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retirement of its capital stock, wembership certificates or
equity capitel certificates, or investments in affiliated companies.

(d) As used in this section 15, the following terms
ehall have these meaninga: .

(1) Tbe term "adjusted net worth" means the sum of the Mortgagor's
"Stock,"” "Other Capitel Surplus” and “Earned Surplus” accounts,
less "adjustments.”

(2) The term "adjusted amssets” means the sum of the Mortgagor ‘s
accounts classified as "Investments," "Current Asseta,” "QOther
Asaeta,” and "Prepaid Accounts and Deferred Charges,” plus an.
amount equal to the amount of loan fundas still to be advanced _
under the Loan Contract, as it may have been amended, if sucn
amount bas not been recorded as "Subseriptions to Funded Debt,"
less the sum of the "Depreciation Reserve,” and "Amortization
Reserve” accounts ana "adjustments."

(3) The term "adjustments” used in the foregoing definitions means
the sum of the following: “Investments in Affiliated Companies, "
"Advances to Affiliated Companies," "Telephone Plant Acquisition
Adjustment” debit amounts in excess of "Amortization Reserve,™
"Telephone Plant Adjustment’ debit balances, "Company Securi-
tiea Owned,"” unpaid "Subscriptions to Capital 8tock," ang
"Discount on Capital Stock,"

(4) Titles of accounts or groups of accounts and other terms
deacribing accounting transactions, used in the foregoing
definitions or in thia section 15, shall have the meanings
prescribed for them by the Federal Communicaticns Commission
in ite prevailing uniform system of accounts for Class A
telephone companies. These terms shall also apply to accounts,
or groups of accounts, of the Mortgagor, regardless of the
agcount title or the system of accounts used, If such accounts
have substantially the same meaning as terms referred to in
such uniform system of accounts. .

7. Article II of the Mortgage is further amerded by adding thereto
a nev gectlion numbered and reading as follows:

SECTION 18. Notwithstanding anything contained in the Loan Contract,
as from time to time mmended, or in the notes, the Mortgagor shall, at any
time or times when the amount of the Mortgagor's general funds exceed twenty
percent of its total telephone plant and to the extent required in writing by
the holder or holders of not less than & majority in principal amount of the notes
at the time outstanding, make payments of or on account of the prineipal of eny
ane or uore of the notes designated by such noteholder or ncteholders, either prior
to the time or in excess of the amount provided for in any one or more of the notea
in reapect of which the payments are to be made; provided, however, that payments
required to be made pursuant to this section do not reduce the Mortgagor's general
funds below fifteen percent of its total telephone plant. As used in this gection:
(a) the term "general funds” means the sum of the following accounts of the Mort-
g8gor: ' "Investments in Affiliated Canpanies, " "Advances to Affiliated Companies, "
"Other Investments,"” "Miscellaneous Physical Property,” "S8inking Funds," "Cash"”
(except for cash in the "Cash - RFA Construction Fund - Trustee Account™), "Special
Cash Deposits,” "Working Funds," and "Temporary Cash Investments;" and (b) the
term "total telephone plant' means the sum of the following accounts: 'Telephone
Plant in Servige," "Telephone Plant Under Construotion," "Property Held for Future
Telephone Use," "Telephone Plant Acquisition Adjustment," and "Telephone Plant
Adjustment." Titles of accounts used in the foregoing definitions shall have the
meanings presoribed for them by the Federal Communications Coammiasion in 1ite pré—
vailing uniform system of accounts for Class A telephone companies. Tiege titles
and definitions shall also apply to accounts of the Mortgagor which have substan-
tially the same meanings as those referred to in such uniform Bystem of acaounts
regardless of the account title or the system of accounts actually used by the

Mortgagor. ) p
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