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 Skisegy oA DEED OF TRUST

~ THIS DEED OF TRUST IS. DATED AUGUST 31, 1990, among CLYDE G. KNOWLES and CAROL A. KNOWLES,
whose mailing address Is MP 0.04L. SOOTER RD, UNDERWOOD, WA 98651 (referred io below as "Grantor™); -
KLICKITAT VALLEY BANK, whose maliling address Is 360 NE TOHOMISH ST, P O BOX 279, WHITE SALMON, WA
88572 (referred to below sometimes.2s "Lender” and sometimes as "Beneficlary™); and MT ADAMS TITLE

COMPANY, whosa mailing address Is P O BOX 735, WHITE SALMON, WA 98672 (referred to beiow as
" "Trustee™). - :

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes In trust with power of sale, right of entry and possessicn
and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the following descnbed real property, logether with all
axisting or subsequently erected or affixed buiidings, improvements and ftures; al easerments, nghls of way, and appurienances; all waler, waler
nights and ditch rights (including stock in utilities with dilch or ¥migalion rights); and all other rights, royalies, and profits relating to the real property,
including without Bimitation all minerals, of, gas, geothermal snd sialar matters, Iocalad in KA ANIA County, State of Washlngton
(tha "Real Property”): - :

LOT 7, SOOTER TRACTS, ACCORDING TO THE RECORDED PLAT THEREOF, RECORDED IN BOOK "A”
OF PLATS, PAGE 138, IN THE COUNTY OF SKAMARNIA, STATE OF WASHINGTON.

The Real Property or its address is commonly known as MP 0.04L SOOTER RD, WHITE SALMON, WA 98672,

Grantor hereby assigns as security 1o Lender, all of Grantor's right, tite, and interest in and to afl leases, Rents, and profits of the Property. This
assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended 1o be specific, perfecied and choale upon
the recotding of this Deed of Trust. Lender grants to Grantor a license to coflect the Rents and profits, which ficense may be revoked at Lender's option
and shafl be automatically revoked upon accelderztion of all or pari of the Indebtedness.

- DEFINITIONS. The folowing words shall have the following meanings when used in this Deed of Trust. Terms nol otherwise defined in this Deed of
Trust shall have the meanings attributed 1o such terms in the Washmglon Unitorm Commercial Code Al refefenoes o do!ar amounts shall mean
amaounts in lawful meney of the United States of America.

. The word "Beneficiary” means KLICKITAT VALLEY BANK, its successors and assigns. KLICKITAT VALLEY BANK also is referred to
as "Lendet" in this Deed of Trust.

Doed of Trusk The words "Deed of Trust” mean this Deed ol Trusl among Grantof, Lender, and Trusiee, and includes without Emlation afl
assignment and security interest provisions relating fo the Personal Froperty and Rents.

Grantor. The word "Grantor™ means any and all persons and entiies execuling this Deed of Trust, including without & mtauon CLYBE G.
KNOWLES and CAROL A. KNOWLES.

improvements. The word "Improvements” means and includes withoul limitation afl existing and futlure improvements, fodures, buildings,
structures, mobile hames affixed on the Real Property, facilibes, additions and other construction on the Real Property.

indebledness. The word "Indebledness™ means all principal and interest payable under the Note and any amounts expended or advanced by

Lander to discharge obligations of Grantor or expenses incumred by Trustee or Lender to enforce obfigations of Gramor under this Deed of Trus\,
together with interest on such amounts as provided in this Deed of Trust.

Lander. The word "Lender” means KLICKITAT VALLEY BANK, its successors and assigns.

Note. The word "Nole” means the Note dated August 31, 1990, In the principal amount of $24,411.90 from Grantor to Lender,
together with all renewals, extensions, modifications, reﬁnancmgs and subsbtubons for the Note. The maturity date of this Deed of Trust s
Seplember 6, 1398.

Personal Properly. The words "Personal Property™ mean all equipment, fixtures, and other articles of personal property now or hereafier owned
by Grantor, and now or hereafter aftached or affred 1o the Real Property; together with all accessions, parts, and additiors to, all replacements of,

and all substitutions for, any of such property; and together with all issues and profits thereon and proceeds (including without kmitation all
lnwranca procseds and refunds of premiums) from any sale of other disposition of the Property.

Propafy The word "Property” means collectively the Real Properdy and the Personal Property.
Real Property. Tha words "Real Property” maan the property, interests and rights described above in the "Conveyance and Grant® section.

Related Documents. The words "Rolated Documents™ mean and include without limitation all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, morngages, deeds of trust, and alt other instuments and documenis, whether now o¢ hereafler
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existing, executed in connection with Grantor's Indebledness to Lender.

Rents. The word "Rents® means all present and futufe rents, revenues, income, iSSUBS royalties, profits, and other benefits desived from the
Property.

Trustee. The word “Trustee” means MT ADAMS TITLE COMPANY and any substitute or successor rustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE iNDEBTEDNESS AND (2) PERFORMANCE GF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE HELATED DOCUMENTS AHD THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
- ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE.' Excepl as otherwisa provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they boooma dus, and shall strictiy and in a timely manner perform afl of Grantor's obligations under the Note and this Deed of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY Granlot agrees tha! Grantor’s possessaon and use of the Propetty shall be governed by the
following provisions:

Possession and Usa. Unt the ocourrence ol an Event of Default, Grantor may (a) remain in possession and control of the Property, (b} use,
operale or manage the Propeny and (c) cofiect any Rents from the Property (this privilege is a Bcense from Lender to Grantor automatically

- tevoked upon defauf). The foflowing provisions relale 1o the use of the Property or to other Emitations on tha Property. The Real Property is rot
used principalty for agnculture of farming purposes.

Duily to Maintaln. Grantor shail mam!am the Property in !enantable condmon and promptty pedo'm all repairs, reptacen-nents and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste " "hazardous substance,” "disposal,” release,” and "threatened reloase,” as used in this
Deed of Trusi, shall have the same meanings as set forth in the Comprenensive Environmental Response, Cornpensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. {CERCLA", the Superfund Amendments and Reauthotizalion Act of 1988, Pub. L No. 99-499
("SARA"), the Hazardous Malerials Transportabon Act, 49 U.S.C. Section 1801, et seq., the Rescurce Conservation and Recovery Act, 49 US.C.
Section 6901, et seq., of other applicable state or Federal laws, rutes, of regulations adopied pursuani 1o any of the foregoing. Grantor represents -
and wartanis o Lender that: (a) During the periad of Granlor's ownership of the Properly, there has been no use, generation, manufachire,
storage, treatment, disposal, release or threatened release of any hazardous waste 0r substance by any person on, under, o7 about the Property ]
(b) Grantar has no knowledge of, or reason o befieve that there has been, excepl as previously disclosed 1o and acknowledged by Lender in
writing, (1) any use, generation, manufacture, stciage, reatment, disposal, refease, of threatened réfease of any hazardous waste or substance by
any priof owners of occupanis of the Property or (d) any actual or threalened lingabon of claims of any kind by any person relaling to such
matters. (c) Except as praviously disclosed 1o and acknowledged by Lender in wriling, (i) neither Grantor nog_any tenant, contractor, agent of
other authorized user of the Property shall use, generate, manufacture, store, reat, dispose of, or release any hazardous waste or substance on,
under, or about the Property and (i) any such actvily shall be conducted in compliance with af appficable lederal, state, and local laws,
regulaions and ordinances, including without Imitaion those laws, regufations, and ordinances described above. Grantor authorizes Lender and
its agents 10 enler upon the Properly 1o make such inspections and tests as Lender may deem appropriate to defermine compfiance of the
Property with this saction of the Deed ‘of Trust. - Any inspections of tests made by Lender shall be for Lender's purposes only and shall not be ’
construed 10 create any responsibiity or kabifty on the pari of Lender to Granior of to any other person.- The representations and warranties
contained herein are based on Grantor's due difigence in |nveshganng the Property for hazardous waste. Granlor hefeby (a) releases and waives
any future claims against Lender for indemnity. o contribution in the event Grantor becomes kable for cleanup or other cosls under any such )?ws i
and (b) agrees to indemnify and hold harmiess Lender against any and alt claims, losses, fabiliies, damages, penalties, and expenses “%hich
Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Deed of Trus! of as a consequence of any use,
generation,. manufacture, storage, disposal, release of tvealened release occurring prior o' Granior's ownership of inlesest in the Property,
whether of not the same was or should have been known 10 Grantor. The provisions of this section of the Deed of Trust, including the obligation
to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconvéyance of the laen of this Deed ol Trusl and shall not -
be atfected by Lender’s acquisition of anyinterest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Granicr shall not cause, conducl of permil any nuisance nor commi, permt, or suffer any stripping of or waste on or lo the
Pioperty or any portion of the Property. Specifically without Emitation, Grantor will nol remove, or grant 1o any other party the right 1o remove, any
timber, minerals (including ol and gas), soll, grave! or rock products withou! the pror written cansent of Lender.

Removal of Improvemenis. Grantor shall not demolish or remove any lmovmnls from the Real Property wnhoul the priof written consent of
Lender. As a condition to the remaval of any Impravements, Lender may require Grantof 1o make arrangeiments satistactory lo Lender 1o replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enler upan the Real Property al all reasonable times o attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the 1erms and conditions of this Deed of Trust.

Compllance with Governmental Requlremenls Granlor shall promptly comply, and shall prompitly cause comphance by all agents, fenants of
other persons or entitics of every nature whatsoever who tenl, lease or otherwise use or occupy the Property in any manner, with all laws,
ordinances, and regulations, now or herealfter in effect, ¢l all governmental authorities applicable 1o the use or occupancy of the Property. Grantor
may contest in good laith any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals,
30 long as Grantor has notified Lender in writing prior fo doing 5o and so fong as Lender’s interests in the Property are not jeopardized. lender
may require Grantor 1o post adequate securily of a surety bond, reasonably satisfactory lo Lender, to protect Lender’s interest.

Duty to Protecl. Granlor agrees neither to abandon nor leave unattended the Pfdpody Grantor shall do all cther acls, in addition o those acls
sat forth abova in this sectior, which from the characler and use of the Property are reasonably recessary fo protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable all sums secured by this Deed of Trust
of (b) increase the interest rate provided for in the Note or other document evidencing the Indebtedness and impose such other conditions as Lender
deems appfopriate, upon the sale or transfer, withoul the Lender’s prior wiitien consent, of ali or any pari of the Real Property, of any interest in the
Real Properly. A "sale or transler” means the conveyance ol Real Property or any right, tile or interest thetein; whether logal or equilable, whether
voluntary of Involuntary, whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold inlerest with a term greater
than thee (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial inlerest in of 1o any land trust holding tiie 1o the Real -
Property, or by any olher method of conveyance of Real Property interest. 1f any Grantor is a corporation ¢r partnesship, transfer also inchudes any
change in ownership of more than twenty-five pafcem (25%) ol the voting stock or parinership interests, as the case may be of Granlot However. thcs )
option shall not be exercised by Lender if such exercise is prohibited by fedoral law or by Wasrunglon law.

TAXES AND LIENS. The foRowing provisions reiamg to the taxes and fiens on the Property are a part ol this Deed of Trust

Payment. Grantor shall pay when due (and in alt evenls prior to delinquency) afl taxes, special laxes, assessments, charges (including water and
sewer), fines and impositions levied against of on account of the Property, and shall pay when due alt claims for work done on of for semoes
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rendered or malerial furnished 1o the Property. Grantor shall maintain the Property free of ali fiens having priofity Gver or equal 1o the interest of
Lender under this Deed of Trusl, excepl for the lien of taxes and assessments not due and except as othierwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, o claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. |l a kien arises of is filed as a result of nonpayment, Granlor shall within fiteen
(15) days after the ben arises or, if a fien is filed, within fifteen (15) days after Grantor has notice of the fiing, secute the discharge of the ken, or i
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender in an amount sufficient
to discharge the fien plus any costs and atlorneys’ fees of other charges that could accrue as a result of a foreckosure or sale under the len. In
any cortes!, Grantor shal defend itself and Lender and shall satisly any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings. : - .

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes or asseéssments and shall
authorize the appropsiale goveinmental official to deliver to Lender at any time ‘a written statement of the taxes and assessments against the
- Property. ) : , . ) , : e

Notice of Construction. Grantor shali notify Lendet at least fifteen (15) days before any work is'o;om\enced, any servizes are furnished, 61 any
materials are supphed to the Property, if any mechanic’s lien, materialmen’s fien, of other lien could be asserled on account of the work, services,
of materials. Grantor will upon request of Lender furnish 1o Lender advance assurances satistactory to Lender that Grantor can and will pay the

cost of such improvements. . 7
PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed ol Trust.

Maintenance of Insurance. ' Granior shall procure and mainain policies of fire insurance with stangard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements ¢n the Real Property in an ainount suficient to avoid appficaton of ary
coinsurance clause, and with a standard morigagee clause in wor of Lender, together with such other hazard and Eability insurance as Lender
may reasonably require. Policies shall be written in form, amounts, coverages and basis feasonably acceplable 1o Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, bpon request of Lender, will delives to Lénder rom Lme to Ime the policies of
certificates of insurance in form satisfaciory o Lendex, including stipulations that caverages will not be cancelled or diminished withoul at least ten
(10} days’ prior wiitten notice to Lender. - o : oL g

Application of Proceeds. Grantor shall promplly nolfy Lender of any loss of damage to the Propesty if the estimated cost of repair or
replacement exceeds $500.00. Lender ray make proof of toss it Grantor lails 1o do so within Tifteen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the Indettedness, payment of any lien aflecting
the Property, or the resloration and repair of the Propeity. If Lender elects to apply the proceeds o restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manned satisfactory 1o Lender. Lender shall, upon satisfactory proof of such expenditure,
pay of reimburse Grantor from the proceeds for the reasonable cosl of tepair ot resioration if Grantor is not in default under this Deed of Trust
Any proceeds which have not been distursed within 180 days after their receipt and which Lender has not committed to the repair or restoration
of the Property shall be used fist to pay any amount owing fo Lender undes this Deed of Trust, then o pay accrued inferest, and the remainder, it
any, shall be applied to the principal balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebledness, such
proceeds shall be paid withou! inlerest to Granter as Granicr's interests may appear. | ’ .

Unexpired Insurarce at Sale. Any unexpired insurance shall indre 10 the benetd of, and pass 1o, the purchaser of the Propty covered by this
Deed of Trus! at any trustee’s sale or othes sale held.unders the provisions of 1his Deed of Trust, or at any foreclosure sale of such Pioperty.

EXPENDITURES BY LENDER. If Grantor fails to comply wilhiany piavision of this Deed ol Trusl, or ff any aclion or proceeding is commenced thal
would malerially alfect Lender’s interests in the Property, Lender on Grantor's behall may, but shall not be required o, take any action that Lender
deems appropiiate. Any amount that Lender expends in so deing will bear interest at tha rale charged under the Note tiom the dale incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, al Lender’s option, will (a) be payable on démand, (b) be added to the balance of
the Note and be apportioned among and be payable with apy installment paymenis to become due during either () the term of any applicable
insurance policy of (#) the remaining {esm ol the Nole; or {c) be reated as a balloon payment which will ba due and payable at the Nole's maturity.
This Deed of Trust also will sacure payment of these amourts. The rights provided for in this paragraph shalf be in addition to/any other fighls or any
remedies to whichi Lender may be entited on account of the default. Any such action by Lender shall not be construed as curing the default S0 as fo
bar Lender from any remedy thal it otherwise would have had. S _— - .

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Deed of Trust.

Title, Grantor warranis that: (a} Grantor holds good and markelable tite of recotd 1o the Property in fea simple, free and clear of all kens and
encumbrances other than those sel forth in the Real Property description of in any title insutance policy, litle repon, of final title opinion issued in
favor of, and accepled by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, powes, and authority 1o execule and
deliver this Deed of Trust 10 Lender.

Defense ol Title. Subiject to the exception in the paragraph above, Graalor warrants and will forever defend the title 1o ihe Property against the
fawfu! claims of all persons. In the evenl any action of proceeding is commenced that questions Grantor's title or the interest of Trustee or Lendar
under this Deed of Trusl, Grantor shall defend the action at Grantor’s expense. Grantor may ba the nominal party in such proceeding, but Lendes
shali be entiled 1o participate in the proceeding and 10 be repiesented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause 10 be delivered, to Lender such instrumenls as Lender may request from time 1o time to pernst such participation.

Compliance With Laws. Grantor waranis that the Pioperly and Granlor's use of the Property complies with all existing applicable 1aws,
ordinances, and regulatons of governmental authorities.

CONDEMNATION. The lollowing provisions relating 1o proceedings in condemnation are a part of this Deed of Trust.

Appiication of Nat Proceeds. If all or any part of the Property is condemned by eminent domain proceedings of by any proceeding of puschase
in heu of condemnation, Lender may at its election require thal all or any pertion of the nel proceeds of the award be applied lo the Indebledness
or the tepair of restoration of the Property. The nel proceeds of the award shall mean the award after paynent of afl reasonabla costs, expenses,
and attorneys' fees necessarily paid of incunied by Granlor, Trustee or Lender in connection with the condemnation.

- — Procasdings. i any proceeding in condemnalion is fed, Grantor shall promptly noty Lender in wiiting, and Grantor shall promptly take stch
steps as may be necessary lo defend the action and oblain the award. Grantor may be tha nominal paity in such proceeding, but Lender shail be
entited to participate in the proceeding and to be represented in tha pioceeding by counsed of its own choice afl at Grantor's expense, and
Grantor will deliver or cause to be delivered to Lender such instruments as may be requested by it from tinse 1o ime 1o pernyit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions refating 1o governmental faxes, fees
and charges are a part of this Dead of Trust: ]

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whalever other action is requested by Lender 1o perfect and continue Lender’s lien on tha Real Property. Graniter shail reimburse Lender for alt
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taxes, as desciibed below, logether with ali expenses incurred in recotding, perfecting of continuing lhlS Deed of Trust, mcludmg without Emitation
afl taxes, 1995 documentary stamps, and other charges for rec.o.ding or regnsienng this Deed of TrusL

Taxes. The fclowing shall constiute taxes to which this %chon applies: (a) a spacific 1ax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) i specific tax on Grantor which Grantor is authorized or required to deduct liom payments
on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender o the holder of
the Note; and (d) a specific tax on all or a:y portion of the Indebledness or on paymenls of principal and interast made by Grantor

Subsequent Taxes. I any lax to which this section applies is enacled subsequent 1o the date of this Déed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may execcisa any or all of its available remedies for an Event of Default as provided

" betow unless Grantor either (a) pays the tax before & becomes delinquent, or (b) conlests the tax as prowded atove in the Taxes and Uens
section and deposits with Lender cash or a sufiicient corpotate surely bond of other security satisfactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENT S The following provisions refating to lhss Deed oi Trusl as a security agreemem are a pan of
thas Deed of Trust. -

Security Agreement. This instrument shall constitule a secusity agreement fo the extent any of the P:opetfy constitutes fixtures of other personal

property, and Lender shall have all of the nghls of a secured party under the Washmgion Uniform Oor'merual Code as amended fiom tnrne to
tme.

Security lntotest. Upon request by Lender, Gramor shall execute financing stalements and take whatever cther action is requested by Lender lo
perfect and continue Lender's security interest in the Rents and Personal Property. 1n addion to recordi ing this Deed of Trust in the real property
recotds, Lender may, 2t any time and without further authorization lom Granlor, file execuled counterparts, copies ar reproductions of this Deed
of Trust as a financing statement.! Grantor shafl reimburse Lender for all expenses incurred in perfecting or conlinuing this security interest. Upon

default, Granior shat assemble the Personal Property in a manner ard al a place reasonably oonvemenl to Grantor and Lender and make i
availabie to Lender within three (3) days after receipl of written demand from Lender.”

‘Addresses. The mailing addresses of Grantor (deblor) and Lendor (secured pany) fiom which information concerning the secunty interest

granted by this Deed of Trust may be obtaired (each as tequued by the Wasfunglon Uniferm Commercial Code), are as staled on the first page of
this Desd of Trust.

FURTHER ASSURANCES; ATI'DRNEV-IN FACT. The Iollomqg provisions relating to further assurances and atiorney- m—iacl are a pan of this Deed
of Trust.

Further Assurances. At any time, and from time fo time, upon request of Lender, Gramior will make, execute and deliver, or will cause to be
made, execuled or defivered, to Lender or to Lender's designee, and when sequested by Lender, cause to be fied, recorded, refiled, or
rececorded, as the case may be, al such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of furthar assurance, certificates,
and other documents as may, in the Sole opinion of Lender, be necessary of desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and ‘(b) the iens and security interests
created by this Deed of Trust as first and priof liens on the Property, whethes now owned of hereatter acqitired by Grantor. Unless prohibited by

law or agreed lo the contrary by Lender in writing, Granlor shall reimburse Lender for afl costs and expenses incurred in connecbon with the .~
matters referred to in this paraglaph

Attorney-In-Fact. I Grantor fafis 1o do any of the things iefered to in the preceding paragraph, Lender may do so for and in the name of
Grantor and al Grantor's expense. For such purposes; Grantor hereby inmevocably appoints Lender as Grantor's attorney-in-fact for the purpose

of making. executing, delivering, ﬁl’ng recording, and doing all other things as may be necessary or des:rable in Lender’s sole opinion, 1o
aocon'pﬁsh the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebledness when due, and otherwise performs all the obligations u'nposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver 1 Truslee a request for full reconveyance and shall execute and defiver 1o Granlor suitable statements
of termination of any financing statement on file evidencing Lender’s security interes! in the Rents and the Personal Property. Any reconveyance fee
shall be paid by Grantor, if pormitied by applicable law. The grantee in any reconveyance may be described as the “person of persons legally entitled
thereto”, and the recitals in the reconvayance of any mailers or facts shall be conclusiva proof of the truthfulness of any such matiers of facts.

DEFAULT. Each of the following, at the option ol Lender, shall constitute an evenl of default (Evant of Defaul) under this Deed of Trust:
Default on Indeblednaess. Failure of Grantor to make any payment when due on the Indebledness.”

Default on Othes Payments. Failure of Grantor within the tire required by this Deed of Trust lo make any payment for taxes or insurance, of any
other payment necessary 1o prevent fiiing of or 1o efect discharge ¢f any fien.

iance Defaull. Failure to compiy with any other term, obligation, covenanl or condition contained in this Deed of Trust, the Note of in any
of the Related Documents. If such a failure is curable and if Grantor has not been given a notice of a breach ol the same provision of this Deed of
Trust within the preceding twelve {12) months, it may be cured (and no Evenl of Defauft wili have occurred) if Grantor, atter Lender sends written
notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days,
immediately inftiales sleps sufficien! 1o cure the failure and thereatier continues and compleles ali reasonable and necessary sleps sufficient to
produce comphanca as soon as reasonably practical.

Breaches. Any wairanty, representation or stalement made of furnished 16 Lender by or on behalf of Grantor under this Deed of Trust, the Note
of the Related Documents is, or at the time made of furnished was, falss in any material respect.

insolvency. The insolvency of Grantor, appointment of a receiver for any part of Grantors property, any assignment for the benefit of craditors,
the commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantos, or the dissolution of termination of
Granlor's existence as & going business (i Grantor is a business). Excepl 1o the extent prohibited by federal law or Washington faw, the death of
any Grantor (il Grantor is an individual) also shalt constitule an Event of Default under this Dead of Trust.

Foreclosure, etc. Commencement of foreclosure, whether by judicial proceeding, self-help, repossession or any other method, by any creditor of
Grantof against any of the Property. However, this subsection shall not apply in the event of a good laith dispute by Granter as 1o the validity of
reasonableness of the claim which is the basis of the foreclosure, prowded that Grantor g:ves Lendet writlen nobica of such claim and furpishes
reserves or a surety bond lor tha claim satisfaclory to Lender.

Breach of Other Agresment Any bieach by Granfor under the tetms of any cther agreement between Grantor and Lender that is nol remedied

within any grace period provided therein, including without fimitation any agreement corcerning any indebtednass or other obhgabon ol Grantor to
Lender, whethar existing now or later.

Events Affecting Guarantor. Any ol the preceding evenls occurs with respect 1o any Guaranior of any of the Indebledness or such Guarantor
dies or bacomes incompetenl. Lender, al ils option, may, bul shall nol be requited 1o, permit the Guarantor's estale o assuma unconditionally the
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obhigations arising under the guaranty in a manner satislactory 1o Lender, and, in doing 50, cure the Event of Default.

RIGHTS AND REMEDIES OM DEFAULT. Upon the occurrence of any Event of Default and at any time thereatier, Truslee or Lender, al its oplion, may
exescise any one of more of the following righls and remedies, in addition 10 any other rights of remedies provided by law: -

Accelerate Indebtednass. Londer shall have the right at its option 1o declare tha entire Indebledness immediately due and payable, including
. any prepayment penalty which Grantor would be required 1o pay..

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the right to exercise its power of sale and 10 foreclose by

notice and saje, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and 1o the full extent
provided by applicable law. - - : : . -

UCC Remedies. With respei:l to alf or any parn of the Personal Property, Lender shalt have all the rights and remedies of a secured party under
the Washington Uriform Commercial Code. :

Collect Rents. Lender shall have the right, without notice 1o Grantor, to take possession of and rnanage the Property and collect the Bents,
including amounts past due and unpald, and apply the net proceeds, over and above Lender’s cosls, against the [ndebtedness. In furtherarice of
this right, Lender may require any tenant or other users of tha Property to make payments of rent or use fees directly 1o Lender. if the Rents are
coliected by Lender, then Grantor irevocably designates Lender as Grantor's atiorney-in-fact 1o endosse instruments received in payment thereol -

-in the name of Granter and lo negotiale the same anc collact the proceeds. Payments by tenants or other users to Lender in responsa 1o Lender’s -
demand chall satisty the obligations for which the payments are made, whether of not a y proper gfounds for 1he demand existed. Lender may
exercisa its rights under this subparagraph either in person, by agent, of through a receiver. -

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of 1he Property, with the power 1o
protect and preserve the Property, to operale the Property preceding or pending foreciosure or sale, and to collect the Hents from the Property
and apply the proceeds, over and abave the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitied
. bylaw. Lendet's right to :hq,gpboinmmenl_ of a receiver shall exist whether o nol the apparent value of the Property exceeds the Indebtedness by

a substantial amount. Empioyment by Leng!er shail not disqualify a person from serving as a réceiver.

Tenancy at Sufferance. I Granior remains in possession of the Property after thé Propesty is sold as provided above or Lender otherwise
becomes entied to possession of the Property upon defauh of Grantor, Grantor shall become a tenant at suterance of Lendes of the puichaser of

the Property and shali, al Lender’s option, either (a) pay a reasonable rertal for the use of the Propesty, or - (b) vacate the Propesty immediately
upon the demand of Lender. = . . . A : :

Other Remedles. Trustee or Lender shall have any other right or rmﬁdy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place ot an_y pubic sale of the Personal Property or of 1he time after
which any privale sale or other intended disposition of the Personal Property is [0 be made. Reasonable notice shall mean notice given at least

ten {10) days belore the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property. : -

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all }igh:s to have the Property marshafied. In
exercising its rights and remedies. the Trustee or Lender shaf be free to sell all or any part of the Pioperty together or separately, in one sale or by
separale sales. Lender shall be entitled to bid at any public sale on alt or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach ol a provision of this Deed of Trust shall not carstitute a waiver o! or prejudice
the party’s rights otherwise to demand strict compliance with thal provision or any other provision.Election by Lender 10 pursue any remedy
provided in this Deed of Trusl, the Note, in any Related Document, or provided by law shall nol exclude pursuit of any other remedy, and an
election to make expenditures or 1o take action lo perform an obligation of Grantor under this Deed of Trust afler failire of Grantor to perform shall
not affect Lender’s right to dedlaie a default and to exercise any of its remedies. : :

Atlorneys’ Fees; Expenses. If Lender institutes any suit or action 1o enforce any of the terms of this Deed of Trust, Lendar shall be sntitled to
recover such sum as the couri may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonabla expenses incuried by Lender which in Lender's opinion are necessary at any tince for 1he protection of As interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shalt bear inierest at the Note rate from the date of
expanditure untl repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under appfcable law,
Lenders altorneys' feas whether ar not there is a lawsuit, including attorneys’ fees for bankruplcy proceedings {including efforts to modify or
vacals any automatic stay or injunction), appeals and any anbcipated post-judgmeant coliection services, the cost of searching records, oblaining
tile reports (including foreclosuie reports), surveyors’ reports, appraisal fees, titie insurance, and fees for the Trustee, to the extent permitted by

applicable law. Grantor also will pay any court costs, in addition lo all other sumsrpr'ovided by law.
Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating lo the powers and obhgations of Trustee (pursuant to Lender's
instructions) ara pari of this Deed of Trust.

Powers of Trustes, In addition to all powers of Trustee arising as a matter of law, Trus'ee shall have the power to lake the following actions with
respect 1o the Property upon the written request of Lender and Grantor: (a) join in pteparing and fiing a map or plat of the Real Property,
including the dedication of streets or other rights 1o the public; {(b) join in grantng any easement or creating any testriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustea shall not be obligated 1o notify any other party of a pending sale under any other trust deed or lien, of of any action -

or proceeding in which Granlor, Lender, of Trustee shall be a party, unless required by applicable law, or unless the action of proceeding is
brought by Trustee. : : :

Trustes. Trustea shall meet all qualifications required for Trustee under applicable faw. In addition to the rights and remedies set forth above,

with respect 1o all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
feraclose by judicial foreciosure, in efther casa in accordance with and 1o the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time 10 time appoint a successor Trustee to any Truslee appointed hereunder by an
instrument executed and acknowledged by Lender and tecorded in the office of the recorder of SKAMANIA County, Washington. The instrument
shali contain, in addition to all other matters required by state law, the names of the origina! Lender, Trustee, and Grantor, the book and page ot
the Audiioi's File Number where this Deed of Trust is recotded, and the name and address of the successor trustee, and the instrument shall be
executed and acknowledged by Lender of its successors in interest. The successor trustee, without conveyance of the Property, shall succeed 1o
afl the tite, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee
shall govern 1o the exclusion of all other provisions for substitution. : )

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shail ba in writing and shail be eﬂeélive when actually delivered
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of, it mailed, shall be deemed effective when deposited in the United States mail fiest class, registered mait, postage prepaid, directed to the addresses

shown near the beginnirg of this Deed of Trust. Any party may change ils address foi notices under this Deed of Trusl by giving formal written notice
lo the other parties, specitying that tha purpose of the notice is to change the parly's address.. Al copies of notices of foreclosure fiom the holder of
-~ any ben which has priority over this Deed of Trust shali be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice
- purposes, Grantor agrees to keep Lender and Trustee informed al all timas of Grantor's current address. : L :

" MISCELLANEOUS PROVISIONS. The foltowing miscellaneous previsions are a partof this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire undesstanding and agieement of the parties as to
the matters set forth in this Deed of Trusl. No alteration of or amendment to this Deed of Trust shall be eMective unless given in writing and signed .
- by the party or parties sought to be charged or bound by the alteration or amendment. . - ’

Appiicable Law. This Deed of Trust has been dellvered to Lender and accepted by Lender in the State of Washington. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Washington.

Caption Headings. Caption heacﬁhgs in this Deed of Trust are for convenience purposes only and are nol to be used 1o interpret or defing the
provisions of this Deed o Trust. :

Merger. There shall be no merger of the interest or estate created by this Beed of Trust with any other inlerest ¢r estate in the Property at any
tme held by or for the benefit of Lendeér in any capacity, without the written consent of Lender. E

" Muttiple Partles. An obligations of Grantor under this Deed of Trust shall be joint and several, and all referénices 1o Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for ail obligations in this Deed of Trust. -

Severabillty. If a court of competent jurisdiction finds any provision ol this Deed of Trust to be invalid or unénforcaable as fo any person of
circumstance, such finding shali not render that provision invalid or unenforceable as to any other persons or cifcurmstances. If feasible, any such
offending provision shal be deered to be modified o ba within the limils of enforceabiliiy of validity: however, if the oHending provision cannct be
so modified, it shakt be stricken and al other provisions of this Deed of Tiust in all other respects shall remain vatid and enforceable.

Successors and Asslgns. Subject 10 the limitations stated in tHis Deed of Trust on transfer of Grantor's inlerest, this Deed ¢f Trust shall be
binding upon and inure to the benefit 01 the parties, their successors and assigns. If ownesship of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantar's successors with reference 1o this Deed of Trust and the Indebledness by
way of forbearance or extension withoul releasing Grantor from the ebiigations of this Deed of Trust or iability under the Indebledness.

Time Is of the Easence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall nol be deemed to have waived any rights under this Deed of Trust (or under the Refated Documents)

- untees such walver is in writing and signed by Lender. 'No delay of cinission an the part of Lendes in exercising any right shall operate as a waiver
of such night or any other righl. A waiver by any party of a provision cf this Deed of Trust shall nol constitute a waiver of of prejudice the party’s
night otherwise o demand strict compliance with that provision or any other pravision. No prior waiver by Lender, nor any course of dealing
between Lendor and Grantor, shall consiitute a walver of any of Lender’s rights o any of Grantor’s obligations as %o any future uvansactions.

Whenever consen! by Lender is required in this Deed of Trusy, the granting of such consent by Lender in any instance shall not constitute

continuing consent 10 subsequent instances whera such consent is required’ : " ’

Walver of Homestead Exemption.. Grantor hereby releases and waives all nights and benefils of the hemestead exemplion faws of the State of
Washington as to all Indebledness secured by this Deed of Trust, - :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. -

GRANT : _,.‘}/’,7 //

INDIVIDUAL ACKNOWLEDGMENT.
' N.E. N%LAT?ERBUCK

_ _Washi. kO tary Public
Washiggton s STATE OF WASHINGTON

COUNTYOF . Klickitat N | My Comm. Exp. Doc. 1, 1002

T IR R AT AL T W S
On this day befoie me, the undersigned Notary Public, peisonally appeared CLYDE G. KNOWLES and CAROL A. KNOWLES, personally KnGwi T
me of proved 1o me ori ihe basis of salisfactory evidence 10 be the individuals described in and who execuled the Deed of Trust, and acknowledged
that they signed the Deed of Trust as their free and voluntary act and deed, for 1he uses and purposes therein mentioned.

- dayof Sept., - .1990 .

STATEOF

Residingat ~ White Salmon. . - . _

My commisslon explires 12-1-92




