CABIN SITE LEASE
WATER FRONT RECREATION, INC., a Washington corporation, hereinofter called Lessor, in
suisidan ftion ©f the rants to ba paid and covenants to be performed by _Ban AL 3 _lu. 4/ A TR W1 Bw

e Btk S Rt AN
divitier called Lessie, louses to Lassee the foflowing described cabin sita on the terms and conditions staced herelss:
Cablvi site number 3 of the North Woods as shown in red on Exhibit “A” attached
heteto {all distancus boing approximations), heing purt ot Government Lots 4 and 8,
Section 26, Townuhip 7 North, Range 6 East, W.M., Sk ia “ounty, Washington,
SUBJECT, however to an casement for right of way for access cead acquired by the
United States of America, United States Forast Service,
SECTION 1. OCCUPANCY

i 1.01 Torm, This Leasa is granted for the period beginning .__%_':‘L@_._'_f__ 19 11, and

tiigriithatiiig on June 1, 2026, unless sooner terminated as hareinafter prov’ded.
1,02 Mastor Lease. Lessor holds the above-described premises under a case, herelnafter referred to as

- 4fg*magter lease,” dated August 11, 1970, from the S$tate of Washington, acting by and th. sugh the Department of
itural fesources.
¥ 1,03 Mastar Loase Incorporaiad. The master loeso is on file with Lessor ind ie » vailable for inspection.
ghits hereunder are subjeat 1o all the terms, provisions, exceptlons and reservations set forth in sald master lease
éh. Lessde s n sub-lesses) and incorporated herein by reference, including, withous limiting the foragoing en
1ot right of way for an access road acquired by the United States of America, United Statés Forest Service and
the right of thir Stete of Washington to inspect the premises at reasonable times,

SECTION 2. RENTAL
201 Basic Renzal, As rental for each [oase yenr, the Lessec shall pay the sumof 04 & lHundaed

Bgensty Fivedollars ($ 47525 ). Rentshall be paid in advange, on *he first day of September In each

\séyainafter roferred to as the ““annlversary date.”” All payments shall be mae to Lessor at 9665 S W, Canyon Road,
Paitiand, Oregon, or at such other place at which the Lessor may notify the Lrssee in writing. Rant for the fraction of 2 1y
Lasa yaar shull be prorated. The leasa yeer shall be from September 1 throura the suceaeding August.

2.02 Rent Adjus.ments. Lessor may, as of any anniversary date, increase the annual rental as foliows:
{2} Mnder the mr ‘tor lsase, Lessor's rental to_the State of Washington may be increased on June 1, 1980,
&k gt fatervals of not less than ten (10) years theruafter. Lessor may increase Lessee’s rantal iereunder at such times as
I’ Linar's véntal under the master lease is Increased. The amount of such increase that the Lessee shall be responsible for
A e required to pay shall equal the total rental increase under the master lease to Lessor multiplied by the Lassea’s annual
' £kl 10 the Lessor divided by the total annual rental of the Ldsseas of the sites in the North Woods. Annual rental as
% relit shall mean the total rent the Lessee is required to pay to Lessor for the year immediately preceding the year of
s eriate, The nforesald formula is illustrated as follows:
Increase uncler master lease X Lessee’s annual rental
to Lessor Total annual rentals of sites
{b) In audition to tha increase permitted under subparagraph (a) above, Lessor may as of any anniversary
'wase the snnual rants hereunder bn sccount of taxes and assessments against said real property In an amount,
jathek with prior incrousss oh account of taxes and aisessments, shall not pxneed the total of the amount by which
i gesessments an tha tand covered by the mastar lease exceeds such taxes for 1970, divided by the number of im-
7 eabin sites on sald anniversary date,

{e} Finally, avery tan years beginning Septamber 1, 1980, the annual rental shall, at the option of the
Yupwsor, bis ddjusted to refiect the percent of increase from September 1,1870, in the Consumer . rice Index as published by
e Tuiteau of Labor Statistics, LS. Departaent of Labor; that is, the annual rental each year for the succeeding ten years
%b%,be Increased as compared with the annual rental as set forth herein by the same perceritage as the increas~ in sald
ristnigr Price *ndex differs flom sald index for September 1, 1970,

SECTICN 3. LESSOR'S CONVENANTS

3,01 Declaration, I srder to preserve the nuturyl beauty of the North Woods, to provide for the cuntrol
€ SRuetures erected thereon, improvemants to be made thereon, and for the purpose of extenting to the residents therein
! widtast possibla pescy, enfoyment, privacy, health, comfort, safety, and reservation of property values, Lescor does
sertify and ditlare that with the sole exception of lot 19, which is the North Woods Sales Office, the foliowing
161§, condltions, covenants, agreemients wnd 1estrictions shall become and are neraby made a part of all leases of
V] in-the plat of the North Woods as the same appears on the map survey recorded in *he office of the County
§ Skamdrila County, Washington.
3,02 Boat Dock, Lessor shall construct a boat dock for the common use of residents of the North Woods,
:conittuction of sald boat dock Is not complated by September 1, 1972, it Is hereby agreed that In tieu of such
$ iall gontribute $5,000.00 to the North Weods Assoziation, hereinafter described in paragraph 56.09,

SECTION 4. USE OF SITE

| Purenitied Uss, Tha cabin sita shell be used only for residentint purpases. No buildh - shall be
dffiiiFa2d 10 raipain on the cabin site other than one det ched single family dweiang and
rtlal uge, and tie cabin sita shall not %o further subdiv ded Into bullding lots,

o Eita, The prémises hereby Yeused have buen in pedted by Lesseo and are accepted n

it i roadwisys, Vehileles shall not bs eparated carelassly or in
y tirma withiout a muHiér tn good working drdeér, Excassive



cABIN SITE LEASE continued

SE. NOK B. IMPROVEMENTS continued

4,07 Animals, No animals, Hivestock, or poultry of any kind shail ba \..sed, bred, or kept on any lot,
encept that cats, dogs, or other housshold pets may be kept, but not vor any comnsercis! purpose. Hourehoid pats shall
not be sllowen to become an annoyance or nuisanca to the neighborhood.

4.00 Incingration. Begause of unpleavant odors and unsightliness. no wndividual incinerator wiii be
permitted on any lot.

4.09 Fires and Firoplaces, Interior fireplaces, stoves, wr uidhor typo burner must be fireproofed by use
of parkproof screans. All fires must be extinguished before leaving cabin. No fires shall be ut w muintalned outside of
sy’ cabin,

4,10 Firearms oad Fireworks, Discharging firearms, firecrackers, rackets or any other fireworks withn
the North Woods area shall be prohibited.

4,91 Commercial Use, No pliatted ot shall be used for any cnmmerial = vpose, except that a Lasier
may rent his cebin from tima to time, and in such case shall bu responsible that his tenant  bidu by these covenants.

4.12 Motarbikes, No motorbike or mc .oroycle riding of any nature shatl be allowed except for
ingress and egress.

4.13 Fire Extingvishar. One fire extingul sher (minimum two quartca.  ¢y) must be kept ir every cabir.

4,14 Trailars and Tents. No ten?, house trailer, or mobile home, whather the same be on wheels or nct,
all be parmitted on any ot except during the period of cabln construction and for guists over & weukend period.

4,15 Solicitation. There sh~" ha no solicitation or distribution of handbills or circulation of any kind
without the written consent of Lessor,

4.16 Hose Bibs. One hose bib shall be instalied on outside wall of each cabin for fire protection on or before
completion of the cab'n.

SECTION 6. IMPROVEMENTS

6.01 Plans Approved. No bullding shall be erected, placed, or aitered on th e cabin site until the con-
struction plans showing the location of the struciure have been appruved by the Lessor ast. onformity with plan of
develepment, quality of workmanship and materials, harmony of mxternal design and coler w :h axisting structures, and as
to location with respect to topography end finish grade elevation. Such approval shall be in writing.

6,02 Building Materlals. All building construction shall be of log or wood frame. Wood frame stucco or
simulated bricl vencer construction is axpressly pronibited. All roofs shall be of wood shingle or shake, or of an acceptable
composition — color to be approved prior to applicition by the Lestor of such person or persons designated by Lessor,

5.03 Completio . Cebins must be complaced from all outward appearanca within one (1) year from the
time such consti sction is started, Cabln construction must Lc started within theee years from the date of the signing of
Cabin Site Lease.

5,04 True Bemaval. Tha Lessee of each cabin site may *emove fiom said site all trees, shrubs, and foliage
necessary to prepare the property for bu'lding subject to the followlng conditions*

As required by the State of Washingion in the m: dar leae, any tree whose diam.>cer is

quver 8” at chest hejght must ba marked by Lesses tur Lessor's inspection, Lesso will

then notify the Washington State Dapartment of Natvral Resources and requasi their

standard appraisal of value. Lessee will then pay Lessor for the value of the tree before

removal. Any additionsl clearing beyone that necessary for the construath  f im-

provements shall be prohibitsrd. The Intent fs to remove as few trees as possible to the

end that the community remaln natural and rustic.

|- Xy t Markars, Lessee will we all reasonable care to make certain that the tot markers, as established
by Lessor, are not moveu or destroyed.

. 5,06 Improvements Other Than Qn Cabin Site. Mo Improvements of any kind shall be construsted or
placed upon any area covered by the mastar lease without Lessor’s prior written consent.

5070 hip of Imy The raster lease provides as follows:

“8.,04 Owqarship of Sub-essee Improvements, All buildings and impro amants, excluding
removable personatl property and trade fixtures on the leased site [North Woods) erected by
Sub-lesser {Lesses herein! will remain on said site aftar expiration of this lease [master lease]
or terminatior: prior to the turm of this leaso {master lpase] of any sub-lease [this lease] hald
by the State under the provisions of paragreph 6.09; provided, however, upon thi expiration
of the lease [master leasel , if the Stata Is unsueeessful in re-leasing the leased sita (North Woods],
a5 0 unit, then each sub-lessen [Lexsee herein] shall have a preferential 1,4t as allowed by law
+n re-lease from the State its sub 'oased area; provided, further, upon the tern.nation or expira-
tion of this luase [muster laase] or a supdease [this leas.! assigned under parsmaph 5,09 that
as a condition of any re-lease of the leased site or sub-leased site 10 any other party made during
tha three year period following the Stato shall require the subsequent Lessee to purchase the
Sub-lessea’s [Lessea harein] interest In the improvemants as allowed by law. Expi-ation, as
used In this paragiaph, shall mean the oxpiration of the lease as of May 31, 2025.”

The parties herato agree that the terms and ronditions of the above quoted paragraph shall be applicable provided:

{a) That Lesseo is not in default under any of the terms and conditions of this leass; anu
{b) That Lessee's lease expires May 31, 2026, In the event »f earlier expiration of this lease, all buildings
and linprovements located upon the premises shall be the property ol Lessor,

The parties hereto further agree that the benefits of paragraph 8.04 of 1he master lease shall Ixe enforceable sotely against
the State of Washington,

5,08 Taxes and Assestments, The Lessee shall pay in annuai payments all taxes and assesrments that are
now charged o may becoma chargaabila agalist the improvéments placed upon the eablin site, now or In the futura, com-
murtw(}ng with the taxes firet becomling due and payable after tha date hereof, all hefore such taxes tnd dssetsments become
past dus,

6,09 North Woods Assaciation, The roads [n tha plat and certaln other comimoii araas shall bi held fn
the rigme of The North Wouds Assbelation, a noa-profit assoclation; of which the Lessass of lote I the plit shill ba
mémbrs, Sdld Association:shall ba respansible far the falitandn in
but niot liimlted to watdr sy 81| sahing o P

ainy) ""bwél ag.other ¢
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SECTION 6. UTILITIES

6.01 Sewage. Individual sewage disposal systems instalied by Lasses must re derignod, locsted, onv con.
structed in accordance with the legol vegulations, laws and urdinances of Skarhania County ard the State of Wahings 1,
6.02 Reservation. Lessor reserves to itself and to itg 's and assi in, under, sngd

along all roads and other common areas in the ptat for any utilities whether presently Instaited or not, In addition, on st
ment is reserved in an area five {5) feat by ten (10) feet in one corner of each lot-{to be sulacted by Lessor) sufnining the
road, for electric transformer vault and/c r telephonoe and power . ervice pedestals if any. And the assignment of d10 Joaee sx
to each individual lot shali be subject to v e right to cross over or under the same along the lot lines, with utility Vines it
such may be necessary In tha development o* this subdivision . adjoining subdivisions,

6.03 Water. Each cabin site has or will ba furnished water at or near the lot lina. Each lessne PO Lo
receive water from the water systarr supolying the Nnrth Woods and further wgrees to pay Lessor $226.00 for the right to
connect * ) said system,

6.04 Maintenanca, The lessae shall bear the responsibitivy and expansa of furnishing, installing, bank.
filling, and maintaining each underground trench or other digging upon such cabin yite ~hich is riecessary for any utility
connections or facliities to serve such cabin site,

SECTION 7. MISCELLANEOUS

7.01 Lassae’s Dution. Lesses agrees to comaly strictly with tha Lassor's rules and regulations and al
applicable Fudoral, State, County, and Munic.,.al laws, rules 4 regulations refating to all activities contemplated under s
lease, including but not limited to, us . of public or private roads, parking, five and ; revention of fire, public health, end
pollution of streams or lakes, and to as.ume all obligations thersby imposed uy. w the Lessor. Lessor may inspect the cahin
site and cabin at any time to determ: na comgpliance with the terms of this loase.

7.02 Indemnification. Lessee hareby agrees to assume all risk of, and inuemnify snd hotd harmiless, and
' the Lessee’s expense, defend the Lessor fr m and against, any claims, loss, cost, tegel a~tions, liability or axpense on
account of personal injury to or death of any persons whomsoaver, inuiuding but not limited to employees of the Lusyor,
or damizge to or destruction of praperty so whomsosver belonging, including but not lirnited to property of tha Lesser
which might result from Lassea’s activi*ies on the leased premises The Lessee further agrees to lndemnify and sove harmbess
tha Lessor from any loss, cost, suit or exp: sk rasulting from Lasses's failure to comply with any of the provisions of any
applicable laws, rules or regulations.

7.0% Insurance. Lesseo shall obtain fire, casualty and liability {usurance as follows'

(a) Fire and casualty insurance in a sufficient amaunt to cover the replacement cost of any or all iprove
men* upon the leased premises, Such insurance shall ba carried by a responsible company oF companies satisfazteny
to Lessor and the policy or policies sivall he endorsed and delivered to Lessor with provision for thirty (30 dsys’
notice of cancellation to Lessor.

(b} Liability and property Insurance insuring Lessor and Lesi~a against all liability for damogss to persuns
or property caused by the maintenance, use or accupancy of th1 leased premises ur by reason of the conduct of any
activity carried on therein. Such insurance shall be carrlet by a responsible company or cempanies salisfactory to
Lessor in emounts not less than the Yollowing limits, ramery:

(1} Bodily injury to or eath of any « na persos; $6,000.00;

{2)  Bodily injury or death resulting from any one accident to two or more persons, $10,000 00; arvd

(3}  property damage, $1,000.00.

Lessee shall deliver to Lessor certificates and receipts & ridencing said poilcies of insurance £nd furtiier prowia
with the cormpany or companies for thirty (30) days’ niatice of cancellati sn to Lessor,

7.04 Assignment Withcut the prior written consent of Lessor, Lessee shall not assign this leass or any
Interest therein, or sublet, and no huir, executor, administrator, -ecelver, trustee it bankruptey or other assignee by opera-
tion of law shall assign or sublease without such written consent.

- 7.06 Waiver. AL, walver by the Lessor of any provisions hereof must be in writing, and any of the coven- !
. ants, conditions, restrictions, 'a this. 1sase may ho arulled, waived, changed, or modified with respect to all or any portion
of sald property by’ Lessor at ariy time.

7.06 Attornoys’ Fess, In the avent any action, sult, proceeding or 2ppeal therefrom is brought to coliast
the rent due or to become due hereurder, or any portion thereof or to got possession of sald premises, or to enforee comy
pliance with this lease, or for fallure t& obsarve any of tha covenants of this lease, the prevailing iarty shall be entitled t
recaver such sum as the Court may adjudge reasonable as uttoreeys’ fees to be allowed {n said suit, action, proceedinge
appeal therefrom in addition to such other vellef granted by the Court,

7.07 Condemnation, The partles herato shall receive any sums or damages paid or awarded by reason of
any taking, condermination of acquisition during the existanc: of this lesse as thelr interests therein shall then appear, whather

or not by litigation, by any euthority, person or corporatiori, whather public or private, of any titie to or interest in ali or
any part of the premises.

7.08 Rawewvoir Level. The Lestee ackrowledgis by signing this leasr that Pacitic Power and Light
Company has the right to fluctuate the ‘waters of Swift Reservoir at any time within the provisions of Federal Power Corne
mission License No. 2111 or asamendc ~ The Letses shall waive all claims or damage and shall inderanity Pacitic Powar
and Light Company, the State of Washis  n, Lessor or thelr successors, if any, against any claim of danage ariciny from
fluctuation in reservolr leval o, impalrme  3f recreational use of the reservoh or shoresids or floating fecilities.

7.09 Velidity of Provisw.  The dotermination of any Court that any provisiv-ns of this leass are unlawful
ar void shall not affact the validity of any other provision heraof.

7.10 Enfcrcoment of Restrictions. Without In any way limiting the rights of Leac* if *he parties upon
whom the provislons hureof are binding, or any ¢f them, shall vialate or attempt to violate dny of the reservations, restile.
tions or covenants hereof, tha Lessor or any lessée of land in the tragt, shall hava the vlght to-compnl performance of 6
compliance with the previsions hereof, to abate and rericva, at the oxpirnse of i3 léssed or ldsseas uf the py
any tructures or erections in violation of the provisions hereo, to vadove ariages for aiy such violatio or atiemptod
violatlon of the provisions heraof and to prostuta any raceedings at1aw oF ineqiity i furtherance of e afordsald
rémedies in dny Court having furisdiction of such caces,

“—3

711 Resarvatlon All of thie reservations
shiall rup with the land uiid shall b bindiig on tha lesseos oF all pic
under them aiid 6n all- property within ths trast,

» 742 Wittiout !
thils leage to & corporatl d co
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Y CABIN SITE LEASE continued gaaE 7Y
SELTION 8. TERMINATION

1 shall ba made on the part of the 1.assee in the observance of

ar provisions of this lease by hini to br ~hsarvend or paiformed and

g, the lessar may, at its option, 1 ‘madiately terminate this

e from the pramises and from al! rights hen eunder,

urred hereunder prior to such termination.

uent default. Service of any nntice provided for

States malls audressad to the Lesse at

) £.01 Defanlt and Notice. 1f any dataul
petlardance of any of the terms, covenants, agreements,
with default continues for sixty {60) days rfter written notic
 toasa, forfeit Losses's interest therein, and farthwith exclude the Lesse

s e Lessed shall nevertheless be liable to the Lessor for all liabilities inc
Wilvar of any detauit hereunder shall not constitute a waiver of any subseq
{igrellrs by the Lessor may be made by depositing such natice the United

.w“u,w_a_»mmj.&&uwﬁ_mﬁ am
o {'¢:m the

8,02 Master Leusy Tarnrinatiun, It is expressly understood that Lessor has Jeasod the premis
“'he master lease provides that in the event itis term-a-ted for any

Sxate of Washington for a pericd gnding § ¢ 1, 2025,
fteason whatsoever, prior to the lease +armination date, such termination shall operate as an assignment to the State of
Vshington of this lgase tr u- ther with the unrestricted right of the State to receiva payment of the rents herein providel
fror the date of sald assignment.

: 8.03 Failure to Provide Propel
frceive a‘proparty report prepared pursuant to the rules a d requla
Deyalopment, In atlvance of, ¢ at the time of, tis agning the lease; a
Attiin 48 hours aftar signing the lease if he did not receive the proper
#ils option to vold the Jease shall not apply where Lessne has veceived the property report and inspected the lot
0 lensed In advanes of signing the leas¢ and acknowledges by his signature that he has made such inspection and

hag s and unde/stands such report.
‘ 1 esseo shall have the option 1 vold this lease if he does not receive a property report prepared and pur-
yant to tules and regulations of tha Oregon Subdivision Control Law ONS 92.210-02.990 in advance of his signing this

Teadrm
: Each and vsery provision of this lea
mim'emmivw, succrssors and assigns of the parties.
persens hereunder +nall be joint and several.

Lot b

8.04 Easements, As shown on the plat of ''The Noith Woods'", 25-{eet-casemanisal
w18, 19,2021 273, whd '2310?mrpmwf~(rommm'(y

rty fleport, Lessee shalt have the option to vO. 1is lease it he does not
tions of the U.S. Departmei.. .{ Housing and Urban
nd Lessee shall have the right 10 ravoke this lease
1y report at least 48 hours before signing the lease.

se shall hind and shal! inure to the benefit of the respective heirs,
In the event lessee is more than one person. the liahility of such

Lwst o ey rethe et eIy EpoTItons-af-o’
gt Suid hathnotprey mWMheohms’vﬁmmwmommi\e&rownvsboresid doekFpre-
d&nwm:mau:mﬂmnnmmm\m ot trafficpattern of the community dock system .- é:é’

he Lessotand its assigns on the southerly lot line O , and the

Five fool easemeats are 1eserved to ¢
poriherly ‘ot line of Lot 11 for access to the water front. Said access 10 serve as nathway to boat docks if it is de”ernined
ty Ler sor that additional boat docks are r eded o serve “The North Woodds” community

IN WITNESS WHEREOQF, the parties have axecuted this teara, in duphcate,

_.%wé.._ L1971,

"n
s LS T2 ay of

WATER ¢ RONT RECREATION, INC.
BY —— - f‘z"f’.;‘/' Fidir ottt
President 4
— N -~
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\ Secretary
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1 (we) hareby acknowledge that prior to 119 signing of this lease, | (wel have received, reard, and understand the PROPERTY
REPDRT propared pursuant to the rules nd reguations of the J.6. Department of Housing and Urhan Development {oftice
of itarstate Land Sales Registrations) and the PROPERTY REPORT prepared pursuant to rules and regulations of the
ﬁmg@n Subidivision control law ORS 62,210 — 92 990, 1.{we) also scknowledge that | lwe) have inspectec the 1ot to be

Tesked, N

L//)MA« Q 7} MM
LESSEE

iR
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CTATI OF ORLEGON, )
; 25, (HCKNOW] EDGIENT )
A

County of Multnoma'l

on thic sec i day of July, 7L, before me oers anally
appaared 'el flanren t- me known o e the president ¢ £ the
co1 poration that axecuteu the withi- and foregoing ir.str ment,
an? @ tbnowledoed said instrument -c pe the Leee and roluntary
art no ceou of czid corporation, ¢ 5r the.u-eg an' Larposcs
t)e 2in mendioned, and od sath etatad Lhet e wacs athorize:
t~ execula said instrumant and khai the seol affixe iz the
corporata real ot caic corporatioan.

N GTITnE s WJJISPEOFS I hive hercunto set my hiano and
aifixed my »ifiziel seal the day one yecar first atove wiitten,

v 7 7
/Z?t'ééézw ;lg//meZ{i/
v

Notary Pulia dnoanc aor borro bt
0. Ore_oi, .@fiuwiy © il
topeg Lrave Prace, Portlen.

ciale ana Tounty. M
N Sty eaares ity T 1Tl

€1
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