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in the fixed properiy accounts of Pacific ininediately prior to
such merger shall be deemed to he the cost thereof to Pacific.
The gross retirements in vespeet of any gas well or other LA
production property (other than Pacific acreage, as defined in
Section L13A, or any such property located thereon) retired
shall be an amonnt cqual to any gas production expenditures
made by the Company in respect of such property to the extent
that such gas production expenditures shall have been made the
basis for the issuance of bonds or {he withdrawal of cash pur-
suant to Section 4.03 or Section 4.06 or the withdrawal of cash
from any construction fund established pursuant to any provi-
sion of this Indenture, or the hasis of any other credit on ac-
count of the cost of any special project established under this
Indenture. ‘L'he gross retirements in respeet of any Pacifie
acreage or any gas well or other gas production property lo-
cated thereon retired shall be an amount equal to the net depre-
ciated and/or depleted book value of such property (estimated
if not separately shown) as shown of reflected on the baoks of
Pacific or Northwest Produection Corporation immediately
prior to the aequisition of such property by the Company,
plus an amount cqual to any gas produclion expendifures
made by the Company subsequénl. {6+ such acquisilion in
respect of such property fo the extent that sueh zas produe-
tion expenditures shall have heen made the basie for any
eredit under this Indenture of the characler reforred fo in
the next preceding sentence.’”; and

{(h) byehanging the period al the end 6f {he first senfence
of the sixth paragraph of said Section to a semi-colon amd hy
inserting mumediately after said semi-colon the following:

“provided, however, that no transfer by the Company to
. Bl Paso Gas ransportation Corporation of mortgaged prop-
erty, subject to fhe continuing lien of this Indenture, mnder the
citcinstanees contemplated in the second paragraph of See-
tion 7.03, ghall, whether or not sueh property shall have heen
_ rocorded as retired on the books of the Company, be deemed
; ' a retirement of such property by the Company for the pur-
poses of this fudenture, and no deduction need be made under
this Seeiion or under any other provision of this Indenture
with respeet to the retirement of any suech property so trans-
ferred unless and until such property is retired by said cor-
poration or upless and until said corporation eeascs to be a
. substdiary, as defined in Seetion 1.02.%




