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UNIFORM  COVENANTS. Bomower and  Lender  covenamt ard agree as  fellows:

L. Payment of Principa), Interest, -Escron - ltems, Prépavment Charges, and Fate Charges.
Borrower shall pay when due the principat of, and interest on, the debi evidencad by the Note and sny
prepay ment eharges and late charges Jue under the Note. Borrower shall also pay funds for Essrow [tems
pursuant to Section 3. Payments due uider the Note and this Socurity Instrument shall be made in ULS
cutrency. However, if any check or other instrument feveived by Lender as payment under the Note or this
Security Instrument is returned 10 Lender unpaid, Lender may réguire that any or all subsequent pay ments

_due under the Note and this Security Instrument be maade in one or more of the following forms, as

sclocted by Lender: (3 vash] 1b) money order: (¢) cenifiad chock, bark check, treasurer’s check or
cashies’s chock, provided any such chock is drawn upon an fsthution wWhose deposits are insured by a
foderal agency, instrumentality, or entiy; or (d) Electronic Funds Transfer. i

Paymenis are doenwnd received by Lender when received ar the location desiznated in e Note or at
such other location as may be designatad by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments ‘are insufiicica o
bring the Loan current. Lender may acvept any paynwent or pariial payment insufficient fo bring the Loan
current, without waiver of any rights hereunder o1 prejudice o its rights to refuse such payment or panial
payments in the future, but Lender is not obligated 10 apply such payments al the 1ime such paynients are
accepted. If each Periodic Payment is applid as of iss scheduled due date. then Lender nead not pay
interest on unapplied funds. Lender may hold sich unapplied funds uniil Borrower makes payment o bring
the Léan current. 1f Borrower does not do s0 withina reasonable period of time, Lender shall either apply
such funds or return them to Borrower. I{ not applied earlier, such funds il be applied 1o the ourstanding
principal balance under the Nowe inmxﬁiétely prior to foreclosure, No offset or claim which Borrower
might have now or in the future against Leixler shall relisve Borrower from making payments due under

the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument. - :

2. Application of Payments or Proceeds. Except as otherwise describod in this Section 2, all
payments accepted and appliad by Lender shall be applied in the following erder of priority: (a) interixt
due under the Note; (b) principal duc under the Note: (c) anwunts duc under Section 3. Such paynxnits
shall be applied to each Periodic Payment in ike order in which it became due. Any remaining amounis
“5hall be applied first to late charges, second 10 any other amounts due under this Seciirity Instrument, and
then 10 reduce the principal balance 67 the Note. .

If Lender receives a payment {rom Borrower for 2 delinquent Periodic Payment which includes a
sufficient amount 1o ‘pay any laie charge due. the payment may be applied to the delinquént paymemt and
the late charge. If more than ore Periodic Payment is cutstanding. Lender may apply any payment received

from Borrower to the repayinent of the Periodic Payroents if, and o the extent that, each 'payment can be

- paid in fuli. To the extent that any excess exists afier the payment is applied to the full payment of one or

more Periodic’ Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be appiied first to any prepayment charges and then as described in the Not : ’

Any applicaiion of paymenis, insurarce proceeds, or Miscellaneous Procceds 10 pfincipa] due under

the Note shall not extendd or postpore thé due date, or change the amount. of the Periodic Payments. L

3. Funds for Escrow lems: Borrower shall pay to ].endeir on'the day Periodic Payments are die
under the Note, until the Note is paid in full, a sunt¥ (the "Funds~) 1o provide for payment of amounis due
for: (a) 1ates and assessments and other items which can atiain priority over this Security: Instrument as a
lien or encumbrance on the Properiy: (b) leasehold paymenis or ground rents on the Property, if any: (c)
premiums for any and all insurance requited by Lender under Section 5; and (d) Morigage Insurance
piemiums, if any. or any sums payable by Borrower to Lender in lieu of the payment of Morgage
Insprance premiums in accordarce with the provisions of Section 10. These items are called *FEscrow
frems.” At origination or at any time during the term of the Loan. Lender may require thai Community
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