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2. Grantor agrees to pay to Beneficiary together with and in addition to the monthly payments of principal and interest payable
under the terms of the note secured hereby, on the first day of each month until said note is fully paid, the following sums:

fa) An smount sufficient to provide the Beneficiary with funds to pay the next morigage insurance premium if.this instrument and the note

secured hereby are insured, or m monthly charge (in lieu of & mortgage insurance premium) if they Ere held by the Secretary of Housing

and Urban Development, as follows: . .

(DIf and so long an said note and this instrument are tnsured or are reinaured under the provisions of the National Housing Act, an
smount sufficient to mccumulate in the handa of the Beneflciary one (1) month prior to its due datethe annuol mortgage tnsurance
premium, in order to provide the Beneficiary with funde to pay such premium 10 the Secretary of Houning and Urben Devetopment pur"
suant to the National Housing Act, as amended, and applicable regulations thereunder; or

{II' If and so long as smid note mand this instrument are held by the Secretary of Housing and Urban Development, a monthly charge (in
lieu of m mortgage insurance premium) which shall be in an amount equsl to one-twelfth (1/12) of one=-half (1/2) per centum of the
averaga outstanding balance due on ssid note computed without taking into account delinquenciss or prepayments;

fb} A sum, ms estimated by the Beneficiary, equal to the ground rents, if any, and the taxes and special assessments nextdue on the proam-
u;:- covered by this Deed of Trust, plus the premlums that will next become due and paysble on such insurance policles os may be re-
quired under paragraph 9 hereof, satisfactory to Beneflciary, Grantor agreeing to deliver promptly to Beneficlary all bills and notices
therefor, less wll sums alrendy paid therefor divided by the number of months to elapse before one (1} month prior to the date when auch
ground rents, pPremiums, taxes and assssaments will become delinquent, such sums te be held by the Beneficiary in trust to pay said
ground rents, premiuma, taxes and specisal assessments; and

fe) All payments mentioned in the two preceding subsections of this peragraph and all payments ta be made under the nnuf secured hereby
shall be added together and the aggregate amount thereof shall be paid by the Grantor each month in & single payment to be applied by

Beneficlary to the following items in the order set forth:

(I} premium charges under the contract of insurence with the Secretary of Houasing and Urban Development, or monthly cheege {in lisu
of mortgege insurance premium), as the case may be;

(1) ground reants, if any, taxes, specilal assessments, fire and other hazard Insurance premiums;

{I11) intersst on the note secured hereby; and
{IV) amortization of the principal of snid note. . s
Any deflciency in the amount of any such aggregate monthly payment shall, unless made good by the Grantor prlor to the due date of the
next such payment, constitute an event of defeult undes this Deed of Trust, The arrangement provided for in paragraph 2 is solely for
the added protection of the Beneficiary and entails no responsibility on the Beneficiary's part beyond the allowing of due credit, with=
out interest, for the suma actually received by lt. Upon assignment of thls Deed of Trust by the Beneficlary, any funds on hand shall be
turned over to the asssignee and eny responsibility of the assignor with respect theréia shall terminete. Each tranafer of the property that
ts the subject of this Deed of Trust shall automaticelly trensfer to the Grantee all rights of the Grantor with reapect to Bny funds accu-
muloted hereunder.
3. In the event that any payment or portion thereof is not paid within fifteen (15) days commencing with the date it is due, the
Beneficiary may collect, and the Grentor agrees to pay with such payment, a ‘‘late charge’’ of two cents (2¢) for each dollar ($1) so
overdue as liguidated damages for the additional expense of handling such delinquent payments.

4. If the total of the payments made under (b) of paragraph 2 shall exceed the amount of payments actually made by Beneficiary
for ground rents, taxes, assessments and insurance premiums, such excess may be credited by Beneficiary on subsequent payments
to be made by Grantor, If, however, the monthly payments made under (b} of paragraph 2, shall not be sufficient to pay ground rents,
taxes, assessments and insurance premiums, when the same shall become due and payable, Grantor shall pey to Beneficiary any
amount necessary to make up the deficiency on or before the date when the payment of such ground rent, taxes, assessments, or in-
surance premiums shall be due. If at any time Grantor shall tender to Beneficlary, in accordance herewith, full payment of the entire
indebtedness secured hereby, Beneficiary shall, in/computing the amount of indebtedness, credit to the account of Grantor all pay-
ments made under the provisions of (a) of paragraph 2, which Beneficiary has not become obligated to pay to the Secretary of Hous-
fng and Urban Development, and any balance reémaining in the funds accumulated pursuant to (b) of paragraph 2. If there shallbe a
default under any of the provisions of this Deed of Trust and thereafter a sale of the premises in accordance with the provisions
hereof, or if the Beneficiary acquires the property otherwise afler default, the Beneficiary shall apply, at thetime of commencement
of such proceedings, or at the time the property is otherwise acquired, the balance then remaining in the funds accumulated under
(b} of paragraph 2, less such sums as will become due and payable during the pendency of the proceedings, £$ a credit against the
amount of principal then remaining unpaid under said note and properly adjust any payments which shall have been made under (a)
of paragraph 2.

5. To keep the property in good order and condition and not to commit or permit any waste thereof. To allow Beneficiary 1o inspect
the property at any time during reasonable hours.

6. To complete or restere promptly and in good workmanlike manner any building or improvement whichmay be constructed,
damaged or destroyed thereon, and pay when due all coste incurred therefor, and, if the lpan secured heteby or any part thereof is
being ebtained for the purpose of financing construction of improvements on said property, Grantor further agrees:

{a} To commence construction promptly and in any event within thirty (30) daye from the date of the commitment of the Department of Hous-
ing ond Urban Development, and complete same in accordance with plans and specifications satisfactory to Beneltcionry,

fb} To complete nll buildings or other structures belng or about to be built thereon within six {6) montha from date hereof,
f¢) To replace any work or materials unsatisfactory to Beneficlary, within [ifteen (15) doys after written notice to Grantor of such face,
. {d) That work shall not ceane on the constructionof such improvements for any reason whatsoever for a period of fifteen (15} consecutives days.

The Trustee, upon presentation to it of an affidavit signed by Beneficiary, setting forth facts showing a default by Grantor under
this numbered paragraph, is authorized to accept as true and conclusive all facts and statements therein, and to act thereon here-
under.

7. Not to remove or demolish any building, improvements thereon or any fixtures or other property in or used in connection with
said building or improvements,

8. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting said property. The prop-
erty that is the subject of this Deed of Trust is not used principally or primarily for agricultural or farming purposes,

9. To keep the buildings, improvements and fixtures now existing or hereafter erected on the mortgaged property insured as may
be required from time to time by the Beneficiary against loss by fire and other hazards, casualties and contingencies in such amounts
and for such periods as may be required by the Beneficiary and will pay promptly, when due, any premiums on such insurance pro-
visions for payment of which has not been made hereinbefore. All insurance shall he carried in companies approved by the Bene-
ficiary and the policies ond renewals thereof shall be held by the Beneficiary and have attached thereto loss payable clauses in fav-
or of and in form acceptable to the Beneficiary. In event of loss Granter will give immediate notice by mail to the Beneficiary, who
may make proof of loss if not made promptly by Grantor, and each insurance company concerned is hereby authorized and directed
to make payment for such loss directly to Beneficiary instead of te Grantor and Beneficiary jointly, and the insurance proceeds, or
any part thereof, may be applied by the Beneficiary at its option either to the reduction of the indebtedness hereby secured or to the
restoration or repair of the property damaged. In event of foreclosure of this mortgage or other transfer of title to the mortgaged
properly in extinguishment of the indebtedness secured hereby, all right, title and interest of the Grantor in and to any insurance
policies then in force shall pass to the Beneficiary.

10. To appear in and defend any suit, action or proceeding that might affect the value of this security instrument or the security
itself or the rights or powers of Beneficiary or Trustee; and should Beneficiary or Trustee elect also to appear in or defend any such
action or proceeding the Grantor will, at all times, indemnify from, and, on demand reimburse Beneficiary or Trustee for any and all
loss, damage, expense or cost, including cost of evidence of title and attorney’s fees, arising out of or incurred in connection with
any such suit, action or proceeding, and the sum of such expenditures shall be secured by this Deed of Trust with interest as pro-
vided in the note secured hereby and shall! be due and payable on demand, To pay all costs of suit, cost of evidence of title and a
reasonable attorney’s fee in any proceeding or suit brought by Beneficiary to foreclose this Deed of Trust.

11. To pay at least ten (10) days before delinquent all rents, taxes, assessments and encumbrances, charges or liens with in-
- terest, that may now or hereafter be levied, assessed or claimed upon the property that is the subject of this Deed of Trust or any

o . .



