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1953, %

o under a
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j'. .  mentioned, granLe& to Charles L. Stuart,

L v hereinafter called the Opntloner
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in said lease and option, located on and

in

E:

lease aﬂd opiion is hereto sttached as

and

¢

in detail at this point;

1ified by an agreement in
dated July 28, 1954, a copy of which 1s
B, and same 1s by this reference made a

{¥ same were set out in detall herein at
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option were also modified by a writte

in writing dated
«ayne . Coe, Harrleu ¢, Coe and renry §
certain mrust Agreenent dated January
of Por

lease and opt
covering and pertaining to certain minerals and
Skemania County, Vashington, therein des

ference made a part hereof as fully as

paragrapis humbered 11 and 16 of sald lease and

thie

0 agree
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July 31,

‘. Coe, as Trustees

1936, therein

24,
rtland, Oreton,

tion t0 nurcbase,

ri g 1be described

nertaining to certain lands .
b =

cribed. L copy of said .

Wxhibit A apd same is by

if geme were set out

writing between sald parties,
hereto attached as Exhibit

part hereof as fully as

[

WIEREAS, paragraphs numbered 11 and 14 of sald lease and

ment between said

"

pafties, dated H

ay 3, 1955

&

copy

of vwhich is hereto attached as

Txhibit C.

fully as if

YT

calléd the

and same is by this reference made a part hereof as

same viere set out in deta11 herein at this point; and

A3, C. . Rwﬁ&PTl, of Skamania, “ashington, herein

Optionee, desires an option for six months to enable

him ©to6 do

whether he desires to enter into a lease on said property;

NOW THEREFORE,

in con51derat1un of the premises,

sufficient exploration work on said land to determine

and of,

the sum of

~recelpt of

hereby grants to the optionee, his heirs and

[y

aid property, on the following terms and

COL’l 1ons :
- v
[
- T " w
P VL N
- * )
: . -
o .
L R
{‘/ *

and 1Dclud1ng Sepuember 1,

Onevﬁollar paid by the optionee toO the optioner,
wﬁich the optioner nexeby acknowledged, the opticner
igns, an option to
1956 in which to lease from the optioner

éabject Lo the following

|
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1. The optionee shall,.at his own c¢ost and expense, perform
the following work on said land: _ _ ‘ ‘ , ’
(a) He shall, before ertember 1, 1956
. ‘ (1) Bulldoze a “oad ‘suitable for use by automobiles
and trucks, Yrom Spirit Lake up to the mouth of the tunnel known

as the ""Sweden Tunnel™,

(2) Construct a.building or buildings on said land,

sufficient to house at least eight persons, and conveniently located
with respect to sald tunnels. ' o '

(b) During Tle year 1956 he shall clean out the Sweden
Tunnel and the HNorway unnel so0 that sald uLPﬂElC can-be easily and
safely inspected. : .

. 2. Iine from one or both of said tunnels and put on the dumn,
at least 500 tons of ore, and core drill at léast 2,500 feet on ssid
land, beiore-Scptember'l,.1956. : ;

3. The optionee agrees to deliver to the optiocnor before the

1~J

Oth day of each calendar month, during said option period, a
written Suatement etting out W h respect to his operations -on

A . N ) ' sk

said land during the last preced;ng_oalegdar month, the following:
o T W . i

(a) The amount jand Xind of work done on said land;

(D) }1@ date or dates on which the bul]quan of Said i road
and the building of suob %ul ding or huildings, were commencod and
conmpleted. :

('e) The number of tong of ore mined and put on the oumps.

: (a) wne number of feet of core criillnﬂ, or uunnﬂls or
shalt work done, ald -the places where game was done.
2 L ’ .

(e) A'copy of all assays of ores mined on said land.

(f) The values and kiad of ore found or blocked out by
such core drilling, tunnel and sghaft work. S f :

(g) The number of tons of ore mined and shipped from :
aid land and to whom same was shipped and what same assayed, what
was paid for it, if Qnything. - : ' R :
b+ I the optionee performs the acts amd Lblnrs vnlch he- 1s
obligated to perfo: hcrﬂln, beJore the eyplfatlon of the times
_hereinbefore'83601lled, then-he or his heirs or'assigns’shall'have

the Tight to enter into a written contract with the Optionor,

o

providing for the lnaoLﬁg and operation of sald optioned mronertvg
in words and'f‘gaves the same as Fxhibit D which ig herebo atuacled
and-is by this reference made é'part hereof. . .

5. If the optionee should fail to do and pérfgrm the thingé'
qhereinbefore spéoified‘whioh he is herein required.tb do and ?erform,

as is herein nrowlqed time Delﬂé lGTij declared to be of the

o

3
2
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essence of this agreement, then the optionor shall rave the right

to cancel this agreement upon giving to the optionee written

notice of his election to cancel same, which notice shall svecify
the default or'defaults of which optionor claims the optionee is
guilty;. and if the optionee fails to cure any default or deZaults

so specified, within 20 days after the nailins by the ontionor

of said notice to the optionee, ther this option shall autorictically
terminate upon the expiration of said tweaty day period, and all

-

of the optionee's rights hereunder shall tlren cease and terrinave
irrediately, wuithout any further nct of the on*ionor, and the
optionee shall surrender irmediately up to.the optionor the

exclusive nossesgion of all of said orepertyy

TiT rUmITMas TTTDPROF, the parties hereto have hereunto

executed this dnstrunent din quintuvplicate thie _28th _day of

: Cloiker Z e
s 2955, LQ,W 7177 Z

OPTITCIR
,4 '2/%?‘- ol ples”
OPTIOTEE

_OREGON

Taanr o 3

On this oy day of June 1955 A9, nc;ggnally
appeared “& ) ana , an
e ne’ for

acknowledg: cgoing instrument to De thelr voluntary act
and deed. DBefore ne: o - -

: /%(’ LL ;['y/z,e_, ( /tbéév
Charles L. Stuart Totary Public for the -vate of
Osie M.Stuart -~
C.W.Riddell -Qregon

Residlilie l—n—-—«Pea:rtLandy—Gregen_————
1"y Cormission Xxpires:

Mgrech 13, 1958
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HINING LEA3E AHD OPTION

THIZ INDANTURE, made and ontered into in guintuplicate in Portland,
Oregon, this 31st day of July, 1953, by and betwoen Wayne ¥. Coe, Harriet
C. Coe and Henry . Coe, as the duly appointed, qualified and acting Trustees
under and pursuant to that certain Trust Agreement, dated January 24, 1936,
between Ht. St. Helens Consolidated ‘lining Compusny, an Oregon corporation, q
and 'layne ;. Cos, R. “. Tuﬁtle and Amadee H. Smith, hersinaftor called tho

"Owners®, and Charles L. Stuart, hereinafter called the “Lessee”,

WITH ;30ETH, that

VHEHEAD, by a certain deed, dated August 14, 1935, safd it. St. Helens
Consolidated “4ining Company conveyed to tho United States of America, the
titls to the lands, located in Skomania County, Uashington, particularly
described in said deed, subject to the reservation of minerals and rights
in said deed nentioned and described; which said deed was recorded on

Pebruary 13, 1937 in Book 2, hage 184 of the Decd Records of said county,

‘referonce to which said deed is hercby made for a particular description of '

the property conveyed by said deed and the particular land, minerals, property

and rights ressrved therein to said grantor; and

VH4.:09A8, in ond by said deed, said It. St. Helens Consolidated Hining
Company reserved the property and rights covered by this lease and option,
and hereinafter particularly described, and said owners are now the sole

owners of the same; and

LHI1EAS, the United States of Amsrica owns the surface of the land in
and on which the minerals, hereinafter mentioned, are contained,'subjact
to ths rights of ingress and egress and use in conducting mining oporations ‘

therein and thoreon, as is specified and provided for in said deed. And,

WHRREAS, by a certain deed, dated January 2&; 1936, and recorded on

HMarch 30, 1936 in Book Y, page 465 of said deed records, said Mt. St. Helens

Consolidated mining Company, pursuant to, and by authority 6?, aporopriate

resolutions of ites stockholders and of its board of dirﬂctors theretofore

duly and legally adopted at meetings duly and legally called and held for

=1
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that purpose, and providing for the liquidation of and dissolution of, said
corporation, conveyed the title to the property covered by this leasc and
option, to Wayne 4. Coe, R. Y, Tuttie and Amadee H. Suith, as Trustees, upon
the trust therein specified, pursuant to the provisions of that certain agrce—
ment in writing, dated January 24, 1936 and recorded on !larch 22, 1938 in

Book 2 of Agrecments and lLeases, at pages 359 and 361 in the office of the
auditor of said county, botween said iit. St. Hulens Consclidated .'ining Co-vany

and said .Jayne W. Coe, R. 'f, Tuttle and Amadee H. “nith; and

WHERGAS, said R, M. Tuttle and Amadee H. “mith died prior to June, 1949,
and said Vayne V. Coe, the then sole surviving trustes under said trust, did,
by virtue qf the power vested in hin under said agreement, execute a certain
instrument dated June 9, 1949, appeint Harriet C. Coe and Henry .. Coe a3
trustees under said trust, to take the places of said decedents, R. i, Tuttle
and Amadese H. Omithg ;nd

03

+HURIAS, sald Vayne . Coe, Harriet C. Coe and llonry ... Coe are now the

vsole trustees under szaid Trust Agreement, and have, under said agreement,

the right, power and suthority to execute thisvinstrument;

HOW! THEGFCGRBE, the oﬁﬁers, for and in consideration of the royalty herein-
after resarved; and the agreewents hersin expressed, and by the lessce to be
paid,.kept, ohserved and psrforned, hereby give and grant unto the lcgsee,
his heirs and assigns, the sole and exclusive right, option snd privilege, of
exploring for, mining, rezoviné, treating milling and selling, on the terms

and subject to the conditions hereinaftor set forth, all JF Ti. 51 wla,

the right and title to which were resorved to the grantor in said aforemontioned
decd from the t. St. Helens Consolidated Mining Company to the Jnited ftates
of America, and which are on and in the following deseribed land located in
Skamania County, Washington, together with the exclusive right to enter into
and upon, and to occupy so much of the surface of the land hercinafter des-
cribed as may be required for all purposes incidental to explorins for, mining
and removing such minerals from said land, provided payment is made to the
owners of the surface for damages caused to the land and improvements theroon,
as provided by ﬁho Act of Congress of February 28, 1925, to-wit:

All of the lands described in the following survays as ghown on the
records of the UNITED STATZS MU:LIC SURVEY OFFICK:

-2&
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‘fineral Sufvey No. 621, comprising tho Chicago Northwest Discovery,
Chicago ‘lorthwest Discovery No. 1 and Chicago Horthwast Discovory llo. 2

lode claims in Sections 29, 30, and 31 in township 10 H.R. 6 E.iM.,

containing 37.43L acres;

Mineral Survey o, 780, comprising the Hary HNo. ), Hary No. 2, Hary
0. 3, .fary Ho. 4, lary 5, and Yary No. 6 lode claims, in scctions 31 and
32 in township 10 MH.R. 6 E.\N.4. and section 5 in township 9 Jd.le 6 EMM,
containing 99.274 acres;

“ineral Survey N¥o. 779, comprising the Index Mo, 1, Index Ho. 2,
Index ‘lo. 3, Index Mo. 4, Index No. 5, Index lo. 6, Index llo. 7, Index Ho.
1, Index 'lo. 9, Index No. 10, Index *lo. 11, and Index No. 12 lode claims,
in sections 17, 18, 19 and 20 in township 10 H.R. 6 L.M.M., containing
24,7.932 acres;

Yineral Survey No. 774, comprising the Earl lo. 1, marl llo, 2, Larl Ho,
3, Furl “o. L, Earl Yo. 5, ¥arl No. 6, Eerl Ho. 7, Larl No. 8, Barl No. 9,
7arl 0. 10, sarl to. 13, 3Zarl %o. 12, and farl No. 13 lode claims, in
ssctions 3, 9, 16 and 17 in township 10 S., R. & JiliM., éontaining 266.148
acres; ‘

‘tinoral Survey Ho. 620, comprising the Denmark Dlacovery, Norway and
dorway Horthwest Discovery lode claims in sectdion 31 in township 10 fl.R. 6
Zeldls, containing 44.998 acres; '

Part of ineral Survey No. 7iél-A, including all the Hillside, Amorican
“o. 1, Anerican Wo, 2, American tlo. 3 and American Ho. &4, ¥ilson, Aldorman
Peak, !‘erchand, Prince, Swoden No. 1, Raby Barnes, tlayno, Viola S3econd,
Viola First, George and ¥amie Lode Claims, containing 319.154 acres; also,

those parts of the Inez, Linnie, Ada, Mabel, Sweden lo. 2, Lakeside and

.Zarl Lode claims embraced in Exchanpe Survey Ho. 278, containing 74.50

acres; and those parts of The Falls and Spirit lake lode clains émbraced

in “xchange Survey Yo. 279, containing 28.99 acres; all in mection 3L of

township 10 H.R. 6 u.W.ll., saction 36 of townehip 10 H.R. 5 E.i.H., sections

% and 12 of township 9 H.E. § @.i.0l., and section & of township 9 H.R.
ekl

containing in all 1118.43 acres.

PO-SZSSION AlD
RICHT T0 MINE,
51C.,

1 (continued);

And the owners hereby give and grant to the lessee, his heirs and
assigns, the sole and exclusive right anc privilege, go long as this lease
is in‘forca, to onter into and upon the said lands, covered b& thia lensa
and option, and to occupy so much of the surface thersof as may.be requirsd
for all purnoses incidental to the exploriﬁg for, and mining and raéaving
of minerals therefrom, as provided by the Act of Congrese of February 28,
1925 (43 U.5. Statutes page 1090); and the owners aloo hereby give and grant
unto the lessee, his heirs and assigns, the sole and oxclusive right and
privilege to use all rails and other equipment and facilities on the land
covered by this lease and option, and to use all rights of way for roads and
for other purpeses ownod by the owners, and to oceupy and use any and all |
tunnels, shafts and other workings on said land, togother with the right to

use and maintain such improvements which have bean herstofore made on salid

3a
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land; and the owners also hereby give and grant unto the lessee, his heirs
and assigns, the exclusive right to use all rights and privileges which
were resorved to said Mt, 5t. lielens Gonsolid#ted Hining Company in its
certain deed of conveyance dated July 16, 1935 in and by which it conveyed
to the Young Men's Christian Association of Portland, Oregon, its successors
and assigns, certain land therein described, which deed was rocorded as
instrument No. 21073 in Book Y of the Deed Records of Skamania County,
Washington on August 2, 1936, reference to which said deed is hereby made
for a particular description of the land convoyed thereby and of the rights
and privileges reserved therein to said grantor; and the owners hereby also
give and érant to the lesssa, his heirs and assigns, the right to use and
enjoy all rights owned by tho owners yhich are appurtenant to and pertain

to, the property covered by this lease and option.

It is understood phaﬁ the rights hercin grantsd o tho lessec by the
owmers, are not intended, however, to sxteed those reserved to the said Mt,
ﬁt. Helaens Consclidated Mining Company in ths aforezentioned deed from it
-to the United 3tates of America, and said rights shall be subject to the

United States of America, and its successors arising from said deed,

ROYALTY 2. The leassee shall pay to the owners ten ﬁer centum (10%), of all procesds,
after deducting from said proceseds the amount of any sales tax, from the
sale by the lesssea of all ores and concentrates mined, removed and sold
and saved from ‘said leased property, based upon the roturns from the smelting
'company‘and/or the United States Mint, or other purchasers of the products
produced from said leased property.

The lessee shall instruct such szelting company and the United States
Mint and guch other parties purchasing any of such products, te rﬁil 4o the
owners, in care of the First Hational Bank of Portland (Oregon), !ain Branch,
in Portland, Oregon, all monies representing such royalty, for deposit to
the credit of the owners, together with a duplicate copy of cach and evory
ssttlament shoet or statemant iseueod by such smelting company, United States
Mint or other parties, pertaining to each such shipment.

All sums so paid shall be credited upon the purchase price if the
option to purchase mentioned in paragraph numbered 16 hereof, is exercised,

A1l of the remainder of such proceeds shall belong solely to the lessce,

‘his heirs and assigns.
’ i




TAXES 3.

LIXNS 4.

HAMI R OF
HININGoes

LE"SES PAYS -

COSTS AND
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ONNZRS 4AY
" INSPECT

L7843 TO
KuuP BOOKS

AND RECORDS

L3I5SEE HAY

o 407190

The owners shall pay, before they are delinquent, all taxes which may be
assesaed against said leased property, up to 3100,00 per year, and any excess
shall be paid by the lessee.

The lessez agrees to protect said leased property against, and to hold it

and the owners, harmless from, any and all lawful liens, claims and chargéa
of all kinds which may arise from or in connection with, his operations on
or in the leased property,‘iﬂcluding, but not limited to, those arising on
account of labor performed and/or materials furnished to the lessee in and
about his operations on or in said leased property and any lawful claims
which may be asserted by the owners of any part of the surface of said land,

or by others, because of the lessee's. said operations.

5. The lesses shall conduct his operations on said leased property in a
miner-like~manner, and shall comply with the laws, rules and regulations
of all governmental nuthority felating to such operations, and all of

such oporations shall be carried on at his own costs and expense.

6. The owneré, or their agents shall hsve the right to, at any time during

working hours, while this lease and option are in force, go upon the
leased property; at their own risk, however, and to enter the tunnels
and other workings thereon and therein, to inspect the same, and Lhey
shall have the right to, during usual office hours, inspect and make
coples of, all books, documents, maps, assays and smelfer returns and
mint returns, and other records showing the resull of the lessee's ox-
ploration, development and production operations in and on said leased

propuriy, and the proceeds received therafrom,

7. The lessee shall keep complete and accurate books and feeordé in which
shall be entered complete and accurate information of his operations
on sald property, and of ths sales and shipments of ore and concentrates
mined and produced therefrom, and same shall be open to the inspection
and copying of and by the owners, and their agents, during usuai office

hours.

8. The lessee shall have the right to at any time, remove from said property,

RE{OVE BQUIP-

MLNT

any and all tools, machinery, apparatus, equipment, materials, supplios,

‘ /%
and any other property which he may place thercon or therein, £.5m tize

=

L g
’ M;d\'":‘- ‘Vl..‘»\';v
R
o '_1‘..‘;;5
k ,‘,';‘;'
A
l‘ .:

e
ol



Trae

T T
: e
.
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19.

to time, all of which said property shall at all times be and remain

personal property, and shall not at any time be, or considsred to be,

& part of the realty, and the same shall at all times be and remain the

sole and absolute property of the lessee and the owners shall not have

any rights, title or interest therein or thersto; PROVIDED, however,

that the lassee shallnot at any time remove any buildings which he may

rlace on said premises, but the same shall remein thereon and shall be

the sole property of the owners upon the termination of this lease,

At the request of the lessee, his heirs or assigns, the cwners shall
make, execute, acknowléedge and place in escrow with 52id bank; a pood
and sufficient deed of general warranty, conveying to the person, persons

or corporation designated in said reguest, which shall be in writing,

.és tha granteej the title to sald leased property described in paragraph

mumbered 1 hereof, which title shall bé warranted in said deed, to bs

free and clear of all lieng and encumbrances, excepl such &g may have

been gufferad or created by the leesee. OSaid deed shall be held in

escrovw by said bank until the total of $350,000 option price of said

" property, hereinafter mentioned, has bsen fully paid o it for the ergéit

of the owners, whereupon said bank shall deliver caid deed to the person,

persons or corporation mentioned in said written request.

This lease and option shall continue in force so long as the lessee

eémpiias with the provisions theresf;'PEGVIEEE, hewever, that the lessse,

“his heirs and assigns, shall have the right to terminate this lease and

opticn and to cease all opsrations hersunder on said leased property,
upon giving to the cwnors 30 days notice in writing of his intention
and desire to terninate the same and to discontinue such operations.

Such 30 days periocd shall begin te ran from the day that euch notice

is mailed, and the teraination Qf the leass and option shall becoze

effoctive upon the térmiﬂatieniéf.saié'Bﬂ days period.

- In the event af‘the'terminéﬁien of this leass, as is above p?avided,f;'

or in case this lease is terminated for any other cause whatsoever, then,

and in either of such even%s; the lexses, his hsirsdgad assigns, shall
have the right, for a period of 120 days after such termination becomes

effective, in which to remove from said leased pxppertys,any and all

machinery, apparatus, tools, équipment,'snpplies;éﬁateriqle;vrailg,

A o '0/‘(/_" e " . .- .
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fittings, aﬁd any and all enher property, e%ﬂept buildings, wh;ch ha or
they may hava theretofore placed thereon or therein; ?Rﬂ?lﬁﬁﬁ however,
tﬁaﬁ,iﬁ‘tﬁe lessee, his heirs or assigns, should be prevented from pe-
moving any of such property from sald leased promises, within said 120

%

days period, becauss of unfavorable weather and/or snow donditions or

betause of any other cause beyond hie control, thea the tims for re«

moving the same sh&ll‘be extended Zor such additional period of time as

s2ch removal was prevenbed by any of the shove-menticned eauses,‘ dpon
the tﬁ?ﬂiﬂétiﬁn of this lease and option in any manner and fer aﬂy cause
Sp&@lflﬁd ‘and mravlded for in this instrumenus all of the righns and
obliga%i@nsvaf‘the 1eegasﬁ his heirs and assigns»hérennde?éAShall cease

and terminate,

Subject to the pmeviéiuﬁé'of paragraph ﬁumber@dflﬁ énd paragﬁaph ﬁﬁﬁﬂé?&ﬂ?-
14, hereof, the 1&39@& éhallfperferﬁ‘&he following work ané carry 0n thé
following mlﬁlﬁg operatiana on said leasod property, unlsss he is excus@d
from doing so by any of the causes me;tmeneé in p&ragraph-ﬁumb@reﬁ i3 .
hereof, to-wib: | .

- 1. During the £irst twslve months period After the éat@ ﬁ@f@@f» he
shall (s} bulldoze a r@aﬁ.frém Spirit Leke up bé‘th@=rauﬁhhéf e tunnel
Pnawn as the ”“VCdan tunnelt; and; (b} he shall e@astruct Duilalnﬁs on a
builﬁing on sald Groparty suffiﬂient t5 house at least eight ﬁorkmen.

nufxng said first 12 months pericd he shall not be,?aguire&

Lo mine, remove, concentrate or sell any ore, but he may do so if he 8o

degires,

2. Buring the second 12 months period, aftér.thE'ﬁ&ﬁe hereof, the

‘la see shall mine not less than 500 tons of are; and,

3. “ubjecﬁ to thﬂ provisions of paragm&ph numbersd 13 and paragraph
numbered 14, hereof, during the third 12 menths pericd, and éuring earh
1Z months perioﬁs ﬁﬁerea ter, ¢o long as this lease and cytaon ia in ‘

fsree, the lesgee shall min& not less than 1000 tong of ore dur*ng each

~

, of -such 12 months p@?iﬁdﬁs provided- that said 1@&3&& praperty eanp in

the judzmant of the lessee, his heirs and aasigns, be op@rateé at s

reaaonﬂbie profit during e&ch cf such &2 monﬁhs périods.

i

. Thp owners agree, that, as a part'of-the cbnsidéré%iog fbrvthis[ié&se

‘and option, in the evéﬁt,thé:leséée,'hig‘ﬁeire?anﬁ\éssigﬁsg1sh6ﬁld,_-

e - c e s - L, et
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hereafter lease or acquire other mining property, or the right to carry
on nining operations on any other property, which can be nined, and
the ores and concentrates therefrom can be removed through any tunnel,
shaft, ﬁinz, stope or other workings now on said leased proporty or
.which may horeafter be made, driven or sunk thereon, then, Lhe lessee,
his heirs and assipgns; shall have the right to use, free of churge, any
and all such tunnels, shafts, winzes, stopes and other werkings for use
in exploration, development and/or other mining operations on such other
property so leased'or acquired, and for the transportation through the
sawe, of ores and other materials produced therefrom, and for the purpose
of taking and removing egquipment, timbers; materials and sup»olics to and
from such othsr property, for use in such exploration, devolopment and/or
mining operations, and for use in the milliing ahd treatment of the ores
mined therefrom. PROVIDED, howaever, that the rights granted in this
paragraph numbered 12 dre subject to the rights of the united States of
America, and its successors, arising {rom said deed to it from said Mt.
5t. Helens Consolidated Mining Company, and shall terminate when this
loase and option terminates, .

EXCUSES FOR 13. Performance of covenanis and conditiens imposed upon the lessce hereunder

NON-PERFORMANCE

BY LisgzE shall be excused while and to the extent that the lessse, his heirs or
assignes is or are prevented from complying thérewith, in whole or in
part, by act of Cod, law, war, riot, strikes, lockouts, action of the
clanents, accidents, inability to obtain equipment, materials or labor
in the open market or to obtain transportation therefor, rules and rogu-
lations of any federsl, state, municipal or other governmental agency,
or by any other cause beyond the reaszonable control of the lesses, his
heirs or assigns, whether similer or dissimilar to those above spocifi-
cally enumerated and without regard to whether such cause, or any thereof,
exiats at4the date horeof, or thereafter arises,

IF LUSSEE IS IkL. If, at any time after the expiration of three years from the date hersof,

UNABLZ TO
QPZRATZ AT A the lessee, his heirs or assigns, is or are not able to operate said
PROFIT

leascd property at a reasonable profit becausc of the low price of the
products produced therefrom, or because of the high price of labor or

materials or equipment, or due to any combination of such causes, or
e
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due to any other cause or causes beyond his or their‘conﬁrol, then and
in eithor of such events, the lessoe, his heirs and asal gas shall have
the right to discontinue operations hereunde? until sald property can

again be cparated at a reasonable profit, and in that case the lessec,
hiz heirs and assigns shall pay to the ownors the sum of 31200 for

each of the five yenrs, beginning on July 31, 1956 and ending on July

2

1, 1961, and shall pay to the owners 37,500 for each year after July

31, 1961, in which at least 1000 tone of ore is nob mined and sold from
said leased property; All sums so paid shall be paid to.said bank within
30 days after the end of each of such years, and shall bo credited by

the owners on account of the purchase p?iée if the option to purchase,

horeinafter mentioned, io exercised by the lessce, his heirs or assigns,

The owners repressnt and guﬁrantee that Che ﬁitle to all of said loascd
and optioned prapérty, {8 vasted in them in fee simple, as sﬁch trustees,
free and elear of all liens and encumbrances, and agree that if and whén
said deed is delivered to the legsee, hie heirs or assigns, upon the
payment of the full amount of said optioned price, the titig to said
property will be freo and clear of all liens aﬁd encumbrances, exﬁept
such as =y have been crestod or suffered by the lessee, his helrs or

assigna.

As a part of the consideration for this lease, and as and for valuable
coneiderations received by the owners from the lessee, Qhe owners heraby
give and grant unto the lesse¢; his ﬂcirs-and assigns, the exclusive
right and option, which shall continue as long as this lease is in force,
to purcbaee sald leased property, for the sum of $350,000.00, and the
owners agree that if and when such option ia exercised, all sums which
have theretofore been doposited with said bank as royalties, or othorwise,
shall be credited on account of said purchase priée of $350,000.00, and |
the lessec¢, his heirs and assigns, shall at tﬁat time pay to said bank,
for the credit of the ownsrs, thec balance in cash, whereupon the owners
shall dirsct said bank to immodiately doliver to the gfantsc referred

to in paragraph numbered G hereof, his or its heirs, successors or
assigns, the said deed which is roguired to be deposited with said bank

in escrow, as aforesaid.
-9-
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ASSIGNMZINT 17, The lossece shall have ths right to assign this lease and eption, or
OF LSASE AND
OPTION an interest therein, without the consent of the owners.

D???QEE e " 18. In the evént of default by tho lessee, his heirs or assigns, with re-

OF Lasse spect to any condition or covenant hereof, and continuance of such
‘default for 30 days aftor receipt by leasee of written notice from the
owners to the leesee to perform such regarding which the oﬁners claim that
the lessee is in default, or in the event such claimed default cannot
be cured within 30 days, the failurs of the lessee to commence to
reﬁsdy such default within 30 days and thereafter to diligently prose~
cute the remsdying thersof to complet;on, the owners shall have Lhe
right to, at their option, terainate this lease and option by seading to

the lesses a writton notice of such termination,

NOTICBS 19. Any nolice provided for or required in or by this indenture shall be
served by sending a prepaid registercd letter addressed to the party to
be notified, in the case of the owners, as foilow;:

To Hayne Y. Coo, 1997 S,1. Carter lane, Portland, {Oregoen
in the case of the lessee, as follows: . _
To Charles L. Stuart, care of F. M. Deleffe, 910 Yeon
Building, Portland, Orcgong :
PROVIDED, however, that either party hercto may at any time change
the nane and address of the party to be notified by adéiaing the other
party thefﬁof in writing. .
O4NZRS WILL 20, The owners hereby sxprosoly égree to relieve the lessée, iis helrs and
DISTRISUTE
¥ONIIS TO assigns, from any and all obligations of seelng as to the proper appli-
BEN FiCIARI.S
caticn of maid monies, and agree to save and hold the lessee, his heirs
and sesigns, harmless from any and all damages and lisbility, in the
event said money, or any part thereof, is not sc pald and distrisutod.
ne: CHA%. - 21, Herotoforc the owners entered inte the following written agreozents
ﬁaﬂggg§£¥8 with Chas. A. Palmer, of Los Angeles, California, pertaining to and
affecting the property coverad by this leass and option:
i. A certain agreoment dated April 27, 1946 and recprded on page
627 of Volume G of Minoral Locations in the office of the auditor of

Skanania County, Washington;
=10~
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2. A certain apreement dated April 27, 1946 and recorded at page
629 of Velume G of HMineral locaticns in the office of said auditor; and

3. A certain agreenent, dated April 27, 1946 and a certain agree-
ment, dated June 21, 1946, both of which were recoerded on Page 645 of
Yolune G of Mineral Locationz in the office of sald auditor,

The ownera hereby state and declare that said Chas. A. Pélmor
did not at any time take possesasion of, or enter inte or upon end/or
operate any part of the land described in thls lease and option, and
that he did not, at any time perform, or have performed, sny work of any
kind upon said land or on any part thereof, and that he has never paid
to the ovners any monsy as royalty or otherwise, under his said agree-
ments, and that all of sald agreements are now null end void and of ne
force or effoct, and that said Chas. A. Palmer or hié heirs or assigns
have no‘right, title or intereat of any kind in or to said land or any
part thercof.
The owners realize that said apgreenents to which =zald Chas.

A. Palmer is a party, casl a cloud upon the property covered by this
lease and option, and they hereby agree that, as a part of the con-
sideration for this lease and option, they will save and hold the
lessee, his heira and assigns, harmlese from any and all claims and
demands which said Chas, A Palmer, his heiraver assignn, mway make
against said property or against the lesses, his heirs or assigns, b~

cause of or under said agreements, or any therseof.

This lease and option and all provisions ﬁhereaf, shall aleéo extend to
and shall also be binding upon, all of the successors and assigns of
the owners, and the heirs and assigns of the lessee, and it ié agreed
that the vord "lessee®, whersver same is used herein, shall include the
"lessee's heirs and aesigne, end that the word “ownorst, uﬁerevar sane

is usad herein, shall include the successors and assigns of the cwners,

IN VITR 23S WHIREOF, the owners have executed this instrument in
quintuplicata, the day and year ebove mentioned; by the‘aigning balow
by Wayne W, Coe and Harriet C. Coe, they being tws of said Trustees
under said Trust Agreement, dated January 24, 1936 mentioned on page 1

~lle




hereof, and, a6 such two Trustees they ars, by said Trust Agreeaent
autiorized to execute this instrument for and on behulf of the thrae
Trustecs mentioned on page 2 hereof; and said Charles L. Stuart has
executed this instrument in quintyplicute on the day and your ebove

mentioned,
Hayne V. Coe

Harriett C. Coe
Henry . Coe
Charles L. Stuart
LI88RE ) By Wayne Vi, Coe and
Harrist C. Coo {SLAL)
A3 Trustoces under said agroecuent dated
dan, 24, 1936 between said b, 5t. Helens
Consolidated Hining Company and said ‘ayna

d. Coe, Re M. Tuttle end jimadee ¥, Cmith,
JeNED

State of Oregon )
County of Multnomah 3 .

On this the 3lst day of July, 1953, before me, the undersigned oficer,
personally appeared Wayne W. Coe and Narriet C. Coe, of the City of Fortland,
Oregon, known to me to be the persons described in the foregoing instrunent,
and acknowledged that they oxecuted ths same in the capacily therecin stated‘and
for the purposes therein cnntaineéc

IN WITH S8 VWHEREOF,; I have hereunto set oy hand and official seal the day
and year last above written.

seal | Corinie R. DaFoe Jr,
' iotary Public for Oregon

My cormission expires: August 15, 1954

State of Oregon )
_ ) s8
County of Multnomeh )

On July 31, A. D. 1953, personally appearsd the above named Charles L.
Stuart and acknéwledged the foregoing instrument to be his woluntary act and

deed., Before me:

seal Connie R. Daloe, Jr.,
Notary Public for (regon

My commission expires; August 15, 1954

=]l2e
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EXTENSION AGREEMENT

THIS aGRIE'UNT, made and ontered into this 20th day of July, 1954, by and
betwoen \iayne W. Coe, Harriett C. Coe and Henry ¥. Coc, 4o the duly appointed,
qualificd and acting Truptecs under and pursuant to that certain Trust Agree-
mont, dated Jonuary 24, 1936, between Mt, St. Holens Consolidatod ¥ining Company,
an Oregen corporation, and ¥ayne Vi, Cou, R. if. Tuttle and Amades H, Smith,
hereinaftor called the "Qwners", and Charles L. Stuart, hereinafter called the
"Lesgoe",

VIT 583TH, that

WHUKCAS, on July 31, 1953 the parties heroto executed a certsin agreexment
in writing, dated July 31, 1953, in and by which the Owners leased to the lessee
for mining purposes, and gave to hinm an option to purchase, all ¢f the minerals
located on lands therein particularly described, situated in Skamania County,
‘ashington, under the terme and provisions and gubject to the conditions in
said agroenent provided, to which said agreement reference is hereby made; and

“HLREAS, paragraph numbered 1l of said agreement provides, among other
things, as fcllows: -

"]l, FDuring the first twelve monthe period after the date hereof,

he shall {a) bulldoze a read from Spirit Lake up to the mouth of the
tunnel known as the "Sweden tunnel"; and, (b) he shall construct
buildings on a bullding on Laid properiy sufficient to house at least
eight workmen," -

YWHGREAS, the Lessee has not been able to, and will not be able to, do the
above montioned thingo before July 21, 1954, and has been and will be prevonted
from doing so because of causee beyond his reagsonable control; and

WHEREAS, the Lessee beliewves that, because of the complex nature of the
ore covered by said agreement, and because said property is not eccensible by
roads, large sums of money will have to be spent for a plant, machinery and
equipment to treat sald ores and for oullding a road to said property, and that
for the foregoing reascns, the Lessse desires that sald apresment be now modified
in the following rospocts: (a) by granting to the leossee, his heirs and assigns,
the extension of time hereinafter set forth, and (b), by reducing the option
price of the leased properiy from $35C,000.00 to $300,000,00;

HOI THER FORE, in consideration of the prenises, and in consideration of
the sunm of One Dollar pald this date by the lesses to the Owners, the receipt
of which tho Owners hereby acknowledge, and for other good and valusble con-~
sidorations received and Lo be received by the Ownsrs {rom the Lessee, it is
hersby mutually agreed by and betweensaid partics as follows:

1. Tha Owners heraby grant to the Lessee, his heirs and assigns, to
and including July 31, 1956 in which to do and perform the above-mentioned things
specified in paragraph numbored 11 ol said agreement; and the Owners herchy
reduce the option purchase price of said loased property, referrod to in
paragraph nuabered 16 of said agreoment, from $350,000.00 to $300,000.00.

2. The said Lessse agrsece that he will, during said extended two
years peiriod, try to obtain the necessary finances to enable him to instsll
such plant, machinery and equipment for the treating of said ores, andto build
a road to said leased property.

3. It is mutually agreed that all provisions of said agreement datoed
July 31, 1953 shall be ond remain in full force and effect, except as the same,
or some parts thereof, are herein modified.

L WITH.85 WHEREQF, the Ownors have executed this agreomont in
quintuplicate, the day and yoar first above written, by the signing below by
'ayne \J. Coo and Harrictt C. Coe, they being two of said Trustees under
said Trust Agreeatn, dated January 24, 1936 mentioned on page 1 hereof, and, as

«13=
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such two Trustees they are; by said Trust Agreement; authorized Yo exccute this
instrument for and on behalf of the three Trustees mentioned on page 2 of

sald agreoment; and said Chariss L. Stusrt hos execeuted this instrument in
quintuplicate on the day and year first above written.

YWayne ¥, Coe {scal)

Harriot C. Coe (seal)

Henry W. Coe (s0al)
By ‘!ayne .!. Coo (seal) aiv
Harriet C. Coe (seal)

As Trustees under said ngreement dated
January 24, 1936 between ssid 4i. St. Helens
Consolidated “ining Company and said wWayne
¥, Cos, R, ', Tuttle and Amadee H, Suith,

OaN s
Charleg L. Stusrt {seal)
LMDSUE
State of Oregon )
) s8s
County of Yultnomsh )

This certifies that on this 28th day of July, 1954, bofore me, the under-
slgnee officer, personally appeared Waine VI, Coe and Harriot C. Coc, of the
City of Portland, Oregon, known to mo to be the persons described in the fore-
going instrument, and acknowledged that Lhey sxecuted the same in the capacit-
therein stated and for the purposes therein contained,

IN VITNC3S LR 0P, T have hereunto sst -y hand and official senl the day
and ycar last above writlen.

Seal F, i1, Delleffe
‘lakary Public for Oregon

My commiesion expires: March 1, 195

State of Oregen
as

N Mt Nt

County of Multnomah

On July 28th, A.D. 195k, personglly sppaared the above némcd Charlss L.
Stuart and acknowladged the foregoing instrument to be his voluntary act and
deed. Beforo me:

Seal F, . DeHeffc
ilotary Public for Oregon

Hy comeission expires: HMarch 1, 1955

- 2*
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EXTENSION AGREEMENT

THIS AGREEMENT, made and entered into this 28th day of July, 1954, by and
between Wayne W. Coe, Harriett C. Coe and Henry W. Coe, as the duly appointed,
qualified and acting Trustees under and pursuant to that certain Trust Agree=
ment, dated January 24, 1936, between Mt, St. Helens Consolidated Mining Company,
an Oregon corporation, and Wayne W, Coe, R. M. Tuttle and Amadee H. Smith,
hereinafter called the "Owners", and Charles L. Stuart, hereinafter called the
"Lesseel, '

WITNESSETH, that

WHEREAS, on July 31, 1953 the parties hereto executed a certain agreement
in writing, dated July 31, 1953, in and by which the Owners leased to the Lessee
for mining purposes, and gave to him an option to purchase, all of the minerals
located on lands therein particularly described, situated in Skamenia County,
Washington, under the terms and provisions and subject to the conditions in
said agreement provided, to which said agreement reference is hereby made; and

WHEREAS, paragraph numbered 11 of said agreement pfovides, among other
things, as follows: '

n], During the first twelve months period after the date hereof,

he shall (a) bulldoze a road from Spirit Lake up to the mouth of the
tunnel known as the "Sweden tunnel™; and, (b) he shall construct
buildings on a building on said property sufficient to house at least
eight workmen," :

WHEREAS, the Lessee has not been able to, and will not be able to, do the
above mentioned things before July 31, 1954, and has bemn and will be prevented
from doing so because of causes beyond his reasonable control; and

' WHEREAS, the Lessee believes that, because of the complex nature of the .
ore covered by said agreement, and because said property is not accessible by
roads, large sums of money will have to be spent for a plant, machinery and
equipment to treat said ores and for building a road to said property, and that
for the foregoing reasons, the Lessee desires that said agreement be now modified
in the following respects: (a) by granting to the lessee, his heirs and assigns,
the extension of time hereinafter set forth, and (b), by reducing the option
price of the leased property from $350,000,00 to $300,000,00;

NOW THEREFORE, in consideration of the premises, and in consideration of
the sum of One Dollar paid this date by the lLessee to the Owners, the receipt.
of which the Owners hereby acknowledge, and for other good and valuable con-~
siderations received and to be received by the Owners from the lessee, it is
hereby mutually agreed by and betweensaid parties as follows:

1, The Owners hereby grant to the Lessee, his heirs and assigns, to
and including July 31, 1956 in which to do and perform the above-mentioned things
specified in paragraph numbered 1l of said agreement; and the Owners hereby
reduce the option purchase price of said leased property, referred to in
paragraph numbered 16 of said agreement, from $350,000.00 to $300,000,00,

2. The said Lessee agrees that he will, during said extended two
years period, try to obtain the necessary finances to enable him to install
such plant, machinery and equipment for the treating of said ores, andto build
a road to said leased property.

3. It is mutually agreed that all provisions of said agreement dated
July 31, 1953 shall be and remain in full force and effect, except as the same,
or some parts thereof, are herein modified,

IN WITNESS WHEREOF, the Owners have executed this agreement in
quintuplicate, the day and year first above written, by the signing below by
Wayne W, Coe and Harriett C. Coe, they being two of said Trustees under
said Trust Agreemtn, dated January 24, 1936 mentioned on page 1 hereof, and, as

«13~
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such two Trustees they are, by said Trust Agreement, authorized to execute this
instrument for and on behalf of the three Trustees mentioned on page 2 of

said agreement; and said Charles L, Stuart has executed this instrument in
quintuplicate on the day and year first above written,

Wayne W. Coe (seal)
Harriet C. Coe (seal)
Henry W. Coe (seal)

By Wayne W, Coe (seal) AND
Harriet C. Coe (seal)

As Trustees under said agreement dated
January 24, 1936 between said Mt, St. Helens
Consolidated Mining Company and said Wayne
W. Coe, R. M, Tuttle and Amadee H, Smith,

CWNERS
Charles L. Stuart (seal)

LESSEE

State of Oregon )
8s
County of Multnomah )

This certifies that on this 28th day of July, 1954, before me, the under-
signee officer, personally appeared Wayne W. Coe and Harriet C, Coe, of the
City of Portland, Oregon, known lo me to be the persons described in the fore-
going instrument, and acknowledged that they executed the same in the capacity
therein stated and for the purposes therein contained.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day
and year last above written,

Seal Fe M. DeNeffe
Notary Public for Oregon
My commission expires: March 1, 1955 6
State of Oregon . 3
88

County of Multnomah )

On July 28th, A.D. 1954, personaily appeared the above named Charles L.
Stuart and acknowledged the foregoing instrument to be his voluntary act and
deed, Before me:

Seal F. M. DeNeffe
Notary Public for Oregon

My commission expires: March 1, 1955

-2—
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MODIFICATION AGREEMENT

THIS AGREEMENT, made and entered into as of the 3rd day
of May, 1955, by and between Wayne W. Coe, Harriett C. Coe and
Henry W, Coe, as the duly appointed, qualified and acting Trustee
under and pursuant to that certain Trust Agreement, dated January
24, 1936, between Mt. St. Helens Consolidated Mining Company, an
Oregon corporation, and Wayne W, Coe, R. M. Tuttle and Amadee H.
Smith, hereinafter called the "Owners”, and Charles L. Stuart,
hereinafter called the "Lessee.

WITNESSETH that,

WHEREAS, on July 31, 1953 the parties hereto executed a
certain agreement in writing, dated July 31, 1953, in and by which
the Owners leased to the Lessee for mining purposes, and gave to
him an option to purchase, all of the minerals located on lands
therein particularly described, situated in Skamania County, Wash-
ington, under the terms and provisions and subject to the conditions
in said agreement contained, to which said agreement reference is
hereby made, and said agreement is hereby by this reference, made
a part hereof; and

WHEREAS, said agreement of July 31, 1953 was extended
and modified by an agreement dated July 28, 1954 between said
Owners and said Lessee, reference to which said agreement dated
July 28, 1954 is hereby made and the same is by this reference
made a part hereof; and

WHEREAS, the Lessee believes that, because of the complex
nature of the ore covered by said agreements, and because said
property is not accessable by roads, and because of the arsenical
nature of said ores, large sums of money must be spent in building
roads and plants and machinery and eguipment to treat said ores,
and to take care of the arsnic fumes resulting from the roasting
of the ores, and that for the foregoing reasons, the Lessee desires
that said agreement and extension thereof, be now modified by re-
ducing the royalty to be paid by the Lessee from 10% to 7%;

NOW THEREFORE, in consideration of the premises and in
consideration of the sum of One Dollar paid this date by the
Lessee to the Owners, the receipt of which the Owners -hereby ac-
knowledge, and for other valuable considerations received by the
Owners from the Lessee, it is hereby mutually agreed by and between
said parties as follows:

1. The first paragraph of Paragraph numbered 2, appearing
on page 6 of said agreement of July 31, 1953, be ad the same here=- -
by is, modified and amended to read as follows:

"2, The lessee shall pay to the owners seven per centum
(7%), of all proceeds, after deducting from said proceeds
the amount of any sales tax from the sale by the lessee
of all ores and concentrates mined, removed and sold

and saved from said leased property, based upon the re-
turns from the smelting company and/or the United States
Mint, or other purchaseys of the products produced from
said leased property."




2. It is agreed that all things which the lessee is obli-
gated to do and perform under sub-paragraph 2 and sub-paragraph
3 of paragraph numbered 11, on page 11, and under paragraph num-
bered 14 on page 12, of said agreement dated July 31, 1953, are hereby
delayed and postponed for two years beyond the dates therein speci-
fied for their performance.

3. It is mutually agreed that all provisions of said agree-
ment dated July 31, 1953, and of said modification agreement dated
July 28, 1954, shall be and remain in full force and effect, except
the same, or some part thereof, are herein modified.

IN WITNESS WHEREOF, the Owners have executed this agree-
ment in quintuplicate, as of the day and year first above written,
by the signing below by Wayne W. Coe and Harriett C. Coe, and Henry
W, Coe, all of said Trustees under said Trust Agreement dated Janu-
ary 24, 1936 mentioned on page 1 hereof, and as such Irustees they
are, by said Trust Agreement, authorized to execute this instrument
for and on behalf of the three Trustees mentioned on page 2 of said
Trust Agreement, and said Charles L. Stuart has executed this in-
strument in quintuplicate as of the day and year first above written.

/s/ Wayne W, Coe (SEAL)
/s/ Harriett C. Coe (SEAL)
/s/ Henry W, Coe (SEAL)
By (SEAL)
AND (SEAL)

as lrustees under said agreement
dated January 24, 1936 between said
Mt. St. Helens Consolidated Mining
Company and said Wayne W. Coe, R.M.
Tuttle and Amadee H. Smith

- OWNERS

,  /s/ Charles L. Stuart (SEAL)
State of Oregon g . LESSEE

ss
Couuty of Multnomah )

THIS CERTIFIES, that on this 23rd day of May, 1955, before
me, the uudersigned, officer, personally appeared Wayne W, éoe and
Harriett C. Coe,lenry W. Coe, of the City of Portland, Oregon,
known to me to be the persons described in the foregoing instrument,
and acknowledged that they executed the same in the capacity there-
in stated and for the purposes therein contained.

IN WITNESS WHEREOF, 1 have hereunto set my hand and offic-
ial seal the day and year last above in this my certificate written,

MY COMMISSION EXPIRES: /s/ Dorothy Michelson
7/16/57 NOTARY PUBLIC FOR OREGON
(Notarial seal)

State of Oregon, County of Multnomah, ss.

On May 9, A. D., 1955, personally appeared the above
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named Charles L. Stuard and acknowledged the foregoing instrument
to be his voluntary act and deed. Before me:

/s/ F. M. DeNeffe
F., M, DeNeffe
Notary Public for Oregon.

My commission expires March
1, 1959,
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LEASE AND OPTION

7HIS AGREEMENT, made and entered into as of the
day of L , , 195 by and between Charles L. stuart,
of PortIsnd, Oregom, hereinafter celled "Stuart” and C. Wi
Riddell, of Skamania, Washington, hereinafter called "Riddell",

WITNESSETH, that

WHEREAS? by & certain deed, dated August 14, 1935, Mit.
St Helens Consolidated Mining Company, & corporation, conveyed
to the United States of America, the title to the lands, lo+
ceted in Skamania County, Weshington, particularly described
in said deed, subject to the reservation of minerals and cer-
tain rights in said deed mentioned and described, which said
deed was recorded on Pebruary 13, 1937 in Book Z, page 184 of
the Deed Records of said county, reference to whieh said deed
is hereby made for a particular description of the property
conveyed thereby and the particular land, minerals, property
and rights reserved therein to said grantor; and

WHEREAS, the United States of America owns the sur-
face of the land in and on which the minerals, hereinafter men=
tioned are contained, subject to the rights of ingress and egress
and use in conducting mining operations therein and thereon, &s
is specified and provided for in gaid deed. and

: WHEREAS, in and by ssid deed, said Mt. 5t Helens
Consolidated Mining Company reserved the property and rights
conveyed by this lease and option, and hereinafter particular-
ly described. :

WHERBAS, by & certain deed, dated January 24, 1936,
and recorded on March 30, 1936 in Book Y, pdge 465 of said
deed rmcords, said St. Helens Comsolidated Mining Company, pure '
suent to, and by suthority of, appropriate resolutions of its
stockholders and of its board of directors theretofore duly and
legally adopted at meetings of its board of directors and of
its stockholders, duly and legally called and held for that
purpose, and providing for the liquidation of and dissolution
of said corporaetion, conveyed the title to the property cov-
ered by this lease and option, to Wayne W. Coe, R.M.Tuttle
and Amadee H. Smith, as Trustees, upon the trust therein spec=
jfied, pursuant to the provisions of that certain agreement in
writing dated danuary 24, 1936 and recorded on karch 22, 1938
in Book 2 of Agreements and lieases, at pages 359 and 361 in the
office of the Auditor of said county, between said Mt. StHelens
Consolidated Mining Company and said Wayne W. Coe, R.M.Tuttle
and Amadee H., Smith; and

WHEREAS, said R. M. Tuttle and Kmadee H. Smith died
prior to June, 1949 and said Wayne W. Coe, the then sole sur-
viving trustee under said trust, did, by virtue of the power
vested in him under said agreement, executed a certain instrument
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dated June 9, 1949, appointing Harriet C. Coe and Henry W. Coe
as trustees under said trust, to take the places of said de=
cedents, R. M. Tuttle and Amadee H. Smith; and :

WHEREAS, said Wayne W. Coe, Harriet C. Coe and Henry
W. Coe are now the sole trustees under said trust agreement,
and had, under said agreement, the right, power and author-
ity to execute the instruments which they executed, as is
hereinafter mentioned; and

WHEREAS, by an instrument in writing, dated July 1,
1953, said Wayne W. Coe, Harriet C. Coe and Henry W. Coe, as
such trustees, granted to Stuart a lease and option to pur-
casSe, covering said minerals and rights hereinbefore mentioned,
a copy of which said lease and option is hereto attached as
Exhibit A, and same is by this reference made & part hereof
at this p01nt as fully as if it were set out in detail herew
in; and

WHEREAS, thereafter, paragraphs numbered 11 and 16 of
said lease and option were modified by an agreement in writing
between said parties, dated July 28, 1954, a copy of which

‘said agreement is hereto attached as Bxhibit B and same is by

this reference made a part hereof as fully as if iU were set
out herein at this point; and

WHEREAS, paragraphs numbered 1l sand 14 of s8aid lease
and option, were also thereafter modified by a written a-
greement between said parties, dated May 2 , 19565, a copy
of which is hereto attachéd as Exhibit C &nd same is hereby by
this reference made & part hereof a8 fully as if it were set
out in detail herein at this point; and

WHEREAS, by an instrument dated May 4 @ , 1955 Stuart
granted to Rlddell an optiom until September 1, 1956 in which
to explore and investigate the mining proPertles hereinaf=-
ter described and referred to, being the same mining properties
and rights hereinbefore mentioned and referred to, and to ex-
ercise the option therein granted to Riddell to enter into
this agreement with Stuart; and

WHEREAS, Riddell has heretofore explored and investi=
gated said properties under said option, and from such in=-
vestigation and the information obtained thereby, and based
on Riddell's prior knowledge of said properties, he has now
decided to, and does hereby exercise said option and to now
enter into this lease and option;
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NOW TEEREFORE, in consideraticn of the premises, and for
and in consideration of the royalty hereinafter reserved to Stuart
and the agreements hereinafter contained, and by Riddell to be
paid, kept, observed and performed, Stuart hereby gives and grants
unto Riddell, his heirs and assigns, the sole and exclusive right
and option and privilege, of exploring for, mining, removing,
treating, milling and selling, on the terms and subject to the
oconditions hereinafter set forth, ALL OF THE MINERALS, the right
and title to which were reserved to the grantor in said herei =«
before mentioned deed from the Ht. St. Helens Consolidated Min-
ing Company to the United States of America, and which are on
and in the following described land located in Skamania County,

: Washington, together with the exclusive right to enter into and

POSSES=  upon, and to occupy so much of the surface of the land hereine

SION AND after described as may be required for all purposes incidental

RIGHT TO to exploring for, mining and removing such minerals from said

MINE, ETC.land, provided payment is made to the owner of the surface, for
fameges caused to the land and improvements thereon, as provid~
ed by the Act of Congress of PFebruary 28, 1925, to~witi=

All of the lends described in the following surveys
as shown on the records of the United States Public Survey Office:

Mineral Survey No. 621, comprising the Chicago Northwest
Piscovery, Chicago Northwest Discovery No. 1 and Chicago
Northwest Discovery Nos. 2 lode claims in sections 29, 30
and 31 in township 10 N.R. 6 E.W.M., containing 37.434

acres; .

Mineral Survey No. 780, comprising the #ary No. 1, Mary

No. 2, liary No. 3, laxry No. 4, lary No. 5, Mary No. 6,

lode claims, in sections 31 and 32 in township 10 N.R.

6 E.W.M., and 8ection 5 in township 9 N.R. 6 E.W.M., contain=~
ing 99.274 acres; .

Mineral Survey Ho« 779, comprising the Index No. 1, Index
No. 2, Index No. 3, Index No. 4, Index No. 5, Index No.
6, Index No. 7, Index No. 8, Index No. 9, Index No. 10,
Index No. 11, @and Index No. 12 lode claims, in sections
17, 18, 19, and 20 in township 10 N.R. 6 B.W.M., contain~
ing 247.932 acres; '

Mineral Survey No. 774 comprising the Earl No. 1, Earl
No. £, Earl No. 3, Earl No. 4, Barl No. 5, Earl No. 6,
Barl No. 7, Earl No. 8, Barl No. 9, Barl No. 10, Barl
No. 11, Esrl No. 12 and Earl No. 13, in sections 8, 9 ,
i6 and 17 in township 10 B.R. 6 Rast of the Willamette
Meridian, containing 266.148 acres;

Mineral Survey No. 620, comprising the Denmark Discovery,
Norway and Noxrway Northwest Discovery lode claims in sec~
tion 31 in township 10 N.R. 6 E.W.M., containing 44. 998

acres;

Part of Mineral Survey No. 781=A, including all the Hill~ '
gide, American No. 1, American No. 2, American No. 3 and
BAmerican No. 4, Wilson, Alderman Peak, NMerchand, Prince,
Sweden No. 1, Baby Barnes, Wayne, Viola Second, Viole
First, George and Mamie, Lode claims, containing 319.154
acres; also,
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Those parts of the Inez, Linnie, Ada, Mebel, Sweden No.
2, Lakeside and Barl Lode clsims embraced in Exchange
survey No. 278, containing 74.50 acres; and those parts
of The Falls and Spirit Lake Lode claims, embraced in
Exchange Survey No. 279, containing 28,99 acres; all
in section 31 of township 10 N.E. 6 BE.W.M., and section
%6 of township 10 F.R. 5 E.W.M., and sections 1 and 12
of township 9 N.R. 5 E.W.M., and section 6 of township

9 N.R. 6 E.W.M.,

containing in all 1118.43 acres, all of which said

10$éaranﬁnrsgh&anihaeeﬁn%yfefe-Aeeeribed-ané-refer?eé
lands and rights hereinbefore described and referred
to, are in Skamania County, Washington.

POSSESSION
AND RIGHT

70 MINE, ETC.% N :
1, continued. And Stuart hereby gives &nd grants fo Riddell, his

heirs and assigns, the sole and exclusive right and prive
ilege, so long &8 this lease is in force, to enter into
“and upon the said lands, covered by this lease and option,
~and to.occupy SO much of the surface thereof as may be re=
quired for all purposes incidental to the exploring for,
and mining and removing of minerals therefrom, &s provided
by the Act of Con%ress of Pebruary 28, 1925 ( 43 U.S.
Statutes page 1090); and Stuart also hereby gives and
grants unto Riddell, his heirs and assigns, the sole and
axcluaive right and privilege to use 21l rails and oOther
equipment and facilities on the land covered by this lease
and option, and to use all rights of way for roads and
for other purposes owned by the owners thereof, and to
occupy and use any and all tunnels, shafts and other
workings on said land, together with the right to use
and maintain such improvements which have been hereto~
fore made on said lend;

And Stuart also hereby gives and grants unto Riddell,
his heirs and assigns, the exclusive right to use all
rights and privileges which were reserved to said Mt. St.
Holens Consolidated Mining Company in i%s certain deed of
conveyance dated duly 16, 1935 in and by which it convey=
ed to the Young Men's Christian Association of Portland,
Oregon, its SuccesSsS0rs and assigns, certain land therein
described, which deed was recorded as instrument No. 21073 .

in Book Y of the Deed Records of Sksmania County, Washing-
ton on August 2, 1936, reference to which deed is heredy
made for a particular description of the land conveyed
thereby and of the rights and privileges reserved therein
bo said grantor; and Stuart hereby also gives and grents
to Riddell, his heirs and assigus, the right to use and
enjoy &1l rights owned by ssid Wayme W. Coe, Barriet C.. Coe
end Hepry W._ Co, as such trustees, which are appurtenant to and
pertain to, the property covered by this lease and option.
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stood g%g agreed. thet the rights herein
granted tgtﬂigdgggegz Stuart are ndt intended to exceed thqse
reserved to the said . elens Consolidated hining Com«
ny in the aforementioned dedd from it to the United States
of America, and said rights shall be subject to the United States
of America, and its successors, arising from said deed.

ROYALTY

2. Riddell agrees to pay to Stuart, ten percentum
educting from said proceeds the

] 1 g 8, after 4
g&o )togfaél'nggggdtax, from the salé by Riddell of all ores
nd ¢ ncentggres mined, removed and s0ld and saved from said
y, based upor the returns from the smelting

eased pro
ecom anypan§7or the United States Ming, or other purchasers

of the products produced from said leased property.

' Sald royalty shall be id to the folloewi
rerties as follows: v P "
7% shell be paid to said Wayne W. Coe, Harriet
C. Coe and Henry W. Coe, as such trustees, at lo. 19 .
Carter Lane, Portlangd, 6regon; ’ > 3 97.S.W

1% shall be paid to Frederick M, ]
Yeon Building, ort;and, Ogegon; and i DeNeffe, °f 910

24 shall be paid % . )
Portlanad, Oregog. E s Sfuart, 614 ?ekum Building,

7 - Riddell agrees to instruct in wr

8melting compsny and the United States llin anitgscﬁwggggr
- parties who D8y purchass any of such products, to meil to all
of 8aid parties who are sntifled to Said royalty, as aforge
said, in care of the First National Bank of Portiand (Oregon)
Msin Branch, in Yortland, Oregon, all monies_representing ’
such royalty, for deposit to the credit of each of such ro
alty owners, together with s duplicate copy of each and every
Setllement sheet or statement'issued_by such smelting company,

s i ?%1t§ums gf paid shall be credited upon the.
e price ] © Optlion hereinafter mentioned al
is exercised by Riddell. ' lé °d to purchase
All of the remaindér of such proceeds shall be-
long solely to Riddell , his heirs and assigns.

TAXES Riddell agrees to pay, when due, all sums on ace
count of taxes assessed against said leased property, exceeding

$100.00 per year.

LIENS ) - Riddell agrees to protect szid leased property
eégainst, and to hold it and Stusrt and said owners harmless

1
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from, any and all lawful liens, cleims and charges of all kinds
which may arise from or in connection with, his operations on

or in said leased property, including, bgt not limited to, those
arising on account of labot performed and/or materials furnishe
ed to Riddell in and about his operations on or in said leased
property and any lawful claims which may be asserted by the
owners of any part of the surface of said land, or by others,

-.because of Riddell's said operations.

Stuart and said Wayne W. Goe

5. WMANNER OF MINING-<RIDDELL PAYS COSTS AND EXPENSES

Riddell shall conduct his operations on said leased
property in a miner-likeemsnner, and shall comply with all
laws, rules and regulations of all governmental authority re-
lating to such operations, and all of such operations shall be
carried on at his own cost and expense.

6. STUART MAY INSPECT PREMISES AND OFERATIONS

Stuart or his agents shall have the right to, at
any time during working hours, while this leage and option
are in force, go upon the leased property, at their own risk
however, and to enter the ftunnels and other workings there=
on and therein, to inspect the same, &nd they shall have the
right to, during usual office hours, inspect and make copies
of, all books, documents, maps, assays - and smelter returns
and mint returns, and other records showing the result of
Riddell's exploration, development and production operations
in and on said leased property, and the proceeds received there-
from. .

7. RIDDELL 70 KEEP BOOKS AND RECORDS

Riddell shell at all times keep complete and accurate
books and records in which shall be entered complete and acouw
rate information of his operations on said property, and of
the sales and shipments of ore and/or concentrates mined and
produced therefrom, and same shall be open t0 the inspection and
copying of and by the said Stuart and his agents, during usual .
office hours.

8. RIDDELL MAY REMOVE:EQUIEMENT

Riddell shall have the right to, at any time, remove

.from said property any and all tools, machinery, apparatus, equipe

ment, materials, supplies, and any other property which he may
Place thereon or therein, from time to time, all of which said
property shall at all times be and remain Iersonal property,
and shall not at any time be, or considered to be, a part of
the realty, and the same shall at all times be and remain the
sole property of Riddell and Stuart shall not have any rights,
title or interest in or to same; PROVIDED, however, that Rids
dell shell not at any time remove any buildings which he may
place on said property, but the same shall remain thereon.

9. DURATION OF LEASE AND OPTION

_This lease and option shall continue in fdrce_so
long as Riddell complies with the provisions thereof, and with
Lhe provisions of said agreement. dated Jul 31, 195

T Ty Qe oSl i

a8_such, trisSieés, as same w odified by said modiflca :
sgreements, FROVIDED, however, that Riddelil, his heirs and™"




sssigns, shall have the right to terminate this lease and op-

tion and to cease all operations hereunder on said leased prop=
erty, upon giving to Stuart thirty days notice in writing of his
intention and desire to terminate the same and to discontinue
such operations. Such thirty days period shall begin to run
from the day that such notice is mailed by registered mail,

and the termination’ of this lease &and option shall become ef-
fective upon the termination of said thirty days period.

In the event of the termination of this lease and option,
as is above provided, or in case this lease and option is ter-
minated for eny other cause whatsoever, then and in either of
such events, Riddell, his heirs and assigns, shall have the
right, for a period of 120 days after such terminstion becomes
effective, as aforesaid, in which to remove from said leased
premises any and all machinery, apparatus, tools, equipment,
Supplies, materials, rails, fittings, and any and all other
property, except buildings which he or they may have theretofore
placed thereon or therein; PROVIDED, however, that if Stuart,
his heirs or assigns, should be prevented from removing sany’
of such property from said leased memises, within said 120
days period, because of unfavorable weather and/or sunow con=
ditions or because of any other cause beyond his control,then -
the time for removing same shall be extended for such additione
-al period of time as such removal was prevented by any of the
above~mentioned causes. Upon the termination of this lease and
option in any menner and for any ¢ ause specified and provided
for in this instrument, all of the rights and obligations of
Riddell, his heirs and as8s8igns hereunder, shall cease and ter=
minate. '

10, WORK REQUIRED OF RIDDELL

Subjeet to the provisions of paragraph numbered 9
and paragraph numbered 14, hereof, Riddell shall pexrform the
following work and carry on the following mining operations
on said leased property, unless he is execused from doing sk -
by any of the causes mentioned in paragraph numbered 13 here=
of, to=wit: : ' :

1. During the year 1956, Riddell shall perform the
//<;sllowing work on said land hereunderi

f (a) Core drill 500 feet between the Sweden Tun~
- nell and the Norway. Tunnel;

{b) Either mine and put on the dump 500 tons of
ore, or instead, he can, at his option, core drill 2500 feet at
such place or places a&as he may select on said land; PROVIDED,
however, that he shall be relieved from doing any part of the
work mentioned in (&) and/or (b) above, which he may have there~
tofore pefformed under said option dated May s 1955.

2. Riddell shall, during the 12 months period between -

July 31, 1957 and July 31, 1968, and during each and every 12
months periods thereafter, mine, on and from said leased property,

A .,

| O / ° \ o 40 1211
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not less than 1000 tons of ore during each of such 12 months ,
periods, PROVIDED, that said leased property can, in the judgment
of Riddell, his heirs and assigns, be operated at & reasonable

profit during each of such 12 months periods.

"

- ' ] ¢ ‘ . r
210,41 ?iv«cwﬂﬁ~ , B l
12. USE OF TUNNELS AND SHAFTS

. Stuart agrees that, as a;part of the consideration
for this lease and option, in the event Riddell, his heirs or
assigns, should hearefter lease or acquire other mining property,
or the right to carry on mining operations on any other property
which can be mined, and the ores andfor concentratés therefrom
can be removed through any tunnel, shaft, winz, stopes or other
workings now on said leased property or which may hersafter be
made, driven or sunk thereon, then Riddell shall, &g well &8 his
heirs and essigns, have the right to use, free 0f charge, any
and all such tunnels, shafts, winzes, stopes and other workings
for use in exploration, developpmmiitand/or other mining operae
tions on such other property S0 leased oF acquired, and for the
transportation through the same, of ores end other materials
produced therefrom, and for the purpose of taking and removing
equipment, timbers, materials and supplies to and from such other
property, for use in such exploration, development and/or min-
ing operations, and for use in the milling and treatment of :
the ores mined therefrom. PROVIDED, however, that the rights, , ‘
granted in this paragraph aumbered 12 are subject to the rights '
of the United States of America, and its sSuccessSors, ariging from
s8id deed to it from said Mt. St. Helens Consolidated Mining
Company, and shall terminate when this lease and option termin-
ates. :

' 13. EXCUSES FOR NON=PEEFORMANCE BY HIDDELL

Parformance of covenants and econditions imposed upon
Riddell hereunder, shall be excuSed while and to the extent that
Riddell, his heirs or assigns is or are prevented from complying
therewith, in whole or in part, by Act of God, law, war, riot,
strikes, lockouts, action of The slements, accidents, inability to
obtain equipment,materials or lapbor in the open market or to ,
obtain transportation therefor, rules and regulations of any fede
eral, state, municipal or other governmental agency, Or by any.
other causes beyond the reasonable control of Riddell, his heirs
or assigns, whether similar or dissinmilar to those above spe-
cifically enumerated and without regard to whether such causes,
or any thereof, exists at the date hereof, or thereafter arises. . ‘

14. IF RIDDELL IS UNABLE TO OFPERATE AT A PROFIT

If, at any time after July 31, 1956, Riddell, his heirs

or aseigns, is or are not able to operate said leased property

at a reasonable profit because of the low price of the products
produced therefrom or because of the high price of labor or ma~
terials or equipment, or due to any combination of such causes,

or due to any other cause or ocauses beyond his or their control,
then and in either of such events, Riddell his heirs and assigns
shall have the right to discontinue operations hereunder until
said property csn again be operated at & reasonable profit, and
in thet event Riddell, his heirs and assigns, shall have the right
to discontinue operations hereunder until said property can again

his heirs and assigns, shall psy to Stuart the sum of {$1200.00

‘ (be operated at a reasonable profit, and in that ocase Riadell,
5
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.Riddell, his heirs or assigns, then 211 sums which have there-
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Whioh Riddell is_required to_pay
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for each of the five years, beginning on July 31, 1956 and ending
on July 31, 1961, and shall pay to Stuart the sum of $7500 each
yoar after July 31, 1961, in which at least 1000 tons of ore is
not mined and sold from said leased property; all sums so paid
shall be paid to seid bank within 30 days after the end of each

of such years, and shall be credited by Stuart on account of the

purchase price if the option to purchase hereunder hereinafter
mentioned, is exercised by Riddell, his heirs or assigns. -

16. OFTION TO PURCHASE .
Riddell hes, coincidently with the execution hereof,

paid to Stuart the sum of $10,000,00, for which sum RiddsIT will
Tecsive oredit on account of th £% _royalty and ths 1% Toyalty

- Rt ad

P
o Me
A R AN it

8pectively 8s aforesaid.. . s To

As & part of the consideration for this lesse and
option, and as and for valusble considerations received by
Stuart from Riddell, Stusart hereby gives and grants unto Riddell,
his heirs and assigns, the exclusive right and option, which
8hall continue as long as this lease and option is in force,
to purchase sasid leased property, for the sum of $400,000.00,
and Stuart agrees that if and when ench option is exercised by

tofore been deposited with ss8id bank as royalties, or otherwise, |

*ﬁjshall be credited on account of said purchase price of $400,000,

) ol i
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and Riddell, his heirs and aseigns, shall at that time pay to

gsaid bank, for the credit of Stuart, the balance in cash, where=-

upon Stuart shall convey to Riddelly, his heirs or_assignsg,.

the title to sald Ieased propsrty by a good and sufficient bar- i

gain end §&l6 deed.

16. ' ASSIGNMENT OF LEASE AND OPTION

Riddell, his heirs and assigns, shall have the right
to assign this lease and option, or an interest therein, without
the consent of Stuart. -

' 17. DEFAULT OF RIDDELL

In the event of default by Riddell, his heirs or as=
signs, with respect to any condition or covenant hereof, and
continuence of such default for 80 days after receipt by Riddell
of written notice from Stuart to the said Riddell to perform such
oondition or covenant regarding which Stuart claims that Eiddell
is in default, or in the event such claimed default cannot be
oured within 30 days, the failure of the Baid Riddell to commence
o remedy such defualt or defaults within 30 days and thereafu
toer to diligently prosecute the remedying thereof to completion,
Bhall give to Stuart the right to, at his option, terminate this
leass and option by sending to Riddell a written notice of such
termination.

18. HOTICES

Any notice provided for or required in.of by this
imgtrument shall be served by sending a prepaid registered letter
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addressed to the party to be mnotified, in»the case of Stuart, as
follows: cfo 614 Dekum Bailding, Portland, Oregon;

In the case of Riddell, as follows: Skamenis, Washington.

PROVIDED, however, that either party hereto may at any time
_ change the name and address of the party to be notified by ade )
vising the other party thereof in writing. '

19. LEASE AND OPTION BINDS AND ENURES TO BENEFIT OF HBIRS,EIC.

- This lease and option, and all provisions thereof, shall .
8180 extend to and shall also be binding upon, all of the suweees~heirs
gewe and assigns of Stuart, and the heirs and assigns of Riddell, -
and it is agreed that the word"Riddell" wherever same is used here«
in, shall include the heirs and assigne of Riddell, and that the
word "Stuart™, wherever ssme is used herein, ghall include the
guccessors and assigns of Stuart. :

- IN WITNESS WHEREOF, the parfies hereto have hereunto
get their hands and seals inguadruplicate , &8 of the day and

year first above written.

~Gherles L. Stuart

AU A plit - (SEAL)
0. W. Riddell

!

() e &
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personally appeéred Charles L. Stuart end C. W. Kiddell, and ace 7
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State of Oregon )]
: ‘ }ss
County of Multnomah )
On this ____ day of , 195 A.Y,

imowledged the foregoing instrument to be their voluntary act and
deed. efore me:

NOTARY TUBLIC TOR THE STATE OF OREGON
RESIDING IN PORTLAND

MY COMMISSION EXPIRES:

0
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