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DEED OF TRUST

TH!Sl)l:'E[)()F'I'RUSTi"&‘cqrilylns'.mmcm")ism.jdcnn AUGUST 3, 1988
. Thé grantoris  EARL'.D, MEININGER snd TERESA G, MEININGER,

' Borrovier™). The trustee s

husband and wife

-DONALD R, RUSSO
COMMUNITY FIKST FEDERAL SAVI NGS, A WASHINGTON GOHPﬂRATIOH
under the Lws of WASHINGTON - and whose address is
12TH & WASHINGTON STS.s VANCOUVER, WASHINGTON gese60
Borrower owes Lender the prncipalsumof EIGHTY FIVE THOUSAWD A ND. KO/ 400
- Dellars 02578 © - 854000.00 This debt is evidenced by Borrowers nofe
dated the same Jate as this Security Instrument ¢ Note ™). which provades for monthly paaments, with the full debt. it not
paid carlier. due and payableon NOVEMBER 1, 2018 '
This Secunity Instrument secures to Lender: i) the repay nient of the debt evidenced by the N
extemtons and maditications: (b the pay ment of all other sums. with interest, udvanced under paragraph 7 toprotect the security of
this Security Instrument; and (c) the periormance of Borrower™s covenants and agreements under this Security Instrument snd the
Note. For this purpose, Borrower irrevocauy grants and conveys to Trustee. in trust. with power of sale, the following described
property located in CLARK County. Washington: . : :

Trustee™). The beneliciary is
- which s orgamized and existing

(lender™).

o, with interest. and all renewals.

Atl that: portion of the Northwest Quarter of Sectiaen 32,
Range § East of the Willsmette Meridian,
Southerty of the Washougal River Road,

Township 2 North,
Sksmania County, Washington, lying

7l
¢? /\.UI(\
.68R
which has the address ot MP o 24R WASHOUGAL RIVER ROAD WASHOUGAL
{Street) (City)
Washington 88871 ¢ Propeay Address™
tZ.p Code)

Toar e Wisnall the improvements now or hereafter erected on the property, and all casements, rights, appurtenances.
rents, royulties. nuineral. oil und gas rights and profits, water rights and stock and all fixtures now or hercafter a pan of the propenty.
Al replacements and additions shall alvo be covered by this Security Instrument. Al of the foregoing is referred to in this Security
Instrument as the *Property.”

, Borkemt R Conenanisthat Borrower is law fully seised of the extate hereby conveyed and hasthe right to grantand convey the
Property and that the Propenty is unencumbered. except for encumbrances of record. Borrower warrants and will defend gencrally
the title to the Property against all claims and demiands, subject 1o any encumbrances of record. 7

- Twis Sicurn Y INSIRUMENT combines uniform covenants for national use and ron-uniform covenants with limited variations
by purisdiction to constitute a uniform security instrument cunering real propeny.

WASHINGTON — Singie Famiy — ENMA/FHLMC  UNIFORM INSTRUMENT _f.i\'.‘.?.:ed_ Form 3048 12/83
) . . EESONE P B | §
ISC/CMDTWA//1085/3048(12/83) : : e Bk A
- : v i R - R
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UNBORM COVENANTY  Borrower and 1 ender covenant and agree as follows ' )

l._ Payment of Principal and Interest: Prepayment and E.ate Charges. Borrower shall promptly pay when due
t*¢ prinvipal of and witerest on the debt estdenced by the Note and any prepayment and late charges due under the Note -

"~ 2. Funds for Taxes and Insurance. Subject toapphicable faw of o written waned by Lender. Borrower shall pay
to Lender onahe day monthly payments are due under the Note. until the Note is pard in full. a sum (' Funds™) equal 10
one-twelfth of (4) yearly taves and assesments which may attain privrity over this Sceurity Instrument. (b) yearly
leascheld paymients or ground tents on the Property. if any. {c) yearly hazard insurance premiums: and (d) yearly
mortgage insurance prémiums. if any. These itcms are called “escrow items.” Lender may estimate the Funds due on the
basis of current dataand reasonable estimates of future eecrown items. ' o -
- The Funds shall be held in an institution the depasits o1 accounts of which are insured of guaranteed by a federal or
“state agency (including Lender if Lender is such an institulion) Lender shall apply the Funds 1o ay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account o verifying the swcrow items. unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. Borrower and
Lender may agree n wriling that interest shall be paid on the Funds. Unle.s an agreement 1s made or applicable law
requires interest to be paid. Lender shall not be required to pay Borrower any interest or 2arnings on the Funds. Lender
shall give 10 Horrower, without charge. an annual accounting of the Funds showing ¢redits and debits to the Funds and the -
purpose for which cach debit to the Funds was made. The Funds are pledgad as additional security for the sums securcd by
" this Security Instrument. i . s T N
~Ifthe amount of the Funds held by Lender. together with the future monthly paymenis of Fuads payable prior to
the due dates of the escrow items. shall exceed the ameount required 10 pay the escrow items when due. the excess shall be,
at Borrower's option. either promptly repaid to Borrower or credited to Borrower on monthly pavments of Funds. IT the
amount of the Funds held by Lender is not sufficient to pay the escrom ill‘ti\\_\\h-.'il duc. Borrower shall pay 1o Lender any
amount necessary 1o make up the deficiency in o or more paynients as required by Lender. 7 : :

Upon pazment an full of all sums secured by this Security Instrument. Lender shall prompily refund 1o Borrower
any Funds held by Lender. H under paragraph 14 the Property is sold on acquired by Lender. | ender shall apphy. no later
than immediately prior to the sale of the Property o1 #1s acquisition by Lender. any Funds heid by Lender at the time of
application asa credit against ihe sums secured by this Security Instrument o o

"~ 3. Application of Payments. Unless apphcable law provides otherwise, atl pay ments received by Lender under
paragraphs 1 and 2 shall be apphied. first. to late chargés dec under the Note, second. 1o prepaymient charges de¢ under the
Note: third. to amounts payable under paragraph 2: fourth, tointerest due, and lasi, 1o principal due.

' 4. Charges; Liens. Borrower shall pay all taxes. assessments, charges, fines and impositions at:ribuatable to the .
Property which may attain priority over this Secarnily Instrumeznt. and leasehold payments or ground rents, of any.
Borrower shall pay these obligations in the manner provided in paragraph 2. or if not paid in that.manner. Borrower shall
pay them on time directly to the percon owed payment. Borrower shall prompily furmish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments Jdirecily, Borrower shall promptly furnish to Lender

reccipts evidencing the payments. !

‘Borrower shall promptly discharge any lien whichhas priorisy over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien ina manner acceptable to Lender: (b) contests in good
faith the lien by, or defends against enforcement of the licn in. legal proceedings which i the Lender’s opinion operate 10
prevent the enforcement of the lien or forferture of any part of the Propeity: or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the liento this Securiy Instrument If Lender determines that any pait of
the Property is subject to a lien which may ateain prioniy over this Security Instrument, Lender may give Bosrower a
notice identifving the hen” Borrower shall satisfy the fien o take one o more of the actions et forth shove within 10 ddss
of the giving of notice. . : b : -

'S. Hazard Insurance. Borrower shall keep the imprasements now exnting or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for w hich Lender
requires insurances This insurance shail be maintained in the amounts and for the perinds that Leader requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approsal which shall not be
unreasonably withheld. :

Allinsurance policies and renenals shall be acceptable 1o Lender and shall include a standard morigage clause.
Lender shall have the right 16 hold the policies and renewals. If Lender requires, Borrower shali promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of foss, Bofrower shall give prampl notice to the insurance
carrier and Lender. Lender may make proofof loss if not made promptly by Borrower. ;

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's securily is not lessened. If the
restoration or repair is not economically feasible o Lender's security would be lesséned, the insurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower. If
Borrower abandons the Property, or does not answer within 10 days'a notice from Lender that the insurance carrier has
offered to seitle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair, or restore
the Property or ta pay sums secured by this Security Instrumint, whether or nit then due. The 10-day period will begin
when the notice is given. - :

Unless Lender and Borrower otherwise agree in wriling, any appication of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Bosrower™s right to any insurance policies and proceeds resulting
from damage 1o the Property prior to the acquisition shall pass 1o Lender to the eatert of the sums secured by this Securiiy
Instrument immedeately prior to the acquisition. )

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destray, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee hitle 1o the Praperty, the lzasehold and
fee title shall not merge unless Lender agrees to the merger in woiting. o

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails 10 perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for cordemnation or to enforce laws or -
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priorily ever this Security
Instrument, appearing in court, paying reasonable attorneys” fees and entering on the Property 1o make repairs. Althougn

Lender may 1ake action under this paragraph 7. Lepder does not have to do so. :
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shatl bear interest from -
the date of disbursement at-the -Note rate and shall be payable, with interest._upon noticg from Lender to Borrower
fequesting payment. . LI T '
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I 1 ender required MoHgspe imvurance as 1 condimon of making the loan secured by this Security instrument,
Borrower shab! pay the preananis required to maintain the insuranice in efect uniil such time as the requirement for the
Insurdice terennates i aceordance with Borrower s und | ender's w nten agreement or applicable law.

8. Inspection. 1ender of 1 dgent may make reasonable entres upon and mspeciions of the Property. Lender
shall give Borrower notice at the time of o1 priors toan Bhpection specify ing reasonable cagse for the mspection.

9. Condemnation. The provcecds of any award or claim for damages. direct or vonsequential, in connection with
any condemnanion or other taking of any part of the Property. or for conveyance mn hea of condemnation, are hereby
assigned and shall be paid to Lender . - g - )

~ Inahe cvent of a total takimg of the Property. the proveeds shall be apphied 1o the sumgs secured by ‘this Security
Anstrument. wheilier or not then due. with any excess pad to Borrower. In the event of 2 partial taking of the Propenty,
unless Borrower and Lender otherwise agree m wnting, the sums secured by thus Secunty Tnstrument shall be reduced by
the amoun: of the proceeds multiplied by the tollowing fraction: (a1 the todal amount of the Sums secured immediatel-- .
before the taking. dinided by (by the fair market value of the Property wintediarely before the taking. Any balance shall be
paid 1o Borrower ) ) S S - S

If the Property s abandoned by Borrower. on il after notice by crader 1o Bortewers thart the condemnor offers 1a
maake an anard or <etile i clam for damages. Borrower s 1o tespotid 1o Lender withim 30 days after the date the notice is
given. Lender s suthorized 1o collectand apply the proveeds. SUts opion. aithier to pestoration of repair of the Property or
to the sums secured by this Secariy Iustrument. whcther or noy then due ) i ' ‘

Unless Lender and Borrower otherw e agrecin wating. any applicaton of proveeds te principalshall not extend or
postponc the due date of the monthly payments refeered todni paragraphs 1 and 2 or change the amount of such payinents.

" 10. Borrower Not Released; Forbearance Bs Lender Not a Waiver.. Eartension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender o 4ny successor in

“interest of Borrower shall not aperate o release ihglmb:hly of the oniginal Borrower or Borrower's successors in interest.
Lender shall not be required 1o commence proceedings against BHY SUCCESSOT 4N interest or refuse to extend time for

payment or otherwise modify amortizatton of the sunis secured by this Sccanity fistrunient by reason ofany demand made

_by the original Borrower or Borrower™s successors merest. Any forbearance by [ ender caereniig any right or remedy
shall not be a waiver of or preclude the Exercise of any nght or remedy . } 1 i K

11, Successors and Assigns Bound; Joint and Several Liabitity; Co-signers. | he con cnants and agreements of
this Security Instrument shall bind and benefit the'successors and assigas of Lender ind Borower, subject to the pron 151001
of paragraph 7. Borrower's corenants and agreements shall be joant and sed eral. Any Borrower who cossigns this Security’
Instrument but does not exccute the Noie. {a) is vo-signing this Secuniy Instrument only to martgage. grani and convey
that Borrower's interest in the Praperty under the terms of this Security Ipstrumeént: (b) s nog personally obligated 1o pay
the sums secured by this Security Instraoment: and (c)agrees that Fender and any.uitker Rorrower may agree to extend,
modify, forbear or make any accommaodations with regard tothe ternis of this Security Insframent or the Note without
that Borrower's consent. ' : - S

12.° Loan Charges. I the loan wecured by this Secanity, Instrumend i subject wi law which sets maximum loan
charges. and that law is finally interpreted so tha the mteeest or other loan charges collected or 1o be collected in
connection with the loan exceed the permitied himits, then: (a) any such loan charge shall be reduged by the amount
necessan to reduce the charge 1o the permutted hsir: and (b) any sums already collecred from Borrower which exceeded
permitted limits will be refunded 1o Borrower. Lender may choose 1 make this refund by reducing the principal owed
under the Note or by makinga direct paynicnt o Borrower, I refund reduces prisapal. the reduction will be Ireated as a
partial prepayment without any prepay ment charge under the Note. '

13. Legislation Affecting Lender’s Rights. " IF cnactment or expratien of apphicable laws has the effect of
rendering any provision of the Note or this Secunity Instrument unenforceable according teats termss Lender., at s oplion,
may require immediate payment in full of a4l suins secured by this Securiny Inswsinent and may imvoke any remedies
permitied by paragraph 19 1 Lender overeises this Gptron, Lender shall 1ake the sepis speaitied in the second patagraph of
paragraph 17,

4. “Notices. Ay notice to Borfower provided for u this Secunag bustrunient shall be piven by delivering it or by
maihing 1t by first class mail unless apphicable law requires use of another method 1 he notice shall be directed 1o the
Property Address or any vthier address Borrower designates by notice to | ender. Any netree 0 Lender shall be given by
first class mail o Lender's adilres stated herein or anvother address 1 ender designates by naice 1o Borrower. Any notice
provided for in this Seeurity Insteument shall be dechred 10 have been given to Borrower or Leader when given as provided
i this paragraph.

1S. Governing |aw: Severability. Ihis Secunty Instromentshali be roverned by dcderal law and the law of the
Jurisdiction in which the Property s located. In the event that any Proviston or clatse « 1 il Scecunty Instrument or the
Note conflicts with applicable law, such conthictshall not affect other provisions of this Securny Instrument or the Note
which can be given eifect without the conflicung proviston {o this cud the provisiens ol this Security Iistrument and the
Note are declared 1o be severable. ’

16. Borrower's Copy. Harrower shall be given one eonformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a leneficial Interest in Borrower.- 11 all or any rart of ihe Propernty or any
nterest in 1t is sold or transferred (or it 3 beneficial interest in Borravier 1 sold or transferred and Borrewer 15 not a natural
person) without Eeader's prior written consent. Lender may, anais option, require immediate payment in full of all sums
secured by this Security Instrament. However, this option shall not be excrcised hy Lender if exercise iy prohbited by
federal law as of the date of this Sccurity Instrument. ,

If Lender exercises this option, Lender shall give Bosrower notice of aceeleration. The notice shall provide @ period
of not less than 30 days from the date the notrce 1s delivered or maled withm which Borrower must pivallsums secured by
this Secunty Instrument. If Borrower fails 10 pay these sums prior to the eapiration of this period, Ley Yy may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. ,f*’{ T e

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall hat “the'right to have
enforcentent of this Security Instrument discontinued at any e prior to the carlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale eantained ip.this
Security Instrument: or (hy entry of a judgment enforcing this Security Instrument. Those condilions are thit Barrower:
(a) pays Lender alf sums w hich then would be due under thss Security ‘Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 10, reasonahle attorneys’ fees: and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's nights in the Property and Borrower's
obligation 10 pay the sums secured by this Security - Instrument shall comtinue unchanged. Upon reinstalement by

“Borrower, this Security Tnstrument and the ubhgations secured hereby shall remain fully effective as if no acceleration had
occurred However, this right 1o reinstate shall not apply in the case of accelération under paragraphs 13 or 17, o
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New Ukt Connsasas Borrower and *ender further venenantand agree s follome : . .

1. Acceleration; Kemedies. Lender shall give notice to Borrover prior 1o acceleration folluwing Borrower's breach
of any cevenant or agrecment in this Security Instrument (but not prior to acceleration under peragraphs 13 and 17 unless
applicable law provides othérwise). The notice shall specify : (a) the defaul(; (b) the action required to cure the default; (¢) 2
date. niol Jess than 30 dsys from the date the noiice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property al public auction st a date not kess than 120 days in the future. The notice shall
further inform Borrower of the right o reinstate afler scceleration, the right to bring a court sction (o assert the noi-
existence of a default or any other defense of Borrower to acceleration and sale, and any other matters required to he
included in the notice by applicable law. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further demand and
may invohe the power of sale and any other remedies permitted by applicable law. Lendér shall be entitled to collect all
expenses incurred in pursuing the remedies proy tded in this paragraph 19, including, but not limited to, reasonable
attorness’ fees and costs of title evidence. : o T '

M Lender imvohes the power of sale, Lender shall give written notive to Trustee of the occurrence of an event of default
and of Lender’s election to cause the Property to be sold. Trustee and Lender shail take such action regarding notice of ale
and shall give such notices to Borrower and to other persons as applicable law may require. After the time required hy
applicable law and afier publication of the notice of sale, Trustee, without demand on Barrower, shall sell the Property at

public auction to the highest bidder at the time and place and under the lerms designated in the inotice of sale in one or more
parcelsand in any order Trustee determines. Trustee may postpone sale of the Property for a period or. periods permitted hy
applicable taw by publicannouncement at the time and place fived in the nistice of sale. Lender or its desipnee may purchaswe
the Property at any sale. : : o o - _

" Trustee shall deliver to the purchaser Trustee’s deed comering the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustec's deed shall be prinia facie evidence of the truth of the statements made
therein. Trustee shall apph the proceeds of the sale in the following order: (a) to all ex penses of the sale, including, but not

" limited to, reasonahble Trustee's and all'ﬁrm-_n' fees: (h) to all sums secured by this Securit 3 Instrument: and () am encess to
the person or persons legally entitiéd tait or to the clerk of the superior court of the county in which the sale ook place.

20. Lender in Possession. Upuon acceleration under paragraph 19 or abandonment of the Propeny. Eender (in person., by
agent or by judicially appointed receiver) shall be entitled to enter upon. take passession of and mansyé the Property and to collect
the reats of the: Propenty including those past due_Any rent<collected by Leader of the receiver shall be applied first in pay ment of

the costs of management of the Propenty and collection of rents., including. but bt linvited 1o, receiver's fees. premiums on
receiver’s bonds and reasonable :itlorncys' fees. and then to the sums secured by this Security Instrument.

2]1. Reconvevance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all gotes evidencing debt secuired by this Security Instrument

.to Trustee. Trusiee shall recomey the Property without warranty and without tharge 1o the person or persons legally entitted to it
Such person or persons shall pay any recordation casts: ,

' 22. Substitute Trustee. Inaccordance witha pplicable law Lender may from time totime APPOINE A SUCCESSOT TUsIee 160 any
Trustee appointed hereunder who has ceased to sct. Without comeyance ol the Property. the successor trustee shall sugceedto atl the
title. power and dutics conferred upon Trustee herein and fn apphicable law. o '

23. Use of Property. The Propeny is not used principally for agriculiural or farming purposes.

24. Riders to this Security Instrument: I iinic or more fiders are cxecured by Borrower and recorded togcther with this
Sccurnty Instrument. the covenants and agreenients of cachsuch rider shall oc incorporated into and shatt amend and supplemient the
covenants and agreements of this Security Instrument as af the rifertsy were a part of this Secunty Instrument. (Cheek applicable
bo(es)) '

{7 Adjustable Rate Rider . Condominium Rader w0 24 Family Redes

i1 Graduated Pay ment Rider Planned Unn Development Redes

O Otherts) tspecifyd

By Siovine, Bi e Borromer accepts and agrees to the terms and covenants contained i ihis Security Instrument and in any
rider(s) executed by Borrower and recorded with .
‘,I

-

)

—Borrower

e Ay YO R

T T T T T T T (Space Below This Line For Acknowledgement -—— - —

STATE OF W, GTON, Clark County ss:

.'# "Pg ‘uﬁ‘h - dayof October ,19 88, before me the undersigned, a Notary Public in and
r -(‘- -— __l
putnd §

ngton, duly commitsioned and swom, personally appeared EARL O, MEININGER end TERESA 8.
} - 1o me known to be the individual(s) described
foregoing instrument, and acknowledged to me that thsey signed and sealed the
r

F b free and voluntary act and deed, for the uses and purposes therein mentioned.
and official seal affixed the day and year in this centificate above written,

-’
Ja ,’ .

Cotaiji Sxpires: 2-14-92

Notary Pudlic in snd for the State o Washinglon residing 1: -
Brush Prairie
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ADJUSTABLE RATE RIDER |
(COST OF FUNDS INDEX—Rate Caps—Fixed Rate Convarsion Option)
THIS ADJUSTABLE RATE RIDER is made this 3 ©9 day of Avoust .19 B8 andis

incorporated into and shall be deemed to amend and supplement the Mortgage. Deed of Trust or Security Deed -
(the **Security Instrument™) of the same date given by the undersigned (the **Borrower™’) to secure Borrower's
Adjustable Rate Note (the “Note)to COMMUNITY FIRST FEDERAL BAVINGS

" (the “Léndef")of the same date and covering the property described in
the Security Instrument and located at: : )

MP 7 4R WASHOUBAL RIVER ROAD, HASHOUGA;L. WA 88871
T.6M-

|Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
ADJUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: - . :

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES )
The Note provides for an initial interest rate of 7 +37 6 %. The Note provides for changes in the adjustable

interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates’ '

The adjustable interest rate | will pay nrlf;)' change on the first day of November ,19 89
and on that day every 12th month thereafte

r. Each date on which my adjustable interest rate could change is

(B) The Index .

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The *‘Index' is
the Federal Home Loan Bank of San 'Francisco monthly weighted average Cost of Funds for Eleventh District

Savings Institutions. The most recent Index figure available as of the date 45 days before each Change Date is
called the ““Current Index.” : :

If the Index is no longer available, the Note Holder will choose a new

information. The Note Holder will give me notice of this choice.
(C) Calculation of Changes

Before each Chansc Date, the Note Holder will calculate my new interest rate by adding fwo and three eights
percentage points (2 + 375 o) 19 the Current Index. The Note Holder will then round the result of this addition
to the nearest one-eighth of one percentage point (0.1 25%). Subject to the limits staled in Section 4(D) below, this
rounded amount will be my new interest rate until the next Change Date. :

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay

index which is based upon comparable

the unpaid principal that | am expecied to owe at the Change Date in full on the maturity date at my new interest

rate in substantially equal payments. The result of this calculation will be the new amounl of my monthly pay-
ment. ' :

(D) Limits on Interest Rate Changes

The interest rate | am required 10 pay at the first Change Date will not be greater than 8« 376 o7 or Jess
than ™ * =% % Thereafter, my interest rate will never be increased or decreased on any single Change Date by
more than two percentage points (2.05%) from the rate of interest L have been paying for the preceding 12 months.
My interest rate will never be greater thant 28756 o7 iwhgi. irmitwark thischootiamndébiiucii-ng

-
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(E) Effective Dale of Changes :
My new interest rate will become effective on each C hange Date. 1 will pay the amount of my new monthly

payment beginning on the first montaly payment date afler the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mait to me a notice of any changes in my adjustable interest rate ard the
amount of my monthly payment before the effective date of any change. The notice will include information

required by law to be given me and also the title and telephone number of a person who will answer any question
I may have regarding the notice. '

B. FIXED INTEREST RATE OPTION

The Notice provides for the Borrower’s option to convert from an adjustable interest rate with interest raie
limits to a fixed interest rate. as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate

I have a Conversion Oplion which | can exercise unless I am in default or this Section S(A) wilf not permit
me to do so. The “*Conversion Option™ is my option to convert the interest rate | am required 10 pay by this Note

from an adjustable rate with interest rate limits to the fixed rate calculated under Section S(B) below.

The conversion can only take place on a date specified by the Note Holder during the period beginning on ‘

the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can

convert to the new fixed rate is called the **Conveérsion Date. _
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If I want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that:
(i) I must give the Note Holder notice that 1 want to do so; (ii) on the Conversion Date, | must not be in default
under the Note or the Securily Instrument: (iii) by a date specified by the Note Holder, | must pay the Note
Holder, B ocopyersion fee equal to %sﬁmmmwmxmmwmxmwmym us
$ * - s arld (i’v)‘mat 5886' aBd %ive the No&e Holder any doc_uwenls the Note Holder requires
to effect the conversion. P Y*® »o0 Jobument Prepasration Fae, '

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield
as of a date and time of day specified by the Note Holder for (i} if the original term of this Note is greater than 15 -
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-
eighths of one percentage point (0.625%), rounded 1o the nearest one-¢eighth of one percentage point (0.125%), or -
(i) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day
mandatory delivery commitments, plus five-eighths of one percentage point (0.625%). rounded to the nearest

- one-eighth of one percentage point (0.125%). If this required net yield cannot be determined because the appli-

cable commitments are not available, the Note Holder will determine my interest rate by using comparable
information. CoT : , g ,

"(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal | am expected 10 owe on the Conversion Date in
full on the maturity date at my new fixed interest rate in substantially equal payments. The result of this calcu-
lation will be the new amount of my monthly payment. Beginning with my first monthly payment after the

Conversion Date, I will pay the new amount as my monthly pgyn".ent un_iil the malugiiy date.
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I. Until Borrdwer exeréises the Conversion Option under the concitions stated in Section B of this Adjust-
able Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows: ’

* Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior wrilten consent, Lender may, al iis oplion, require immediate payment in
full of all sums secured.by this Security Instrument. However, this option shall not be exercised by Lender if
exercise prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender réasonably determines that Lend-
er’s security will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceplable to Lender. - Co

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee 1o keep all the promises and agreements made in the Note.

~and in this Security Instrument. Borrower will continue 10 be obligated under the Note and this Security Instru-
ment unless Lender releases Borrower in writing. i

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay

these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower. :

2. If Borrower exercises the Conversion Option under the conditions staled in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C | above

shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall
instead be in effect, as follows: : '

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this

period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower. } ’ )

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide

By SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Adjustable
Rate Rider.

—_—

) B . _
5{;’{ )f;/.f:;? ;g/ .............................. (Seal)

Borrower

| T G'ER"'%{." ............. Ho(n:fe:

TERESA G "MET




