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DECLARATY” « CF TRUST
OF THE
J. RUSSFLL SHERMAN FANILY TRUST

J. RUSSEL. SHERMAY, as "Trustee,” hersby declares that J. RUSSELL

ASHERHA!E, 2s "Trustor," has trancferrcd and delivured unte the Trustes, without

any cozsideration moving ficm the Trustee, ail of the Trustor' & right, tit]e

and interest in sad to the property described ta Scheduls A attached hereto

. and by reforence incorporated herein, which proparty, along with any additional

‘ptopert.y b.eneafter subfect to  this trust shall be held, administerecd and

distributed as hereinafter provided:

PART Y g
TRUST ESTATE

1.1 The property subject to this irstrument,

. ule A, is referred to ap t.,

ag described on Sched-

"Truit Estate" and shall be held, admin srered,
; and distributed as bereinafter provided.

PART 11
TRUSTRES
2.1 J. RUSSELL SKERMAN

trust establisked hereunder.

shall serve ag the "Initial Trustee" of the

b

2.2 In the event that the Initisl Trustee shall die, resign or

become unable to continue to serve ss such Trustee,
SHERNMAN, BRADFORD ALAN SHERMAN, and RYAN T0DD
of said Trust,

v« CLINTON RUSSELL

SHERMAN shall serve asg Trustees
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2.3 If sny of the individvals named in 2.2 above iz or beccmes
umi)le or urwilling te servz or to contipue to sexve for any reagon, then the
cther of thea is hereby 'lesignated to serve as such Truatee.

. .2.6 If noue of the indivicuala designated to serve as Trustee is
" able oi‘ willing to serve as Trustes hereunder, thereby creating a vaconcy in
said office, ounch vacancy shall e filled by decree, order, or judgment of a
Court of compstent jurisdiction. ‘

2.5 ‘he decision of the Trustees thell be controlled by a majority
of the then acting Trustees ond sball be absolutely conclusive upon all
persons intgrested in the trast.

| Nose of the n‘h;:ve individuels witile serving shall be required to
'v"‘:fuzﬁi'ah bond. Any Trustee while serving alome chal. hove the nu‘e rights,

‘pwern, duties and discretion as ars hercinafter conferred upon the Trustees.

PART IIX
REVOCATION, ALTEKATION AND AMENDWENT OF TRUST

3.1 At any tixe and from Time to Cime during the life of the Trus-
Loz, tue Trustor may, by seevidg writtenm notice on the Truetee, ravoke aad/or
terniaate in wbole or in part the trust created by this Declaration of Trust.
Upon such revocatiexn or'tetainatiun, the Trust Estate shall go to, vest in and
be immadictely distributable to the Trustor and/or his respective designees.

3.2 At any time and from time to time the Trustor may, by serving
written notice on the Trustee, alter, modify, or amerd the trust created by
this Declaration in any respect. Amendments may be cancelled cr amended in

the same macner as provided in this Paragraph 3.2,
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3.3 The Trustor rescrves the right to add assets to the present
Tr;xat Estate at any time by Will or otherwise, which Property shail be there-
after Jubject to the terms of this trust.

3 4 The Trustor reserves the right at any time zag irom time to
tine, to thhdrw, in whole or in part, from the Trust Estate.

3.5 After the death of Trustor, this Trust shall be irrevocable.

PART 1y
DISTRIBUTION oF FRINCIPAL AND INCOME

4.1 During the life of the Trustor, the Trustee sheil distribute t»
or uzz for the nenefit o'f the Trustor 2o much of the nat income and principal
‘6f the Trust Estate, up to thie whole the.20f, as the Trustes deem necevsary
for the Trustor's proper heslth, support, snd maintenance, in accordance with
his eccustoacd manmer ¢f living at the date of this instrugent. In addition,
the Tr‘mtme shail dicteibute to or use for the benefit of the Trustev, or to
any person ox p2rsods, such additional amounts of the income snd principal of
. the Trust Eatate, up to the whole thereof, as the Trustor, in writing, directs
from tike to time.

4.2 Following the death of Trustor, the Trustee shall, to the
extent that it is not' otherwise provided for, pay asny and all expenses of
adliniututlon, dedts of ‘the decedent, all taxes due oy to become duve from the
decedsnt or from his estate, including income, estate, inheritance ad gife
taxes, whether or ant measured by property passing through this trust or

decedvat's probate sstate.




The Trustee shall pay Feaeral zstate tax to the extent of the
pri'ucipal amount ard accrued imtexest therson from Uzited States obligations
keld by the trust owned ' y the deceased Trustor, and redeemable at par to pay
mcp tax.b

) 4.3 After payment of the debts, expenses and taxes as provided in
paxvagruph 4.2 above, the Tzustse shall distribute the balance of the Trust
Estate in tae following manner: '

(a) The sum of Vifty Thousand Dollers ($50,000.00) shall be digtrib-

utzd to my former wife, VIRGINIA SHERMAN, if she survives me; otherwise wsaid

pift shall fail.

() Tae Trnateé shell distribute the remaining trust estate, free

of trust, to the issue of Trustor, on the principle of representation.

Any distribution required to be made pursuant to the terms of this
Trust to any persoa who bas ot then attained the age of eighteen (18) years
shall be made to the then acting Trustee ag Custodien for said ainor pursuant
to the provizions of the Californis Uniform Gifts to Minors Act.

£.% Notwithatanding saything in this instrumeat to the contrary,
#ald Trustee shall not P8y any death taxeg, including interest or penalties,
last illness and funeral expeises, attorneys' fees, administration expenges,
debts, or other cbligations of the Trustor or e 4is estate from funds received
from qualifiad retirament’ plans that are e.clud o fiom Trustor's gross estate
for federal estate tax purposes under Section 2039 of the Internal Revenue
Code or auy successor statute or from proceeds of insurance policies on the
testator's 1life. Howeve:, to the extent that there are no other assets

available for suck purposes, or to the extent tust the trust inciudes insurince
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proceeds in cxcess of the amount of the insgurance exeapticon available under
the California Revenue and Taxation Code, the Trustee, ir his discretion, may
use insurance proceeds that sre otherwise taxable in the Trustor's eutate for

federal estate tax purposes for such payments.
. L]

PART V
GENERAL PROVISIONS AND POWERS OF THE TRUSTEES
5.1 Adminisicative Powers of Trustee. To carry out the purposes of
any trust established hereunder and subject to any apecific limitations ex-
‘ pregied hegein, all Trustees shall lave the following powers in addition to
. a1} other pM:ra now or her’nftet conierred by law:
\ (a) All of the powers ecoumerated in Section 1120.2 of the &alifomia
Prebate Code, s= it oxists on the dste of this DeclLaration cf Trust,
which powers are inccrnorated herein by reference.

(b) To give warranties and indemnificaticns in ceunection with any
traasaction entered into by the Trustees.

(c) To make loans upon such terms as the Trustees shall deem
proper.

(d) To inmcorpoxate or participate in the incorporation of any
businuss or interest therein which is or may become a part of any Trust
Estate created herein and to enter into agrecments for the formation or
modification of paztnerships, limited or general, and to participate ay a
iimited partner or general partner of any partnership an interest in

vhich is or may become a part of any Trust Estate created herein.




(=) To employ sny attciney, accountant, investment advisor, broker
or other ageut; whether or mot associated with the Trustees to advise or
assist the Trustees in the performance of the Trustees' adninigtrative
‘ dlltifli- The Trustees may act on the recommendations of such persons
withont. independent investigation and way pay from the Trust Estate
reascnable compensation for all services performed.

(£) To deposit trust funds in commercial, savings or nvingn. and
losn accounts, subject to the ususl restricticns upon withdrawal in

effect ot that time. To designate a single Trustee or sther qlu.'lified

", individusl to make deposite, draw checis or perform any other ministerial

task on behalf of the :l‘ruuee.

(8) Upon any division or partial or final distribution of any trust

to apportion and allocate the assets of the trust in cash or im kizd, or
partly in cash ~nd partly in kind, or in undivided iaterests, in such
maoner as the “rustees shall determine and to sell any property deemed
tecessary by the Trustees in connection therewith. The Trustees shall
have the power o allocate or distribute all or a portion of any asset tc
& trust or to s bemeficiary as part of a distribution or allocation in
kind.

(h) Any of the Trustems then acting shall have the r-ser to execute
any deed or other conveysnce, to sign checkn» vithdrawing o: disbursing
funds of the Tuust Estate, to endorse for transfer or deposit any check
or draft reczived by the Trustees as a paxt of the Trust Estate, to
execute, in the name of the Trustors or otherwise, any stock power, and

to endorse, in the game manner, for the purpose of transfer, any security
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delivéred to or held by the Truatees us a part of the Trust Estate. Any
such sct by a Trustee shall be binding upon the Trust Estate and al)
beneficiaries hereunder, it being the Trustors' inter:, by this paragraph

_ to f.lcil:lut.a the handling of the Trust Estate in the event of the absence
oi' inability to act of any of the Trustees. ’

(i) In exercising the foregoing povers, the Trustees shall act in a
manner which is reasonable and equitable it view of the interen:- of
income beneficlaries and remaindermen and in the mamner in which men of
ordinary prudence, diligence, discretion and judgmens would sct ii\ the

X una‘geyent of their own affairs.

5.2 Interest ot: Beneficiarics Not Sub ect to Assi, nt or to Claims
m————=—=.ttnclitlarics Not Subject to / igrment or to Clai

L ‘nf'cuditon. Except as provided aerein, no beneficiary shall have the power

! . oty Sov——

lo sell, transfer, ansign, pledge, mortgage or slienate any part of the bepe~
‘f.:lc;tary'l interest in the principal or income of the Trust Estate in any man-
., her whatsoever. The interest of cach beneficiary shall not be subject to the
‘v'cll‘il'l of tha beneficiary’s creditors or subject to sttachment, execution,
bankrupt.cy proveedings or any other legal szocess. This provigion shall mot
"p:ewmt 8 beneficiary frortenouncing at any time his right to principal or
income, or both hereunder, in whole or in part, and any such renuncistion
ahll accelerate the nicceeding interest as if such beneficiary had died on
the date of his renunciacion.

5.3 Alternative Methods of Payment. The Trustee may make any pay-
ment of iacome or principal required hereunder in one or more of the foilowing

vays:
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{a) 3y paywent directly to the beneficiary or b
bank desipnated by
disability,

y deposit in any
the bensficiary even if the beneficisry is under o

vithout the intervention of 2 guardian or conservator.

. '(h) By psyment to the legally appointed guardian or couservator of
the beneficiary's

person or estate or by payment for tje benefit of the

“bmafic:hry te sny person with shom the beneficiary resides oz to any

pereon who has custody of the beneficiery, without any (uty to supervige

~or inquire inte the application of any funds so paid.

(c) By making expenditures for the benefit of the beneficiary.

5.4 Notice to Trustees. Until the Trustee receives written potice
C T 2X2EC Lo Irnstees

’@f_,aqy‘: éiant on which the

depe.d, the

vhore interasts may lave been

right to J8yment or distridution may
l‘mnfu :’.‘.ﬁnn» incur mo liability to pecsons

hffja‘ctdﬂj by that event for payments or distrid

utions made or not made in good
- fagth.

5.5 Disposition of Undistributed Incoms at Texrminstion of Interest.
-—Z....__.____._.._..—-——-—-—-_______________
XCIpL a8 otherwige provided herein,

en the termination of any trust interest,

_any undistributed income shall be

bald or distributed in the Same manner as if

it bad been received siter the termination of the trust interest.

5.6 Each Trust a Separate Trust; Manage as Unit. Any trust created

under this Declaraticn of Trust

shall be treated oy a separate

trust. The

Trastee, however, may maintain and administer the

deseta of the trusts as &

unit until such time 88 the Trustee ig required to make distribution. In such

event, separate accounts shall be kep: for each trust,




7 Interpretation o. This instrument.
(a) As used in this instrument and to the extent appropriate, the
masculine, feminine and neuter gender shall each include the other two
) gendgrn and € ingular chall include the piural and the plural shall
il'xclude the singulaz.
5.8 No-fontest Clause. In the vy dny heneficiary uader this

trust shail, singly or in conjunction with awy cihwr person or persons, con-

test in any court the validity of this trust, i contest Trustors' Willn, or

lhnll seek to obtain an adjudicetion in any proceeding, ian any court, t.lmt
i:hil trust or any of its provisions, or that such Wiils or any of their provi-
‘ ﬂonn, are void, or seek othend.le to void, mullify, or sat aside this trust
' ox any of its provisions, then the right of that person to tske nn§ interest
undct this Declaration of Trust shall bs determined as if that person had
‘ predeceased the executicn of this Declarstion of Trust. The Trustees are
hereby authorized to defend; ot the expense of the Trust Estste, any contest

- or othey sttack of any nature on this trust or any of its provisions.

PART VI
SEVERABILITY
6.1 If any provision of this Declaration of Trust is unenforceable,

‘the remsining provisions shall nevertheless be carried into eftoct.
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PART VI
ADDITIONAL PROPERTY
7.1 Trustor and any other person, by Will or otherwise, way at any
tilg add property to the Trust Estate of any trust established under this De-
',i.fj,ﬁntion ot Trust, which property shall thereupon be subject to all the terms
hereof.

PART VIII
CALIFORNIA LAW
ml Decleration of Trust has ‘been accepted by the Trustee on the
'ﬁiﬁirnhnding that its v‘lidit;y. censtruction and s11 rights under it shall
ba governed by the laws of the State of Californis. ‘

IN WITNRSS WHEREOF, the Trustee bas executed this Declaration of

_Trist on this 2 § < day of il (%; | » 1081,

J. Russell Sherman

"Trustee"
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State of Califoraia )

) sa.
County of Los Angeles )

On W 28 » 1981, before me, the undersigned, a
Notary . Public in ond yar xaid State, personally appeared J. RUSHELL { HERMAN,

known to me to be the person whuse nsme is subscribed to the within instru-
ment, and scknowledged to me that he executed the ssue.

WITNESS my hard snd official seal.

Notary Public in .cnd f% said State

mgfrms M. BRY N

PUNLC.

y ”INCI'A%.'CD %""NM
LOS ANGELES COUHW

Hylome -Mtnumhu. 1, 1984
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DECLARATION OF TRUSTOR

I, the undersigned, as Trustor, certify thsc I .have read the
foregoing Declaration of Trust and that it correctly states tae terms and
conditions under which the Trust Estate is to ‘be held, managed and disposed
of by th~ Trustee. I approve the Declaraticn 6f Trust in all perticulars
and request the Trustee to execuiz it. .

¢ pod

Executed this 1_5_ -day of _ a y 1981, &t Loa Angeles,

Califormi-.

TRUSTOR:

Pl b

J. Russell Sherman

State ,og California

County of Los Augeles

On _X(%'ﬁ Az y 1981, before me, .he undersigned, a

Hotary Public in and for said State, persocnally appeared ./. RUSSELL SHERMAN,
known to me to be the person whose name is subscribed to the within instru-
weat, and acknowledged to me that he execited the same.

WITHESS my hand and official seal.

OFFICIAL SEAL & v 4
RA rans ¥7), %
" ,.M(A;" ﬁnﬂc,gfg,ﬁ,':,,“ Notary Public in and fof said State

PRINCIPAL OFFICE iN
LOS ANGELES COUNTY
Oomnmlm Exp'.eaSept. 1, 1934

M A
010 Whahis ., St 2000, 158 Angues, . 50017
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TRUST CORPUS

All assets contained in the ac.ount of J Russell Sherman ot Paine
Yebber, buokers. Account No. VK82 748-32.

IRA acccunt. Fo. 1 at Paine Webber, brokers. ({Account Nc. UK-00001)
IRA account No. 2 at Paine Webber, brokers. (Accou.® No. UK=00002)
2,19? shares of Sovereign Corp. common stock.

liy ownership interest in the following real property:

Approximately 320 acres

Skanai ia County .
Steveason, Washington (See icgal description attached ag Exhibit "A")

Approximately 30 acres
Wilsonviile, Oregon (See lagal dascription attached as Exhibit "Bn)

Approximately 53 acres
. Troutdale, Oregon

C(smership i.terest in"n townhouse,
Santa Maria, Californis




EXEIBIT "A*

PAKCEL I

The North HMalf of the Southeast Quarter of the Northwest Quartar; the Wust
Half of the Northwest Quartor of the Southwest Quarter of the Northeast
Quarter; the South HMulf of the Southwost Quarter of the Noitheast Quarter of
:he Yorthwest Quarter; and the feoith Balf of the North Half of the Southwest
. Quarter of’'the Northeast Quarter of the Northwest Quarter of Section 10,

Township 2 Noxth, Range 7 Bast of the Willamette Meridian, i1 the County of
Skamania, State of Washingten. .

EXCBP that portion thersdf covered by Blus Like, its immediate shoze iine and
a at. p of land 200 feet wide adjacent to and paralleling the shore of Blue.
Lie.

JL8S0 RXCEPT that portion thereof which lies within the 300 foot strip of land
acqui:ed by tha United States of America for the Bonneville Fower
¢ tration Electric Powsr Transmiesion Lines.

PARCRSL IT

Thn Southwest Quarter of the Scuthwest Quarter, and Govornment lot 5, in
8eccion 2; tlhe Bouthwest Quarter £ the Southeost Quarter, and Qovernment Lots
6 and 7, in Section 3; the Northwest Quartsr of :he Northeast Quarter and
Government Los 1 and 2, in Section 10; snd Govermment Lot S in Section: 1i; all
in Township 2 North, Range 7 East of the Willametts Neridiam, in the County of
Gkamania, State of Washingtou:

EXCEPT that portion therecf which lies within the 300 foot strip of land
acquired Ly the United States of America for rLe Bonnevilie Pover
Mmniuistration’s Blectric Power Transmiswion Lines by judg=siieit on declaration
of taking entered in Cause No. 34 in the District Couri: of the United States
for the Nestexn District of Washington, Southern Division, a certified copy of
said judgenant being racorded under Auditor’s Fils No. 20971 on Februaxy 6,
1939, at Page 315 of Book 27 of Deads, records of Skamania County, Washington.

ALSO that partion of the D. ¥. Bradford Nomation land Claim No. 37 lecrted in
Sections 2, 10, and 11, Township 2 North, Range 7 Bast of the Willamette
Maridian, more particularly described as follows:

Beginning at a point merking the intersection of the Westerly line of the said
Bradford ”wnation Land Claim with the centerline of 0ld State Road No. 8 an
tiie game wae located and constructed on Decembexr 19, 1914, said point being
South 175 fost, more oxr less, irom the Quazter Corner of the West line of said
Section 11, therca foiiowing the center iine of said rosd in a Northeasterly
direction to intsrsection with the Northeasterly boundari of the said Bradford
Donntion Land Claim; “hence North 54°30’ West 1,550 feet, mora or less,
foliowing the Nertheasterly ryundary of the said Bradford Donation Land Claim
to the Northerly cornexr thereof; thence South 29* West 55 chains along the
Northwanterly beundary of said Pradford land Claim to the Wenterly corner
thereof; thence South 23° Bast to the Point of Beginning.

BOOK 2IS PAGE LY
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RXHIBIT *B*

Paxce® I

A tract of land in the south 2ne-helf of the south-wast one-quarter of Section
11, Township 3 South, Range 1 West, of the ¥.M., said tract be!.g a p.rtion of
those tracts of land conveyed to Idward W. Boeckman as deacribed in Book 106,
page 316, Deed Records and Zrnst A. Boeckmsn as described in Book 106, page
317, Des Recaxds, maid txacc is more particularly described az follows:

inning at the point of intersaction of the south line of the southwest cne-
quaiter of Section 11, with the most easterly line of the 125.00 foot
transmission liny easement convayed to the United States of Amecica as
devcribed in Jook 522, page 49, and Book 515, page 231, Deed Fecoxds: thence
South 89* 34° 52* wWest along said south line 1329.70 feakt te 1/2 ioch ivon
pipe at the south-west corner of said Section 11: thence Morth 00® 131’ s9¢
Rast along the westerly line of said Section i1, a distance of 1315.76 feet to

gouth-west coxrmer of tha tract of lanA conveysd <n Georga ¥. Soeckman as
described in Book 10%, puge 454, Deed Recorde; thenca Moxth 89¢ 28° 53% mast
along the southerly line of said George P. Boeckman tract 1314.73 feet to said
moat easterly line of said transmicsion lins sasciment; thence South 00° 37’
[[L Bast along said emsterly iine 1317.57 fea: to the point of begirming.

| BXCRPII®G TUEFRFAON that tract of lend descriied in » Deed to the City of
: ‘nguﬁ.ﬂm, recorded Noveaber 1, 1972 as Recozdes’s Fea No. 72 33376, pilm

tmd Pazther Excepting Therefrom the Easterly 30 foet thereof conveyed to
Richazd K. Bosckman and Rleanor M. Boeckman, by deed recorded Ocichar », 1984,
as fes no. 94 2404,

Paxcel Ir

A right o2 way for ingress, egrexe rnd rail Spur purposes, over a 30-foot

o ::xl},fa of land as described in instrument recorded October 16, 1984, as fes nn.

76088,

B MK j"‘éhu- with all of the tensments, <editamerts and app.ttenances therevato
mfmm or in anywine appertaining,

This property 1s also known as City of Wilsonville tax 1ots 1300 and 1400.




