MORTGAGE

December 6

Waterfront Recreotion, Ine. {Mortgagor)
P, Q. Box 403, Reaverion, Qregon-9Z005 (Address)

GREAT WESTERN NATIONAL BANK, 1212 S.W, Sixth Avenue, Portland, Oregon 97204 (Bank)

Bank has loaned Mortgagor.___Saventesn thousond and nn’/lm dallors
(8,17,000,00 ) which I supuyable with intecest according to the terriis of a profiissory note dited the sime

as this mortgage, under which the final payment of principal and interest is due on or bcfoch_B_O_m from date,
The term “Indebtedness” as used in this mortgage shall mean (a) the principal and interest payable under the note, and
any b ls, modifications, and extensions thercof, {b) any future amounts together with interest thiit the Bank may
in its discretion loan to Mortgagor, and (c) any sums paid or advanced by the Bank to discharge abligations of Mort-
gugor as permitted under this mortgage.

To secure payment of the indebredness and performance of al' obligations of Mortgagor under this mortgage,
Mortgagar mortpages to the Bank on the terns set out below the following property in__Skamania
County, State of G Washington:

Lots 43, 99 and 103, Northwoods Development, Skamania County, Washington

together with all appurtenances, all existing or sobsequently eeected or affixed imptoveents or fixtures, and all
equipment, fuenishings and other articles of personal property naw or subscquently located on o used in connegtion
with the property, all of which Is collectively reforred to us the Property,

1o Prssesslon and Malutenance of the Property, .

L1 Until in default, © stgagor shall remaln in possession und control ¢t Property and shall b free to oper-
ate and manage the Propecty and reedve the proceeds of operation, ‘I'h,c Broperty shall be makntained in 'g‘,ood sondition
at all times, Mortgagor ahaﬁ promptly make all Y repalrs, ref ts -nd ren so that the value of the
Peoperty shaMl be malntalved, and Moeegagor shull tot commit or perinit any wite on the Propurty, Mortgagor shall
cornply with all lows, ordinane-s, vegulations und privats resteictions affecting the Property.

{ﬂ Mottgagor shall operate the Property in such manner as to prevent deterforation of the land and improve
nients including fencen, except for reavonable weur wnd tear from proper use.
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¢ li.3 Mistegagor shall nor demolish of remave uny improvemant frvin the Property without \be written consent
of Bank. )
2. Cumpletion of Construction.

I some or all of the proceeds of the joan creating the indebtedness are to be used to cnnstruct or complete
construction of any imprevement on the Propcr?', the imp t 4"yl be completed on or hafors six months from
the date of this morigage and Mortgagor shall pay in full 2)f costs and expl.ndes in connection with the work.

3, Taxes and Licns. .

3.1 Mortgagor shall pay before they become delinquent all taxes and assessments levied against or on accoune
of the Property, and shall pay as die all cﬁ-,;ims for work 3one on or for services rendured ar material fucaishud to the
FProperty, Mortgagor shall malntain the Property free of any liens having priority over or equal to the intereit of the
Bani under this mortgage, except for the lien ofytaxes and s not delinquent and except as otherwise provided
in 3.2,

3.2 Mortgagor may withhold ayment of aiy tax, aspessment, or clalin in conncction with a good faith dispiite
over thie abligation to pay, so long as the Bank's iuterest in the Property is not jeop.ardized. If u lien arises ir s filed a8 a
result of norpayment, Mortgagor shall within 15 days after the lien arlses o, if 4 Tien s filed, within 15 days after
Mortgagor has notice of the filing, secure the discharge of the licn or deposit with the Bank cash or a sufficient corpo.
rate suraty bond or other security satisfactory to the Bank in an ameunt sufficient to disclmrgc the lien plus any costs,
attorneys’ fees or other charges that could accrue as a result of a foreclonure or sale under the lien,

3.3 The nssessor or tax collector of the countJ in which the Property is located is authorized to deliver to the
Banl: a written statement of the property taxes assessed or owing at any time,

4. Insurance,

4.1 Mortgagor shall carey such insurance as the Bank may reasonably require, This shall include insurance on the
Property against Bre, Addition.ﬁ' risks covered by a standard endorsement for extended coverage, and sich other risks as
may be specified by the Bank includin without limitation war risks. Insurance on the Property shall be carried in
comnpanics and under policies approved lgay the Bank and shall be for an amount equal to the remaining unpaid portion
of the indehtedness or the full insurable value of the Praperty, whichever is less, and an amount sulficient to corply
with any co-insurante provision in any policy.

42 Al policies of ihsurance on the Peoperty shall bear an end in & furm saish to the Bank
making loss payuble to the Bank and shall be depasited with the Bank. In the event of loss, Martgagor slmﬁ immediately
notify the Bank, which may make proof of loss It is not made promptly by Mortgagor. Procecda shall be paid divectly
to the Bank which may compromise with any insurance company and make a final settlement which shall be binding
upon Mortgagor, The Bank may, at 1ts election, apply the proceeds to the reduction oF the indebtedness or the restora.
tion ot repair of the Property,

4.3° Ar lenst 30 days prior to the expiration of any policy, o satisfactary renewal or substiisee policy shall be
sccured by the Mortgagor,

5. Reserves: Mortgage Insurance Premiums, .

5.1 The Bank may require Mort, agot to maintain reserves for payment of taxes (including specia) assessments
and other charges dgainst the Propaety by governmental or quasi-governmental bodles) or premiutis on insurance or
both. The reserves shall be greated * ) payment ench ouith to the Bank of an amount determined by the Bank to be
sufficient to produce, at least 30 days hefore they ura due, amounts cqual to or i excess of the taxes and insurance pre-
miutns to be patd. If at the time t{mt payments are to be made the reserve for cither taxes or insurance premiums is
wisufficient, Mortgagor shall upost demand pay such additional sum as the Bank shall determine to be necessary to cover
the requirid payment. The Bank may from’ time to time establish reasonable service charges for the collection and
payment of taxes or finsurance premiums or both,

5.2 1f the Bank carries insurance coveting the repayment of all or any part of the indebtedness, the premiums
for such insurance shall be paid by Mortgager, and the Bank may require Mortgagor to maiutan a reserve for such
purpose in the same manny.r as for taxes and insurance,

Mortgagor desires to carry a package plan of insurance that fncludes coverage in addition to that required

oy

under this mortgage, the Bank may at its option establish and administer a tesorve for (e purpose, In such event, the

premivm attributable to the required insucance coverage shall ke quoted separately, und the Bank may permit Mortgagor

to furnish « cestificate of msurance rather than depasit the policy as sequired fn 4.2, 1 at any time the Bank holds an

insufficient amount in the {nstirance feserve to cover the piemium for the entive package policy, the Bank may, at its

discretion, pay only that portion of the premiuin atteibutable to the required Tusurance coverage. 1f the blanket policy

does not permit such partial payment, the Bank ma{ use the reserve funde Far the preniiuni on a fitw separate policy
h

providing the requived insuranee coverage and allow che package policy to lupse,

5.4 The Martgagor licreby authorizes the Bank vy pay any and all taxes, asscssments and other eharges levied o1
Imposed agatnst the Property In'the amounits s thown by the statements thereof fuenished by the collector of such
taxes, assessments or other charges, and to pay the insurance premiums in the amounts shown an the statements sub.
wiitied by the insurange earciers or theje representatives, and to charge said sums to the principal of the loan or to with.
draw the sums which may be required from the reserve account, if any, established for that purpose. The Mortgagor
agrees 1h no cvent to hof;l the Bank responsible for fullure to have any insucance written or for any loss or damage
growing out of a defect jn any alicy.

6. Expenditures by the BnnE.

1 Mortgagor shall fail vo comply with any provision of this thortiige, the Bank may, at its option, on Mottgagor's
behalf take the required action and an amounc that it expends in so doing shall be nddcdym the indebtedness, Anounts
50 udded shull be payable on dcmnncr with Interest at the rate of ten percent per annum feont the date of cxpmiditure,
The rghts provided &;r in this parageaph shall be in addition to any other rights or any remedics to which the Bank ma
be entitled on account of the default, and the Bank shall not by taking the required nction cure the default so ns to bar
it from any remedy that it otherwise would have had,

» Late Papment Penaley,

i€ any payment under the note s late by 15 days or more the Bank iy chatge a penaley up to twa cents for each
dollur of payment so in arrears to cover the extra expense involved in handling delinguent pagients, Collection of n late
purmen* charye shall not constitute » walver of o prejudice the Bank's right to pureug any other right or reniedy avail.
able on account of the delinguency,

8. Warranty: Defense of Title, )

81 Mortgagor warrants that he holds merchantable title to the Property in fee simple free of all encumbraces
other than thase ehiumerated fn the el policy, if any, lasued for the bcncl{t of the Bank in connection with this
transaction and accepted by the Bank, ,

82 Subject to the exceptions fn 8.1 abave, Mortgagor waerants and will farever defend the title ngainst the
tawiul clafms of all persons, In tfnc evetit any actlou or proeceding Is commenced that questions Mortgagor's title or the
Interest of the Bank undyr this mortgage, Mortgagor shall defend the aetfon at its expense,

9 Condemnation,

91 1€ all or any part of th Property s condeinned, the Bank at its eloction may teqaire that all or any portion
of the net proeceds of the award be applied on the indebtedness. The net procecds of the awird shall mean the award
after paymeat of all reasonable costs, expenses and nttorneys' fees necessarily pald or incured by Mortgagor and the
Bank fn contieetion with the condemnation.

W2 18 any procecdings in cond
to defend the nctioh and obitals the nward,
10, hnpusition of Tax by State,

10.1 The followlng shall sonstiture state taxes to which this p- eageaph applies:

8) A specifle tax upon mortgages or upon all or aty part of the indebtedness secured by & mertgage,
gl:) A niecific tax on the uwner of mortgaged peoperty which the tazpayer Is autharized or requlred to

tion nre fled, Mortgagor shalt promptly take such stps as tiay be necessary
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deduct from payments on the mortgage,

(c) A tax on mortgaged premises churgeable against the mortgagee or the holder of the note secured,
{d) A specific tax on all or any portion of the indebtedners or on payments of principal and interest
made by a niyortgagor,
10,2 if any state tax to which this paragraph applies is siucced subsequent to the date of this mortgage, this shall
have the same effect as o default, and the Bank nay exercise any or all of the remedies available to it in the event of a
default unless the following conditions are met:
(a)  Mortgagor may lawfully pay the tax or charge imposed by the state tax, and,
(b)  Mortgagor puys or offers to pay the tax or charge within 30 days after notice from the Bank that the
tax law has been enacted,

11, Transter by Mertgagor,

111 Morrgagor shall not, without the prior written consent of the Bank, transfer Mortgagor's interest in the
Property, whether ‘or not the crantferce assumes or agrees to pay the indebeedness, If Mortgagor or a prospective
transierec applies t the Bank for consent 1o such 1 transaction, the Bank may require such information concerning the
transferee as would normally be required from a new loan applicant. The Bawk shall not unreasonably withhold its
consent.

11.2 As a rondition of its consent to any transfer, the Bank may In its discration impose a service charge nov
€. veeding one pervent'of the original of the indebted and may i the interest rate of the indebted -
ness by not more than ont percent per annum and adjust the monthly payment,

11.3 No transfer “iy Mortgagor shall 1slicvs Mortgager of liaK' ity for payment of the indehtedness. Following
u transfer, the Bank ma- wyjree to any extensivn of time for payment ot modification of the terms of this mortgage or
the promissory note or waise any right or remsdy under this mortgage or the promissory nate withotit relieving Mos &
gagor from 'L.LMNuy . Morgagor waives notice, prees and p with respect t0 the indebtedness,

17, Security Apr Financing St s

121 This moregage shal! unstitute o security agr - with respect to any ; | property inclieded within
the description of the Property,

12,2 At the request of the Bank, Mortgagor shall join with the Bank in execiiting one or more financing
statements pursuant to the Uniform Commereial Code in & form satisfuctory to the Bank and will }:ny for filing the
same in the P“’E“'d}’“bliC office ar offices as well as the cost of such lien searches made by filing ofticers or searching
agencics as may be deemed desirable by the Bank,

12.3 As additlonal security, the Mortgagor hereby assigns to the Bank during the continuance of this Mortguge
all rents, issues, royalties and profits of the Property uf| cctcdg‘ay this Morgage. Until the Mortgagor shall default in the
Enymunt of any indebtedness securéd hereby or in the pevformance of any agreement liereunder, the Mortgagor shall

nvcbtlhc tight to collect all such rents, issues, royaltier, and profits eamed prior to defiult as they become due and
ayable.
‘1,3. Releuse on Full Pecformance. . . .

I Mortgagor pays all of the indebtedness when due and stherwise performs all of its obli ations undc‘r this mort-
gaige and the note, the Bank shall exceute and deliver to Mortgagor a suitable relase and satistaction of this mortgage
and suitable statements of termination of any Gnancing stat 1.on file evidencing the Bank's security interest jn
perional property,

14, Detfuult,

The following shall constitute events of default;

141 Failure of Mortgagor to pay any portion of the indebtedness when it is due.

14.2 Fuiluce of Mortgagor within the time required by this moregage to make any payment for taxes, insurance,
olr mortgugziiinsumncc premiums ar for reserves for such payments, or any payment necessary to prevent filing of or dis-
charge wity lien,

g 14..’}!' Failure of Mortgagor to perform any other obligation wder this wortgaye Within 20 days after recelpt of
written notice from the Bani specilying the fallure,
15, Rights and Remedies on Defaule

15.1 Upon the occureence of any event of defsult and at any time thereafter, the Bank may exercise any one or

more of the following rights and remedics:
{a) bl’l‘hc right at its oprion by narice to Mortgagor to declare the entire fhdebredness immedintely due and
ayable.
Fb)y With respeet to all or any part of the Property that eonstitutes realey, the right to foreclase by
Judieial foreclosure in aceordance with applicable law,
(e) . With respeet to all or any part.of the Property that constitutes personulty,” the rights and remedies of
a secured party tnder the Uniform Commercial Code,
(d) _ 'The right, without ntice to Mortgagor, to take posiession of the Property and collect all rents and
profits, including those past due and unpaid, and apply the net proceeds, over and above the Bank’s costs,
ugainst thy indebtedness, In furtherance of this right zﬁc Bank may require any tenant of other user to make
payments of rent or st fees directly to the Bank, and payusents by such tenart or user to the Bank in
résponse to jts demand shall satisCy tﬁc ubligation for whicﬁ’ the payments are made, wherher or not any
proper grounds for the demand existed:
{e]* “The right in carnection with any légal procbedings to huve 1 receiver ppointed to take ¢ ion of
any or all of the Property, with the power 1o protcet nna proserve the Property and to operate the | operty
preceding forcclosure or sale and apply the proceeds, over and nbove cost of the receivership, against the
indcbtedness, The receiver may serve without bond if permiitted by law, The Bank's right ta the sppaiu.
ment of a recaiver shall exist whether or nes upparent value of the Property exceeds the indebtedness by a
substantial amaunt,
{fy  Any other .ight or remedy pravided in this mortgage of the peomissory note evidencing the Indebted
thess,

15.2 In exerclsing its rights and remedios, the Bank shall be Free to sell all or utty part of the Property together
or separately or to sell certain portions of the Property and refrain from selling other portions, The Bank shall be
entitled to bid ut any pulilic sale on all or any portion of the Property.

15,3 The Bank shall give Mortgagor reasonable nothes of the time and place of uny public sale of any personal
property or ut the time after which any private sule ur other Intended disposition of the propetty is to be made, Rea.
sonuble noiice shall mean notlce given at least ten days bifore the thae of e sale or dis osition,

154 A waiver by either party of » brezeh of 3 provision of this Mortgage sImYI not constitute u walver of of
Erujudicc the party's right otherwise to demand strict complinnce with that provision or any other provision, Election

y the Bank to pursie any remedy shall not exclude pursuit of arty other reniedy, and an election to make expenditures

or take uctlon to perform an obligation of Mortgagor under this mortgage after faflure of Martgagor to perform shall not
affect the Bunk's right to declare n default and erercise Its remedies wader this paragraph 15.
15,5 Fii the cvent suit or actlon Is instituted tu enforce any of the terms of this murtgage, the Bunk shall be
entitled to recover from Mortgagor such sums as the court may adjudye reasonalile ns uttumurs‘ fees at ot and on any
h

appeal. All reasonable expenses Incurred by the Bank tha are necessary at day time o the Bank's opinion fue rhe
protoction of its Interests or the enforcement of its rights, including without limitation, the cost of searching records,
ohtalulny tle reports, surveyors' sepotts, attorneys’ opinlons or title iisurance, whether or not any zoudrt action iy
involved, shall become n part of the indebteduess payable on demand snd shall bear nterest st the vate of ten percent
pree annum from the dute ef axpenditure until repaid,
16, Notice

Any natice wider this mortgape shall be tn weiting and shall be effective when actuably delivered or, 1 mailed,
when deposhed as registered or certitied mall directed to the addrass stated in this mottgage. Lither patty may change




the address for notices by written notice to the other party,

17, Succession: Terms,
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17.1 Subject to the limitations stated in this mortgage on transfer of Mortgagor’s intorest, this mortgage shall be
binding upon ard inure to the henefit of the parties, their successors and assigas,

17.2 1n construing this mortgage the term mort age shall encompass the term security agreeinent when the
instiumient is being construed with respect to any pcrsomﬁ property

18, Additional Terms.
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Woterfront Recreation, Inc -\é‘fé‘EEPl?“l%\%

INDIVIDUAL ACKNOWLEDGEMENT
STATE OF OREGON, County of
V19

Jss,

Personally appeared the above named__

Bz I/Q/;ZLI‘/Z 07‘:(5/-;4'44

Robert T. Curry, President.

CGRPORATE ACKNOWLEBGEMENT
STATE DF OREGON, County of Multromah = )ss.

NS L I
Pursonally appeared Rohadt T, Curry

and

. who being sworn,

ard acknowledged  the foregoing instrument to be

voluntary aet,

Before ne;

Notary Public for Oregon
My commission expires:

PARTNERSHIP ACKNOWLEDGEMENT B

STATE OF OREGON
) sk
County of )

Pessonally appeared the within samed

statd that lie, the said_RghLmqu___
isa.__President .+ and he, the said

it a
of Mortgagar corparation and that the seal affixed hereto
is its seal and that this Mortgage was voluntarily signed
dnd sealed in behalf of the corporation by anchority of ,
its Bodrd of Directors, oy ey
Belore me: . )

g,

kd
W R AT

Notary Public for Oregan
My commission expires:
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kiiown ta me to be the persan___ vaned in and Who exceuted the Toregoing instruntent and who______known to

e to be miember___ of the partnership of

("

and acknowledged to me that he__exceuted said instrament freely and voluntarily for the purposes and use therein

mentioned, on behalf of said partnership.
Before me:

Notary TUEBIT Tor Oregon
My Commtssion expires:
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