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Lo DEED OF TRUST

TH]S DEED OF TRUST (Sccurity In 6(rumem "} is made on
The grantor is JOSEFH M, ERTS. SINGLE PERSOM

( Trustee!). The beneficiary is

. which is u»rganiz(d:;‘n}_i existing
unqar the laws of . :
0 NB FOURTH AVE.

ars (LJ.S. 8§ ) This dcbt is evidenced by Borrower's note
 dated the same date as this SccumAlns(tum{m ¢ Nm( ),uh:ch provides for mumhl) pa)m( nts, with the full debt, if not
~ pad (‘.Hll(:l' due and payable on UGUST, 1 es ;
This Sc-cum} Instrument secures to Lender: (a) the repayment ol the debt ovidenced by the Note, vulh interest, and all
renewals, extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (o) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trusst, with power
of sale, the following described property located in SKAMANTA County, Washiogton;

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

which has the address of H P' 2.00R LABARRE .RD

Washington

TOGETHER WITH all the improvements now or hercafier (rccud on the property, and all casements, righis,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, warer rights and stock and all fixtures now or hereafter
aparcof the propecty. All replacements and additions shallalso be covered by lhls Security lnsmnm(m r\linhlu fnrq,mn;, is
relured to in this Security Instrument as the * Pmp(n)

BORROWIER COVE NANTS that Borrower is lawFully suscd of the estawe h( reby conveyed and has die right to
grantand convey the Property and that the Property is unencumberad, except for encumbrances of record. Borrower wasiants
and v.lll ddcnd gcncmlly the title to the Property against ali claims Jnd demands, subject o any r.nuumbmnu.s of recond.

T Hl§ Sk (,URITY INQTRUMl NT combincs uniform covenants for pational use and non- unnfunu ovenants with
hmued \arulu)ns by 1unsd|cuun tw constiwgre a uniform stCurity iInstrument covering real pmp« fiy.

wASHINGTON—-s.ngleéamny—mMA/mmcumronMmsmumem ' o  Form 3048 12/83
BANKERS SYSTEMS, INC, 5T. CLOUD. MN 56302 FORM MO 1-WA  8/684 )
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UNIFORM COVENANTS. Borrower aﬁd Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Laie Charges. Borrower shall promptly pay when duc the

principal of and interest un the debt evidenced by the Note and any prepayment and late charges due under the Note. ,
: 2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, uatil the Note is paid in full, a sum ("Funds”) equal to

one-tweifthof: (a) }{-'aiuly taxes and assessments which may auain priority over this Security instrumem; (b) yearly leasehold
payments or groun rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any. These items are called “esétow itemns.” Lender may estimate the Funds due onthe basis of current dataand
reasonable estimates of future escrow items. - : -

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Bosrrower and Leader may agreein -
writing that interest shall be paid on the Funds. Unless an agreement is made or applicablé law requires interest to be paid,”
Lender shall not be required to pay Borrower any interest or eafnings on the Funds. Lender shall give to Borcower, withous
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit wo the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument. ‘

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due-dates of the escrew items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

“amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in orie or more payments as required by Lender. :

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any
Funds held by Lender. If under paragraph 19 the Property i sold or acquired by Lender, Lender shall apply, 00 later than
immediately prior tothe sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application

as a ceedif against thesums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, 10 prepayment chasges due under the
Note; third, 1o amounts payable under paragraph 2; fourth, to interest due; and last, o principal due! . .

{. Charges; Liens. Borrower. shall pay ali raxes, assessments, charges, fings and i_mpusitiur]s ateeibutable o the
Property which may atain priority over this Security Instruniént, and leasehold payinents or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2,or if not paidin that manner, Borrower shall pay themon
time directly to thé person owed payment. Borrower shall prompily furnish to Lender all notices of amounts to be paid under
this paragraph. If Bostower makes these payments directly, Borrower shall promptly furnish te Lender receipis evidencing
the payments. o ' '

Borrower shall promptly discharge any lien which has priority over this Security Instrumeni unleéss Borrower: (a)
agrees in weiting ta che payment of the obligation secured by the lien in a manner acceprable to Lender; (b) contests in good
faith the lien by, or defends agsinst enforcement of the lien in, legal proceedings which in the Lender’s opinionoperate to
prevent the enfarcement of the lien or forfeiture of any part of the Property; or (¢) sccures from the helder of the lien an

~agreement satisfactory e Lender subordinating the lien to this Secunity Instrument. I Lender detesmines that any part of the
Property is subject to a lien which may attain privsity over this Security Instrument, Leader may give Borrower a notice
identifying the licn. Borrower shall satisfy the lien ur take one or more of the actions serforth above within 10 days of the
giving of notice. ' '

5. Hazard Insurance. Boreower shall keep the improvements now existing or hereafies erecied on'the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insusance. This insurance shall be maintained in the amuunts and for the periods thar Lender fequires. The
insurance carrier providing the insurance shall be chosen by Borrower subject o Eender's approval which shall not be
unreasonably withheld. L ,

Allinsurance policies and renewals shall be acceptable to Lender and shali include astandard morigage clause. Lender
shall have the right to hold the policies and renewals. I Lender requires, Borrower shall prompily give to Lender alt receipts
of paid premiumis and renewal notices. In the eyént of loss, Borrower shall give prompt notice o the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, instirance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is aot tessened. If the
festoration or tepair is not economically feasible or Lender’s security would be lesseaed, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess piaid o Borrower. If
Bosrower abandons the Property, or does not answer within 30 days a notice from Lender that the tnsurance carries has
‘offered w settle aclaim, then Lender may collect the insurance proceeds. Lender may use the proceeds wo cepair or restore the
Property or to pay sums secured by this Sccurity Inserument, whether or not then due. The 30-day period will begin w henthe
natice is given. :

Unless Lender 2nd Borrowér atherwise agree in writing, any application of proceeds o principal shall notextend or
pastpone the due date of the monthly payments refecred (o in paragraphs 1 and 2 or change the amount of the payisents. I
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance_policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secu red by this Security
Instrument immediately prior to the acquisition. i » _

6. Preservation and Maintenance of Property; Leaseholds. Borsower shall not destroy, damage or substantially
change the Property, alow the Property to deteriorate or commit waste. 1f this Sccurity Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing. - o '

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails t perform the covenants
and agreements contained in this Security Instrument, or thiere is a legal proceeding that may significantly affect Leader’s
rights inthe Property (such as a proceeding in bankruptcy, probate, for condemnation or o enforce laws or regulations), then
Leader may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Propery.
Lender's actions may include paying any sums secured by a lien which has priority over this Sccurity Instrument, appea ringin
court, paying reasonable attorneys’ fees and cntering on the Property to make repairs. Although Lender may_tske action
under this paragraph 7, Lender does not have to do so. ' ) ) . : '

- Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrowér and Lender agree to other termis of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. B T S
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If Leader requited mortgage insurance as a condition of making the loan secured by dhis Seccurity In-
strument, Borrower shall pay the premiums required to maintain thieinsurance in effect antil such time as a requirement for
the insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior 6 an inspection specifying rcasonable cause for the. inspection.

9. Condemnation. The proceeds of any award ur claim for damages, direct os consequential, in connection with any
condemnation or other taking of any pareof the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid o Lender. - i - i ’ '

In the event of a total taking of the Propenty, the proceeds shall be applicd o the sums secured by this Security
Instrument, whether or not then due, withi any excess paid to Borrower. In the event of a partial eaking of the Property, unless
Borrowerand Lender otherwise agree in writing, the sums sccured by this Security Instrument shall be reduced by the amount
of the proceeds multiplicd by the following fraction: (a) the twial amount of the sums secured immediately before raking,
divided by (b the fair market value of the Property immediately before the taking.. Any balance shall be paid to Borrower.

If the Property is abandoned by Barrower, or if, after notice by Lender to Berrower that thie condemnor offers tomake
an award ur setdde a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized o collect and apply the proceeds, at its option, either to réstoration or repair of the Property ot co the
sums secured by this Sccurity lnstrument, whether or not then duc. : . : :

“Unless Leader and Borrower otherwise agree in writing, any application of progecds to prinapal shall not extend or
postponce the due date of the monthly paymeats referred to in paragraphs 1 and 2 or change the amount of such pagments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of dhe time for payment or

modificationofl amortization of the sums secured by this Security Instrument granted by Leader o any successor in inierest of
Borrower shall notoperate to release the lability of the original Borrower or Borrower's successors in interest. Lender shall
not be required to commence proceédings againse any sugcessor ininterest or refuse toexiend time for paymentor otherwise
maodify amortization of the sums secured by this Security Instrument by reason of any Jemand made by the original Borrower
or Bortower's successors in interest. Any forbearance by Lender in exercising any sight o1 remedy shall not be a waiver of or
prectude the excrcise of any right or remedy:. i :
' 11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind snd benefit the successors and assigns of Lender and Borrower, subjece (0 the provistons of
paragraph 17. Borrower’s covenants and dgreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Nuote: (alis co-signing this Sccurity Instrument only 1o mortgage, grant and convey that
Borrower's interest in the Property undet the wrims of this Sccurity Inscrument; (b) is aot personally obligated ro pay the
sums secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard 1o.the terms of this Security Instrument or the Note without that
Borrower's conseat. h

12. Loan Charges. If the loan secured by this Security lastrument is subject to a law which scts maximum loan
charges, and that law is finally interpreted so thar the interest or other loan charges collected or tabe collected inconnection
with the loan exceed thie permited Bmits, then: (a) any such loan charge shall be reduced by the amount necessary toreduce
the charge wthe pennitted Jimit; and (b any sums already collected from Borcower which exceeded permited limits will be
rcfunded vo Borrower. Lender may chooseto make this refund by reducing the principal awed undee the Note or by nakinga
direct payment toBurrower. 1 a refund reduces principal, the reduciion will be teeated as 3 pastial prepayment without any
prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. If cnacement or expitation of applicsble laws has the effect of rendering
any provision of the Note or this Security Instrument unenforceable according 1o its terms, Lender, at its oprion, may require
immediate payment in full of all sums sccused by this Sccurity Instrument and may invoke any remedies permined by
paragraph 19. If Lender exercises this aption, Leader shall take the sieps specified in the second paragraph of paragraph 17.

1. Notices. Any notice 1o Bosrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable taw requires use of another method. The notice shall be directed o the Property
Address o7 any other address Borrower designates by notice toLender. Any notice to Lender shall be given by fiest class mail
to Lender's address stated hercin or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed (o have been given to Borroweror Lender when given as provided in this paragraph.

15. Governing lLaw; Severability. This Security Insirument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or dause of this Sceurity Instrument or the Note
conflicts with applicable law, such conflici shalt not affectothier provisions of this Sccurity Instrument or the Note which can
be given cffect without she conflicting provision. To this ¢ad the provisions of this Security Insteument and the Note are
declared o be severable: ' - '

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any pare of the Property or any
Anterestinitis sold or transferred (or if a beneficial interest in Borrower is sold or teansferred and Borcower is not a natural
person) withom Lender’s prior written consent, Lender may, at its option, requice immediate payment in full of all sums
secured by this Security Instrument. However, this option shall nes be excrcised by Lendec if exercise is prohibited by federal
faw as of the date of this Security Instrument. - ) o : :

If Lender exercises this option, Lender shall give Borrower noticeof acceleration, The nutice shall provide a period of
~ notless than 30 days from dhe date the notice is delivered or mailed within which Bosrower must pay all sums secured by this

Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Bosrower. - o
18. Borrower's Right-to Reinstate. If Borrower niceis certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior o the carlicr of: () 5 days (or such other period as
applicable law may specify for reinstatement) before sate of the Property purswant to any power of sale contained in this Se-
curity Instrument; or th) entry of a judgment enforcing this Security Instrument. Those conditions are that Borcower: (a)
pays Lender all sums which then would be due under this Sccurity Instrument and the Note had no aceeleration vccurred; (b)
cures any defauli of any other convenants eragreements; (¢3 pays allexpenses incurred inenforcing this Security Insteumeant,
including, but aot limited 10, reasonable auarncys’ fees; and (d) 1akes such action as Leader may reasonably require to as-
sure that the lien of this Security Insteument, Lender’s rights in the Property and Borrower's obligation to pay the sums
secured by this Security tastrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrumient
and the obligations secured hereby shall éemain fully effective as if vo acceleration had occurred. However, shis right to
“reinstate shiall not apply in the case of scceleration under paragraphs 13 or 17. T T
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NON-UNIFORM COVENANTS. Borrower and Lender further cosearant and agree as follows: ,

19. Accelerarion; Remedies. Lender shall give notice 1o Barrower prior to acceleration following Borrower's
breach of any covenant or agreementin this Security Instrument (but noi prior toacceleration under paragraphs t3and
17 unless applicable law provides otherwise). The notice shall specify: (a) the defauli; (h) the aciion required to cure the
defauli; {c) adate, notless than 30 days from the date the notice is givento Borrower, by which the default must be cured;
and (d) that failure to cure the defavlt onor before the date specified in the notice may resultin accéleration of the sums
secured by this Security Instrament and sale of the Property at public auction at a date not less thhi 120 days in the future.
The notice shall furcher inform Borrower of the right to reinstate afier acceleration, the right to bring court action

to @sert the non-existence of a default or any other defense of Borrower to acceleration and sale, and any other matters’

required to be included in the notice by applicable law.. If the default'is not cured on or before the date specified in the

notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument

withéut fucther demand and may invoke the power of sale and any other remedies peemiteed by applicable law. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in'this paragraph 19, including, but
not limited (o, reasonable attorneys’ fees and costs of title evidence. - RTINS -

‘ If Lender invokes the power of sale, Lender shali give written notice to Trustee of the occurrence of an event of
default and of Lender’s efection to cause the Property to be sold. Trustee and Leader shall cake such action regarding
aotice of sale and shall give such notices to Borrower and o other persons as applicable Jaw may require. After the time
required by applicable law and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the

Property at public auction to the highes; bidder at the tinic and placc and under the cerms designated in the notice of sale ©

in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property far a period or
periods permitted by applicable faw by public announcement at the time and place fixed in the notice of sale. Lender or

its designee may purchase the Property at any sale. .

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withoutany covenant or warsanty,

expressed orimplied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of the statements made

therein. Trusteé shall apply the proceeds of thie salé in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and aitorneys” feés; (b) to all sums secured by this Sccurity Insteument; and (c) any.
excess to the person or persons legally erititled to it or o the clerk of the superior court of the county in which the sale
took place. : R o : : :

7 20. Lender in Possession. Upon acceleration under paragraph 19 or dbandonment of the Property, Lender tin
person, by agent or by judicially sppointed receivery shall be entitfed 10 enter upon, take possession of and manage the

Property and o collect the rents of the Propenty including those past duc. Any rerits éollecred by Leader orthe receiver shall

be applicd first to payment of the costs of management uf the Property and collectian of rents, induding, but not limired w,

- . < - - - *
. feceiver’s fees, premiums on receiver’s bomds and reasonable attorneys” fees.and then 1 the sums secured by this Sceurity
- Instrument. » :

21. Reconveyance, Upon payment of att sums sccured By chis Sccusity Instrument bendes shall request Trasiee tore-
convey the Property and shull surrender this Sccurity lastrument and all notes evidénang debe sceured by this Secunity
Instrument to Trustee. Trusiee shall reconvey the Propeery witheti warranty and without charge w the person or persons

Megally entitled w i Such person or persuns shall pay a0y recordation costs. '
22, Substitute Trustee. In accordance with applicable baw, Lender may from time to tme appoint @ successor
frustee 1o any Trustee appointad hercunder who has ceased 1 ser. Without conviyance of the Propery, the sutcessor trustee
shall succeed 1o all'the tiele, power and dutics conferred upon Trustée herein and by applicable law.

23. Use of Property. The Property is sot used principally for agriculiural or farming purpases.

24. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded together with
this Sccurity Tnstrument, the covenants andagieenments uf each such sider shall be incorporatedinio and shatl amend and

supplement the covenamis and agreeménts of this Security Instrument as if the rider(s) were 4 part of this Sccurity
Instrument. [Check applicable boxes).|

0 Adjustable Rate Rider O Condominium Rider LI 20 Family Ruder
0 Graduared Paymenit Rider L Phanned Unit Development Rider
O Othercs) |specify

BY SIGRING BELOW, Borrawer accepts and agrees 1w the terms and covenisnts containad in this Sceurity
Anstument and'in any rider(st executed by Borcower and recorded with i

v 3 : 1Seah
--Borrower

—Borrower

[Space Below This Line For Acknowladgment]
County ss:

19 90,0 | personally appeared before me
. the signeris)

v 9y R
My Commissiontxpires:

3-26-91

<

REQUEST FOR REC INVEYANCE

TO TRUSTEL:

The undersigned is the holder of the note or notes secsred by this Decd of Truse. Sutd note ar notes, together with all

other indebredness sceured by this Deed of Fruse, have been patdin full Youare hereby dircared to cancel said noie or notes”

andd this Deed of Trust, whidh dre delivered herehy, and 1o reconvey, without warranty, all dhe estate now held by you under

this Deed of Trust to the person ar persons legally entitled shereto,

Date: ..., .

TR T L e R
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EXHIBIT "A"

A tract of land located in Section 28, Tewnship 2 North, Range 5 East of the
Willamette Feridian described as olicws: ' -

Beginning at a point on thee Southerly side of the right of way of the lLaBarre
County Road which point is South 1,319.€8 feet and West 1,6€8.77 feet from the
Northeas: correr of said Secticn 28; thence South 46° 42! 23" East 561.61 feet;
trence South 447 0G' 44" West 410.13 feet; _thence lorth 41% 38' 34" Yest 572.46
feet to County rcad right of way; thence through a curve to the right with a
radius of 132.52 feet through 3 central angle of 43° €0' GO" a distance of )
103.96 feet; thence Korth 53° 43’ CQ" Eest 50.92 feet; thence algng & curve to
the left with"& radius of 290.44 feet throuch a central angle of 197 03° 9" a
distance of 91.50 feet: -thence Horth 41° 40° CO" East 119.33 feet to the point
of beginnirg. : ' ' : o :




