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“(3) thirty percentun {30%) of Lhe amount of any reduction of its

adjusted net worth after December 31, 1967, resulting from

the declaration or payment ‘of dividends or distributions, the

purchase, redemption or retirement of its capital stock, mem-

bershiv certificates or equity capital certificates, or in-

vestments in affiliated companies,

(b) During such time or times as the Mortgagor g
adjusted net worth is less than ten percentum (L0%) of its adjusted
assets: . .

{1) <the Mortgagor will make no increase, without prior written eppro-

' val of the majority noteholders, in selaries, wages, fees and
other compensation paid to officers, directors, trustees, execu-
tives, or supervisors of the Mortgagor, or to other employees having -
-either a substantial ownership interest in the Mortgagor, or & close
family relationship with officers, directors, trustees, executives,
supervisors, or holders of substantial ownersn;p interests in the -
Mortgagor, and .

(2) the Mortgagor will promptly furnish the majority noteholders with
certified copies of the minutes of all meetings of its stock-
holders, members, directors or trustees, and

(3) if the operation of the Mortgaged Property for the preced¢ng

. calendar year resulted in a decrease in tlie Mortgagor's earned
surplus accounts, the Mortgegor will, upon reguest in writing
of -the majority noteholders, take all reguired action to
increase its charges for telephone service or to execute a
plan for reducing expenses, such inerease in charges and such
plan to be acceptable to and approved in wrlting by the magority
noteholders. .

{¢) During such time or times nc tle Mortgagor's
ad}isted net worth is less than twenty percentum (20%) of its adjusted essets:

(1) the Mortgagor will promptly furnish the majority not&holders with
a detailed report on ownership or transfers of its capital stock,
membership certiricates or equity capital certificates whenever
requested in writing by the majority noteholders, or whenever
one percentum (L%} or more of its outstanding ownership dnterests
fias ‘been transferred since the last preceding report to the
wajority noteholders on ownership interests or transfers; and

{2) vhenever any change in ownership interests in the Mortgagor
oceurs which in the sole opinion of the majority noteholders
night adversely affeet their security,. the Mortgagor will, upou
request in writing of the majority noteholders:

‘(a) increase its adjusted net worth, within one vear of such
written request, to the level requested by the ‘majority note-
holders, up to twenu; percentum (20%) of its adjusted assets; and

() take no actior wiich would result in reducing its adjusted
net worth therealter below the sum of . (i) ihe amount repre=
senting the level of net worth requested by the majority note-

. uolders pursuant to {c)(2)(a) above, plus (ii) thirty percentum
(30%) of {ts adjusted net worth, if any, in excess of (i) above,
plus (1ii) thirty percentum’ (30%) of the asmount of any reduction
o7 its adjusted net worth after the date of such. request by the
majority- noteholders, resulting from the declaration or paymen:
of dividends or distributions, the purchase, redemption or

.
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