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and the Treasurer or an Assisiant Treasurer of the Company, to {he
effeet that (1) the Company is not making such redemption [or the
purpose of refunding the bonds 1o be redeemed by the application or
alilizatton, direcily orv indirectly, of horrowed funds, or the proceeds
of the sale of any debd sceurity, having an interest cost to the Company
(computed in accordance with accepted finaneial praciice) of less than
4% % per annuam, and (i) the Company does not confemplate replacing
the funds applied to the redemption of the Bonds so 1o be redecnied
hy other horrowed funds, or the proceeds of the sale of any debt seeurity,
having an inierest cost to the Company (computed in nccordance with
aceepled financial practice) of less than 454% per annum,

Secrion 5. Notice of intention to redeem (including in eiise a part
only of the bonds of the sevies are Lo be redeemedydhe nunibers of such
howls) shall, in {he case of the bonds of the 434% Series dun 1095,
be given, by or on hehalf of the Company, hy publication, which notice
shall be sufficiently given if it shall have heen published fowr times in
one newspaper of general cireulation published at San Franeisco, Cali-
fornia, with intervals of not less than five days between said puldicn-
tions, il the first publication shall have been made not less than thirly
days prior {o the date fixed for sudlt redempiions provided, however,
thal in case all of the bonds of the 434% Series due 1995 at the time
outsianding shall be vegistered bonds without goupons or ¢coupon honids
registered as Lo prineipal, such notice shall he given by matling, which
notice shall be sufficiently given il it shall have heen mailed, first-class
postpriid, by or on behalf of {he Company, not less than thirty days
before the redemption date, 1o the holders of such hosids at iheir last
addresses appearing upon the registry books. If notice is given by pub-
lication ag aforesaid, & copy of the notice of redeniption shall also be
nailed ™hy or on behalf of the Company, not less than thiety davs before
the vedemption date, 1o the holders of any bonds of tlie 454% Series due
1995 which are registered honds avithoul coupons or coupon bowds
registered as 1o principal, ab their last addresses appearing upon {he
registry books, hut such mailing shall not he a eondition precedent to
such redemption, and failure so Lo mail auy such notice shall not aiTect
the valulity of the proceedings for the redemption of such honds.




