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REAL AND CHATTEL MORTGAGE

THIS REAL AND CHATTEL MORTGAGE (hereinafter referred
to as “this Indenture”) dated for convenience as of the first day of
August, 1954, although executed and delivered at a later date, between
Q1. Herexs Purp axp Paper Company, an Oregon corporation (herein-
after calied the “Mortgagor”), and Crowx ZELLERBACH CORPORATION, &
Nevada corporation (hereinafter called the “Mortgagee”) :

Waereas, the Mortgagor is a majority-owned subsidiary of the
Mortgagee; and

WrEREAS, the Mortgagee has unconditionally guaranteed obliga-
tions of the Mortgagor in the aggregate principal amount of $4,000,000
(deseribed in Section 1.03 hereof as the “Guaranteed Obligations of the
Mortgagor”), which obligations were incurred by the Mortgagor to
finance, in part, its modernization and expansion program; and

WHEREAS, it is necessary for the Mortgagor to borrow substantial
additional funds to complete its modernization and expansion prograin,
the balance of which is included in the deseription of “New Tacilities”
in Section 1.04 (i) hereof, and it has also been determined that the
Mortgagor will construet and install a tissue machine and related fa-
cilities; and '

WEHEREAS, it is estimated that the Mortgagor may require new funds
to the extent of approximately $15,000,000 in order to complete the New
Facilities and to reimburse, in part, the treasury of the Mortgagor for
funds expended by it in earrying on & portion of said modernization
and expansion program; and -

Waereas, the Mortgagor deems it necessary, for the purposes
hereinabove mentioned, from time to time to borrow money, and to
igsue itg promissory notes therefor (hereinafter referred to as the
“Notes”) and to mortgage and pledge its property hereinafter deseribed
to secure the payment of all Notes issued pursuant fo this Indenture,
and other indebtedness of the Mortgagor to the Mortgagee hereinafter
ineurred, and to that end the Mortgagor has duly authorized the issu-
ance of its Notes limited to the aggregate principal amount of $15,-
000,000, to be dated as of the dates of the respective issue of such
Notes, to mature January 31, 1963, to bear interest on the unpaid
balances thereof from the date thereof until the principal thereof shall

RecewED

AUG 27 1954

SKAMANIA COUNTY
AUDITORS OFFICE

P M-




