.

5
e b A TN e
i 7 3 i ' i
0 AR
O *
. Sl X

.
.

¥

I

s 101051 : -BOQK/”{.I"A.GE 7

O ' N : :
v , SECURITY AGREEMENT COVERING CONTRACT RIGHTS AND PROCEEDS ., . - o™ °

ot
~

: : ‘o vroow ¢ N '
] . . . ) s
. . B . . . . -
gl e

. ) Watd) . e N
o . , R . . R : . '\:. o,
. . . . e PR T MERRON
1. . . Lloyd G. Kelley afid Margaret A. Kelley et e
) . . (Nome) .o W . o Lo W s
. ' : ’ . ; . S L - LT '
N (No. end Street) ' ooKm . TiCounty) ., (st o,
L ' - (hereinatter called “Debior™) hereby grants to P.éxﬂ‘mndlé: Stat:e Bank ':T"‘!,.___.:% X ¢ Dereinafier colled “Secured 'url:y,"),;.].‘t..s.._ .
B successors and asvigns, a secwity intesest in all contracs rights snd the proceeds thereof which Dabtor has or may of eny time_hereafier acquire, under or -
: pursvant 1o the terms of that certsin coniract {and sy dments o1 suppl thereby) entered into by and bet Debtor And.t »~
' R T s T ’ Caeey s ; ~(hereinalter calied “Obligor™), *w‘tbe‘d o follows:” 0 e, , o
T ¥ Contract Number ~ o . oaes bugust 3L, 1977 . % |
Ty by the tarme of which tha Debtor hay sgreed fo. ., . . R 2w .-:.” : s e et oy
. ; Estate, S;le&(l.optractmuo;d&..xeuex. and Margaret 1 i il
VT ey ....-.“—and .Blchard.A amilton and Boberts 3Nisvers ‘ g1 Al '.:'
___Robert A, Souyek, Jr. ‘ T —. %
SEE ATTACHRED ERHIBLL 1 Tor Tegal description. = -~ ol h o s
— e e
: “and Obligor hos agreed to pey Deblor the sum oi §. 10’251‘08 as of = (which said nonmc‘,; btor's rights ‘ ,.uof :;u ’\Ifti;jlﬁﬂ callcd" : ,. ‘ i
“Collaterat). ' . oo ) N TR . N . :
AR . . Ll R '
' 2. “The security inferest granted hereby s 10 secure payment and pere 3,04 PERFECTION OF SEURITY "INTERESY, * The: Debior ;gtCCI 11} .
K formante of the liabilities and obligations of Debior to Secured Party enccute sad e fnancng stetiments and ‘do whatever may be neces v
s of every kind snd description, dwect or indirect, sbiolute or contingent, sary under spplicable law to perfect and. continue the Secured Party’s
“ due of fo become due, now existing or hereafter arising (ell hercinafier interest in the Colloteral, sll a1 Debtor’s expame. * " '
3 called “obligations”) : e e I R . '
§ . - . 3,05 TANES AND ASSESSMENTS. Deblor will pey piomptly when
3. DEBTOR HEREBY WARRANTS AND COVENANTS: due oll tanes and assersments upon the Collateral or for iis use or opers~
g ' tion of upon this agreement or upon any ‘nole or notes avidencing the
i} 3. 01 PAYMENTS MADE-ASSIGNMENTS. That nu payments, hy 'ga' oblizations. Y R e Y
£ made on account of caid contract except a8 followrs I'm.t:lai 181108 e . AR  §
> f contract dated 8-31- id down 3. 06 PERFORMANCE. * . k. T
3 ted, 83177 o E_______E‘i,_ Debtor agrees thet 1/ will fully and punctually -perform all duties
z‘ . and thet .Debtor ks nz: heretofore and will not hiresfrer alicnate; sssin "_'W;"‘ of i by the sbove contradt and will :“?' take any aciion Nw'h'd' .
B nor grant any secwiily i i said 4 or the proceeds theraof will impawr, damege or desiroy Secuied Party’s’ Collsteral positici, and
F, of any sight or i 1 tharein or #h . : that it will not aher or smend said contrect withou! the writlon consent
o . . ) . of Secored Party.s T e T TR T
o 3. 02 USE. Check here (7] il contract sight arives from or relates to sale i, T, : ' Lotk
) % of farii products by @ farmer. If 10, Deblor resides in the county tel 3. 07 WVOIKCES, EARNED ESVIMATES ANG STATEMENTS—-NOTICES.
forsth sbove, unless some other county is indicated here: . Debior agreen to delivec copies of d estimat t 1s, bill-
: fer 2 hgsondmdﬁ«n«rdl(mmm oaid contract in the form end © ©
: R a1 the times required by Secured Party. A} the requast of Secured Party,
: Covaty, Idsho Debtor will give o foin.in, smy' #olice'dinired by Setured ‘Party. to ‘the
! : ' Otligor. ’ T Ve
s e -, ‘
3. 03 PLACE OF, BUSINESS,  Debtarirgsihs -shai the ediiczy of the y : K S '
, ' Debror rectied in this Ggisement above s and will terasin »..' Debtors 4, APPOINTMENT AS AGENT. . ‘ . ' .
: chizf place of business and the place at which i keeps s records cone The undersiguud th‘do,n;\luuby dusignaie sndisppoint Secured
‘ cerning the arcmits and proceeds shereol, conttituting the secorityi Under Party s yve and lawful atoiney or sitoineys, with power lrrevocable,
i this agr y, ‘aless S d Paty 15 in wijtin) 1o & change. for it ane in s name, );!ou ond stead 1o a3k, demand, veceive, recelpt .
i THE TERMS AND CONDITIONS APPEARING ON THE BACK WEREOF ARE PART OF THIS .°; - MR
A . | SECURITY AGREEENT : e :
. ' : ! Ly T
ol ‘ Signed and delivered to Secured Party on the day and yesr first sbove: written. . / . 7 / B Lo N
« z * o, . 8 . Sl Z bd‘ ’r.
‘ ' o mdeet Oz . .. L@ G. Kelley 7 O ,
e,

& indirect, - . ;

f ' 4 * -2 y © ' 7 ¢ .
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and give ecquittence fer any snd ol amounts which may be or become
due or dyyebie by the Obligor under said comract or any amendments
p\‘\w‘ﬁunh thereto, and in ity discretion to File any coim o fo

take any ther action o proceeding, or aither, in s own neme, or in
the name ol the undersigned or otherwise, whith 10 said Setured Party
may seem nivcessary or desirable in order 10 collect or enforce payme at of
any -and all smounts which mey become due or ewing on sccount of said
contract or any emend b or supphements th . The sccepiane of
this essignmeny by Secured Party shall not obligate it 1o perform oy
duty, covensnt v obligation required 1o be performed by Debtor ender
and by virtve of ssid contract or any ammndments o supplens

i . -,;;, LT LI I
7. OV - Yo make netificotion o8 ww‘fdod‘by this' sgreemeny ant pursue
collection o, o1 Sezvisd Party’s oplion, 1o sell. all ‘or #’rmd\“ld
Collateva! and maks epplication of afl proceeds 6r sums’ due onNesi

Collateral 9 provided for in this agreement, }

7. 92 Oebier agreis to poy, I this S,m;my Agreement of any oblige:

tion secured by N ls seferred 10 an atiorney for collection or realization, *.: "

4 tessomable aftorney’s fee (induding jhose incurred in' alther a - trial '

court or appellate court or without sult), expenses of title seaich, oll !

court casti and ol other begal ‘expenses, and sums so

.

obliges

thezeto, .

3, SECURED PART:"S RIGHT TO PAY TAXES, EYC.; DESTOR'S RIGHY
TO POSSESSION. Tiw Secured Party I not requirced 1o, bul may, at it
option discharge toney, Liens or secwrity interests or othor encumbrance, ot
sny time levied or placed on the Colluteral, pay any filing of §-cord:
ing fees, or any other vharges payable by Deblor snd any emount. so
paid, with interest thereon ot the meximum rate permitted by law from
date of peymesit until tupsid shall be secwred” hereby and shall be
tepayable by Debicr on emand, The: rights granted by this parsgraph
ore not & waiver of any other rights «f Secured Pusty arising from
breach of any of the covenanis heraof by Dbtor,

6. DEFAULY. Time is of the essence of this Security Agreement and
Debror shall be in defauli under this egriement upon the happening
of any of the following events ¢ conditions: Wt .

6. 01 default in the peyment ow performaiice of ony obligstion, cov-
enpnt or lisbility contained or rolerred to lievein o In any rote evi-
dericing the same; *
&, 02 any warianty, represcatation or statement made of furnlshed 10
Secured Party by or on behalf of flebtor proves 1o have been false i
sny materisl respect when made or furiished;

. N ..

6. 03 any event which resvhts In the sccelorivion of the maturity of
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7. €3 Ochibor agrres ‘u; o period of fiye (S) days from the timé thc“ ik

notice js seni shall be & reesonabie petiod of notification -of & sale or

other dispashiion of Collateral by or for “Securad Pariy, Any notice or

other communicatinn’ from the - Securad Party 10 the Debior. ynder or

* pursusnt te this agree , y
10 the madling address of Debtor s herein stated. .

or realization by the Secured Party
sgreement, PPREA A

i or required by any statuje shall be addressed ':

Fs

'
Y

7. 04 Deblor sgrees 10 'pey gny dcl,kim:"y remaining after kiollc&,ﬁé’;"v’pf .
on_the Colletere| ‘susigned by shis
Sty L N RN T
AN L .3 i Y Y

7. 08 Secwed Party shalt .hve the li'ght 3mm¢diuel-/ a;nd. withm‘ny
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further acrien by &, to st off ageinst the obligations of Debtor, a: | /1

money swrd by Secured Parly i’ any cipacity to Debior, whether or nct
due, and Secwred Party shall be deemed 1o have exercited, such vight

d
“

of set off and 17> have made & che. e againiy any such money immeéditely i |

upon ocaence of such defavli even though. such chargo ﬂtgmogg??y

eniered on the bevis of §

¥ thereto,’ ~.‘v; !
KA 5

¢

weed, Party svbicq
8. 'GENERAL, This sgreement u:m;lmu the entire .gruﬁtenj Imq‘oe; w
the parties and may not be altered or ded pt by a wrlting .-
signed by the Deblos, scepted by Secure Party and ansched hereto. '

provision fourd %o be’ invalid shall ot invatidate the remainder’ =,

Any
hereof. Waiver of any default shell not constitute '@ waiver of any. nb: .}

the indebledness of Deblor to others under ay Indenture, ag
of underteking;: '

6. 64 the Collateral assigned h der o p ds thereof, for sny
resson whatsoever, becmgu wncollectable v part or in its entirety;

:. 05 death, dino?uﬂ’on, termination of exl , Insolvency, busir

ailure, oppoi W of » veceiver LT any pary of the properiy of, unign-
ment for the Denefit uf creditors by, :r. M commencemeni of any
proceeding ‘under any bankrupicy or dnsolwicy loy or against
Debtor or any guarantor or surety for Debtor, iw entry of sny jndgment
agsinst them, or lsilure of sny guarantor or fwerty for Deblor o pro-
vide Secured party with financial ‘information promptly whes requested

by Secured Party.

6. 04 The Secured Porty deems itsell insazure,

v .
'

7. REMEDIES. Upon the occurrence of any defivl hereunder and ot
ony time theraafter, the Secured Porty may, withut notice or demand,
declace immediately due send payable all amounts secured hereby and
shall heve the remedies of o Secured Party undler the Idsho Uniform
Comenercial Code or other applicsble lew, snd, writhow Emiting the
generality of the foregoing. L

denced hersby or by say, ether writing shall be cumulative and may' be
exerciwd singularly or ¢ ly. . Any. d d upon or notice . to -
Debior thet Secured Perty 7nsy give.shall be effective when eddressed
and mailed to Dabior's eddress o} which Secured [Party ' customarily -
communicates with Uebior. This sgreement end o!l rights and liabilities .
hereunder and In snd 1o any and all-cbligetions secured hereby, end in
and to sl Collsters! described sbove, shall inure to the banafit of ihe

Secured Party zad its succesrars and assigny, and shall be binding vpon | ut) .

the Debtor and its. succassors and assign, Whenaver there §s no out-
standing ubligation and no commitment on the part of Secured Perty
under any sgreement which might give risé 10 an obligetion, Debtor may
inate this ag? vpon wri nciice to Secured Pacty. Prior to -
such termination, this shell be & ‘continuing in every respect.

This instrument s 10 bs goveined by the lewis of the State of Idaha:, " -
by .more then one Debtor; the obligations

If this instrument s sighed , : fons .
of Debror shall be joint and several. All words used herein shall be éon-,.
strued o be of auch gender and numbar-as the circumi s require’and
oll references 1o Debtor shaft Inciude all ciher persons primerily .or
Kable hereunder. This agreemant is i "
when signed by Debtor and delivered fo Sacured Parly. This. agreamynt
shall be binding upon the heirs, p ! rep tatives, successors’and
assigns of v Deblor and shall inure to the benefit of the Secured Par
#s weerivors sad suigne. -0 P IR AP kSO
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ulnowkdggl notica of thin assignment and agrees 10 wmake any and all pay

e : ’
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M' vpon ﬂnmmd dcmilnd. n.bovl. h
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DATED, ih!t_‘:...;_'____dﬁy of, 2 ..

Ouners of the contract, Llopd G. Kelley and Margaret A: Kelley, dgred:tor
of the contract available to Panhandle State Bank af their fequest amd ins
escrow holder to honor this request. ' : T

el P

defavh. All Secured Pertys righns dnd remedies, whather ‘edi :

V.
\l

ded fo take effect ..
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EXHIBIT 1

Legal Description

Lloyd G, Kelley and Margaret A. Kelley, seller, Richard

W. Hamilton and Roberta L, Dupont, purchasers:

PARCEL "A":

East half of the Southwest Quarter of the Southwest Quarter
3.g-geren of Section 5, Township 3 North, Range 8 East of the Willamette

Meridian;

PARCEL '"B'":

The North Half of the North Half of the Northwest' Quarter
ey of the Northwest Quarter of Section 8, Township 3 North, F .ge
’ 8 East of the Willamette Meridian;

EXCEPT the North 148 feet of the West Half of the Northwest
Quarter of the Northwest Quarter of Section 8, Township 3
North, Range 8 East of the Willamette Meridian.
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