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. used in connection with gas wells, and expenditures for the
testing, cleaning, stimulating and/or recompletion of gas wells.

No expenditures shall bie included in gas production expenditures
unless the sane shall he properly chargeable to the fixed property
accounts of the Company in accordance with sonnd accounting
practice. When a well is completed as a dry hole, no c¢xpendi-
tures made in drilling the sawne which have not theretofore been
included in a certificate of the Company nunder Section 4.03 or
Section 4.06 shall thereafter he ineluded in gas produection ex-
penditures.

““The term ‘gas production property’ shall mean and inelnde
gas leasehold estaies covering proven gas acreage, gas wells and
all other property of the character deseribed in the foregoing
paragraph acquired or consirueted through gas production
expenditures.

““The term ‘Pacific acreage’, as used in this Indenture, shall
mean and include (i) any of the acréage covercd by gas lease-
hold estates acquired by the Company upon the merger of Pacifie
into it on December 81, 1959 and (i) anyof the acreage covered .
by gas leasehold estates acquired by the Company from North- .
west Production Corporation under the circumstances cortem- '
plated in clause (p) of the third paragraph of Section 1.09, in
either ease whether or not at the time of suel aequisition such
acreage Was Proven gas acreage. '

“The date of acquilsition of any  gas leaschold esiates B
acquired by the Company upon the merger of Pacifte into it shall
be deemed to be Decembor 81, 1959, and the date of fequi-
sition of any gasleaschold estates acqaired by the Company from
Northwest Production Corporation shall be deemied to be the
date upon which such acguisition becomes effective.”’,

Seerioxn 8. Seetion 1.138 of the Mortgawe is herehy modified

(a) by ehanging the first paragraph of said Section to read
as follows:

““Seerioy 1.18B. The term ‘bondable value of gas pro- '
duction expenditures’, shall mean, as to each field

(A) the aggregate of all gas production expenditures,
as defined in Section 1.13A; made by the Company up to a
specified date, not earlier than 120 days prior fo the filing
with the Corporate T'rusiee of the latest cerlificate pursuant




