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| Mortgagors

Four thougsnd two hundred thirty-one dellars and 68/100

vihich is repayable with interest according to the terms of o pramissory note dated the same as this
, under which the tinal payment of principal and interest is due on or befcre.

four years from date. The term

" as used in this mortgage shall mean (o) the principal end interest payable under the note, [b) any future amounts that the Bank,
# its discration loon to Borrower or Mortgogor, and {c) any sums paid or advanced by the Bank fo discharge obligalions of Mortgagor ay

nwivd under this morlgage, & . .

sncwve puyment of the Indebtedness and performance of all ob|i9uti;:ns of Mortgager under this morigage, Mortgagor mortgages to the Bonk

the trms tet out below the following property in...... ... Skamania

e e e GOUNY, DgarWashing ton

Bogimning at the center of Seation 17, Township 3 North, Rengs 8 B.W.:.§ thence
gouth 89" 55¢ east 30 fest; thence south 380 feet to the Jaitial point of the

tract hereby descri'beg; thence south 89°

55' gast 208 feed; thence south 208

feet; thence North 89~ 55' west 208 feet; thence north 208 feet to the initial

peint.

togethar with (1l appurtenances, all existing or subsequently erected
er cif.ued improvements or fixiures, ond afl equipment, furnishings and
ctker crizles of personal properly now or subsequently located on or
wied i eantiection with the property, all of which is collectively referred
1o ¢t the Property.

LS fan and Maint of the Proparty,

1.1 Unil i defoult, Mortgagor shall remain in possessian and con-
trod of the Property ond to the axient thot the Property consists of com-
mereis! improvements shall be free to operate and manage the Praparty
and receiva tho procoads of operatian, The Property shall be mointained
in gosd tondition at all times, Mortgagor shall promptly moke oll

y fepairs, repl 1s and ranewals so that the value of the
Property shall be maintained, and Mortgagor shall not commit or permit
any wona on the Froparty, Mortgagor shall comply with oll laws, ordi.
nences, regulations and privale rerttictions alfecting the Properly.

12 To the extent that the Property constitutes commnrcial properly
or e farm er vrchard, Motigagor shall operate the Property in such
menner o5 fo prevent delerioration of the land and improvements inelud-
ing fanzos, oxcept for redsonable woor dad tear fram proper use, ond
to the extent that the land is under cultivotion, shall cultivate or other-
wise Gparatn the Properly according lo good hushandty.

1.3 Msantgagor shall net demalish or remave any improvemant fiom
ihe Property without the writlen eonsent of Bank.

2. Complation of Construciion,

1} some of @il of the proceeds of the loan crealing the Indabtedness
are to bu vied Jo construct or complete constiugtion of any improve.
poant o6 the Piepetly, tho improvemont shall be completed on or before
six inontli from the date of this morigege and Morigager shall pay i
full off costx ond wxpenses In connection with the work,

3. Vexos and Lons,
2.1 Motlgager shall pay bofore they become delinquent ail tares
cind nsvessmants lovied against or o account of the Froperty, ond shell

pay as due all claims for work done on or for services randered or
material furhished 1o the Property. Mortgagor shall maintain the Prop-
erly free of any fisns'having priotity over or equal 1o the interast of the
Bank under this morigage, except for the lien of taxes and assessments
not delinguent and except as otherwise pravided in 3.2.

392 Morlgoger moy withhold paymunt of <~y lox, assossment, or
cloim in connection with o good faith disp bligati

le ovur the gation fo
poy, 50 long os the Bank's interest 1n the Property is 1 * jeopardized.
if o lien arises or is filod os u tesult of nonpayment, Mor qagos shall
within 15 days ofter the lien arises or, if a lien is filed, withn 15 days
alter Mortgagor has natice of the filing, seeure the discharge of the lien
or deposit with the Bunk cash or a suffirient corpnrate surety bond or
other security solisfactory ta the Bank in on omount sulficent to dis
charge the lion plus any costs, attorneys’ fees or other charges that could
ceerue us o result of o foreclosure or sale under the lien.

3.3 The ossessor ar tax eollectar of the county in which the Property
18 locatod is authorized to deliver o the Bank o wnitten stalement of the
proporty toxes assessed or owing ot tiny time.

4. Insurance.,

41 Motigagor shall carry such insurdnce a8 the Bank may reason-
ably require. This shall include insurance on tha Proporty againet fire,
additional risks covered by a standard endotsement for extonded cov-
etoge, ond such other risks o may be specified by the Bank including
without limitation wat risks. Insueance oh the Properly shall be carried
in companies and under policies approved by the Bonk and shall be
for an amount cqual lo the rembining unpaid pottion of the lndebted.
ness or the full insurable value of the Property, whichaver is less, and
dniamoum sufficiont to comply with any codnsutance provision in gny
policy.

42 All policios of insurance on the Property shall beor an endorse-
ment in o farm satisfactory to the Bank making loss payabla to the Bank
and shall be deposited with the Bank. In The event of ioss, Morigagar
thall Immedictely notify the Bank, who may meke proof of loss if it s

*Imasct “Mortgagor” or the nama of tho borrower if differont from the Mortgager.
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not made prompily by Morlgager, Proceeds shall be paid directly to
the Bank who may compromise with any insurance company and make
a finol sctilement which shall be binding upon Morfgager. The Bank
may, at its election, apply the praceeds to the reduction of the Indeht-
ed. .35 or the restoration or repair of the Praperty,

43 Al least 80 days prior to the expiration of ¢ny policy, a safis-
factory renewal or substitute policy shall be secured by Morigogor,

5. Reserves; Morlgagoe Insurance Premiums,

5.1 The Bank may require Mortgagor ta maintain reserves for pay-
men! of faxes {including special assessmonts and other charges agoinst
the Property by governmental or quash-gavernmental bodies) or pre-
miums on insurance or bioth. The reserves shall be created by payment
each manth to the Bank of on omount determined by the Bank to be
sufficient lo produco, at least 30 days before they are due, amourils
equal to or in excess of the taxes or insurance premiums to be paid,
It at the time that payments ara to be made the reserve for either taxes
or insurance premivms i3 insuficient, Morigager shall upon demand pay
such additional sum os the Bank sholl determino fo be nocessary ta cover
the required payment.

5.2 |f the Bank carries insurance covering the repayment of all or
any part of the Indebtedness, the promiums for such insurance shell be
paid by Mortgagor, and the Bank may require Mortgagor to maintain a
reserve for such purpose in the same manner as for laxes and jnsurance,

53 If Mortgagor desires to carry o package plan of insurance that
includes coverage in addition tn that required under this morigage, the
Bank may ot ils option establish and administer a reserve for that purs
pose. [n such event the premium aliributable to the required insurance
coverage shall be quotad separately, und the Bank may permit Morl-
gagor 1o furnish a cetificate of insurance rather than deposit the policy
as required in 4.2. It ot any time the Bank holds an insufficient amount
in the insurance reserve ta cover the premium for the enlire package
policy, the Bonk may, ot its discretion, pay only that portion of the
premium attributable to the required insuronce coverage, If the blanket
policy doos not peemit such partial payment, the Bank may use the
reserve funds for the promium on o naw, separale policy providing the
required 1 ~urance coverage and allow the pactage policy o lapse.
The Bank may from time to lime establish reasonable service chargos for
the collection and disbursement of premiums on package plan insvrance.

6. Expenditures by the Bank.

If Mortgagor shall fail ta comply with any provision of Ihis morfgoge,
the Bank may, at its option, on Morlgagor's behalf fake the required
action and any amount that it expends in so doing shallbie added to the
Indebtedness, Amounts so added shall be payehle on demand: with
inferest at tha rale of tea petcenl per annum from (e date of expendis
ture. The rights provided for in this paragraph shall be in addition to
any other rights ot any remedics to which the Bank may be entitled on
aseaunt of the delault, and the Bank shall nof by taking the required
achen cure the default s s 1o hor it from any remedy that it Giherwise
would have had.

7 Late Payment Penalty,

If any payment under the aole 15 lote by 15 days or more, the Bank
may rhotge a penalty up ta Ywo cenls for puch dollar of payment so
i arrears 10 caver the netrg axpense involved in handhing delingquent
poyments Collechon of a law payment charge shall not censtitute o
waiver of rr proguden the Bank s nght te pursue any ofher right or
remedy avenlable an account of the delinquency

8. Warranty; Defonse of Title,

8.1 Martgagor wanants that he holds merchantable title 1o the
Propetty i Ine simple free af oll eneumbronees other than thase oy
mereted an the litle pohiey, o any, issuedd lor the beocdit of the Bank in
ennnestinn weh s ransachion and aceepled by the Bank,

82 Sulyeer 19 the exerphons in 81 above, Norgagor wartanls
and will tarever defend the hile against the lawlyl elaims of alt persons
In the event any arhion or procceding is commeneed that questions
Mortgagor s 1t or thi intetest of the: Bank under this morlgage, Bor-
rovee hall defend the action at his expense

9 flondemnation,

91 I all er any part of the Property 1 rondemned, the Bank may
at st elerion requie that all of any portisn of the net praceeds of the
avard he apphed on the Indebtedness The net procerds of the award
thall mean the awarel aller payment of all reasonable costs, cxponses
ane attarneys lees neeessanly paid or nenned hy Mertgagor and the
Bank i connnclion with the ¢ondemnation

2.2 I any pmecedings i condemnation are filed, Marlgagor shall
prompily luke: such steps as may be necessary 1o defend the action and
ohtaw the award

10. Imposition of Tax by State,
10.1 The fallawing shall conthitule state taxes 1o which this para.
yraph upplies
{a} A speeitic tox upon mongages o upon all or any port of
th Indrbtedncss secured by a morlgage

{h) A tpeeidic tax on thy awner of mortgaged rmnmly which
the taxpoyer 1s authotized or required to deduel o payments
on the morlguge

Poted

BOCK ¥¢ preg 4#0

{e) A tox on mortgaged premises chorgeable agalnit tha
mortgagee or the holder of the note secured,
{d} A specific tax on all or any pertion of the Indebtedness
or an paymenls of principa! and interest made by @ morigagor,
10.2 If any state tax to which this paragraph applies is snacted
subsequent to the data of this mortgags, this shall have the same effe'ct
o a default, and the Bank may axarcise ony o all of the remedies avail-
able to it In the event of a defoult unless the following conditions are
meh

{a) Mortgagor may lawfully pay the tax or charge imposed
by the stote fax, and

{b) Mortgagar pays or offers 1o pay the tax or charge within
30 du):; after notice from the Bank that the tax law hos been
onacted.

11, Transfer by Mortgagor,

111 Morigagor shall nat, without the prior svritten consent of the
Bank, transfer Morigagor's interest in the Properly, whethar or not the
transferee ossumes or agreos 1o pay the Indebledness, If Morigagor or
o prospective Iransferce applies to the Bank for consent o such a frans-
action, the Bank may re juire such information concerning the transferee
as would normally be reavired from a new loan applicanl. The Bank
shall not unreasenably withhold ils consent,

o

11,2 As o condition of ifs consenf to any fransfer, the Bank may
in ils diseretion imposa a serviee charge not exceeding one percent of
the original amount of the Indebiodness, any. may increase the interest
rato of the Indebiediess by not'more than ane parcent per annum,

11.3 No transfer by Merigagor shail relieve Mortgagor of lability
for payment of the indebtednass, Following a Iransfer, the Bank may
agree to any extension of fime for payment or modification of the terms
of thic marlgage or the promissory nele er woive ury right or remedy
under this morigage or the promissory note without relieving Morlgagor
from liability, Morigagor woives notice, preseniment and profest with
respect ta the Indebledness:

12, ‘Sacurity Agr t; Financing Stat t

121 This insttument shall constitule o securily agresment with
respoct fo ony personal properly included within the description of the
Praporty.

12.2 Morigagor shall join with the Bdnk in execuling one or mory
finuncing statemenis under the Uniform Commereial Code and sholl file
the staigment at Morlgagor's expense in oll public offices where filing
is required to perfect the sceurity inferost of the B in any porsonal
property under the Uniform Commereial Catle,

13. Releuse oti Full Performanie,

If Morigagor pays all of the [ndobiedness when due anr, otherwise
petfarms all of its obligations under this morlgage and *ie nole, the
Bank shall execute and deliver to Morlgagor a suitabls release and
salisfaction of this.morigage and suitable statemenls of -ermination of
any financing statemenis on file evidencing the Bank's sewrity inlerost
m yorsonal property.

14 Default.
The Tallowing shall constitule pvents of cofault:

141 Vailure of Morlgagor lo poy any portion of tha Indeblednass
when itis d o

12 Fariure of tongagor within the time requited by this mon-
gage t6 make any payment for laxes, insurance, or mottgage insurance
premiums or for reservos fer such payments, or any payment necessary
to_prevent filing of or thicharge any lien.

143 Failure of Morigagor 1o perform any ather obligalion under
Ihis mortgade within 20 days after receipt ¢ writien notico from the
Bank speafying the foilure.

15 Rights anu Remedies on Default,

151 Upon the occurrence of any event of default o J at any time
thetealtor, the Bank may exercise any one or more of the lollowing
rights anel remedios:

{a} Tho right ot 15 option by notice to Borrower o declare
the eutien: Indebtedness immediately due and payable

(b} With tespect 1o all or uny part of the Propetty that con-
shitutes realty, the richt 1o foreclose by judicial foreclosure in
accorcdance with applicable law.

[} With respect 1o dll or any part of the Property Ihat con.
stitutas personalty, the nghls and remecdies of o socutee parly under
the Uniform Commete al Code.

[d) The right, without notice fo Marlgagior, o take possession
of the Properly and calleel all renty and profits, including those
past tue and unpaid, and apply the nel proceeds, over und obove
the: Bank's cosls, aga nst the Indebledness. In furtherance of this
et the Bank may requite any tonant or other user Jo muke pay:
ments of ront or vse foes directly Jo the Bank, and poyments by
such lenant or user to the Bank response 1o its demand shol)
satisly the obligation for which the paymenis are mcde, whether
ot not any proper grounds for the demand existecl.

(e} The right ir connaction wilh any legdl procoedings o
hdve o racoiver uipnlnled 16 lake poisossion of ahy of all of the




Property, with the power to project and preserve the Property and
to eperale the Property pracerding foreclosure or sale and apply
the nroceeds, over and abova cost of the recqivership, against the
Indsistedness, The receiver may serve without bond If permitted
by law. Yhe Bank's right to the appointment of a receiver shall axist
whether or not apparent value of the Property exceeds the Indebt-
edrniess by a substantial amount,

{f] Any other right or rerody
the promissory note evidencing the
152 In exercising lts rights and remadies, the Bank shall be free

to sell all o any port of the Property together or separately or to sell

cerfain portions of the Property ond refrain from selling uther portions,

Tha Bank shall be entitled to bid ot any public sale on all or any pey.

tion of the Properly,

153 The Bank shall give Mortgagor reasonable notice of the time
and place of any public sale of any personal property or of the time
affer which any private sale or othar intended dispasition of the prop-
orty Is Io be mado. Reasonable nolie shall mean notice given at least
ten ddys before the time of the sale or disposition,

154 A waiver by either party of o breach of o provision of this
agreemont shall not constitute a waiver of or prejudice the porty's right
otherwise to damand strict compliance with that provision or any other
pravision. Election by the Bank fo pursue any romedy sholl not exclude
pursuit of any other remedy, and an election to make expenditures or
toke aclion to perform an cbligation of Mortgagor under this morigage
after failure of Morlgager to perform shall not affect the Bank's right

provided In this morigage or
Indebted:

INDIVIDUAL ACKNOWLEDGEMENT

) 88

STATE OF OREGON, Caunly of Hood itiver

RN 9.

Personally .qp&earcd the above-named Jorn J,

"

& Sharples..

atd Hary Johurples, husbens end wife
WO TARY '{R‘g '

agd fpcknavﬂddbedéht;

AR LAY o
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Beford myo: -~~--‘; S,
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Nolary Public for Oregun
My commission oxpires;

fznégoing instrument to bp _ thelr.
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to doclare a defavlt and exerclse ifs remedios verclor this poviipeiph 55,

155 In tho event sult or action is inslituted Yo erferes wy of the
terms of this morigage, the Bank shall b entitled s recrrar Froem
Mortgagor such sum s the court may adjudge o 3
fees at trial and on any appeal, All r ble uxp E d
the Bank that are nacessary ot any time in the Bank's opindon for tha
prof of its intorest or the enfor of its rights, including withe
cut limitation, the cost of searching racords, obiaining tile reports, sur.
vayors' roporls, aftorneys' opinions or tit's f , whethce o not
any court acton is involved, sholl become a part of the Indeblodness
payable on demand and shall bear interest at the rate of ten percent
per annum from the date of expenditure ungil repatd.

16. Notice,

Any notice under this mortgage shall be in writing and shell be
effective when actually delivered or, Jf mailed, when deposited as
registered or certified mail directed to the address stated ia this mort-
gage. Either party may changie the address for notices by writtun notice
to the other party.

17. Succession; Tarms,
17.1 Subject 1o the limitations s

taled in this merigoge on transfer
of Mortgagor's interest, this morlgage shall be binding vpon and inure
to the benefit of the partius, theii successors and assians,

172 In construing this morlgage the ferm morigogs shall encom.
poss the tetm security agreement when the insirument is being conshrued
with respect fo any persenal property.

John J. Sharples
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CORPORATE ACKNOWI EDGEMENT
STATE OF DREGON, County b o

LT U SSRGS - N

Parsonally appeared

—n, = s—vmmemy WhO, being swern, stated
that ha, the said_. isa
“he ey anid e, the saild]

of Grantor corporation and that
thet this dead was voluntarily
half of the corporation by authority of e Bog: +

isa.__, ,
the seal affixed heralo is ifs soal and
signad and sealed in be)
of Diractors,

Bofore ma:
(SEAL)

lqdlm; Public for On-;aon
My commission expires:

PARYNERSHIP ACKNOWLEDGEMENT

STATE OF OREGON,

I

Counly of_ .. e —.
THIS CERTIFIES that on this_._.

before mo, the undersigned,

. eetlay of

a Notaly Public in and for said County and STaTc;,‘

o sy 19, personally appeared
the within romed.._.

momber . _ of the partnership of._. .

knownlio me lo bo !gé;nr;on ndmed in and who execufed IH;: foreg&ng instrument and who.

J me to be
SE—

kit

acknowledged o me that . he  execuled seid
said partnership,

IM TESTIMONY WHEREOF, | have hereonto set my hand and notar

My commission explres

‘nstrument freely and veluntarily for the purposes and vse therein mentioned,

on bahelf of

tal seal the day and year last above writien,

Malary Public in and for said County and State,




