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R T 'MORTGAGE. oo
THIS MORTGAGE 1S DATED JUNE 8, 1989, between GEORGE J. SCHMID and EMMA M. SCHMID, husband and

 wife, whose addross Is 1407 32ND STREET, WASHOUGAL, WA 98671 (referred 1o below as "Granlor”); and
Norhwest National Bank, whose address Is 1607 Main Street, P.O. EGx 1867, Vancouver, WA 96668 (referred 1o,
b, alp ‘"g nl an' d ars-). = i - Lo _— N . ) S . »\‘ b o - B - ",t H S
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'GHRANT OF MOAT GAGE. For valuable consideration, Grantor morigages and conveys to_Lender at of Grantor's nght,
gte, and inferest in and | Wi _begiregmop’eﬂy.togeﬂuwﬁhﬂexisﬁngoiwbsameﬁﬂyet improver
_andfnmtgs:ale_éisetr\eﬂts.tighysofwéy, 3RANOTS; pr, water rights, W )
or imigation rights); and all other rights, royalties, and profits relating to the real pro . incky
o ganon nae). nd ot v SRAMANIA Couny. State of Washingion (h

| " SEE ATTAGHED LEGAL SCHEDULE"C™ & -
The Real Property tax uenugcabon number i 01-05-18-0-0-0500-00.% -

‘ (including stock in uties with ditch
Riding “mitation off minerals, od, gas, geothermal .
e "Real Property™): - . : '

: G!anlof piesenty assigns 1o Lender afl of Grantor's fight, tite, and interest in and to all leases of the Propesty and all Rents rom the Property as security
: for the indebtedness. In addition to this assighment under corman taw, Grantos grants o Lendes 2 Unilorm Commercial Code security interest in the”
" peisonal Proparty and Rents. -0 ' ; - : e e s

> DEFINITIONS, Ths folowing

words shall have the lq!;:wing meanings whei used i"}’?-.i‘:‘ Mortgage -

Grantor. The word "Giantor® means GE;O_RGE_;J. SCHMID and EMMA M. SCHMID_The Grantor is the morigagor under this Morigage.
" Guarantor.*The word "Guaranio:” means and includes without firritation alt guétaplqrs. sureties, and accommodation parties. v

Improvements. - The word “Improvements™ means and incluges without Emitation all existing and future improvements, fixtures, buia'mgs
structures, mobde homes affxed on the Real Property, laciities, additions and similar construction on the Real Property. - -

indebtedness. The word 'Indeb!edness4 means al pnndpal and interest payable Ufider_the Note and ény_,arfnuné expended of advanced by

Lender 5 discharge obbgations of Graniot or expenses incuired by Lender to enforce obiigations of Grantor under this Mortgage, together with.

= B iy

interest on such amounts as piovided in this Morigage,, in addkton o the Note, the word “Indebtedness™ includes the following described piiot

E - ~ a3

" indebtedness and future indebtedness: ALL PRIOR INl_J:EBTE_D}_i_E_S_S; ALL FUTURE ltuﬁgi;re@n’&ss. e
Lender. The word "Lender” means Northrwest National Bank, its successofs ot assigns. The Lender is the morlgagee under this Mortgage. ~

‘Mortgage. The word "Mdﬁgage; means this Mortgage ‘betwoen Granior and Lender, and includes without Emitation aif assignments and secumy
interest provisions refating to the Personal Propeijw and Renls. ~. T ) .. H. ] s

. Note. The word "Note™ means the promissory ncte of creckt agreement dated June 8, 1989,in the original princ!palr amount of

$370,470.97 fiom Grantor to Lender, fogether with alt [enewals ol, extensions of, modifications of, refinancings ol, consolidations of, and

substituBons for the promissory noin of agreen=it. NOTICE TO,GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. . °-

- personal Priperty. The words "Personal Property” mean al equipment, fodures, 5 of perso opa 2
. of hereatier attached o affixed to the Real Property; together with all accessions, parts, and addiions 1o, all replacemments of, 'and aA substtutons -
. tor, any of such property, and logether wiih all issues and piofis thereon and proceeds (induding without Emitation aBl insyrance proceeds and
refunds ¢f premiums) from any sale or other disposiiori el the Propedty. . . O B el : ST T

- - x

Propacty. The woid "Property” mians collectively the Real Property aw'i‘f\? Pa§onal Propenty.

> I

fsal Property. The words "Real Pioperty” mean the &opény, iﬁtgésl§_énd nights q«aﬁcnp,ed above in the "Grant of Mongaée’ secton.

Related Documents, | The words “Relaled Documenis® mean_and include without limitaton al promissory noles, credit agreements, loan -

. agreements, guarantes, security agreements, mongages, deeds of trusi, and all other’ docurments, whether now of herealter existing, execuled in
oonne_n;ﬁonwith«(_;:an:cf’s_!ndeblg_dnwio Lender. = : ST o B .

" Rents. The WQ}d"Reﬁﬁ,'. means all rents, revenues, ino_ome, issues, a_nd’;ir“of‘rts‘ﬁom‘u-re Piopety. -

. : ME S 7RENTSANDPERSONALPROPERTY.IS' =
GIVEN TO SECURE . {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE A.NO THE RELATED DOCUMENTS THIS MORTGAGE IS GIVEN A}CD AOCEPTED OH THE FOLLOWING TERI&S“ o -
'PAYMENT AND PERFORMANCE. ,'?x_ cept as otherwise provided in tris Mosigage, Grantor shall pay to Lender al amounts secured by this Mortgage
as they becama due, and shall st Y perform a of Granor's obegations under this Mongage. - - o B P
 POSSESSICN AND MAINTENAHCE OF THE MAOPERTY. Granlor agrees that Grantor's possession and use of the Propesty shal be governed by the

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE

folowing provisions: -

Possession and Use. Unul in defauh, Granlof may femain in possession and contsol of and operate and manage the Property and coBect tha
Retits hom Lhe Property (\his priviege is a Beensa from Lender to Grantor automatically 1evoked upon defauh). - - . . -

Duty to Malntaln. Granict shall maintain the Property in tenantable condion and promply pedform all tepairs and maintenance Necessary
preserve its Value. - - o ST L T
Hazardous Substancas. The lems *hazardous wasle,” "hazarGous gubs\;nce.".'d‘spos'al.' "release,” and "threatened releasd” as used in this -
" Mortgage, sh ) i 0 ; i , and Liab¥ty Act of 1980, 28 -
amended, 42 Sacticn 9601, el seq. (CERCLAY), the Superfund 1 nd Hi2a60 1936, Pub. L No. 93-49%9 .,
(SARAY, tha Hazardous Materals Transportation Act, 49 U.S.C. Section 1801, el seq, the Resource Consexvation and Recovery Act, 49 USC.
Section 6901, el seq., of other applicable state of Federal laws, rutes, of regulatons adopled pursuant kg any of the fotegoing. Grantof fepresents -
and warrants 1 Lender that: (s) Durirg the perod oi_)(iyan\o«‘s_ownetslip of the Propedty, there has beén no use, generation, manufacture, -
. storage, Wrealment, disposal, releass of theeatened releaso ol any hazardous waste of substance by any poison on, under, of aboul the Property.
(b) Grantor has no knowledge of, of reason 10 befieve that thare has been, excepl 83 previously distdosed 1o and acknowtedged by Lenderin - 7
“wriing, (i) any ust,’ geiteration, manutacture, storage, reatment, disposa), 1eleaso, ot threatened release of any hazarcous wasto of substance by - :
_any pilor OWNrs Of OCCupan ’ ) ctual of theeatened Evgation of claims of any kind by’ any person relsting o such -
“matters. (¢) Excepl as previously disclosed 1o and ackrowledged by Lended in writing. () neithes Grantor no¢ any lenant, conliactor, agent of
other authorized user of tha Propéxty shal use, generale, manulactule, store, beal, dispose of, of release any bazardous waste of substancé on, .
under, of about the Properly and (i) any such activity shal be conducted in compbance with alf applicablo lederd), stale, and Yocal laws,
rogulatons and ordinances, incuding without Eritation those laws, fequlatons, and ordinances doscribod above. Graniof authorizes bendor and

s

fts agonts 10 entor vpon the Froporty 1o make such inspoctons and tosts a3 Lender may doom appiopiiale to determing comphance of tho
Propecty with this section ol the Mortgage. Any inspoctions of tosts made by Londer shad be for tondar's purposas only and shall not bo .
consyrued lo croate any tesponsibity of ablity on the pant of Lendor K Granlor of 1o any othef pesson. The repiesoniabors and warranbos .
contained horein ara based on Geantor's due &higence in investgatng tho Proporty kot hazardous waste. - Granor hereby () 1eloasos and waves .
any luture daims against Lendat for indomnity of contributon in tha event Gxantés begomes lable fot deanup ot other costs under sny suchlaws,
and - (b) agreos 1o indomnity and hold hamioss Lendor against any and al daims, Josses, Nabiites, damages, ponalies, and expensed which
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Th2 la vd :elencd Wwin this policy is snuated in the Sla(c of HASHING]O,‘I‘ ) : : s . .
. "‘OJnh‘ of = SKAHA.\IA e w o s T A ~and is described as follows:

[

PARCEL I

Ihe>Southwest quarter of - Sectlon 18, Townshlp 1 North Range 5 ‘ast of the.
Willamette Meridian, in the County of Skamania,-State of Washinaton,
EXCEPTING THEREFROM, the North half: of- the Northwest.quarter of the
- Horthwest quarter of said Snuthwost quarter ALSO EXCEEIILG THERFFROM, the
- _Northeast quarter of the Northwest quarter. of sald Southwest quarter"ALSO :
'EXC£PI!NG THEREFRCM, beg\nnlng at: the” Southwest corner of the Fast half of -
the East half of said Southwest quarter; thepce Hoith 400 feet;-thence East
490: feet; thence ‘South 400 feét; .more or- less, to the North_ sudp of- County g
Road; thence ¥est.490 foet, more or €55, along the Horth -side of- County
“road ‘to the p01nt of beglnnlng, ElCEPTING THEREFROﬁ that yOTt‘On lytng \n
county roads ST N ’ - —_— T
= el ad . B

PARCFL lI

'~Ihe est half of the West half of the Southeast quarter of Section 18,
TOdnShlp 1 North, Range 5 East of the Willamette Meridian, in the C0unty of
Skamanid, State of Washingten, EXCEPTING JHEREFROM, begirning at'the- -
Southe st corner of the uest haif of ‘the West half of: said Southeast e 7
quarte;, thence’ North along the £ast line of. sa:d West. half of Xest half of
Southeast > quarter 2.distance of 758 feet, more or less, o 3 wire fence at
‘the North line of timber (as said: “fance was located Novevber 4, 1950);~
thpnre West 420 feet; thence South 758 feéey to-the centpr of County road b
and the South llne of sald Section 18 thence East 420 feCi.to the p01nt of °

~ beginning. ALSO EXCEPTING THEREFROM that portlon 1ylng ln county roads.‘
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(Conlinued) .~ fitiay

~ Londer may directly of indwecty suslain of sulfer resuling from a breach otﬁissecﬁonot_u\euongageaasacowmeofanyuse,_,
generation, manufacture, Siorage, osal, release of threaened relexse” 0CCUTTING > GIamor's ov.wsripocimaest_hmnopw,—’
or Of : asotstnuldi\avébeenknoivnlo‘@anbt. mydvi;ﬁorﬁolﬁgwcﬁonofﬂaeuodgage,mdngmgbigaﬁonp :

ity, ’ ‘Wﬂd‘“lﬂdﬁﬁmmmsﬁﬁdqm:ewmmmmmd is Morigage and shall nol be

afleciod by Lender’s acquisition of any intefest in the Proparty, whather by foréciosure of otherwise. . -

Nuisance, Waste. Grantor shall not cause, conduct of perrit any nUISance Nof COMIH, pa ¥, of suffer any stipping of of waste on of 1o the
Property of_sny portion of the Propery. Specfically wihout Bmitation, Grardor will not remove, of grant to any other pariy the right fo remcve, any
riber, miner s (nckiding o £nd gas), 304, gravel of rock products without the priof writon comentof Lender._ - ..~ - ¢

Ramoval of improvements. Granior shall nol demolish of remove any Improvements from the Real onpaﬂy without the p«mmoomem of
Lender As a condition o the removi of any Improvements, Lender may require Grantot 10 make arrangements safisfaciory 1o Lender 10 replace

- S mprrveionts with Improvermorts of atleast oqual vakye. - - T L s i R
“ Lender3 Right io Enter. Lender and its agents and

<y

‘and o inspect the Property for purposes of Granlor's comphance with the terms and condiions of this Morigage. .~ ;
- I ool A e - S - TS : - - - e e T - N

. other persons of entites of every nahire whatsoever who tent, jease or otherwise uge of otcupy the Properly in any manner, with all laws,
- ofdinances, and regulations of all gove nimental authorities spplcable 1o._the use or occupancy of the Proparty. Gramor miy Contest in good faith

. any such taw, gidnarice, of fequlation and withhold complianca during any proceeding, inclucing appiopriale appeals, so long as Grantof has
e ROt _genqgimmﬁngmm@sgsogndsobquwﬁe(smemmtm Toperty ae holje-o‘par’c!zed.—Lninder‘vrr\aytem'le'(jrambnoh_
Do adomaya Socurty o a surety Bond, reasonably saisfactoy 6 Lender, o protect Lenders erest. = 7 S

Duty 1o Protect . Grantor agrees neithel 10 abaridon not leave unatiended the Propéry. Grantor ehiak do a# ther acts, i addition 1o thosé &tS =

set forth above in this section, which from the characler and use of the Property are fezsonably nécessary 1o protect and praserve the Property.

DUE ON SALE = CONSENT BY LENDER. Wmﬂiﬁwﬁq;n;dédaemdv@eaﬂd payable all sims secured by this Morigage upon the —
sale of ransfer, withoul the Lender’s prior writien consent, of ak of any pan of the Real Property, o any interest in the Real Propesty.” A "sale of
: “éans the conveyance, of resl property of any n o ‘ot interest therein; whether legal o1 equitable; whether volyniary of involuntary,
. : 3, deed, Instaliment sale contract, Jand contract, contrac deed, leasehold hiéféﬁtﬂhe”iefmwemé?ﬂ\?n,mée (3) years, >~
__ lease>option cantract, of by sale, assignment, of transler of any benefcial interest in of to any land tust hoiding tie lo the Heal Property, of by any -

.~ other method of conveyance ci ieal property interest f any Grantor is a ‘Gorporabon of parinership, lrafister aiso inciudes. any cliange in ownership of

= more than twenty-five percent (25%) of the voting stock of, parinership interésts, as lhecasemay be, ol Grantor. Howevis, his option shall not be .2 -

. oxercised by Lender f exercise & prohibited by federal law o1 by Washinglon law. .~ LA N

TAXES AND LIENS. The folgwing provisions relaling o tho faxes and Eens o the Property are a part of s Morigage. , -

- Payment. Grantor shall pay when duo (ard in all events piiot 10 delinquency) al taxes, payrol taxes, Special taxes, assessments, water charges =
‘and sewer service charges levied against of on socount of the Property, ‘and shall pay when due a& cléims for work done on of for senices
reﬁgqtéd or matenal furnished lo the Property. Grantos shall maintain the Property free of ait beas having priofity oveq of equal 1o the interest of
Lender urider this Morigage, excep! for the ken of taxés and assessmants pot due, and excepl &5 otherwise provided in the folowing paragraph.

4 ot . I

Sl

-,..». RightTo Contest Giantor may withhold payment of any tax, assessment, of dam in connection with a good fath dispute over the obiigaton to
~ pay, so long a5 bender's interest in the Property is not 6cpardized. 11 a Ben arises of Is fled as a fesult of nonpayment, Grantor shall within fitteen
{13) days after the Ren arisos or,  a Ben is fled. within fifteen (15) days after Grantof has notice ol the fiing, secure the discharge of the fen, or if
“fequested by Lender, deposit with Lendex cash or a sufficien! corparate Sirely Bond of other Security satisfactory 10 Lender in an amount'sufficient
| . to Gischarge ihe ben plus any Costs and atioméys” lees of other charges that could ac fue as a (esult of a loreclosure or sale under tha Sen. In.-
any contest, Grantor shahl delend itself and Lénder and shal satisfy any adverse judgment befote enforgement agains! the Property.. Grantor shal -~
- name Lender as an additional obliged urider any surely bond furished in the contest proceedings. o L P >
- ST ms e A ? S-SR T R e K r
Evidence of PaymenlL Granlor shafi upon demard luinish 10 Lender satisfaztocry evidence of paymen! of the 1

: - s o T

;7

| | den 1 of axes of assessments and shalt a9
authorize thg approptiale goveinmental gfficial to defiver 1o Lender at any time a written Stalement of the taxes and assessmems against the = -
.,\PTOPQ‘TYJ Y = EE . R : g - P LT e . . E 7 O

z ._':'4:-«" : ’ . . - -7.) N ,7 ’ - :;‘ :-;" ) -4 - P -
Notice éigdr,isﬁuc!!oh. Grantot Shall notify Lendes at feasl fitoen {15) days before any wrork is commenced, any services are furnisheda, of any

[ PR

malerials are supplied o the Property, it any mechanic’s ber, materialmen’s fen, of other en could be asserled on account of lhe work, services,
of matenals and the cost exceeds $500.00.. Granior will upon request of Lendes furnish to Lender advance assurances satisfaciory to Lerder that
. Grantor can and will pay the cost of such improvemenis, - o T e T -

. PROPERTY DAMAGE INSURANCE The foflowing piovisions relaling 1o insuring t

ST e
s

2

S he Property are a parf of this Mortgage. . T
: Malntenanco of Insurance. Grantor shalt procute and maintain policies of fue insurance witlh standard extended coverage endarsements on a
> replacement basis chu&the tull insurable value covenng all Improvemenis ¢n the Real Property in an amount sutficient to avoid apphcaton ol any .
- coinsurance clausa, and with a standard morigagee daisé in favor of Lender. Policies shali b writleén by such insurance comganies and in such
>jorm as may be fezsonably acceplable to Lendar. Grantor shall defiver to Lender certificates o) coverage fiom each insures conlaining a

" stiputabon that coverage will nol be cancefied o dindfished vithout a'minimum 6l 1en (10) days’ priot wisitien potice o Lender.

Application of Procesds. Grantor shal promgty notly Lénder of any loss of damage 10 lhe Properly il the estmaled cost ol repair of
reptacenen) exceeds s;oooo,[éqget may make proof of loss it Grantor fails 10 do so within fifiecn (15) days of the casualty. Whether o not
- Lended’s sacurity Is impaitéd, Lender may, atits electon,  proceeds 10 eduction of the Indebledness, payment of any en affecting
the Pioperty, of the festofation and repai o operty. It Lender elecls 12 he proceeds 1o restoration and repair, Grantor shak tepair or
_ teplace the damaged or destioyed Improvema a manner sansfaciory to Lender. Lender shall, upon satistactory proot ol Such expenditure, -
7 pay ot reimburse Grantof fromihe proceeds tof the teasonable 081 G| repair Or testoraticn il Grantor is not in defauh heréunder. “Any proceeds
- ‘which have nol been disbursed within 180 days aftec ihair receipt and v:hich Lender has not commitied 1o the repair or restorabon of the Propedty -~ -
- shall be Used st 1o pay any amount owing to Lender under this Mortgage, ihén o prepay acciiied interest, and the remainder, i any, shall be -
apphied 10 the principal balance of the Indebledness. f Lender holds any proceeds aiter payment in full of the Indebledness, such proceeds shall ~
- ba paid without interest 1 Granlor. .. T e e T T : o
) Unexpl(od’_ln_aiirance at'Sate,. Any unexpired insurance shall intire to'the benefit of, and pass to, the purchaser of the Property covered by
Mortgage al ahy;trus!ee'é»sa)a of other sala held under the provisions ol ihis Mosigage, of al any foteclosute sale of such Property.
Grantor’s Report on insurance. Updn request of Lender, however_not more than once a year, Grantor shall furnish to Lender a report on each ;
existing policy of insurance showing: (a) the nama of tha insurer; (b) the risks insuted; (c) the amount ol the polcy; (d) the properly insured, the .
then cutrent replacement value of such property, and the manner of delermining that value; and’ ({e) tho expabtion dalg of the policy. Grantor
_ shal; updn request o Lender, bave an independent appiaises satisfaciory 1o Lender determine thg cash value replacement cosl of the Property. .
EXPENDITURES BY LENDER.- i Grantor fails o comply with any piavision of this Mortgage, ot if any action of proceeding is commenced that would
- materially affect Londei’s inter i ‘Pioperty, Ler ‘Giantor's behall may, bul shall pot ba tequired to, take any action thal Lenoexr deems
appropiiate” Any amount thal Lender S i i i - int 810 under the Hote kom the date incuried of paid by

-

Lendéx 1o tha date ol repsyment by Grantor. M such expenses, al Lender’s optian, wili (a) be payablo on demand, (b) ba addedtothe balanca oi the
payable with any instafiment payments to Jue during cither . (i) the term of any applicable insurance ~ -
Y ‘ d a3 @ ol which wil bo due and payable al the Note's maturily. This- -
£ e ‘amounts. The rights provided tof in this paragraph shall be in additon to &ny othel rights of any remedies .
be entited on account of the dolatL Any such action by Lender shall not be consirued a3 curing the delault s0 85 10 bar Lender
ﬁ_om,anyrwwed_ythali!othemisewpuldhavehad.- e T oo iy T -

. WARRANTY; DEFENSE OF TITLE. The foloing plovisors relaing to ownarship of the Propery are a pait of this Morgage. o M
‘Title. Granicr wasrants thal. (a) Grantor holds good and marketablo Lte of 1050¢d 1 1ha Propety in fea simplo, freo and clear of al iens and. -
. encumbiances othor than those set forih In the Real Proparty doscrhiption of in any Ude insurance policy, title report, of final tte opinion issued in
. favot o, and accepled by, Lendor In connection with this Morlgago, and (b) Grantor has tha hud 6ght, power, and authority 10 execulo and dokver
_this Morigage to Lender. = ST T T o =T o LT '
" Defense of Tithe. Subject t tho excepbon in tha paragraph ahovo, Graniof warrants and wit foreved defend the 1o 10 1he Propedty against the
tawtul ddaims of a1 piasons. 1n tho ovent any acton ot procoeding is conmenced that questons Grantol's title o \ha interest ol Lerder undor this
Moitgage, Grantor shall defend tho &ction at * sa. G be tha nominal paty in such procecding, bul Lender shali be
entted 1o particpale in the poceeding and 1o bo tepresented | nsdl of its bwn cholce, and Grantos will defiver, of causa o
~ ba defivored, 1o Lendor such insuments 83 may be requested by it tiom tma 1o taxe o pocnit such paitcipation. - o -
Compliancs With Laws. Grantor_waitants that the Proporty and Grantor's use of tho Propery conples with &l axistng applicable laws,
. ordinancos, and togulabons of govoinmental authdritos. , , , : ; ’
CONDEMNMIOH.» Tho lb«_!o-aing provisions (elating 1 condomnatan ol the Proporty 10 8 part of this Mortgage.
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MORTGAGE
((..‘,onil:nued)

- sieps a5 may be necessary 10 50 and e award. . ﬂn_norﬁndp'a'nyinmh'proqee&ng.wtmdershdbe-'

Son of Ket Procesds. ilaiotanypanolrm_e Property is condemned, Lef.damiyn_hsd&.;ﬁon’rqqgiemaulo« éaﬁyporﬁonolu\enet
proceeds of the award be applisd 1o the Indebtedness. - The net procoeds of tho award shall mean the awaid aftes paymsm_b! all reasonabie

costs, expenses, and ammeyslees moe&suiypyd of mcuned bmejlot, of Landar hoonmcﬁon'witi)ma'oqr__;de'mr_mﬁom -

Proceadings. |f any pr n cof 5 isﬁléd,GunlofMwmﬁmﬁﬂmwhwﬁm.‘mdmnshﬂﬂmwwém

emﬁedtopatapdemmeproceeﬁng o oceodngby’eoumelqtﬂsowndmobeal;al'&msm, and”

G_!anlawideivqa,cmsetppedqiyete,d.blenduﬁgxh‘kntpmqﬁ&isnﬁypqrwlyhhmﬁ@febmbp-em\lwqh@yﬁdpgﬁoq.

* IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folowing provisions Telaing 10 governmental taxes, fees

" and charges are a pasi of this Morigage. ™" - -

Gurrent Taxas, Feas and Charges. “Upon reque:

" whitever other action is requegied by Lender to ind contirue Lender's security inler

 Gimitation a taxes, fees, documéntary stamps, &nd other charges for fecording of registering this Morigage. ” ..

. Indablodness secured by this fype of Morigage; (c) a tax on
- (d) 2 specific.tax o all o ary porsan of

SECURITY AGREEMENT; FINANCING STATEMENTS
- = ot :g‘uf

M?ﬂgm- - e N I i_l:’

~.Security Interest. Upon requesl't;y'LBndef; Grantor shal exécute B

~ Upon default, Grantor shall assemble the Personal Propety in 8 manner and at a place reasonably convenient 1o Grantor and Lénder and miake i .

FURTHER ASSUHANCES;AKORNEY;IN-FAFT. Theigliowing provisions gelaﬁng tg_funhgi amuam;es‘areapaﬂo[mis Morlgage. . - .

- mne. . - = >

-~ avadable to Lender within tiwee (3) days aher receipt of

Lender for all 1a%és, &S describad below, together with &k expenses incurred in recording, perte

2> - : =

Taxes. The folowing shal oo::snum}axes 1o which this section apphes: () 3 spec:‘ig tax upon this type of Morigage of upon all o any pan of

the Indebledness secufed by this SAongage; (b) & specific tax on Grantor which Grantoi i authorized of requived to deduct from payments o the
his type of Morigage chargeable agains! the Lender or the holder of the Nolef;‘and’

the tndsbledness o on payments of prncpsl and interesi made by Grantor.~

: : ,.Iaih:"ﬂafiirlaxtowﬁéht_ﬁ@wnW&M\wmﬁmbmmﬂmmﬁ&mmmmwms&m
'-qneass'aﬁewmg_ge!gn,.andw}é&?' exercise. afi of its avadable remiedies for of Detautt as provided below uniess Grantol.
‘dﬂ»e,((a)péysuiéwwqe.ﬁmd@m.ia(b)wm,,‘ %7 as provided above i raxes and Liens saction and deposits with
Lendefcash_c}(as;ﬁgigﬁg_@grboiqmsgre%ybqw_ofolha; ity sat: ender. - .- N T : R s

-The I?)nomng ptdi‘ig.ﬁgs raa:t;f;\g_ 10 msMoﬂgage as a security agreament e a partof this - -

< >3 -~ o

Security Agreament. This instrument shall constitule a aecumy agreement 1o the ‘extent any of the Property constitutes fixtures of other personal

property, and Lendér shall have al of the

rights of a secured party under the Washington Uniorm Commerdial €oda &3 amended from me 1o

> nancing statements and (ake whateves other action is requested by Lender fo
perfect and continue Lender's security interest in the Rents and Personal Propery. 1n addiion to recording this Marigage in the real property
rgg‘ordgs, tender may, al any tme and without further authorization fiom Grantor, fle executed ooumatpafts copies of reprodut;t_ions‘_oj ihis

age as a financing statement. Granio! shall reimburse Lender for all expenses inctTed in perfecting of continuing this security interest-

& oo damand fom Lendor.

Addrasses. The mailing addresses of Grantor (debtor) arid Lendec.(secured party). from which information concerning thé security interest

granted bygisMoﬂga’gemaybeobtamed {each asTtequired by the Washington Uniform Commercial Code}, ara as stated on the first page of this
Morigage.” . .. o O T : R LGRS A ; R :

F : 2

_ Further Assurances. A of Léﬂd%5 Grantor will make, execute and deliver, of will cause 1o be

* made, execuled or delivered,

tereccrded, as the case 36, al such bmes and i uch ¢ @ xces 85 LE nay deem 2 priate, ; such morigages, .
2ds of trust, secyrity dee secufily agree s, financind staternents, instrumer 51 &SSu , certificates,
and othes_documen in the opini nec i . complete, i ’

oresaive - (a) e obligations of Grantof under & Nole, tHis Morlgage, and th f s, and (b} The flens and security nterests ~

created by this Morigage as fust.a Bens 6n the Pro’pem.‘whexhérffw;mse&j ‘ot hezeaftor acquiied by Granigt
or sgieed to the contiary by Lender in wil
referred to in this pa,rag’faph.‘;{ e

: _ Unless prohibied by law
r - - e JO > + -

D=2 o - R e e _7‘- f-!::;‘i_j R - ’ .
‘Attorney-In-FaectL. 1t aiarﬂg« fails n the preceding p_a:agtap_r\:l.e‘ndel may éa)so for and in the name ol

Grantor and at Grantof’s expense. For such pu , Gr ieiel “appoints Lender as Granlor’s anorﬁéy—in—Iac’l for the purpose

of making, Executing,” délivering. fling, 1ocoiding. an N ‘other thir y be necessary of desirable, in Lenders sole opinion, 10
acomi‘pﬁsh“mpmau?rs'rf:fenédigin the preceding peragraph. ’ 2 : S ‘ E ] e Cea

FULL PERFORMANCE." If Granlof pays all the Incebledness when dye, and otherwise performs all {he obligations iTiposed upon Grantor under this
Morigage, Lender shalfl exocute and deliver 1o Grantof a suitable satisfacton of this Motgage and suilable stalemenis of termination ol any financing
: statement on file evidencing Lender's securily interest iy the Rents and the_Pezsonal Property.. Granior wit pay, i penvitied by appiicable law, any

= - . AR R -

- teasonable termination foe 23 delermined by Lender from bme to tme. - ”

" DEFAULT. Each of the {sTowing, a1 the option of Lender shali conistiyle an Event of Defaut under ifis Morgsge: -

,Related Docyments is, of at
R

* Defautt on Indebledness. Faiuie of Graniof 10 in(a‘f_ti«any payment when due on the Indebladness.

e -3 - = P B B - r . - .
Default on Othar Payments. Fadure of Grantof within the tme required by this Morigage to make any payment for taxes ot insurance, of any

- other payment necessary o pfeven!_;ftﬁ(ig of o; fo effect diéchggé ol any ben.

Compllanoepehult Faiure to comply with any othar term, obligation, covenant oF oqncﬁ:ion contained in this Mowtgage, the Note of in any of the
Refated Documents. Ii such a faiute is curable and il Grantor has 0ot been given a notce of a beeach of the same provision ol this Morigage

within the preceding twetve (12) manths, it may be cured (and no Event of Defauh will have occuried) if Grantor, atler receiving wiitlen nobice from.

Lender demanding cute of such fatuie: (2) cutes the failure within fifteen (15) days; or. (b) if the cure tequires mote than fiteen (15) days.

 be filed, recorded, refiled, of o

ng. Granior shall reimburse Lendes fof all costs and expenses s incurred in connection with the matters * -
= e e 2 @ R o - EEa TR F CoRs i SR -z N P

immediately infiates steps su'ficient 1o cure the failure and theteafter continues and completes al feasonable and necessary steps sufficient to ~

produce Complance as soon & reasonably practcal. >

‘Broaches. Any wamanty, representation of stalement made of tmnished 16 Lender by of on behatl of Grantor under this Motigage, the Nole of the

the time made of tuinished was, false in any material respect.- - ,
Insolvency. ﬁse insotvency of Grantor, appointment of & receivef lor any pait ol Grantor's property, any assignment ot the benefit of creditors,

the_commencement of any ‘procosding under any ‘bankruplcy of insolvency laws by of againsi Grantor. of tho dissolstion of fermination of

.. Granlor's existence as a going business (4 Grantof is a business). Excepl fo the exient prohibited by federal Taw of Washington law, the death of

_ Lender, whether existing now of later. -

any Grentor (# Grantor is an indvidual) also_shall conslitute an, Event of Défauh under this Morigags.

Foréclosire, elc. Cbnmengemén:l‘él'faedéisure. whather by judicial proceading. sell-help, tepossession ¢f any othet ‘méthod, by any creditor of

—

© Granios egainst any of the Property. Howeved, this subsoction shalt nol apply in the event of a good faith dispute by G:antor as 1o the validity of

of the claim which is the basis of the foredlosure, gtoﬁdeq,lhal Grantor gives Lender wiiten notice of such/da‘;nj and furnishes

resecves of a surety bond for the ciaim satisfactory 1o Lender. 7 - , .
Breach of Other Agrosment. Ty breach by Graniot undor the leims ol any olher agreement between Grantor and Lender that is not remedied

within any grace ponod provided thereln, inchuding without Emilaton any ag:eetmn!'qoncetrihg any indebledness of ol otigation of Grantof 10

“A

Events Aftecting Guarantor. Any of tho pioceding events 0CCWiS with respoct to any Guarantos of any of the lhc_lébledness of such Guaranior
dias of bacomes incompelent. Londer, alits option, may, but shall not be requived 1o, seimit the Guarantor’s eslato If.;as_)sunﬁ unconditonally the

- obligabons afis_ing"ungef the guasanty in’a manner <abistaciory to Lender, and, in doing so, curs the Event ol Defgun,

RIGHTS AND KEMEDIES O}l DEFAULT. Upon tha occutiencs of any ovent of datault and at any bmo thereatter, Lender, al its option, may exercise
any ono of mota of the foflowing rights and romedies, in eddton o any othor rights o+ romodios provided by taw. ' - :

Accelerals Indebledness. Lendor shall have tho right a1 13 option without notice 10 Grantor to dedlar the entee Indebledness immedialcly due
and payal_:!o, including any propaymen penalty \gshich Grantor wautd bo required lo pay. - - ’

 UCG Remedies. With respect to 8l or any pait of the Parsonal Property, Lendor sha® have a't the rights and remedios of a'secuted party under

the Washington Unitorm Commsxcial Code.

_ Coftect Rents. Lendor shal have the fight, without notice to Grantof, 10 1ake possassion of tha Propexty and colect the Rents, including amounts

past duo and unpald, and spply tho net proceeds, ovet and abovo Lendor's costs, against tho Indebledness. In furthorance of this right, Lendes
may requice iy lenant of othor usor of tha_Proparty to make payments ol rent or uso foes deoctly 1o Lender. if the Rents 16 cotiecled by Lendex,
then Granlof rtevocably designatos Lendor 83 Granior's atiorney-in-fact 1o endaiso Instbumonts tecsived in payment thoteof in the name of

-Grantot and o negatiate tho sama and cokecl the proceeds. Peyments by tenants of othes users o Lendet in responso to Lended's demand shal




‘%0ets89 - . MORTGAGE
, o ~ - - (Continued):

sahs!ytheobliga..onsforwﬁchmepmnemsxemde whethuocmlmypfopetgroundslofmedermndmosled Landernuyexercasens
nghts underﬂusmbpsagaphemarln person, byagenl,ortrrougharecavar

Appolrﬂﬂocdvcr Lamdarshalhavethenghllohmarmappqimodblﬁopomonolaloranypmolthoﬁopeﬂy wvthmepoweno
-protact and presedve the Property, 1o operate the Property preceding foreciosure of sale, and to collect the Rents from the Property and apply the
- ptocesds, over and above the cos! of the receivership, against the Indebladness. Theracervefmaysarvevnmnbonddpenmledby!aw
Lender'snghtbﬂreappomhtanlo!armshdexniwfnﬁuamtﬂwappnﬂva&mclmPropeﬁyexoeodsmelr.deb!ednesbya
subsunba!armum. memmwmndashdmtdsmﬁfyapasonkommngnum 3 -

B .mcldalFondomn. Landamayob!unapﬁaddeaeetmecio&ng&anbr‘smﬁesﬂnalo: anypancltheProperty

Noc*ldchISak.HpemmodbyappicablelawLendetn'mylofedoaeGraniorsmesimalonna:rypa;lolﬂwPasondPxopeﬂyorlheReal )
- Prope'tybymnpciaalsde 2

premmodbyappicablelaw Lende:mayobtznapmmmanydeﬁoencyremamngmmelndebtednesdmb
Lenderafsafappicahonolalarmun!sreoavedhomtheexarmeolthenghtsp«owded[nihssecnon - :

TcnancyatSuﬂm H(;lantotrmrsmpownofﬂnﬁopaf;ahaﬂweﬁopeﬂyssoldaspmmdedaboveo;mma'omerm
beoomaseauﬁedioposaemnolm Propertyupondefwnolemov Grantor shall become a tenant at sufferance of Lender or the purchaser of

" the Property and shall, alLer.der’sopaon esthef (a)payareasonablerenialforﬂ’;auseolﬂ\eﬁw of (b)vacalelf\epmpaw-mdaiely
,pon!hedmnndoll_endef

- Olhorﬂunula- Lendershaﬂhavea!olhernghtsandremedaspmwdedlnth:sMoﬂgagemﬂwNoteo«avaLab!eailawonnequny

f‘SahlooPmpoﬂy Totheenenlpermuedbyapphcab‘alaw Gran&orhetebywuvesanyandainght:ohavemepfopw"wshaned In
«exerastngnsngmsandrmve(ies Lendershdbeheerosela!oranypmolmeﬁopedysogemefovsepasataly monesa-eorbyseparate N
* sales. Lendersha!beenuﬂedtobedalanypubﬁcsaleonanmanypomonolmePropmV - B

'Noﬂuofsm. LendershaﬂgweramorreasonablenoncaofmmandplaceolanypublicsaleolmePefaonal Propertyo:o(theumea!‘er

which any private sale or other intended disposition of the PersonaJ Propeny isto be made Reasonabie mbce shafl mean notice gwen at 1eas!
ten (10)daysbe!o{elhe mmo!ﬁnsabotcﬁspos@n, ot

Waiver' Elocﬂon of Romodes. A wuver by any party of a breachof a provusnn ol this Mong&ge shail n0l constitule a waiver, ol of pfe;udice the
,paﬂy’s nights othemnse (3] demand stnct corrplianoe with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy and an glection to make expendituras of take action ko peiform an obligation of Granior under this Mongage
- aftet (ai!ure of Grantor, to pedorm sha! not aﬂect Lender's ngh! to dedare a defauh and exercisg fts remedi% under this Mongage -

Auomeys Fm. Expenses. if Lender lnstrtules any sutt of action 10 enfowe any of the terms of this Moﬂgage Lendar shall be enm&ed lo fecover
suchsumasmecounmayadpdgelemnableasaﬂomeys fees al trial and on anyapped Whema'otmtanycounacuonnsmvo!ved an
reasonable expenses incurréd by Lender thatin Lender's opinion are necessary "at any time for 15e prolection of its interest or the énfcrcemerd of
S s nghts shall become a pari ofthe [ndebtedness payable on demand and shall bear interest Irom the date of expenditure until fepaid at the Nota
Ciate. F.xpens&s covered by tfus paragfaph mdude without Ernitation, hgwevef wbpd 1o any Fimits undef appﬁcable faw, Lender's anomeys fees
- and Segal expenses whethet of not these is a lawsurl( mdudirvg anomeys fees for bankruptcy proceedings {inclyding eﬂorts 10 mcdtfy of vacale
‘any aulomabc stay ot inluncbon) appeais and any armapaled post—pdgrmnl coBection séxvices, the cost of ‘searching records, obtaining tile -
raporis @ nduding ;oredosure repons) surueycus feports,- and appraisal fees; and mse msu.ance 1o lhe 'enl petmned by app‘jcable Iaw
Granlot also will pay any court, COStS, in addmon to all nthet sums pfowded by law - -

HOT!CES TO GRAN'I'OR AND OTHER PARTIES Any nobce Lnder this Moﬂgage mduding wnhoul limﬂabcn any nctice of default and any notice ol

sale to Granlor, shal be in wrt:ng ard shaﬁ be eﬁectwe when actually deliverad of, § mailed, shall be deemed effective when deposﬂed in the Urdted

Stales mad ﬁrsl class, regcs'.ered mall, postage prepa:d d’uected to the addre&e&s shdwn al the o of page one (1}. Any party may. change its address

Jor nobices undef this Mongage by giving formal wmien nobce 10 the other parbe:s spec:fymg thz-.' lhe purpose of the nobice is 1o change the pany's

- addféss.: AR copies ol notices of foreclosure from lhe ‘holder of any lien which! has priofity over. lhn. Mongage shall be senl 50 Lender's address, as”

shown near the !op of lhe ﬁfsl page of this Modgage Foc nobce purpos% Grantor agrees (] keep l.eﬁder mfocmed at all m ol Grantor’s currenl

- add.' - _"a < ) ,(}.» ey :—_4_, §

MISCELLAHEOUS PFIOVISIONS. The fol'lovnng mscel!aneous piovisions are a paﬂ of this Mor‘gage

Amendments. This Mortgage together with any Rdated Dowmen.s oonsmuies the entire undets'and ing and agreermenl of the P:utnes as to the
‘matters set forth in this Mortgage. No ‘aheration of of amendment to this Mongage sha!l be etfeciive unl&es given in wmmg and sagned by the
party of parties sought {0 be charged or bound bythe afteration of amendment.

Annual Reports. fHthe Propetty is used IO{ purposes othei thare Gramof’s resdence Grantof shall I‘urmsh o Lendet upon requesi, a statement of -
net'cash profit received from the Properry during Granior's premous fiscal year in such detad as Lender shafl requye. "Net cash p«oﬁf‘ shan mean
. ag cash recepls om lhe Proper!yjass at cash expendﬂures made in oonnecbon with the opetanon ol lhe Property.” .

Appllcdﬂe Law This Martgage has been dellvered to Lendet and accapted by Lender in the State of Washlnglon. Thls Morlgago shall
goverr-ad by and construed In accordance with Ihe !aws ot the Slate of Washlngton & :

Capﬁon Hudlngs Capnon heacf r.gs in trus Mongage are 1or convensence purp-os&e oray and are nol lo be used to mlefpfe' of deﬁne the
pfows:ons of this Moﬂgage

O

> L

Mearger. The(e shall be no mefgef of the |meresl of eslale created by thlS Mongage wx*.h .any other interest ¢of eslale in the Ptopeny at any tme
held by of for the ‘benefit ol Lendef in any capacﬂy without the writlen oorsenl ol Lender. ; RO

Mumplo Pa-tl“. Al obligabons of Gra'\lm under this Mongage shaf be pml and several, and all relerences !o Grantor shall mean each and
“every Grantor. This ieans that each of the’ pessons s&gnang belgw is tesponsibla for ali obligations in this Mortgage. Whnere any one of mote of
the Grantors are oorporahom of pannets‘\-ps it is nol necessary for’ Lender 1o inquire into the powers of any of the Grantors of of ‘the officers, -

_ durectors, pariners, of agents acting of purponmg to acl on they beha!i and any Indeb!edneas made of orea(ed in :eﬁance upon the prcfeased '
- exercuse of such powers shal be guarameed undo: th;s Modgage\) : >

= chaablllf{ ifa oourl ol compelent ;unscﬁcbon ﬁnds any prowsmn of this Mongage to be invalid or unenfo:ceabie as lo _any person of
cireumstance, such finding shall not render that p;ov;saon invalid 6f uneniarceable as to any other peisons of crcumstances. I feasible, any ¢ such
offending provision shall be deemed fo be modmed 1o be within the Ermits of entorcnbmty o validity; however, if the offending pmvmon cannol ke .
so modified, it shall be »:ncken and a1 olhet pfovssnons of this Mongage in afl other re:.pecls shall remain valid and cnforcnable -

Sugcessors and Assigns. Subjecl io the funitations s{ated in this Mongage on lransfer of Grantor’s intecest, this Morigage shalt be b-nding upen
and inure to the benefit of the parties, their successors and assigns. U ownetshap of the Property bocomes vested in a person olher than Grantof,
Lender, withoul notice 10 Grantor, may deal with Gramor's successors_ with teference ¥ this Mortgage and the indebtednsss by way o!
forbearance of enension wﬂhoul teleasmg Grartor lrom the obﬁgabons of this Mortgage of liabrﬁry under the Indebledness. -

Walver of Homostud Exemptlon Granloc hereby releases and wa:ves an r.ghts and benefits ol the. Mrwslead exerrpbon Iaws of lhe State ol ’
. Washmgion as to al Indeb‘edne& socured by this Moﬂgage

Watvers and Consents. ‘Lender shall not be deemad lo have waived any nghls undel this Monqage {or unde; the Retated Documean) umeso S e
such walver is In wiiting and signed by Lander. - No dolay. of omission on the part ol Lender in exercising any right shall operate as a walver ol
such right of any othec right. . A walver by ‘any paniy of a provision of this Morigage shek nol constitute a waiver ol of prejudice the party's right

- otherwise 1o demand strict compliance with thal provision of any other provision. No prior waivis by Lender, nof any coursa of dealirg betwoen

. Lerder and Grantor, shall constitute a walver of any of Lender’s rights of any of Gtanlo’s obbgatons as lo any fufure ansactions. Whenever

consent by Lender is ‘equved in this’ Moﬂgage the’ gfantmg ol such oonsenl by l.endel in any inslance shal ol wnsmula conunumg consent lo.
wb:,equen! instances whete such consent is required. - i -

=y ~_- §-,

S -

TEgC:g?RANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS MOHTGAGE. AND EACH GRANTOR AGREES 7O ITS
- TER

GHAH‘{O / o ' - o
%//J/ B .- ’ 4 {:L« NLe—~ /[ ‘_/,/,;u_,ﬂl_ o
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Page 5

" MORTGAGE
(Continued)

- . INDIVIDUAL ACKNOWLEDGMENT
STATEOF [ 251776 7077 . - Uy

7 vod 3E J. 2 EMMA M. SCHMID, personally known 1o ma
xnowledged that they

On this day before me, the undersigried Nolary Publc, personally _
of proved 16 me on the basis of safisfactory evidence 1o be the indnviduals deacribed in and who executed the Morigage, and acki 3
7 nddeed,lo(&.eusejsar)dpurposesgi‘aeinmnﬁoged. B : Co-

o - -

: signedm'MongageagsmeiIreeapdvoﬁfmaryépta ) ,

Given under my hand g oMcialseaithis . 7x T dayol. T JvE W B - T
. / S . - - V RN " - i R”u'_ 4““ ] :,__,L_L;L:'V 7/' 1/_2f__/ 5 o ) )
e S3fi=7C

By DA ST A -
) A R e T Co= B
 Notary Public in and fof the State of LS o5 Ers My commission expires

~ F

T

-
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