 BOOK ) W4 PAGEzd?; -

drsbursement account. . _The expenses of sard dlsbursement account ‘and
" the expenses of obtaining percentage completion ‘certificates shall .
"~ bé paid by the purchasers, and: the purchasers shall be responsible
~ for depositing in, the drsbursement account theé amoynts. necessary to '
_pay-all costs of_ reparrs, reconstructlon and. replacements which’ are«V:sA,:
not coveged by the insurance proceeds.w “In the event the purchasers =
desire td construct’ improvemerits which are. materially differentfrom -
-those so- damaged ‘Or. destroyed, they shall first obtain- the sellers'v_:
written consent. - ALYE reparrs ang - replacements shall be ¢commenced ™
“within sixty (60) days. followrng the date. the purchasers eléct” t0"'°
reconstruct and’ shall be. cont1nuously pursued with due dllrgencea‘
Subject- to the terms of -any pr*or encumbrances, any. casualty insurance *
'proceeds whrch are not _used  to - pay - fororepal rs» or replacements N
—permrtted by the terms of this: paragraph shall be: pard “to the seller: R
he pr1nc1pal balance last due hereunder.4;5:1 "
If (a) the’ purchasers do. not elect. to reparr the damage,
or (b) the sellers consent _to dlfferent 1mprovements is not waived.
or grven, or“(c) the purchasers do not deposrt ‘into the drsbursement
account all sums in- ‘excess -of avarlable :insurance proceeds requlred
for reconstruction by the date construction is’ requlred to commence,,
“or (d)° ‘construction is not commenced when’ requrred or not contlnuously :
pursued {(subject’ to"- delays beyond the reasonable control of: the"
qurchaser),vthe sellers. may’ requrre that -all- casualty 1nsurance
proceeds ‘be . 1mmed1ately pard to. the sellers or to tne ‘holder- of a’
prior encumbrance havrng ‘a; valld clarm thereto- wh'ch is prior to-the
1sellers"- The - purchasers shall make - the elect1ons prov1ded for in .,
this- paragraph w1th1n sixty (60) days followlng the “date’ of: the. ()
casualty;.and the sellers shall respond in. wrltrng to .a written
‘request.to construct.materlally olfferent 1mprovements w1th1n twenty
(20) days after ‘said request. Anynfallure of: the . purchasers to
' trmely make any such electron shall “‘enable the. sellers to. apply the
_rnsurance proceéds’ agarnst the prrnc1pal last due under.this contract, s
iand any failure of’the sellers -to tlmely respond to’ any. such request -
shall’ be deemed an’ approval thereof R s .o 2
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" Damage to or destructlon of .the property or any portron
thereof shall not - constltute .a fallure of consideration or provide
a basis for the rescission’ of this - contrack, nor shall such .
~circumstances relleve the purchasers of their oblrgatron to pay the_
remaining" 1nsta11ment amounts when ‘due; 1In:the évent of any failure
. of the purchasers to obtain or tlmely pay any ~premiums - for any
",;lnsurance requlred by thrs paragraph, the sellers _may- require the.
purchasers to. deposit "wikh - each = 1nstallment amount an- amount
reasonably estlmated by the sellers to 'be necessary to. dlscharge the
next ensuing premlums for said polrcres,,sald estimates to be adjusted .
by the sellers-upon. recelpt oE the.premium invoices to reflect the -
actual amount of such 11ab111t1es. ‘The payments S0 made which have _
not been applied against ‘such ‘liabilities shall ‘be ‘returned-to the:.
. purchasers with>~the delivery of a statutory- warranty fulflllment“ff
deed to the purchasers at such time_as: the:purchase price, ce and interest o
requested hereunder has ‘been pald in".full. The sellers shall not ., -
be liable for interest on said deposits. If not retained’in an escrow ..
~or: collectron account, said funds-shall- ‘be maintained by the sellers -
in & segregated account and expended,for no other purpose,~w1th_,.
1nterest thereon, 1f any, berng added to the sums S0 held.
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Trtle Insurance

13.. The sellers shall, upon recervrng full payment of the
purchase price and 1nterest in the manner above specrfied, deliver
to purchasers an owner's policy of title insurancevin standard form, -
or -a commitment- therefor, :issued by Chicago, Title Insurance- Company
through Skamanla County Trtle Insurance Company or their successors,;
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