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DEED OF TRUST

THIS DEED OF TRUST IS DATED AUGUST §, Im.AMONGCLYDEGKNOWLESandCAROLAKNOMES.whmad&mIsHPOAL
UNDERWOOD, WA 90651 (referred to below as *Grantor”); KLICKITAT VALLEY BANK, whose addreas Is TOHOMISH & WAUNA, P O BOX 279,
WHITE SALMON, WA mn(tduudtobolo\voomc&mu‘under'andmeﬂma *Beneficlary™); and MT ADAMS TITLE COMPANY,
whouaddrmlsPOBOX?&S,WHITE_SALHON.WAW!,MhbeIowa'TmM'). ]
CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Truslee for tha benefil of Lender as Beneficiary all of Granlor’s right, title,
and interest in and to the following described real property, together with all @xisting or subsequently erected cr alfixed buildings, improvements and
fodures; alt easaments, rights of way, and appurienances; all water, water rights and ditch rights (including stock in utilities with ditch or imgation rights);
and afl other rights, royaities, and profits relating to the real property, including without limitation afl minerals, oil, gas, geothermal and sin¥lar matters,
located in SKAMANIA County, State of Washington (the "Real Property”): ) o -
WEWQSTSGOFE_ETOFTHENOR“MESTOUAMEROFWESOUTHEASTQUARIEHOFSECTION15,TOWN$HIP3HOR1H,
RANGE 10 EASY, OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF SKKAMANIA, STATE OF WASHINGTON. ¢
: EXCEPT THE SOUTH 1,080 FEET THEREGF. ' ALSO KNOWN AS LOT 4 OF VERNE A. AND BETTY A.
NEWEILL'S SHORT PLAT RECORDED IN BOOK 2 OF PLATS, PAGE 56, SKAMANIA COUNTY RECORDS. ] ITis
COVENANTED AND AGREED THAT SAID REAL PROPERTY INCLUDES AS AN IMPROVEMENT THERETO AND THEREON THAT
CERTAIN 1980 SUNNYBROOK 24 X 64 MOBILE HOME, SERIAL NO. 4017 AS A PART THEREOF; IT SHALL NOT BE SEVERED NOR

REMOVED THEREFROM. .
The Real Property or Its address is commonly known as ORCHARD LANE AD, UNDERWOOD, WA,
Grantor presently a3signs to Lander (also known as Beneficiary in this Deed af Trust) all of Grantor's right, litla, and intetest in and to the Rents from the
Propaﬂy. In addition, Grantor grants Lender a Uniform Commercial Code securily interest in the Rents and the Personal Property definad below.
VDEF INITIONS. The following words shall have ihe following meanings when used in this Deed of Trust:
Beneficlary. The word *Beneficiary™ means KUCKITAT VALLEY BANK, its successors or assigns. KLICKITAT VALLEY BANK also is referred 1o as
"Lender” in this Peed of Trust. : :
Deed of Trust. The words “Deed of Trust® mean this Deed of Trust among Granior, Lender, and Trustes, and include without fimitation alt
assignment and security interest provisions relating to the Personal Property and Rents. :
Grantor. The word "Grantor” means any and al persons and entities executing this Deed of Trust, including without limitation CLYDE G
KNOWLES and CAROL A KNOWLES.
improvements. The woid *Improvements” means and includes without fimitation all existing and future improvements, fadures, buildings,
struciures, mobile homes affixed on the Real Property, faciiies, additions and similar construction on the Real Property.
Indebladness. The word “Indebledness™ means all principal and interest payable under the Note and any amounts expandad of advanced by
Lender o discharge obligations of Grantor or expenses incurred by Trustes of Lander to enforce obligations of Grantor under this Deed of Trust,
together with Interest on such amounts as provided in this Deed of Trust. .
Lender. The word "Lender” means KLICKITAT VALLEY BANK, its successors of assigns.
Note.  The word "Note™ means the note or credit agreement dated August 19, 1988 in the principal amount of $30,000.00 from Granior o
Lender, together with all renewals, extensions, modifications, refinancings, and substitutions for the nole or crodit agreement. The maturity date of
this Deed of Trust is August 5, 1989. '
Personal Property. The words “Personal Property” mean all equipment, fixures, and other articles of personal property owned by Grantor, now
or hereaftor attached of affied to the Real Property; together with all accessions, parts, and additions 1o, all replacemants of, and all substitutions
for, any of such property; and logether with all procesds (including withoul fimitation all insurance ptoceeds and refunds of premiums) from any
sala or other disposition of the Property.
Property. The wotd "Property” means collectively the Real Proporty and the Personal Property. The word "Properly” also includes all mobila
homes, modular homes, and simitar structures, now o hereafter situated on the Real Property, and such structures shall be and shall remain Real

Property regardiess of whether such structures &re affixed to the Real Property and irrespective of the classification of such structures for the
. purpose of fax assessments. The removal or additon of axies of wheels, of the placement upon or removal from a concrete base, shal not alter
the characterization of such structures. : '

Real Property. The words "Real Property” mean the property, interests and rights described above in tha "Conveyance and Grant® sectron

Related Documents.. The woids "Refated Documents® mean and include without limitation all promissory notes, credit agreements, loan
agreements, guaranties, security egreements, morgages, deods of frust, and al other documents, whether now or hereafter existing, executed in

connaction with Grantor's Indebledness to Lender. . .
Rents. The word "Rents” means all renls, revenues, incorme, issues, and profits from the Property.
Trustea. The word "Trustee™ means MT ADAMS TITLE COMPANY or any successof trustoe.
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THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NGTE AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured By this Deed of
Trus!astheybeqomadue.mdshaﬂsuicﬂypetmaloferamor'sobﬁgaﬁonsundarme Note and this Deed of Trust. C
POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees thal its possession and use of the Property shali be governed by the
following provisions: : ) ’ : : .
Posmslon and Use. Until the occumrence of an Event of Default, Granior may (a) remain in possession and control of the Property, (b) operate
and manage the Property, and ({c) collect the Rents from the Property. The foliowing provisions relate to the use.of the Property or to other
imilaﬁqm on the Property. The Resl Property is not used piincipally for agriculture of 1anijing purposes.
Duty lo_ld;lntaln. Grantor shali maintain the Property in tenaniabla condition and promptly perform all repairs and maintenance Necessary to
. preserve its value. : ‘. - : 7
Hazardous Substancas. Grantor represents and wartants that the Propeny never has been, and never will be S0 long a8 this Deed of Trust
remains a Ken on the Property, used for the generation, manufacture, storage, treatment, disposal, release or thvealened release of any hazardous
substance, as those terms are defined in the Comprehensive Environmental Response, Compensation and Liabdity Act of 1980, as amended, 42
.U.S.C. Section 9601, el seq. ('CERCLA"), the Superfund Amendments and Reauthorization Act ("SARA"), spplicable slale laws, of regulations
adopled pursuant to any of the foregoing. Grantor authorizes Lender and ils agents 1o enter upon the Real Propesty to make such inspections
and tests as Lender may daem appropriate 1o determine compliance of the Property wiih this paragraph. AnyinspecﬁonsonestsnwdebyLende(
shall be for Lender’s purposes only and shall not be construed to craale any responsibifity or fiability on the pant of Lender o Grantor or to any
other person. Grantor agrees to indemnily and hold Lender harmiess against any and all claims and losses resulting from a breach of this -
paragraph of the Deed of Trust. This obligation to indemnify shal survive e payment of the Irideplegr_\ess and the safisfaction of this Oeed of
Trust. : ‘ . N AT . g
Nulsance, Waste. Granior shall not cause, conduct of permit any nuisance nor commit of suffer any strip of waste on or to the Property or any
portion thereof of the Property. Spacifically without limitation, Granior will nct remove, of grant to any other party the right 1o remove, any timber,
minerals (including oi and gas), soi, gravel or rock producis without the prior written cansent of Lender.

. Removal of Improvements. Grantor shal not demolish-0f remove any Improvements from the Real Property without the piior written consent of
Lender. As a condition 1o the removal of any Improvements, Lender may requize Granior to make arrangements satisfactory to Lender to replace

such Improvements with Improvemants of at least equal vale.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all feasonable imes 1o aftend 1o
Lender's inlerests and to inspect the Property for purposes of Grantor's compliance with Ihe terms and conditions of this Deed of Trusl.

Compllance with Govenmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations of all governmental
authorites applicable to the use of occupancy of the Property. Grantor may conlest in good faith any such law, ordinance, of regulation and
withhold compiance during any proceading, including appropriate appeals, so long as Granlor has notified Lender in writing prior to doing so and
so long as Lenders interests in the Froperty are not jeopardized. Lender may require Granior to post adequate security or a surely bond,
reasonably satisfaciory to Lander, to protect Lender's interest. i =

Duty to Protect. Grantor shall do all other acts, in addition to those acts set forth above In this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may atits option, declare immedialely due and payable all sums secured by this Deed of Trust upon
the sala or transfer, without the Lendar’s prior written consent, of all or any parl of the Real Property, or any inlerest in the Real Property. A "sale of
rransfer” means the conveyance of real pioperty of any right, title of interest therein: whether legal or equitable; whether voluniary or involuntary;
whether by outright sale, deed, instalimient sale contract, land contract, convact for deed, leasehold interest with a term greater than three years,
lease-option contract, or by sale, assignment, of wransfer of any beneficial interest in or 10 any fand trust holding title to the Real Proparty, or by any
other methad of conveyance of real property interest. i any Grantor is a corporation oF parinership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock of pantnership interests, as the case may be, of Grantor. However, this option shail not be
exercised by Lender if exercise is prohibited by federal law of by Washington law.

TAXES AND LIENS. The folowing p;ovbio_rm relating to the taxes and fiens on the Property are a part of this Deed of Trust.

Payment Granor shall pay when due belore they become delinquent all faxes, special laxes, assessments, charges (inchuding waler and sawer},
fines and impositions levied against or on account of the Property, and shai pay when due all claims for work done on of for sarvices rendered or
material furnished 1o the Property. Granlor shall maintain the Property free of all fens having priority over of equal 1o the interest of Lender under
this Deed of Trust, except for the Ben of taxes and assessmenls not due excepl as otherwise previded in this Deed of Trust.

Evidence of Payment. Grantor shall upon demand furrish to Lender evidence of payment of the taxes or assessments and shall authorize the
appropfiate governmenial official to deliver to Lender at any me a writien statement of the taxes and assessments against the Property.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintsin poficies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurabie valve covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Policies shall be written in form, amounts, coverages and basis
reasonably acceplabla lo Lender and issued by a company of companies reasonably acceplable to Lender. Grantor, upon request of Lender, wil
deliver 10 Lander from ime 1o time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will
not be cancelied or diminished without at least ten (10) days prior written notice to Lender.

Application of Proceeds. Grantor shal promptly notify Lender of any loss or damage to the Pioperty. Lender may make proof of loss if Grantor
fails to do 30 within fifteen (15) days of the casualty. Whothér of not Lender’s security is impaired, Lendor may, at its election, apply the proceeds
1o the réduction of the Indebledness, payment of any fien alfecting the Property, or the resioration and repair of the Property. If Lender elects fo
apply the proceeds o restoration and repalr, Grantor shell repair of replace the damaged or destroyed Improvemer.s in a manner satisfactory to
- Lender. Lender shall, upon satislactory proof of such expenditure, pay of reimburse Grantor from the proceeds for the reasonable cost of repair
of restoration i Grantor is noi in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not commitied 1o the repalr of restoration of the Property shall be used first 10 pay any amount owing to Lender under this
Doed of Trust, then to ptepay acciued interest, and the remainder, if any, shall be apphied lo the principal balance of the Indebledness. I Lender
holds any proceeds afier payment in full of ihe Indebledness, such proceeds shafl be paid lo Granlor as Grantor's interests mey appear. :
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Unexpired insurance at Sala. Any unexpired insurance shall inure to the benefit of, and pass lo, the purchaser of tha Property covered by this
Deed of Trust at any trustee’s sale of other sale held under the provisions of this Deed of Trus, or at any foreciosure sale of such Property.

EXPENDITURES BY LENDER. If Granior fails 1o comply with any provision of this Deed of Trust, or if any action of proceeding is commenced that
would materially affect Lender's inferests in the Property, Lender on Granloi’s behall may, but shall not be required to, take any action thal Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the date of rapayment by Grantor. Al such expenses, at Lender’s option, will (a) be payable on densand, (b} be added to the balance of
the Note and be apportioned among and be payable with any installment payments to become due during either () the term of any apphicable
insurance policy or (f) the remaining term of the Note, or (c) be treated as a balloon payment which wil be due and payable a! the Note’s maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entited on account of the default. Any such action by Lender shall not be construed as curing the defailt so as to

bar Lender from any remedy that it otherwise would have had. ) )
.WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Deed of Trust.

. Title. Grantor wasrants that (a) Grantor holde good and marketable titie of record to the Property in fee simplo, free and clear of ajl liens ana
encumbrances cther than those set forth in any policy of title insurance issued in favor of or in any title opinion given to; and accepied by, Lender
. in connection with this Deed of Trust and (b) Grantor has the full right, power, and authority to execute and defiver this Deed of Trust to Lender.

Defense of Title. Subpct to the exception in the paragraph above, Grantor warants and will,for';i}ef defend the titlo to the Property against the
lawfu! cdaims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee of Lender
under this Deed of Trust, Grantor shall defend the action at Granlor's expense. Grantor may be the nominal party in such proceeding, but Lender

shakl be entied 1o participate in the proceeding and to be represented in the proceeding by counset of its own choice, and Grantor will deliver, of
cause to be delivered, to Lender such instrumients as may be requested by it rom time 10 time 10 permit such participaon. . ’

Compliance With Laws.. Grantor warrants that its use of the Property complies with alt existing applicable laws, ordinances, and reghlaﬁons of
governmental authosiies. - a h : §

- CONDEMNATION. The following provisions refating to proceedings in condemnation are a part of this Deed of Trust :

Application of Net Proceeds. I all or any part of the Property is condemned, Lender may al its elaction require that all or any portion of the net
proceeds of the award be applied 1o the Indebledness. The net proceeds of the award shall mean the award after payment of all reasonable
costs, expenses, and attorneys’ fees necessarily paid or incuired by Granlor, Trustee, OF Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Granior shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary %o delend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall ba
entitied to participate in the proceading and 1o be represented in the procseding by counsel of its own choice, and Grantor will deliver or cause to
be deiivered, 1o Lender such instruments as may be requested by it from time to time lo permit such pariicipation.

IMPOSITION OF TAXES BY GOVERNMENTAL AUTHORITIES. The lollowing provisions relating o taxes are a part of this Deed of Trust.

Taxes Covered. The following shall constitute laxes to which this section applies: (a) a specific lax upon this type of Dead of Trust or upon all of
any part of the Indebledness sacured by this Deed of Trust; (D) a specific lax on Borrower which Borrower is authorized or required 1o deduct
from payments on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender
or the holder ol the Note; and {d) a spacific tax on all or any portion of the indebledness or on payments of principal and inlerest mada by
Borrower. - -

Remedies. H{:any tax lo which this section apphies is enacied subsequent to the date of this Deed of Trust, this event shall have the same effect as
an Event of Delaull, and Lender may exercise any or al of its available remedies for an Event of Delault as provided below unless Granlor either
(a) pays the tax befors it becomes delinquent, or (b) conlests the tax as provided above in tha Taxes and Liens saction and deposits with Lender
cash or a sufficient corporate sutety bond or other security satislaclory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreament This instrument shall constitute & security agreement to the exient any of the Property constitutes fidures or other personal
property, and Lender shall have afl of the rights of a secured party under the Washingicn Uniform Commercial Code. N

Security Inferest. Upon request by Lender, Grantor shall execute financing stalements and take whatever other action is requested by Lender io
peract and continue tander's security interest in the Renis and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, &t any time and without further authorization from Grantor, file copiss of reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
assemble tha Personal Property in a manner and at a place reasonably convenient to Granlor and Lender and make it avaitable to Lender within
three (3) days after receipt of written demand from Lender.

Addresses. The mailing address of Grantor (debtoir and the mailing address of Lender (secured party) from which information concerning the
security interest granted by this Deed of Trust may be obtained (each as required by the Washington Uniform Commercial Code) are as staled on
the first page of this Deed of Trust. '

FURTHER ASSURANCES; _ATTORNEY—IN—FAC‘I’. The following provisions relating to further assurances are a part of this Dead of Trust.

Further Assurances. Al any time, and from time 1o time, upon request of Lender, Grantor will make, execute and deliver, or will cause 10 be
made, exacuted of delivered, lo Lender or 1o Lender's designee, and when requesied by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may ba, at such bmes and in such offices and places as Lender may deem appiopriate, any and all such mortgages,
doeeds of trust, security deeds, security ag-eements, financing stalements, continuation stalements, instruments of further assurance, cedtificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to efiectuate, complete, perfect, continue, of
preserve (a) the obligations oi Grantor under tha Note, this Deed of Trust, and the Related Documents, and (b) the Bens and security interests
created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the
contrary I!:‘y Lender in writing, Grantor shal reimbursa Lender lor all costs and expenses Incurred in connection with the matters referted 1o in this
paragraph. ; - : : T
Attorney-In-Fact. # Grantor lails to do any of the things 1eferred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and sl Grantor's expense. For such purposes, Grantor hereby irtevyocably appoints Lender as Grantor's attorney-in-fact for the purpose
~ of making, exacuting, defivaring, filing, recording, and doing afl other things as may be necessary of desirable, in Lender's sole opinion, 10

accomplish the matiers referred to in the preceding paragraph. : - -

FULL PEHFORMAHCE. i Grantor pays all the Indebledness when due and otherwise pédorms all tha obligations imposad upon Grantor under this
‘Deed of Trust and the Nole, Lender shall execute and deliver 1o Trustes a request for full reconveyance and shall execute and defiver to Grantor
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itablo statements of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the Personal Preperty. Any

. reconveyance fee required by law shall be paid by Grantor, if permitled by applicable law.
- DEFAULT. Each of the following shall constitute an Event of Default under this Deed of Trust:

Default on indebtedness. Failure of Geantor 1o make any payment when due on the Indebledness. -

Default on Other Payments. Failuse ol Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, of any
other payment necessary to prevent filing of or to effect discharge of any fien. ’ . ’

lance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note of in any
of the Refated Documents. H such a fadure is curable and if Grantor has not been given a notice ot a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) i Grantor, after receiving written notice
from Lendar demanding cure of such fallure: (a) cures the failure with fiteen (15) days; of (b) if the cure requires more than fifieen {15) days,
immediately initiates sieps sufficient to cure the failure and thereafter continues and corrpletes all reasonable and necessary steps sufficient to
produce compliance &8s s0on as reasonably practical. ' ] ; )
Breaches. Any warmranty, representation or statement made or furnished to Lender by or on behalt of Grantor under this Deed of Trusl, the Note
of the Related Documents is, or at the time made or furnished was, false in any material respect. ;

Insolvency. The insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,
the commencement of any proceeding under any bankruplcy or insolvency laws by or against Granlor, or the dissolution or terminaton of
Granior's existence as a going business (if Grantor is a business). Excepl to the extent prohibited by federal law of Washington law, the’ death of
* Grantor (# Grantor is an individual) also shall constitute an Event of Default under this Deed of Trust. -

Foreclosure, stc. Commencement of foreciosure, whether by judicial prioceeding, seff-help, repossession of any other method, by any creditor of
Grantor against any ol the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or
reasonableness of the claim which is the basis of the foreclosure, provided thal Grantor gives Lender wiitten notice of such claim and furnishes
reserves of a surety bond for the claim satisfactory to Lender. . . : i o

Breach of Other Agresment. Any breach by Grantor under the 1erms of any other agreement between Grantor and Lender that is not rmdiéd

within any grace period provided therein, including without imitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now of later. - HR

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompeient. Lender, at its option, may, but shall not be required to, permit the Guarantor's estate o assume unconditionally the
obligations arising under the guaranty in a manner satislactory io Lender, and, in doing so, cure the Event of Default. :

 Insecurity. Lender in good faith deems itself insacure.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, al its option, may

exercisa any one of more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option without notice to Granlor to declare the enliie Indebledness immediately due
and payable, including any prepayment panalty which Grantor wou'd be required 1o pay.

Foreclosure. With respact to all or any part of the Real Property, the Trustee shall have the right to foreciose by nolice and sale, and Lender shall
have the right 1o foreclose by judicial foreciosura, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With raspect lo all or any part of the Personal Property, Lender shall have all the righis and romedies of a secured party under
the Washinglon Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Granlor, to take possession of and manage the Property and colflect the Rents, .
including amounts past due and unpaid, and apply the net proceads, over and above Lender's cos!s, against the Indebledness. [n furtherance of
this right, Lender may tequise any lenant or other user of the Properly to make payments of ren! or use foes directly to Lender. If the Rents are
coliected by Lender, then Grantor imevocably designates Lander as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the name of Granlor and 1o negotiale the same and collect the proceeds. Payments by lananis or other users to Lender in response to Lender's
demand shall satisty the cbligations for which the paymeants are made, whether or nol any propes grounds for the demand existed. Lénder may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Receiver. Lander shall have the right 1c have a recaiver appointed to fake possession of ail or any part of the Property, with the power fo
protact and preserve the Property, 10 operate the Property preceding loreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of tha receivership, agalnst the indebiadness. The receiver may serve without bond if permitted by law.
Lender's right 10 the appointment of a recelver shall exist whelher or nol the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver. .

Tenancy at Sufferance. I Giantor remains in possession of the Property afier the Property is sold as provided above or Lender otherwise
becomes entitled o possession of the Property upon default of Grantor, Granlor shall become a tenant at sufferance of Laender of the purchaser of
the Property and shall, a1 Lender's option, either (a) pay a raasonable rental for the use of the Property, of (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shaf have any other right or remedy provided in this Doeed of Tiust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after

which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least

t:'n (10) days bedore the time of the sale or disposition. Any sale of Personal Property may be mada in conjunction with any sale of the Real
operty. : : :

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. In

exercising its rights and remedies, the Trustee or Lender shall be free 10 seil &l or any pant of the Property together or separately, in one sale of by

separate salas. Lender shall be entitled 1o bid at any pubiic sale on alt or any portion of the Property.

Walver; Eisction of Remedies. A walver by any party of a breach of & provision of this Deed of Trust shafl not constitute a waiver of of prejudice
the party's rights otherwise o demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Dead of Trust, the Note, in any Related Documant, o provided by law shall not exclude pursuit of any other remedy, end an
eloction to make expenditutes of 10 take action to perorm an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not atfect Lender’s right to declare a defauit and to exercise any of its temedies. : .

e

Y

Allorneys® Fees; Expenses. if Lender institutes any suit or action 10 enforce any of the lerms of this Deed of Trust, Lender shall be entited 1o
rezover such sum es the court may adjudge reasonable as attorneys’ fees al tria) and on any appeal. Whether or not any courl action is involved,
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all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest of the
enforcement of its rights shafl become a ; interest at the Note rale from the Gata of
expenditure unti repaid. Expenses covered by this paragraph include, without fimitation, however subject fo any Hmits under applicable law,
Lender's atiorneys' fees whether of not there is a lawsuit, including attorneys’ fees for bankrupicy proceedings (including efforts to modify or
vacale any aulomalic stey or injunction), appeals and any anticipated post-judgment collection services, the cost of searching recorgs, oblaining
tile repoits (including foreclosure reports), surveyors' reporls, appraisal foes, fitle insurance, and fees for the Trustes, to the extent permited by
applicable law. Grantor aiso will pay any court coss, in addition to alt other sums provided by law. In the everit of foreciosure of this Deed of
Trust, Lender shall bo entitled 1o recover from Grantor Lender's attoineys” fees and actual disbursements necessarily incurred by Lender in

pursuing such foreclosure. - - . : ; - L i T

Rights of Trustee. Trustee shall have afl of the rights and duties of Lender as set forth in this section. :
POWER AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustea aré part of this Deed of Trust.

Power of Trustes. in addition lo alt powers of Trustee arising as a matter of law, Trustee shall have the power o take the following actions with
reapect 1o the Propedly upsn the request of Lender and Grantor. (a) join in preparing and fiing a map of plat of the Real Froperty, inchuding the
dedication of streets of other rights to the public; (b) join in granting any easement of creating any restriction on the Real Froperty, and {c) joinin
any subordination of other agreement affecting this Deed of Trust of the interest of Lender under this Deed of Trust. :

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed of fien, of of any action
of proceeding in which Granfor, Lender, of Trustee shall be a party, unless the act_ipn of proceading is brought by Trpstee. i

Trustee. Trustee shak meet all quakificat i . In addition fo the rights and remedies set forth

above, with respect to all or any part of the Property, the Trustee shati have the righi 10 foreclose by notice and sale, and Lender shall have the
right 1o foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. A oo

Successor Trustes., Lender, al Lender's option, may from 3ime 1o ime appoint a successor Trustee 1o any Trustee appoinled hereunder by an
_ instrument executed and acknowledged by Lender and recorded in the office of the recorder of SKAMANIA County, Washingten. The instrument ’
shalt contain, in addition to all other matters required by state law, the names of the onginal Lender, Trustee, and Grantor, the book and page
where this Deed of Trust is recorded, and the name and addr 2, and the instrument shall be execuled and
acknowledged by Lender of ils sucCcessors in interest.  The successol tustee, without conveyance of the Property, shall succeed to all the titie,
power, and duties conlemed upon the Trustee in this Dead of Trust and by appficable law. This procedure for substitution of trustee shall govern -
- to the exclugion of all other provisions for substituion. : . - i - .

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undes this Deed of Trusy, including without Timitation any notice of default and any notice
of sale to Grantor, shall be in writing and shall be effective when actually defivered or, if mailed, shal be deamed elfactive when deposited in the United
States mail first class, registered mail, postage prepaid, direcied 1o the addresses shown at the top of page one (1 ). Any party may change its address
for notices under this Doed of Trust by giving formal written nofica to the other parties, specifying that the purpose of the notice is 10 change the party’s
addiess. ANl coples of notices of foreclosure from the holder of any hien which has priority over this Deed of Trust shafl ba sentto Lender's addrass, as
shown near the top of the ficst page of this Deed of Tiust. For notice purposes, Grantor agrees to keep Lénder and Trustee informed at all imes of
Grantor's current address. . : ' .

MISCELLANEOUS PROVISIONS. The following riscellaneous provisions are a part of this Deed of Trust:

Amendment. No alteration or amendment of this Dead of Trust shall ba eHective unless given in wiiting and signed by the party of parties sought
to be chuged or bound by the alteration or Amendment.

Applicable Law. This Deed of Trust has bean defivered to Lender and accepted by Lendét in the Siata of Washington. This Deed of Trust shall
be governed by and construed in accordance with the laws of the State of Washington.

Caption Headings. Caption haadings in this Deed of Trust are {61 convenience purposas onty and are not to be used to interpret or define the
provisions of this Deed of Trust. :

Wergar. There shall be no merger of the interest or estate created by this Deed af Trust with any other interest or estate in the Property at any
tirme hedd by of for the banefi of Lender in any capacity, without the written consent of Lender. )

Multiple Parties. Al obligations ot Grantor under this Deed of Trust shall bé joint and several, and all references to Grantor shall mean each and
every Granior. This means that each of the persons signing balow is responsible for all obligations in this Deed of Trust.

Saverabliity. |f a court of compatent jurisdiction finds any provision of this Deed of Trust lo be inyaiid or unenforceable as to any pérson of
circumstance, such finding shail not render that provision invalid or unenforceable as to any other persons or circumstances, and all piovisions of
this Deed of Trust in akt other respects shall remain valid and anforceable! '

Successors and Assigns. Subject to the imitations stated in this Deed of Trust on transfer of Grantor's interast, this Deed of Trust shall be
binding upon and inure 1o the benefit of the parties, their successors and assigns. il ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by
way of forbearance or exienslon without relaasing Grantor from the obligations of this Deed of Trust or Fability under the Indebtedness.

Time |s of the Essence. Timels of the essence in the performance of this Deed of Trust.

Walver of Homestaad Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Washington as 1o all Indebledness secured by this Deed of Trust. ’

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF Washington ) _ ) -
’ - & 2»"1 . ' . - ) ss
COUNTY OF ;ﬁ iKlickitat )
TN, ' - ‘ -
On this day ‘ oo e h _ ned Notary Public, personally appeared CLYDE G KNOWLES and CAROL A KNOWLES, personally known to me
or proved g, " ot satistactory evidence to be the individuals described in and who executed the Dead of Trust, and acknowledged that
' lheysu‘me‘d ' [&Iasﬂreirhqeandvohqmarygdgnddeed,lortm uses and purposas therein mentioned. ]

amaaual 5th dayof ___August .19 88.

) Glved eyl
By 24 Residing at White Salmon
" Nolarype ﬁ, é&. of Washington My commission explres 6-18-89
LR — REQUEST FOR FULL RECONVEYANCE
To: _ - . Trustee : )
" The undessigned is the iegal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested, upon payment of ail sums

persons antited thereto. the right, tite and interest now held by you under the Deed of Trust.

Beneficiary:
By:

owing to you, o reconvey without warranty, to the
Date:

Its:

LASER PRO (tm)_Var. 3.03A{c) 1988 CFi Bankers Service Group, Inc. Allrights reserved.



