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to Section 4.03 or Scetion 4.06 including gas production
expenditures (such latest certificate being hercin called
the ‘current eertifiente’), in respect of all certifted proven
gas acreage in such field (the term ‘certified proven gas
acreage’ as used in this Indenture meaning all such acre-
age deseribed (a) in such enrrent certificate or insany
previons similar certificate or (h) in any ceriifiente filed
with the Corporaie Trustee n connection with the with-
drawal of cash from any construetion fund, or the establigh-
ment of a eredit on account of the cost of coinpletion of any
special project, established pursuant lo any provision of this
Indenture), whether such expenditures were made hefore or
after such acreage hecime proven gas acreage, bl exelud-
ing all such expenditures which have been made out of the
proceeds of insurance on the mortgaged property or any
part thercof,

but only to the extent thatthe sum so computed is not greater

than

(B) an amount equal to
(1) the value or minimumn vaiue of 1hic yas reserves i
place attributable to the Company’s gas leaschold cstates
covering the cerlified proven gas acrcage in such field as
of the date specified in the curvent certificate, phas ‘the
alne of all gas, if any, withdrawn from the gas veserves
attributable fo such gas leazehold estates prige-lo such
daic and sinee the date of the acquisition of snch gas lease-
hold estates by the Company, ali as determined by an in-
dependent geologist, taking into acconnt the costs incurred
or 1o be incurred in producing the gas fromsuch roserves,
any development or other confract olligation of the Com-
pany with respect thereto, the amountiof the ravaliies,
overriding royalties, produiction payments, production
taxes, severance faxes and other similar ¢harges paid or
pavable by the Company i respeet of the gas produced
or to he produced from such rescrves and all other factors
relovant to the valuation of such gas and/or veserves,
minus
(2} in the event that any of the certified proven gas
acreage in such ficld constitutes Pacific acreage, as defined
in Scetion 1,134, an amount equal to the net depreeciated
and/or depleled book value thereof (estimated if mnot




