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Borrower shall be in default if any acton or procevding, whether civil or criminal, is begun that, in
Lender’s judgment, could résult in forfeitaee of the Property or other nuterial impainment of Lender's
interest in the Propenty.or rights wnder this Sevurity Instrument. Botrower can cure such a default and, if
acceleration has occurred, Teinstate as provided in Saction 19, by causing the action or procecding to bé
dismissed with 2 ruling tha, in Lender's judzment, previudes forfeiture of the Propenty or other material
impairment of Lender’s interest in the Propeny or sights under this Security Instrunent. The procends of

any award or claim for damages that are attritutable o the impainent of Lender’s interest in the Propeny
" are hereby assignod and shall beé paid o Lender. ’

Al Miscellaneous Procends that are not appliad o restoration or repair of the Propeny shall be
appliad in the erder provided for in Section 2. - o .
12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tinw for

payment or madification of amontization of the sums secured by this Security Instrument granted by fender -

to Borrower or any Successor in Inierest of Borrov.er shall a6t operate 1o release the liability of Borrower
or any Suceessors in Interest of Borrower. Lender shall not be resuired o commence proceadings against

any Successor in Interest of Borrower or 1o refuse 10 extend fime for payrent or otherwise modify -

amortization Of the sums secured by this Security Instrument by réason of any demand nade by the original

Borrower or any Suceessors in Interest of Borrower. Any forbearance by Lemder inexercising any right or -

reirady including. withou Limitation. Lender’s acceptance of payments from third persons, entities or

Successors in Interest of Borrower of in amounts less than the amount then due, shall not be'a waiver of or

preciude he exercise of any right o1 remedy. . 7
13. Joint ard Several Liability; Co-sigrers; Suceessors and Assigns Bound. Boriover covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who

co-signs this Security Instrument but does not execute the Note {a “cosiznert): (a) is co-signing this -~

Security Instrement only to nongage, grant and comey the co-signer™s interest in the Property under the
terms of this Secuslty Insifument: (b) is not personaliy ebligated 1o pay the sums secured by this Security
Instrument: and (c) agrees thas Lender and any other Borrower can agree 0 extend, modify, forbear or
make any accommodations with regard 1o the tesms of this Security Instrument or the Note withous the
CO-512Mr’s CONnsent. ' ’ " .

Subject 10 the provisions of Section’ 18, any Successor in Interest of Borrower who, assunies
Borrower’s obligations under this Security Instrurnent in Wwiiting. and is approved by Lender, shall obiain
all of Borrowers rights and beriefits utder his Security Instrument. Borrower shall not be released from

irower’s obligations and Tiability under this Security Instrument unless Lender agrees to such release in
writing. The covenanis and azreements of this Security Iastrumcm shal) bind “(except as provided. in
Section 29) and benefit the suttessors and assigns of Lender. - . .

14. Loan Charges. Lender may charge Borrowsr fees for senices performed in connection wilh
Borrower's default, for ihe purpose of protecting | ender’s interest in the Property’ and rights under this
Secunity Instrument, including. but not limited to, aidrmeys” fees. property inspection and valuaiion fees.
In regard to any other fees, the absence of eipress authority in this Secusity Instrument o charge a specific
fee 10 Borrower shall not be construad as a prohibition on the charging of such fee. Leidder may not charge

foes that aré expressly prohibited by this Securiiy Instrument or by Applicable Law., )
If the Loan s subisct to a law which seis maximum foan charges, and that law is finally interpreted so

that the interest or other loan charges colleciad or 10 be collected in‘connection with the Loan exceed the

peaniiited limits, then: (a) any such loan chasge shall be reduced by she anount necessasy to reduce the
charge (o the permitted limii: and (b) any sums already collected from Borrower which exceeded permiited
limits will be refunded 10 Borrower. Lender may choose 10 make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrewer. If a refund reduces principal, the

reduciion ‘will be trearsd as a pariial prepayment swithout any prepayment charge (whether or not a -

prepayment charge is provided for undec the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitiie a waiver of any right of action Borrower aught have arising out
of such overcharge. .

LS. Notices. AH notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with:this Security Instrument shall be deemed to
have been given to Borrower when nuiled by first class mail or when actually delivered 1o Borrower's
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