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. reserve to be called the "Earned Surplus Maintenance Reserve"; provided,
however, that the amount thus transferred shall not. exceed the accumulated
balance then in the Unappropriated Earned Surplus Account; and provided, fur-
ther, that transfers to the Earned Surplus Maintenance Reserve raquired to

. be made hereunder shall be mdde before transfers are made from’ the Unappro-
priated Earned Surplus Account for any other purpose, In the évent that the
Mortgagor incurs expense for such maintenance for any fiscal year in an amount
in excess of.elghteen per centum (18%) of its operating revenues. for said
yedr, the amount of such excess shall be transferred from the accumilated
balance in its Earned Surplus Maintenance Reserve to the .Unappropriated Earned
Surplus Account; provided, héwever, that the amount thus transferred shall

. not exgeed the accumilated balarice then in the Earned Surplus Maintenance

Reserve, If at the end of any fiscal year, the accumulated balance in its
Earned Surplus Maintenance Reserve exceeds forty per centum (LOF) of its
operating revenues for said-year, the Mortgagor will promptly make prepay-

ments on account of the principal of one or more of the notes in the amount
of such excess, and such amount shall be transferred from the. accumulated

balance in its Earned Surplus Maintenance Reserve. The terms "maintenance"
and %Unappropriated Earned Surplus Account® as used in this Mortgage shall
have the meanings presently prescribed for these terms by the state regu-

latory body having jurisdiction over the Mortgagor, or in the absence of a

definition of these terms by such state regulatory body, these terms shall

have the meanings prescribed by such state regulatory boedy for terms corress«
ponding most closely in substance to these terms as presently defined by the

Federal Communications Commission, or in the absencé of such state regulatory

body or such prescription, these terms shall. have the meanings presently pre—
scribed for these terms by the Federal Communications Commission.

, {¢) The Mortgagor will, within ninety (90) days after the end of
"each fiscal year, furnish each noteholder, as a part of the annual reports
required to be furnished pursuant to section 11 of article II hereof, with’
a statement of the Mortgagor's expense for maintenance, and amounts trans-

.ferred to or from, and balances remaining in, the Unappropriated Earned

Surplus Account and the Earned Surplus Maintenance Reserve.

. SECTION 6, Except as specifically authorized in writing in ad-
vance by the majority noteholders, the Mortgagor will purchase all materieals,
equipment, supplies and replacements to be incorporated in or used in con=-
nection with therMortgaged Property outright, and not subject to -any condi-
tional sales agreement, chattel' mortgage, bailment lease, or other- agreement
reserving to the seller any right, title or lien, ! =

" SECIION 7. (a) The Mortgagor will take out, as the respective
risks are incurred, and meintain the following classes and amounts of in-
surance: (1) Fidelity bonds covering all officers, employees and collec-
tion agents of the Mortgagor, in & minimum amount of $10,000 for each such
officer, employee or collection agent if annual gross revenues received from
. the Mortgaged Property are less than $1.00,000, with an increase in such
. minimum céverage of $5,000 for each multiple of $50,000 by which the annual

gross revenues received from the Mortgaged Property exceed $100,000; pro-
- vided, however, that no more than $50,000 coverage shall be required; (2)

Fire, and either windstorm or extended coveragé insurance, in amounts not less
than 80% of the actual current cash value of the property insured, on the
Mortgaged Property, including all buildings, equipment, supplies and mater-
ials, exclusive of telephone lines and materials stored in the open and .not
within 100 feet of any building; but including fire insurance on poles wheraver
stored; (3) Fire, theft, and windstorm insurance, in amounts not less than the
actual cash value of the property insured, on-all motor wehicles, trailers and
semi-trailers owned by the Mortgagor and used in the conduct of the Mortgagor's
business, whether or not such property is part of thé Mortgaged Property;

(L) Public liability and property damage liability insurance, covering ownership,

liability, and all operations of the Mortgagor, with limits for bodily injury or
death of not léss than $50,000 for' one person and $100,000 for each accident,

and with limits for property damage of not-less than $25,000 for each accident
and $50,000 aggregate for the policy period; (5) Liability insurance on all
motor vehicles, trailérs’ and semi-trailers used in the. conduct of the Mortgagor's
business, whether owned, non-owned or hired by the Mortgagor, with public lia-
bility limits of not less than $50,000 for one person and $100,000 for each
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