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As a result of these agreements. Lerdder, any purchaser of the Note, another insurer, any reinsurcr.

any other entity, or any affitiate of any of the foregoing, may reveiré (directly or indirectly) amounts that

erive from (or might be characterized as) a ponien of Borrower's payoxnts for Mongage Insurance, in

exchange for sharing of mwdifying the mortgage insurer's risk, or reducing losses. If sich asrecnent

provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer. the arrangemant is often ternad “captive reinsurance. ” Further: ) ’

() Any such agreements will not affect the amounts: that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borcower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreemints will not affect the rights Borrower has - if any - with respeel to the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, 10 request and obtain canceliation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination. i . . :

11, Assignment of Miscellancous Procecds; Forfeiture. All Miscellaneous Proceods are hereby
assigned 10 and shall be paid o Lender. -~ . : i i :

If the Froperty is dumaged, such Miscelaous Proceeds shall be zpp!iéd_m’ resforation or repair of

the Property, if the testoration or repair is economically feasible ard Lender’s security 18 ot lossened.
During such repair and rédtoration period, Lendzr shall have the right 10 hold such Miscellancous Proceads
until Lender has had an opponenity © inspect such Propeniy 10 énsure the work has been complezed 1o,
Lender’s satisfaction, provided that such inspeciion shall be underiaken prompily. Lender may pay for the
repairs and restoration in a single disbursemient or in a serics of progress payinents as the work is
completed. Unless an agroement is made in wriling or Applicable Law requires interest 10 be paid on’such
Miscellancous Proceads, Lender shallnot be requirad to pay Borruwer any interest'or camings on such
Miscellaneous Proceeds. If the restoration or repair is not ecenomically feasible or Lerder's security would
be lessened. the Misceliancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any. paid to Borrower. Sich Miscellancous Procecds shall be
applied in the order provided for in Section 2. - H : -

In the event of a total taking; destmuciion, or 10ss in value of the Property. the Miscellancous
Proceads shall be applied 1o the sums secured by this Sccurity Instrument, whether or not thén due, with
the excess, if any, paid to Borrower. -

In the event of 2 partial taking: destruction, or loss in value of the Pioperty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal 10 or
greater than the amount of the sums secured by this Security Instrument imriacdiately before the partial
taking, destruciion, or loss in value, ‘unless Borrower and Lender otherwise agree in writing, the sums
securéd by this Security Instrument shall be reduced by the amount of the. Miscellaneous Proceads
muliiplied by the following fraction: (a) the to1al_amoint of the sums secured immediately before. the
partial taking. destruction, or loss in value divided by (b) the fair market value of the Propenty immediately
before the pariial taking., destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a panial taking, destruction’ or los in value of the Pieperty in which the fair market .
value of the Prepeny immediately before the pantial taking. destiuction, or loss in value is less than the
amount of the sums secured immediately before the partial taking. destruction. or Yoss in valué, unless
Borrower and Lender otherwise agree in wiiting, the Miscellancous Proceeds shalt be applied to the sums
secursd by this Security Insirument shether or not the sums are then due. ) -

ifi the Property is abandoned by Borrower, or if, afier oitice by Lender o Borrower that the
Opposing Party (as defined in the newt senlénce) offers to make an award to setile a claim for damages.
Borrower fails 1o respond 10 Lender within 30 days after the date the notice is given, Lender is authorized
10 collect and apply the Miscellancous Proceeds either 10 restora:ion or repair of the Property or o the
sums secured by this Security Instriment. wheiker or not then due. “Opposing Pariy*® means the third pany
that owes Borrower Miscellaneous Proceeds or the party against whom Bortower has a night of actien in
fegard to Miscellaneous Proceeds. :
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