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Eighth Series prior to Jannary 1 of such year at any one time Out-
standing, less (B) the aggregate principal amount of all bonds of the
Eighth Series, prior to the date of such delivery or transfer, retired
pursuant to the provisions of sabdivision (3) or subdivision (4) of
Section 61 of the Mortgage by use or application of the proceeds of
insurance on, the release or other disposition of, or the taking by
eminent domain of, property, or pursuant to the provisions of Section
G4 of the Mortgage, and less (C) the aggregate principal amount of
bonds the right to the authentication and delivery of which (on the
basis of the retirement of bonds of the Eighth Series) shall have been
waived prior to such delivery of cash or bonds pursuant to the pro-
visions of clause (e).of subdivision (4) of Section 59 of the Mortgage
as the basis of the release of property or pursuant to the provisions
of subdivision (2) of Section 61 of the Mortgage as the basis of the
withdrawal of cash representing proceeds of insurance on, the felease
orother disposition of, or the taking by eminent domain of, property.

For the purpose of the first paragraph of this Section the term
“Outstanding” shail not include bonds of the Eighth Series pledged
to secure indebtedness of the Company and not at any time otherwise
1ssued by the Company.

The Company, at its option (as evidenced by a written order
of its T'reasurer or an Assistant Treasurer delivered to the Corporate
Trustee directing such credit), shall be eredited against any of the
requirements of this Secction with the aggregate principal amount of
any bond(s) of the Highth Series (a) which are not then being and
have not theretofore been delivered to meet the requirements of this
Section, {b) which have been purchased or redeemed and canceled
or for the purchasc or redemption of which moneys in the necessary
amount shall be held by the Corporate Trustee with irrevoeable direc-
tion so to apply the same (provided that any such purchase or redemp-
tion shall have been, or is to be, effected otherwise than with cash
deposited under the provisions of Section 64 of the Mortgage or with
cash which, after giving effect to the provisions of Section 61 of the
Mortgage, is then deemed to be or to have been Funded Cash, and, in
the case of redemption, the notice required therefor shall have been
given or have been provided for to the satisfaction of the Corporate



