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2. Grantor agrees to pay to Beneficiary together with and in addition 1o the montHly payménts of principal’and interest payable
under the terms of the note secured hereby, on the first day of each month until said note is fully paid, the following sums:

fu/ An amount sufficient 1o provide the Benaeficiary with funds to pay the
secured hereby nre insured, or @ moathly charge {in lieu of 8 mortgage insurance P
and Urban Development, as follows: .

(I) I and so long as said note and this instrument ure insured or ore reinsured under the provisions of the Nationsl Housing Act, an
amount sufficient te mccumulate in the hands of the Benefictary one (1) month prior to its due duate the annual mortgoge insurance

inry with funds to pay such premium 1o the Seeretury of Housing and Urbun Development purs

next mofiguge insurance premium if this instrument and the note
remium) if they are held by the Sceretary of Housing

premium, in order to provide the Benefic
susnt 1o the Nationul Housing Act, as amended, and applicable regulations thereunder; or

{I} If and so long as said note and this instrument are held by the Secretury of Housing and Urban Development, a monthly charge {in
Leu of 4 mortgape insurance premium) which shall be in an @amount equal to one-twelfth (1712} of one-half (1/2) per centum of the
average outstanding balance dus on said note computed without taking into account delinguencies or prepayments;

(b} A sum, as estimated by the Beneficiary, equal to the ground rents, if noy, and the taxes and special nssessmenis next due on the prem-
iges covered by this Deed of Trust, plus the premiums thut will next become due and payable on such inaurance policies as may be re-
quired under paragraph 9 hereof, satisfactory to Beneficiary, Grantor sgreeing to deliver ptomptly to Beneficiary ull bills and notices
thoeefor, leas el sums already paid therefor divided by the number of months to elapse before one {1) month prior to the dote when such ~
ground rents, premiums, taxes uand sssessments will become delinquent, such sums 10 be held by the Beneficinry in trusi 1o pay said
ground rents, premiums, taxes and special assesaments; and

{c) Al pavments mentioned in the twe preceding subsectiens of this paragroph and ull payments 10 be mde under Ehv.e note secured hereby
shall be added together wnd the oggregate amount thereof shall be paid by the Grentor~each manth in a single payment"to.-be rapplicd by
Heneficiary to the following items in the order set forth:

(I) premium charges umder the contract of insurance with the Secretary of Housing and Urbin Development, or manthly charge (in lieu
of mortgayge insurance premium), ws the coae may be;

(I1) ground rents, if any, taxes, speclul assesaments, fire and other hazard insurance premiums;

(LI1} interest on the note secured hereby: and

(IV) amortization of the principal of said note, Lo

Any deficiency in the amount of any such aggregute monthly payment shall, unless made good by the Gruntor prior to the due date of the

next such payment, conastitute an event of default under this Deed of Trust. “The arrangement provided for in paragenph 7 is solely for

the added protectien of the Beneficisry and entails no responsibility on the Beneficiary's part beyond the allowing of due credit, with=
out interest, [or the sums actually received by it. Upon uasignment of this Deed of Trust by the Beneficiary, any funds on hand shall be
lirned over to the assignee and any responsibility of the wasignor with respect thereto shnll terminate. Ench troasfer of the property that
is the subject of this Deed of Trust shall sutomatically tronsfer to the Graniee all rights of the Granior with respect to any funds accuo-

mulated hereunder.
3. In the event that any payment or portion thereof is not paid within fifteen (15) days commencing with the date it is due, the
Beneficiary may collect, and the Grantor agrees to pay with such payment, 8 ‘‘late charge’' of twocents {(2¢) for euch dollar ($1) so
overdue as liquidated damages for the additional expense of handling such delinquent payments.

4, If the total of the payments made under {b) of paragraph 2 shall exceed the amount of payments actually made by Beneficiary
for ground rents, taxes, assessments and insurance premiums, such excess may be credited by Beneliciary on subsequent payments
to be made by Grantor. 1{, however, the monthly payments made under {b) of paragraph 2, shall not be sulficient to pay ground reats,
tuxes, assessments and insurance premiums, when the same shall become due and payable, Grantor shall pay to Beneficiary any
amount necessary to make up the deficiency on or before the date when the payment of such ground rent, taxes, assessments, or in-
surance premiums shall be due, If at any time Grantor shall -lender to Beneficiary, in accordance herewith, full payment of the entire
indebtedness secured hereby, Beneficiary shall, in computing the amount jof indebtedness, ¢redit to the account of Grantor all pay-
ments made under the provisions of {a) of paragraph 2, which Beneficiary has not become obligated to pay to the Secretary of Hous-
ing and Urban Development, and any balance remaining in the funds accumulated pursuan-l to (b} of paragraph 2. If there shailbe a
default under any of the provisions of this Deed of Trust and thereafter'a sale of the premises in accordance with the provisions
hereof, or if the Beneficiary acquires the property otherwise afier default, the Beneficiary shall apply, at thetime of commencement
of such proceedings, or at the time the property is otherwise acquired, the balance then remaining in the funds accumulatedunder
(b) of paragraph 2, less such sums as will become due and payable during the pendency of the proceedings, as a credit against the
amount of principal then remuining unpaid under said note and properly adjust any payments which shall have been made under {a)
of paragraph 2. ' ' ] :

S. To keep the property in good order and condition and not 1o commit or permit any wasle thereof. To allow Benecficiary to inspect
the property at any time during reasonable hours. \ . ’

6. To complete or restore promptly and in good workmanlike manner any building or improvement whichmay be constructed,
damaged or destroyed thereort, and pay when due all costs incurred therefor, and, if the [oan secured hereby or any part thereol is
being obtained for the purpose of financing construction of improvements on said property, Grantor further agrees:

fu} To commence construction promptly and in any event within thirty (30) days from the date of the commitmentof the Department of Hous-
ing and Urban Development, and complete same in accordance with plans and specilications satisfactory to Beneliciary,

{6} To complete all buildings or other siructures being of about te be built thereon within six (6) months from date hereef,

fe} To repluce any work or materials unsatisfactory to Beneficiary, within [ifteen (15) days after written notice to Grantor of such fuct,

{d) That work shall not,cease on the construction of such improvements for iny repson whatscever [or o period of fifteen(15) consecutive days,

The Trustee, upon presentation io it of an affidavit signed by Beneficiary, setting forth facts showing a default by Grantor under
this fumbered paragraph, is authorized to accept as true and conclusive alt facts and statements therein, and to act thereon here-
under,

7. Net to remove or demolish any building, improvements thereon or any fixtures or other property in or used in connection with
said buifding or improvements,

8. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting said property. The prop-
erty that is the subject of this Deed of Trust is neot used principally or primarily for agricultural or farming purposes,

9. To keep the buildings, improvements and fixtures now existing ot hereafter erected on the mortgaged property insurced as may
be required from time to time by the Beneficiary against loss by fire and other hazards, casualties and contingencivs in such amounts
and for such periods as may be required by the Beneficiary and will pay promptly, when due, any premiums on such insurance pro-
visions for payment of which has not been made hereinbefore, All insurance shall he carried in companies approved by the Bene-
ficiary and the policies and renewals thereofl shall be held by lh‘e Benefliciary and have attached thereto loss payable clauses in fav-
or of and in form acceptable to the Beneficiary. In event of toss Grantor will give immediate notice by mail to the Beneficiary, who
may make proof of loss if not made promptly by Grantor, and each insurance compuany concerned is hereby authorized and directed
te make payment for such loss directly to Beneficiary instead of to Grantor and Heneficiary jointly, and the insurance proceeds, or
any part thereofl, may be applied by the Beneficiary at its option either to the reduction of the indebtedness hereby secured or to the
restoration or repair of the property damaged. In event of foreclosure of this mortgage or other transfer of title to the mortgaged
properly in extinguishment of the indebtedness secured hereby, all right, title and interest of the Grantor in and to any insurance
policies then in force shall pass to the Beneficiary. '

10. To appear in‘t'nd defend any s{m, action or proceeding that might affect the value of this security instrument or the security
itself or the rights or powers of Beneficiary or Trustee; and should Beneficiary or Trustee elect also to appear in or defend any guch
action or proceeding the, Grantor will, at all times, indemnify from,.and, on demand reimburse Beneficiary or Trustee for any and all
loss, damage, expensé of cost, including cost of evidence of title and attorney's fees, arising out of or incurred in connection with
any such suit, action or proceeding, and the sum of such expenditures shall be secured by this Deed of Trust with interest as pro-
vided in the note secured hereby and shall be due and payable on demand. To pay all costs of suit, cost of evidence of title and a
reasonable attorney’s fee in any proceeding or suit brought by Beneficiary to foreclose this Deed of Trust.

11. To pay ut least ten (10) days before delinquent all rents, taxes, assessments and encumbrances, chatges or liens with in-
terest, that may now or hereafter be levied, assessed or claimed upon the property that is the subject of this Deed of Trust or any




