not by litigation, by any authority, person or corporation, whether public or piivate, of any title to or inteiest .n a o
any part of the premises.

7.08 Resurvoir Level. The Lessee ackrowledges by signing this lease that Pacific Power and Light
Company has the right to fluctuate the waters of Swift Reservoir at any time within the provisions of Federal Power Cam
mission License No. 2111 or as amended. The Lesses shall waive all claims or damage and shall indemnity Pacific P v
and Light Company, the State of Washington, !.~ssor or their succes.urs, If any, against any claim of damage ari%.ng from
fluctuation in reservoir levol or impairment of recreational use of the reservoir BF shoreside or floating facilit'es.

7.09 Validity of Provisions. The determination of any Court that any provisions o1 this | 1ase a1 e untawhs
o1 void shall pot affect the validity of any other provision hereof.

7.10 Enforcoment of Restrictions. Wi*hout in any way limiting the rights of Lessor, if the parties upon
whorm the provisions hereof are binding, or any of them, shall violate or L«tampt to violate any of the raservations, restric
tions or covenants hereof, the Lessor or any lesses of land in the tracs, shall have the right to coimpat nerformance of or
compliance with the provisions horeof, to abate and remove, at the expense of the offending lesses or lassees of the property
any struetures or ereations {n violation of the pruvisions hereof, to recover damages for any such violation or attempted
violation of the provisio:s hersof and to prosecute any prozeadings at law or in equity in furtherance of the aforesaid :
remedies in any Court having jurisdiction of such cases.

7.11 Resarvations on Land. All of the reservations, conditions, covenants, agreements and restrictions
shatl run with the land and shall be binding on tha lessees of all property covered hereby and all parties and persons clalming
under them and on all property within the tract.

7,12 Assignment. Without limiting Lessor's right to sall or assign this lease or fand, Lassor may assign
this lease to a corporation, and if sald corporation asrumes the obligations of Lessor hereunder, Lessor shall thereby be re-
ledsed of and relleved from ary and all obilgations under this tease.
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CABIN SITE LEASF continued

SECTION 8. TEAMINATION

8.01 Default and Nctice. 1f any default shall be made on the part of the Lessee in the observance or
performance of any of the Lorms. COVENANTS, ByTBPMEnts, Of POVISIONS of this lease by hitn 10 be observed or parformed and
such default continigs for sixty (60) days atter witten rotice, the | or may, at its ogiion, irmmediately ternitnate this
lease, forfeit Lessee’s interest therein, and inrthwith excluda the | ¢, ¢ from the premises and from &l rights hereunder,
but the Lessee shall nevertheless be lisble to 1ne Lessor fo: all liat incurrad hereunder prior to such termination.
Waiver of any defa.it hereunder shall not constitute a waiver of any subsequent default. Survice of any notice provided for
herein by the Lrssor may be made by depositing such notice in the United States mails addressad to the Lessee al

8.02 Master Lease Tormination. It is expressly understood that Lessor has leased the premises from it s
State of Washingten for a period ending June 1, 2025. The master lease provides that in the event it is terminated for any
reason whatsoever, prior tc the 'ease termination date, such termination shall operate as an assignment to the State of
Washington of this lease 1ogether with the unrestricted right of the State to receive payment of the rents herein provided
from the date of said assignment

8.03 Eailure to Provide Property Report. Lessee shall have the option to v this lease it he does not
receive a property report prepared pursuant to the rules and regulations of the U.S. Department of Housing and Urhan
Development, 1n advanre of, o at the tim= of, his Signing the lease; and Lessee shall have the right to reve'  this \ease
within 48 hours after sigung th _ase f he did not receive the property report at | ast 48 hours before signing the lease.
Howaever, this oplior 10 voard the tease shall not appty where Lessee has received the property report and inspected the lot
or lots to be leased n advance of signing t e lease and acknowledges by his signature that he has made such ingpection and
has read and understands such report

Lessee shall hav. the aption to void this lease if he does not receive a property report prapa 1 and pur:
suant to rules and requlations of the Gregon Subdivisicn Control Law OR® 82.210--92.990 in advance of his signing this
|ease

Each and every prowmsion of this lease shall bind and nall inure to the ber:2fit of the respective heirs,
representatives, successors and assigns nt the parties In the event lessee is more than one person, the liabdity of such
persons hereunder shall be joint and several

B.04 Easements. A:shown on the plat of “The North Woods", 20 faet sasements are reserved to the
1 essor and its assigns on the water frent portions of Lots 16, 17, 18, 19, 20, 21, 22, and 27 for purposes of community
boet docks Said easements shall not pravent lessees of the abave lots from developing therr own shoreside docks pro-
viding ich facihies do not intertere with the boat traffic pattern of the community doch systum.

Five foo! ea.ements are reserved 1o the Lessor and its assigns on the southerly lot hine af Lot 10, and the
northerly lot hine of Lot 11 tor access to the water frant. Said access Lo serve as pathway to boat docks itits deternmined
by Lessor that addiional boat docks are needed to serve “'The North Wooads” cc mmunity.

IN WITNESS WHEREOF, the parties have exgcuted this lease, 1 duplicate, this _1_454____(1“ of
RV

peeaf
ISR R SeamR,)

BEA VT FORR@Re—trgo:
BB,

WAER U I\g RECRBATION, INC

By
President

by iR minn Dk

Secretary

LESSOR

Lotrd £ e

i iy Carots i 171 fabiorid

o~ }r_} LESSEE

QCHY. /3 -
= RECEIVED

O GRAND fla LN
AUDITOk
1t WALH T

@
\;} %.L,h 4
£t

2

| {we) hereby acknowledge that prior to the signing of this tease, | {we) have received, rea”, and understand the "ROPERT ¢
REPOKT prepared pursuant to the rules and regulations of the U.5. Department of Housing and Urban Development (office
of Interstate Land Sales Registrations) and the PROPERTY REPORT prepared pursuant to rules and regulations of the
Oregon Subdivision control law QRS 92.210 — 92.890. |.{we) also acknowledge that | {we) have inspected the lot to be

LESSEE
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EXHIBIT "A”

TRE

5 MAP CORRES LY REPRCSER 'S «  IRVEY MACZ BYuZ OR
\UNDE R MY DIAECT.ON 1N CONFORP.ANCE WiTK TKE REGSRERERTS

OF TE SURVEY RECORDIRG ACT AT THE REQUEST OF 3

WATERFRONT RECREATION INC M WARCH 1973
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L L- SURVEYOR
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