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to the assignee and any responsibility of the assignor with respect - iereto shall terminafe, Each transter of the
Property that is the subjert of this Deed of Trust shall automntleally fransfor to the Grantee all rights of the
Grantor with respect to &ny funds sccumulated hereunder,

3. At beneficiary’s option grantor will pay a “late charge” not exceeding four per centum (4%) of any instaltment
when nald more than fifteen {15) days alter the due date thervof to cover the extra expense involved in handling delinquent
payments, but such late charge shall ot be payable out of the proceeds of any sale made to satisfy the indebtedness. secured

h:n:bg', unless such proceeds are sufficlent to discharge the entire indebtedness and ali preper costs and expenses secured
thereby,

4. If the total of the payments made under (s) of paragraph 2 shall exceed Le amount of payments actually made by
Beneficlary for ground renty, taxes, assessments and ynsurance premiums, such excess may be ~rodited by Beneficiary on
subsequent payments to be made by Grantor, If, however, the monthly payments made under (a) of paragraph 2, shall not be
sufficlent to pay ground rents, taxes, assessments and insurance premiuing, when the same shall hecorme due and payable,
Grantor shail pay to Benefictory any amount Recessary Lo make up the deficiency on or before the date when the payment of
such ground rent, taxes, assessmerits, or Insurance premhums shall be due, If at any time Grantor shall tender to Beneficiary,
in acenrdance herewith, full payment of the entire indebtedness secured horeby, Beneficiary shall, In computing the amount
of inziebtedness, credit to the account of Grantor any eredit balance remaining under the provisions of (0) of paragraph 2, 1t
there shall be a default under and thereafter a sale of the premises in accordance

erwise after defauit, the Beneficlory shall apply, at

property Is otherwise nequired, the’ balance then
remaining in the funds accumulated under () of paragruph 2, less such sums as will become due and payahle durig the
pendetiey of the proceedings, os u credit against the amount of principal then remaining unpuld under said note.

6. To keep e praperly in good order and condition and not Lo commit or permit any waste thereof, To allow
Benefictary to inspect the property at any time during reasonable hours,

6. To complete or restore promptly and in good workmanlike matmer any building or improvement which may be
constructed, damaged or dustroyed thereon, and pay when due all costs Incurred therefor, and; if the loan secured hereby or

any part thereof is belng sbtained for the purpose of financin; construction of improvenients on sald property, Grantor
further agrees:

(2) To commence construction proniptly and In any event within thirty (30).dnys from the date of the commiiment
of the Beneficlary, and plete same in nccord with plans and specifications satlsfactory to Benefictary.

To complete alt buildings or other structures being or about to herbuilt thereon within six (6) months from date
hereof,

(¢) To replace any work or materials unsatisfactory Lo Beneficlary, within fifleon (16) days after written notice to
y
Grantor of such fact,

(d) That work shall not cense on the construction of such impro' mentsfor any reason whatsoever for a perlod of
fifteen (15) consecutive days,

The Trustee, upon presentation to it of an affidavit slgned by Beneficlary, sotting fortl. facts showing a'default by Grantor
under this tumbered paragraph, is authorizeq to ficeept as true and conslusive all facts and stutements therein, and to act
thercon hercunder,

7. Not (o remove or demolish any building, improvements there oy or any fixtures or other property In or used in
connectlon with satd bullding or improvements,

8, To comply with all laws, ordinances, regulations, covenants, conditions and restrivtions affecling sald property.

9. To keep the buildings, Improvements mid fixtures how existing or hereufior erected on Lhe mottgaged property
insured as may be requiired from Lime to the by the Beneliciary against loss by fire and other hoazards, easualties and
contlngencies in such amounts and for such perluds as may be roquired by the Reneficlary and will pay promplly, when due,
uny premiums on such Insurance proisions for payment of which has not been made hereinbéfore,” AN Insurance shall be
carrled in 4ompanies approved by the Heneficiary and the polleies and renewals there -f shall be held by the Beneficlary and
have attaced thereto loss payable clauses in favor of aud in form acceptable to the Heneficinty, In event of Joss Granlor wilf
give imme {ate notice by mail to the Beneficiary, who may make proof of loss if not made promplly by Grantor, and cach
insurance .ompany concerned Is hereby authorized and direcled to imnke payment for such loss directly to Beneficlary
instead of to Grawntor and Beneflclary Jointly, and the nsurance procecds, orany parl thereof, may be spplied by the
Beneficlary at its optlon elther to (he reduction of the indeblednoss hereby sceured or ta the restoration or repalr of the
praperty damaged, In ovent of foreclosure of Lhis Deed of Teust or other transfer of Lith to the subject property in
extingulshment of the indebtedness secured hereby, all right, title and interest of the Grantor In and Lo any insurance policies
then in (orce shatl pass Lo the purchaser or grantee,

10. o appear It and defend any suit, action or proceeding that iight affeet the value of this seeurity instrument or
the secusily itself ot the rights or powers of Beneficlry ar Trustee: and should Benefieiary or Trustee elect nlso to appear in
or defend any rich action or proceeding the Grantor wil!, at all tmes, Indemnily from, and, ot demand relmburse
Beneficlary or Trustee for any and all loss, damage, expense or cost, Including cost of evidence of title and altnrney’s fees,
arising out of or Incurred in conneetlon with any such sult, action or proceeding, and the sum of such 2xpendityres shall be
secured by this Deed of ‘Trust with Interest, as provided in Lhe note seeured hereby and shall be due and paysble on demand,
To poy all costs of sult, cost of evidence of title and u reasorable attorney's fee in any procecding or suit brought by
Beneficlary to foreclose thls Deed of T'rust,

11, To pay at least ten (10) duys befote delinquent all rents, taes, assessments and encumbrances, chivges or lons
with interest, thal may now or hereafter be levied, sssessed or claimed upre the property that Is the subject of this Deed of
Trust or any pact thereof, which at any time npaeor to be prior o spetlor herolo for which provision has not becn made
hetetofore, and upon request will exhibit t5 Leneficlary officlal recelpts therefor, and to pay all taxes, ressonable costs, fees
and expenses of this Trust; on defaull herennger Beneficiary may, at its optlon, pay, or pay out of reservee Accumulated
under paragraph 2, any such sums, wiilwut walver of any other right of Beneflclary by reason of stich default of Grantor, tnd
Beneficlary shall not be liable to Grantor for a failure to exorclse any such option,

12, To tepay Iminedintely on written notice to Grantor all sums expended or advariced hereunder by or on behalf of
Beneficlary or Trustee, with Intevest from the date of such ndvance or evpenditure at the rate provided on the principal debt,
and the repayment thereof shall be seeyrad hereby, Fatlure to repay such expenditure or adyance and intorest thercon within
ten (10) days of the mail'ng of such nolive will, at Beieficlary’s optlon, constitute an tvent of default hereunder; or,
Beneficlary may, ot Ity option, comience an action against Grantor for the recovery of vich expenditure of advance and
Iuterest thereon, and fit such event irgntor agrecs to pay, In addition to the amount of suel expenditure or advaitce, ali costs
and expenses incurred In such action, together with a regsonable uttorney's fee,

13, Upon the técvest of the Beneflclary, the Urantor shall oxecnte ane! dellver a supipleitsnial noto or notes for the
sum or sums advanced vy the beneficlary for the allemition, muodernization, improvement, malitonance, or repalr of sald
premises, for taxes or asidsments against the same and for any other purposs authorized hereunder, Satd nota o notes shall
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be secured horeby orn & parity with and s fully as if the advance evidenced thereby were included in the note first described
above, Said supplemental note or notes shall bear Interest at the rate provided for in the principal indebtedness and shall be
payable in approximately equal monthly payments for such period as may be agrecd upon by the Giantor and Beneficlary,
Failin? to agtee on the maturity, the whole of the sum or suras so advanced shall be due and payable thirty (30) days after
dﬁmm‘d by the Beneficisry, In no event shall the maturity extend beyond the ultimate maturity of the note first described
above,

14, It lhe indebtedness secured hereby he guarantced or insured under Title 38 United Staves Code, such Title and
Regulations issted thereunder and in effect on the date hereof shall govern the rights, dutles and tiabiiities of the parties
hereto, \nd any provisions of this or other Instruments executed in comecticn with sald indebtedness which are inconsistent
with suid Title or Regulations are hereby amended to conforin therelo,

IT IS MUTUALLY AGREED THAT:

15, Should Grantor fail to make any payment or to do any act as herein provided, then Beneficlary or Trustee, but
without obligation so to do and withoul notiee to or demand upon Grantor and without releasing Grantor from any
obligiiion heteof, may: Make or do the same in such manner and to such extent as elther may deem necessary to protect the
security irereof, Benuficlary or Trustee being authorized to enter upon the property for such purpuses, commance, appear in
and defend any action or proceeding purporting to affect the security hereof or the rights or powers of Beneficiaty or
Trustee; pay, purchase, contest, or compromise any encumbrance, charge or lien which in the judgment of either appears to
be prior or superior hereto; and In exerclsing any such powers, Incur any lHakility, expend what ever amounts in its absolute
discretion it may deem necessary therefor including cost of evidence of title, employ counsel, and pay his reasonable fees.

16, Should the property or any part or appurtenance thercof or right or interest therein be laken or damaged by
reason of any public or private improvement, condemnation proceeding, fire, enrthquake, or in any other manner, Beneficiary
may, at Its option, commence, appear in and prosecute, i ils own name, any action or proceeding, or make any compromise
or settlement, in connertion with such taking or damage, and oblain all compensation, awards or other reliel therefor. All
sitch compensation, awards, damages, rights of action and proceeds including the proceeds of any policies of Insurance
affecting the property, are hereby assigned to Beneficlary who may, after deducting therefrum all its expenses, including
atturney’s fees, releas: any monies 5o received by it, or apply the came nn ary indebledness sooured horeby ar annly the same
to the restoration of the properly, us It may elect, Grantor agress to execute such further asslgninenis of any compensation,
award, damages, rights of action iind proceeds as Beneficiary or Trustee may require,

17, By aceepting payment of any sum secuved hereby after its due date; Beneflclary does not walve its right either to
require prompt payment when due of ail other sums so secured or to declare defauit for fallure so Lo pay,

18, Al ony time upon written request of Beneflelary, payment of its fees and presentalion of this Deed and the note
for endorsemeat (in case of fll reconveyanve, for cancellation nad retention), without affecling the hability of any person
for the payment of the indebledoess Trustee ma. (a) consent to the making of any rap or plat of sald property: (b) join in
granting any casement or creating any restriction therean (¢) joln in any subordination or other agreement affecting this
Deed or the lien of charge thereof: (d) reconvey, without warranty, all or any part of the property. 'I'he Grantee in any
reconveyinice may be deseribed as the “person or persons lepally entitied thereto™, and the recitals therein of any matters or
faets shal’ be conelusive proof-of the truthifuluess thereol.

14, The collection of tents, isstes, and profits, or the proceeds of five and othier Insurance policies or sompensation or
awards for any laking or damage of the property,.and the application or velease thereof ns uforesnid, shall not ctire or walve
any default or hatiee of defawit hereunder or invididate any act done pursuant to such notice,

20, The Grantor covennnts and igrees that hie will not execute or file for record any Instrument which imposes a
restriction upon the sale or oveupaney of the seeured property un the basis of vace, color, or creed. Upon any violatlon of this
vadertaking, the Benellr faresthy, ot ils option, declare the unpaid balance of thedebit secured hereby immediately due and
puyahle,

21, Upon default by Crantor i payment of any Ihdebledness seetred herehy orin performance of any agreement
herounder, Beneficlary may deelare a1l sums secured hereby immediately due and pavable, Ho waiver by Bepeficiory of any
default on The paes of Grantor shull be eonatrued as & waiver of any subsequent defilt hereunder.

22, Upon defunlt by Grantor in the payment of any indebledness seeured liereby or i the performance of any
agreement ceatained herein, all sums secured hereby shall immediately become due and payable al the option of the
Rencfiedary. In such event and upon written request of Beneficiary, ‘iastee shall sell the trust property, In accordance with
the Deed of Trust Act ol the State of Washington, at public auctiot to U ¢ highest bidder. Auy person exeepl Trustee may
bid at Trustee’s sate.Trustee shall apply the procerds of the sale as follows: (1) to the expense of sale, Includiig 4 reasonable
Trustev's fee and attorney's feer 12) to the obligation « cured by this Deed of Trust: (33 the surplos, if any, shall he
distributed to the persons enbitled thereto, i'rustee shall deliver to the purchaser al the sade its deed, without warranly which
shall convey te e prrchaoer the interest e the propeily. which Grantor had, or had the power to convey al the time of his
exccution of this Deod of 'Peust, and sueh ds e may hove aequired theeealter. Trustee's deed shall reclte the facts showing
that the sate was eondneted in complinnee with all the requirements of law and of this Deed of Trust, which recita) shall be
ntitga Pacie evidenee of such complianer md conchsive evidenee thereof in fover of bonn fide purchasers and encumbrancers
for value, The povier of saie conferred by this Dend of Trast and by the Uoed o Trost Act of the State of Washibgton is not
un exelusive temedy and when fob exercised, Beneficliry may foreclose this Deed of Tris! s a mortgage, In the event of the
denth, Inchpaeity or disability or resighation of Trustee, Beaeficiary mav appoint in wiiting o successor trustee, and upon the
roeording of such appuintment in the mortgage reeords of the county in whieh this Deed of ‘Trast is cecorded, the suecessor
trustee shall he vested with all powers of the ovigical trastee, The Trustee is not obligated to notify apy parly hereto of
pending sule under any other Deed of "Frast or of any setion or praceeding o which Grantor, Trustee or Bencliclary shall be o
party unless sueli action or procveeding is brought by the Trustee,

23, This Doed shiall nure to aed bind the heies, lepatees, dovisees, ndministrators, execulors, successors, t. assigng of
the parties heecto. Al oblipations of Grantor hereunder are joint ond several, The term *Bepeficiry® shall e the owher
and holder, mcluding pledgees, of the gote seeared hereby, whethier or not named ns Beneflelary herein, Wheneyer used, the
wagular number shall fnetude Yae plara. Uie plaral the singular, and the use of any gender shall be appllcable Lo all genders, IF
any 7 thue provisions herea! shall he dicermined to contravene or be lnvatld under the laws of the State of Washington, such
contryivstion or mvallddy shall not snvalidate iy olter provisions of this agreement, bul i shall be cavstrued as if not
contaiting the patticufar provision or provisons held to be invalid, and ol rights and obligations of the partivs shall be
carArw ond enforeed aceerdingly,

21, Any titices (o be given ta Grantos - Benelielury hereunder shatl be sufficlent i muiled postage prepaid, Lo the
addres. of thie property above deseribed; or Lo 4 ich other address as Grantor Bag requested In writing to the Benefiviary, that
such notives be sent. Any time period provided in the giving of any notive hirteundet, shall commence upon the date such
notice ts doposited in tie mail

25, The Boneliciary shall have alb-ho rlghds and prviiepes granted to Beneficlaries by the Deed of Trust Act of the
State of Washington (s it now ¢xists, or under piry ametudroent thereto,
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