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DEED OF TRUST -
TH!S DEED OF TRUST ("Security Instrument") is made og__-yp.\_lg_g_qg_g__gg_l_rj 1889
The grantor is _B___B_Q!J_ARD KREPS AND CHRISTINE E. KREPS, _J-jg&l_g_h!p___A_h_l_D__!ﬂ_ﬁg ______________________________________
"(Borréier)Thetru'stee.s """"""""""""""""""""""""""""""
MT. ADAMS TITLE COMPANY ____________-_m_____'_'_'_::_'_'_':_':_'_'Fff}ﬁ%i&ﬁ:f"T'ﬁé"fbés?éiféfér'i"is‘
SECURITY PACIFIC NATIONAL BANK, s National Banking Assecisfion | » which is organized and existing
under the laws of. __t_h_e_.y_g_l__l.e_g__§§_I_§5§__9_f__e_@g_[1_gg _____________ and whose addréss” is _19_5_99__VAL LEV. VIEW STREET,
CYPRESS, CA 90630.° e ¢ Lendef">
Borrouer owes Lender the prmcmpzl sum o!_g.NE HUNDRED FIFTEEN THOUSAND M:‘.Q-EQJJ.OO o
Do!lars (US. s 115 ooo 00 ) ThlS debt. is ewdenced by Borrowers note

..........................................

= reneuals exlensnons and modlhcatsons (b) lhe payment of ‘all other sums, with mteresl advanced under paragraph 710
. prolect the securily of this Security lnstrumeni. and (c) the performance of Borrewer’s covenants znd agreements under
~ this- Security Instrument and the Note. For this puipose, Borrower weevocably grants and conveys lo Trustee, in trust,
: unh power ol sale, the following described property located m_-_§_K__Aﬁ_A_g.|_e_____"______'__________”; _____ Counly Washmglan
Lot 10, OF SQOTER TRACTS, ACCCRDING TO THE OFFICIAL PLAT THEREOF
" ON FILE AND OF RECORD AT PAGE 138 OF BOOK A OF PLATS, IN THE COUNTY
OF SKAMANIA, STATE OF WASHINGTON.
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which has the address of :.2.§.5.---9.!3.9!.5.-9.3.'.‘!_5. ................................... ' .UN.QEB_V!.QQF! ................ mecemaemaanan '
{sueer § fcay]
Washington 9865 1 ("Pmperl) Address");

D L L L L T T Y T

, TOGETHER WITH. all the improvements now or hereafter ero(lod on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water righls and slock and all fixturas now or hereafter a

. - part of the properly. -All replacements and addilions shall also be covered by this §ecunly Inslrumenl All of the !oregomg is -
relorred to in this Securily Instrument as the 'Properly "

BORROWLR COVENANTS that Borrower is lawlully seased of the estate hereb) conveyed and has the ngh\ to grant
and convey the Property and that the Prope:ly is unencumbered, except for encumbrances of record. Borrower warranis and will -
defend gcnera!ly the title to the Proporly againsi - aII claims and demands subject fo any encumbrances. of record

THIS SECURITY INS TRUMI‘NT combines uniform covenants lor national use and non-uniform covonanls with limited
variations by ;urssdlclmn o ronshlule aumform securily mslrumoni covering real proporly ’
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UNIFORM COVEXANTS. Borrower and Lender (own..nl and agm(- as folows: 2 2558950
1. Payment of Principal and Interest; Prepayment and late Charges.  Borrower shall promptly pay when due
the principal of znd interest on ihe’ debt evidenced by the Note and any prepay ment and late charges due under the Nole. ,
2. Funds for Taxes and. Insurance. Subject to apphcablo law or to a wrilien waiver Ly Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (a) ‘yearly taves and assessments which may atlsin priority over this Securily Instrument; (b) yearly leasehold -
_paymenis or ground rents on the Property, if any; (c) yearly hazard insursnce premiums; and (d) yearly morigage insurance -
premiums, if any. These items are called "escrow items.” Lender may estimate the Funds due on the basis of current data and

reasonable eshmalm of future escrow items.

The Funds.shall be keld 1n an instilution the deposits or accounts of which are insured or guaranteed by a federal or state

zgency (including Lender if Lender is such an institution). Lender shall apply the Funds to psy the escrow items, Lender may

ot charge lor holding - and applying the Funds, analyzing the accounl or verilying- the escrow items, unless Lender pays
Borsrower interest on the Funds and applicable law permits Lender to make such s charge. Borrower and Lender may agree in
“writing that interest shall be paid-on_the Funds. Unless an agroement is made or applicable Iaw requnres interest to be paid,
-Lender "shall not -be required 1o pay Borrouer any inlerest or earmngs on the Funds. Lender shall give to Borrower, without
(harge an annuzl accounting of the Funds showing credils and debits 1o the Funds and:the purpose for which each debit to the
Funds was made. The Funds are pledged as additionzl security for the sums secured by this Security ln:lrument

il the amount of the Funds held by Lender, togelher with the future monthly pay menis of Funds pajable prior to the due

- dates ol the escrow items, shall exceed the amount requ.red te pay the escrow items when due, the excess shall be, at Borrower’s

“option, either promptl) ‘repaid to Borrouer or credited to Borrower on monthly payments of hmds I! the amount of the Funds

held by Lender is not sulficient to pay the escrow items when due, Borrouor sha II p.:) fo [mder any amouni necessary to make

e f up the deficiency in one or more payments as required by Lender.

Upon payment in lull of all sums secured by this Secunly lnstrument, _Lender shall promptly refund 1o Borrower any
Funds held by Lender. If under p.:ragraph 19 the Property is scld of a(qurN] by Lender, Lender shall apply, no later than
lmmodlaiel) prior to lhe sale of the. Property or its acquisition by Lender, any lund~ held b\ Lender st the hme ‘of application

s a credit against -the sums so(urod by this Security Instrument. :

3. Application of Payments, Unless applicable “law provides o!horm:o all pay ments ro(eued by: Lender under
pdfuﬂl’aphs 1 and 2 shall be spplied: first, to late charges due under the Note] sccond, to prepay ment charges duo under the Note;
third, to amounts paysble under paragraph 2; iourlh to interest due; and lasi, to principal due.

4. Charges; llens Borrower shall pay all taxes, assessmenls, charges, fines znd impositions attribulable to the
Proporly ‘which may allain priority  over this Secunt) Instrument, and leaschold payments or ground rents, if any. Borrower
. shall pay these obligations in the manner provided in'paragraph 2, or il not paid ini thal manner, Borrower shall pay them on time

* dircctly to the person owed payment. Borcower shall prompily furnish 1o Lender 3l notices of amounts to be paid under this .-

pur.gr..ph I Borrower makes these payments direclly, Borrower shall prompily furnish to. Londer ro(elpts evidencing the
pay ments. : ) : ‘
Borrower shall prompﬂ) discharge any lien which has priority over this So(unh. ln trument unless Borsower: (a) agrees
in writing to the payment of the obligation secured b) the lien in 3 manner ccceplable 1o Lender; (b) conlests in good faith the
lien by, or defeads against enforcement of the hien in, legal proceedings which in the lender’s opinion operate to prevent the

“enforcement of the lien or forleiture of any part of the Property; or (¢} secures Iromi the holder of the lien an agreement

satisfectory to lLender subordinating the lien to this Security Instsument. H Lender defermines that any part of the Property is
subject to a Jien which may attdin priorily over this Security Instrument, Lender mey give Borrower a nolice identifying the

_ lien. Borrower shall satisly the lien or 1zke one or more of the actions set forth above within 10 days of the giving of notice.

5. HNarard Insurance. Borrower shall keep the improvements now existing or herealter erected on the Preperty
insured against loss by lire, hazards included within the term “extended coverapge” and zny other hazards for which lLender

~ requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance
~carrier proyiding the insurance shall be chosen by Borrower subject o Lender’s cpproval which shall not be unreasonably

withheld. :
Aliinsurance policies and renewals shall be acceptable to Lender end shall include = standard mortgage clause. Lender

~ shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of

paid premiums and renewal notices. In the event of loss, Borrower shall give prompl notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrowes.
Unless Lender and Borrower otherwise agree in writing, insirance proceeds shall be applied to restoration or repair of the

" Property damaged, if the restoration or repair is economically fessible and Lender’s securily is not lessened. 1 the restoration

or repair is not economiczlly leasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Scourity Instrument, whether or not then due, with any ewcess paid to Borrower. Il Borrower abandons the
Property, or docs not answer within 30 days a notice Irem Lender that the insurunce carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of procecds  to principal shall aot extend or

~ postpone the due date_of the monthly payments referred to in paragraphs 1and 2 or change the amount of the payments. If under

paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage

to the Properfy prior to the acquisition shall pass to lender to the extent of the sums secured by this ‘;o(um) Instrument

|mmc-d|.:lol) prior to the scquisition. o
6. Preservation and Maintenance of Pmperl\. le.l';eholds Borrower shall not dosiroy, damage or substantially

~ change the Property, allow Ihe Property to deteriorate or commit waste. Il this Security Insirument is on a leaschold, Borrower

shall comply with the provisions of the lease, and if Borrower acquires fee hllo to the Propeety, the leasehold and fee title shall
not morge unless Lender agrees to the merger in wriling. - N '
- 7. Protection of lender’s Rights in the Properly; Mortgage Insurance. Il Borrower fails to porlorm- the

" €ovenants and .:gréomonl:. contained in this Security Instrument, of there is @ legal ‘procceding that may significantly  affect

Lender’s rights in the Properly (such as a procoodmg Jin bankrupley, probate, for condemnation or to cnforce laws or -

. regulations), then Lendor may do and pay for whatever is necessary to protect the value of the Properly and lLender's rights in -

the Property. Lender's aclions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in courl, paying reasonable altorneys’ fees and cnknng on the Proprri) to malm repairs. Although
Lender may tske action under this paragraph 7, Lender does not have todoso. -~ .

Any amounts dishursed Ly ‘Lender under this paragraph 7 shall Lecome ..d«hlmn.:l debt of Bormucr secured b) this
Security Instrument. Unless Bosrower and Lender- agree fo other terms 6! payment, these amounts shall bear interest from the
date of disbursement at Ihe .\o!o rate_and shall. be pays 1blo, with mtc(obl, upan nolice from lLeader to llorrouor _fequesling
pay ment. :

S
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7. {continued)

' BOOK /6 pagr 976
T o " 8 2558950

I Lender required mortgage insusance as a condition of making the losn secured by this Securily Inslruhont, Borrower

- shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the insurance
~ terminates in accordance with Borrower’s and Lender’s writlen agreement or applicable faw, '

8. Inspection. Lender or its agenl may make reasonable entries upon and inspeclions of the Psoperty. Lender shall
give Borrower nofice al the time of or prior to an inspection specilying reasonable cause for the inspection. R
' 9. Condemnation, ' The proceeds of any award'or claim for damages, direct or consequential, in conneclion with any
condemnation or other tzking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be pzid to Lender. : ' S ' o o , '
- In the event of a total taking ol the Propesty, ‘the proceeds shall be upplied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless
Borrower and Lender otherwise sgree in wriling, the sums secured by this Security Instrument shall be reduced by the amount.
of the proceeds mu‘llip!jedrb_ﬁ' the following fraction:. (a) the total-amount of the sums secured immediately belore the taking, -

. divided by (b) the fair markel value of the Properly immediately before the taking. Any balance shall be paid lo Borrower.

It the Propesty is abandoned by Borrower, or il, aller notice by l,gnder: to iorrower that the condemnor. offers to make an
zward or seltle a claim .lor damages, Borrower fails to respond- to Lender within 30 days after the date the notice is given,

' l.pﬁdcr,is authorized to collect and apply the proceeds, al its option, cither to restoration of repair of the Propesty or to the sums
-secured by this Security Tnstrument, whether or not then due. ' T

Unless Lender and Horrower otherwise agree in writing, any apglication of proceeds to principal  shsll -not extend or

po_:t[iqne the due date of the monthly payments referred {o in parsgrephs 1 &nd 2 or change the amouit of such payments.

10. Borrower Nol Released; Forbearance By Lender Not a Waiver. Extension of the time for ‘payment or

_modification of zmortization of the sums secured by this Security [nstrument granted by fender to any successor in interest of
. Borrower shall not operate fo release the liability of the original Borrower or Borrower’s successors in inlerest. Lender shall not

be required to commence proceedings zgainst ‘Zny successor in interest or refuse to extend time for psyment or otherwise modify
amortization of the sums secured. by this Security Instrument’ by reason of ::nj' demznd made by the original Borrower or:
Borrowes's successors in interest. .Any forbearance by Lender in exercising any righl or remedy shall not be a waiver of or
preclude the exercise of any right or remedy. . ' S . L :
1. Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenants and sgreements of

= thiz Security Instrument shall bind and benefit the successers and sssigns of Lender and Borrower, subject to the provisions of

paragraph 17, Borrower's covenanls and -agreemenls shall be jpint and several. Any Borrower who co'signs this Security
instrument but does not execule the Note: (a) is co-signing this Security Instiusment only- to morlgage, grant and:convey that

: 'I'iqrrou'c-r's interest in the Property under the terms of this Secusity Instrument; {(b) 1= not personally obligated to pay the sums
. secured by this Securily Instrument; and (c) agrees that Lender and any other Borrower may zgree (o extend, modify, forbear

© or make any a(A(bmmodalions with regard to the terms of this Securily Instrument or the Note without thal Berrower’s consent.- )

- not apply in the case ol scceleration under paragraphs 1305 17 .

gt -

12. Lean Charges. Il the loin secused by this Security  Instrument is subject to a law which sels maximum loan ,
charges, and thal law is Linally interpreted so i};gl the interest or other doan charges collected 65 tc be collected in connection
with the loan exceed the permitted limits, thea: (a) any such loan chsrge shalt be reduced by the smount necessery to reduce the
charge to the permitted limil; ond (b} any sums already collected from Borrower which eceeded permitted hmits will be
relunded to Borrower. lender mayl_'(‘hooso 1o make this refund by reducing the principal owed under the Nole or by making a
direct payment to Borrower. H a refund reduces principal, the reduction will befeested as a pachial prepayment without any
prepayment charge undes the Note, '

13. Legislation Aflecling lender’s Rights. I enactment or expiration of cpplicable laws has the elfect of rendering
any provision of the Note or this Security Instrument unenforcesble acording to its terms, Eender, af ils oplion, may require
immediate payment in lull of 5l sums secured by this Security Instrument and mzy invoke any remedies permilted by
paragraph 19,11 Lender exercises this option, Lender shall take the steps specified in the second paragraph of paragraph 17.

I4. Notices. -Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or by

~maifing iU by first class mail unless applicable law requires use of znother meihed. The notice shall be directed to the Property

Address or any other address DBorrower designates by nolice to Lender. Any nofice to Lender shall be given by first class mail
to Lender’s addiess stated herein or any other address lender designates by notice to Horrower. Any notlice provided for in this
Security Instrument shall be deemed to have been given to Borrower o Lender when given as provided in this paragraph.

’ 15. Governing Law; Severability.  This Security Instrument shsll be governed by federal law and the law of the
jurisdiction in which the Praperty is located. In the evenl thal any provision or clause of this Securily Instcument or the Note
conllicts with applicable law, such conflict shall not affect other provisions ol this Security Instrument or the Note which can be

_ given effect withoul the confhicling provision. To this end the provisions of this Security Instsument and the Note are declared to .

be severable.

16. Borsower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumenl.

17. Transler ol the Property or a Benelicial Interest in Borrower. i sll or any part of the Property or any
interest in it is sold or tsanslerred (or if a beneficial inlerest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured

by this Security Instrument. However, this optien shall not be exercised by Lender if exercise is prohibited by lederal law a§ of

the date of this Security Instrument. : 7

I Lender excrcises this option, Lender shall give Horrower notice ol sccelerstion. The notice shali provide a period of not
less than 30 days from the date the nofice is delivered or mailed within which Borrowes must pay sll sums secured by this
Security Instrument. If Borrowes lails to pay these sums prios to the expiration of this period, Lender may invoke any remedies
permilied by this Security Instrument without further notice or demand on Borrower. ’ o . '

18. Borsrower’s Right (o Reinstate. If Borrower meets certain conditions, llorrower shall have the right to have
enforcement of this Security lastrument discontinued at any time prior to the carties of: (a) 5 days (or such other period as
spplicable law may specily for feinstatement) before sale of the Property pursuant to any power of sale. contained in this
Security Instrument; or (b} éntry of a judgment enforcing this Security Instsument. Those conditions are that Borrower: (a)

- pays Lender all sums which then would be due under. this Security Instrument and the Nofe had no acceleration occurred; (b) .

cures ony defoult of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,

-including, bul not limited to, reasonable” attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure

that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to psy the sums secured by
this Sccurity Instrument shall coniinue unchanged.  Upon reinstatement by Horrower, this Security Instrument and ihe

“ebligations secured hereby shall semain fully effective as if no scceleration had occursec. lowever, this right 1o reinstate shall

TE
aRNTL
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NON-UNIFORM COVENANTS. Borrower and Lender further covensnt and ageee s follows: 4 2558550

19. Acecleration; Remedies. Lender shall give nolice to Borrower prior 1o acceleration following .Borrower's
breach ol any covenant or agreement in this Security Instrument (but not prior fo acceleration under paragraphs 13
and 17 unless applicable” law provides otherwise). The notice shall specily: (a) the defavlt; (b) the action required
lo cure the delault; (¢) a date, not less than 30 days from Lhe date the notice is given to Borrower, by which the
default must be cured; and (d) that lailure to cure the delauit on or belore the date specified in the notice may
result in acceleralion of the sums secured by this Security Instrument and sale of the Property -at public auction at
a date not less than 120 days in the future. The notice shall further inform Beirower of the right lo reinstate after
acceleration, the right fo bring a courl action fo assert the non-existence of a delault of any other defense of
- Borrower to acceleration and sale, and any other matters required to be included in the notice by applicable law. If
the defaull is not cured on or belore the date specified in the nolice, Lender at its option may require immediate
payment in lfull of all sums secured by this Security Instrument without further demand and may invoke the power
ol sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred .
in pursuing the remedies provided in this paragraph 19, including, but not limited to, reasonable atterneys’ fees and
‘costs of title evidence, =~ S o ; - : T
' I Lender invokes the power of sale; Lender shall give written notice 1o I'rustee of the occurrence of an event
~of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall Iai'ge_s_ruch action
reparding notice of sale and shall give such notices to Borrower-and te cther persons as applicable law may require.

_Ater the fime required by applicable law and alter publication of the notice of sale, Truslee, withoul demand .on -

Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under the terms
‘designated in the nofice of sale in one or mare parcels and in'any order Trustee determines. Trusfee may postpone
sale of the Property for a period or periods permitted by applicable law by public announcement at the time and

", place fived in the notice of sale. Lender or its designee may purchase the Property at any sale. - = o

U " Trustee shall deliver to the purchaser. Trustee's deed conveying the Properly wilhont any covenant or

" warranty, expressed or implied. The recilals in the Trustee’s deed shall be prima facie evidence of the truth ol .the
statements made therein. Trustee shall apply-the proceeds of the sale in the following erder: (a) fo all expenses of

.- the sale, including, but not limited to, reasonable Trustee’s and aftornéys’ fees; (b) 1o all sums secured by this

- Security Instrument; and (¢) any excess fo the person or persons legally entitled fo if or io the clerk of the superior
court of the county in which the sale took place o - i B
. ~ 20. Lender in-Possession.  Upon acceleration under parsgraph 19 or sbandoament of the Property, Lender (in person,
by agent or by judicially appointed receiver) shall be enfitled te enter upon. teke possession of snd manzge the Property and teo

~ collect the rents of the Property including those past due. Any rents cotlected by Lender or the receiver shzll be applied lirst to

. paymeat of the costs of management of the Property znd collection of rents, including, but not limited to, receiver's”. fees,

. premiums on receiver’s bonds and reasonable attorneys’ lees, and then {0 the sums secured by this Security Instrument.

21. tRe(om'eyan(c. " Upon payment of all sums sécured by this Security Instrument, Leader shall request Trustee to
_reconvey the Property and shall surrender this Securily Instrumeni and all notes evidencing debt secured by this Security
Instrument to Truslee. Trustee shall reconvey the Properly without warranty and’ without charge to the person or persons

- legally entitled to it. Such person or persons shall pay any recordation costs.

22. Subsiitute Trustee. " In accordznte wilh spplicable law, Lender may from time to time appoinl a successor lrustee
to any Trustee appointed hereunder who has ceased to act. Wilhout conveyance of the Property, the successor trustee shall
succeed to sll the title, power and duties conferred upon Trustee herein and by applicoble law. '

23. Use of Property: The Properly is not used principally {or agricultural. or larming pupposes.

24. Riders to this Security Instrument.  If one or more riders are execuled by Horrowes and recorded together with
this Security Insirument, the covenants and agreements of e:zch such rider shall Ge incorporated  into and shall amend and

supplement the covenznts and agreements ol this Security Instrument ss if the rides(s) were o part ef this Securily Instrument.
~ [Check spplicable bovles)] : ' '

Adjustzble Rate Rider [_] Condomisitm Rider []1-4 Family Rider
DGradualod Payment Rider B D.Pfannod Unit Development Rider

D Otherts) [specity ]

BY SIGNING BELOW, Borrower accepls and sgrees o the terms and covenants conlained in  this Security
Instrument and in sny rider(s) evecuted by Borrower and recorded with it.

¢ 27 O S son (o alnd 5 Kz oo

.............. .V
R. HOWARD KREPS -Burrsaer CHRISTINE E. KREPS “Boricaer
________________________________________________________________ (Scal) e (Seal)
-Blrroaer L -Borrower

[Spaﬂ Befow This Line For Acknswledgment )

I "..numu.,,_..
el
ST,\TI-‘,-‘QE\- ASHINGTON
S ate”abtén o - ss,
County’ c?l..‘ ‘m pjﬂ}
- F O Fo
3 i h“\pml'b appeared before me R. HOWARD KREPS and CHRISTINE E. KREPS
3,28 b’.-" ) 7 ’ ‘ - : :
Mot T - '
‘ea'!l Y ﬁt:ii\"ulu:sls described in and who executed the within and foregoin “instrument, and acknowledged
A dived! ! ond C going g
# WA wosigned the same 25 7 their : free and voluntary act and deed, for the uses and purposes

. X ’ " 1L
therein mentioned: o

- GIVEN under thy hand and 0|‘|i("la:1,5(';1| this 30th “day of HOVmeEI"r - 1989

() @«.ﬁw {7 ’ —

Notary: Public in and for the State of Washington,
Cresiding ot Glenwood, WA~ C 7

: 7 “My appointment evpires: _"Q’l-/rﬂl_8-/__9§_‘_~__
_'WASHINGION sHrye Fawiy - FNMA/FHLMC UNFORM INSTRUMENT - Form 3048 12783 '
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ARN 113 f\l)l_US'l'.f\Bl.l: RATLE -RIRER o

: (1 Year Treasury Index - Rate Caps) : -

- THIS ADJUSTABLE RATE RIDER is made this TWENTY-FCURTH = . day of NOVEMBER, 1389 = *, and
is incorporated _into and shall be deemcd o amend and supplement the Mortgsge, Deed of Teust or Security Deed (the
“Security Instrument”) of the same dale given by the undersigned (the “Borrower™) “to secure Borcower's Adjustable
Rate Note (the “Nofe™) fo- SECURITY PACIFIC NAT IONAL BANK, -2 National Banking Association ‘

(the “'Lender”) of the same date and cov.’efing the property described in the Security Instrument and located at:

266 CIRCLE DRIVE , .UNDERWOOD, WA 98651
) - " [Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE. AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST

RATE CAN CHANGE AT ANY -ONE TIME AND THE MAXIMUM RATE THE BCRROWER MUST PAY.
THE NOTE ALSO CONTAINS THE OPTION TO CONVERY THE ADJUVSTABLE RATE TO A FIXED RATE. .

: Al),l)lT!!ONA'l: _COVEN;\NTS_ In addition to the cqvenahfs and agreomenls‘madé in the Soéurity Instrument, Borrower and

S ¢ ) g .
“Lender further covenant and agree as follows:

7 A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES o _ " »
The Note provides for an initial interest raté of 9.95¢ <. The Note provides for changes in the zdjustable interest
" rate znd the monthly payments,.as follows: » . . . : :
1. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
' (.-\)VCharngg'l)ales:: . : L - ' )
The -adjusi;';l;le_ inferest rate I will pay may change on the first dzy of JUNE , 1850  and on that day every .
6th month thereafter. Euchdate on which my adjustable intérest sate could chinge is called o "Chenge Date.™
“ AB) The Index : ' '

" Beginning with the first Change Date, my interest Rate will be based on an !ndex.
The index is the weekly average yield an United States Treasury securitics adjusted to

3 constant maturity of 1 year, as made aviilable by the Ffederal Reserve Board.

The most recent Index figure avsilable as of the date 45 days belore esch Change Date is catled the TCurrent Index.”

[ the Index is no lenger availsble, the Note Holder will choose & new index which is based upon comparsble information.
The Note Holder will give me nolice ol this choice.

- (C©) Calculation of Changes e
Belore exch Change Date, the Note Holder will calculate my new aerterest rate by adding ywo AND 500/1000

percentage points ( *2.500 %) 4o the Current Index. The Note Holder will then round -ihe result of this
addition te the ‘nearest one eighth of one percentage point (0.125%). Subject 1o the limits stated in Section 4(D)) below, this
rounded amount will be my new interest rale until the next Change Date. ‘

- The Note Molder will then delermine the amount ol the menthly pisyvment that would be sufficient to repay the unpaid
principal that | am expected to owe at the Change Pafe in full on the maturity date al my new interest rate in substantially
equal payments. The resulls of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 10.850 ‘& or less than
*8.950 % Therealter, my interest rale will never be incressed o decreased on eny single Chznge Date by more than
*®onew®®  percentage points { 1.0 %) from the rale of interest | have been paying lor the preceding six  months,

My adjustable interest rate will neve; be less than *8.500% nor greater than 14.000%.

(E)} Etfective Date of Changes

My new interest rate will bocome effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the lirst monthly payment date alter the Change Date until the amount of my monthly payment changes again.

{F) Notice of Changes o 4

The Note Holder will deliver or mail 1o me a notice of any chznges in my sdjustable interest rate and the amount of my
monthly payment before the elfective date of any change. The notice will include information required by law to be given me
and also the title and telephone number ol o person who will answer any question | may have regarding the netice.
B. FINED INTEREST RATE OPTION ‘
~ The Note provides for the Borrower’s option fo convert from an adjustable interes! rate with interest rate limits 1o a lixed
interest rale, as follows: Co ’ i
5. FIXED INTEREST RATE CONVERSION OPTION

() Option (o Convert to Fived Rate ,

I have a (.'om"orsion"()plion»uhi(h I can exercize unless 1 am in defaull or this Section $(A) will nol permit me io do so,
 The "Cenversion Oplion” is my option to converl the interest rate | am required io pay by this Naote from an adjustable rate
with intesest rate limits to (he fived rate calculated under Section (1) below, ; S ' 7 ’

The conversion can only take place on' a datels) “specified by the Note Holder during the pericd beginning on the second
Change Date and ending on the tenth Change Date. Each date on which my adjustable interest rate can convert to the new
lived rate is called the "Conversion Date.” B ' R '
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Il 1-want to exercise the’ Convession  Option, | must first meet certasin (ondilioﬁ's_, Those conditions are Ihal:r(i)
1 must_give the Note Holder notice thst [ want to do =o0; ¢ii) on the Conversion [Dlate, | must not be in default under

the Nofe or the Security Instrument (defined below); (iii) during the twélve: months immediately npr-eceding ‘the
Conversion Date, | must not have been more than 30 days late in making uny payment | was required to make under
this Note or under the Security Instrument; (iv) by a d;lo specified by the Note Holdes, | must pay the Note ‘Holder
a conversion fee of US. § 250.00 ; and (v} I musl S|gn and gl\o the Note Holder any documenls the Note iolder -

_requises fo effect the conversion.

(B) (alculahon ol Fixned Rate -

My new, fixed inferest rate will be de!ormmed as iollm\s the Note Holder will cdd (1) the-net highest yield required by the
Federal National Morigage Associstion (“"FNMA™) a5 of a date and time of day specified by the Note Holder for either (a) if
“the original term of this Note is greater than 15:years, 30-year fixed rate mortgzges covered by applicable FNMA 60-day

: m.mdator) delivery commitments, or (b} if the original term of this ho!e is 15 years or less, 15-yecar fixed rate mortgages

‘covered by applicable FNMA 60-day mandalory delnery commitments, plus (2} a “Spread.” - The result of this calculation,
‘rounded to the nearest one- elghlh of one peércentage point (0125‘?) will be my fixed rate, except that my rew rate
calculated under this Section S(BY will not be greater than 19.000 . H~the original prmcnpal amount of this Note is
less than or equal to ihe applicable maximum loan amount ehgible for pur(h.ﬁc by FNMA as of the date of this Note (the -
“FNMA Limit”), the Spread will be live-eighths of one percentage . point (0.625); . if: the original principal amount of this

- Note is greater than the FNMA Limit, the Spread will be one and one-quarter percentage points (1:250%). I the required net

wcld cznno! be delermined because apph(able information 15 not a\.:li.:ble the \oto Ilo!dcr will delermme my mlerest rale
b) u~mg comparablo :nlormahon

(() Xew Payment Amounl and Effective Date

ll I choc~c to exescise the (omersxon Option, the Note Holder mll determine the amount of the man!hl) payment that would:
be su!hcnont to repay the unpaid principal | am expected to owe on the Coniersion Date in full on the maturity date at my
new lived inferest rafe in substantially equal payments. The result of this calculstion will be the new amouni of my monthly

payment. Beginning with my fisst monlhly paymenl. after the (omers:on I).:lo I will psy the new amount as m) momhly
payment unhl the ma!unt) dalc 4

C. FR:\I\?I‘FR OF THE PROPI RTY OR A'BENEFICIALIN I"FRLSI I\ BORRO\\ ER

"L Unhl Borrov.or exercises the Conversion 0pllon undes the (ondlllonﬁ stated in Section B cl Ihls Adjustable Rate Rider,
Umiorm (‘omnant 17 ol the Socunlv Instrument is amendod to ro..d as foilou\

“Transfer of the Property or a Benelicial Interest in Borrou'cr- [l 51l or any part of the Property or any interest in it is
sold or transterred {or if a beneficial interest in Borrower 15 sold or transferred “and Borrower is not u nalural person) without

- lender’s prior written consent, lender may, at ils option, tequire immediate payment in full of all sums secured by this

Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by lederal law as of the
date of this Security lustrument. Lender also shall not exercise this option if: (2) Borrower causes to be submitlted to Lender
information required by Lender lo evaluate the intended transferee as if a new’lozn were being made to the transteree; and
(b) Lender reasonably determines thil Lender’s security will not be impaired by the loan assumption and lhat the risk of a
- breach ol any covenant or agreement in this Security Instrument is scceptable fo londor

To the extent permitted by applicable law, Lender may (‘h.’:rgo a reasonzble lee @5 & condition to Lender’s consent to the loan
assumption. Lender may also require the ftransleree to sign un assumplion sgreement that is acceptable to lender and that
obligaies the Iranslesee 1o keep all the promises and agreements mude in the Nole and in this Securily Instrument. Borrower
will conlinue to be obligated under the Note and this Security Instrument unless lender releases Borrower in writing.

Il Lender exercises the oplion lo require immediate payment in full, Lender shall give Borrower notice of scceleration. The
nelice shall provide a period ol nol less than 30 days Irom the date the nolice is delivered or mailed, within which Borrower
musl pay ol sums secured by this Security Instrument. If Borrower fails to pay these sums prior o the expiration of this

peried, leader may invoke an) remedies permitted by ihis Security Instrument without further notice or demand on
Borrower.

2. It Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider, the
amendment to Uniform Covenant 17 of the Security Instrument contsined in Section C.1 asbeve shall then cease to be in effect,
end the provisions of Uniform Covenant 17 of the Security lnstrument shall instead be in ellect, as follows:

Transler of the Property or a Benelicial Interest in Borrower. If all or any part of the Properly or any interest in it is

" sold or translersed (or if & beneficial interest in Borrower is sold or transferred and Bosrower is not a nalural person) without

Lender's prior wrilten consent, Lender may, at its option, require immediate payment in full of all sums secured by this

' Security Instrument. fHowever, this option shall not be exercised by lender if exercise is prohlbllcd by [edoral law as ol the

d.:!o ol this Security Instrument.

Ii Lender exercises this option, Lender shall give Borrower notice of .:r(e!or.:lmn lhn notice shall proudo a period of not less
than 30 days from the date the nofice is delivered or mailed within which Botrower must pay all sums secured by this
S«urn) Instrument. 1 Borrower fails to pay these sums prior to the expiralion of this period, Lender may invoke any
- remedies permitied by this Sorumy Insltumont without further notice or demand on Borrower. o )

B‘l SIGNING BELOW, liorrouor accepls .md agmn; to the terms and covensnts contained in this }\djuslable Rate
- Rider. ’ : ' ' ' )

- "%\ )&Ly&’\ ,u../ ‘i»”“‘ M,.-_.,.,,,_,_; (_Sr-al) ) (//é(‘[f(,(/( ; lﬁld/J.—J : (%al)
. H

. HOWARD ,K EPS ~ Borrower ISTINE E. KREP_S ’ ~ Borrower
o ) i (Seal) I »_;\_;_VVW_"‘#‘_____' (Seal)
llulroun ) - : ] "Rorrower
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