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A ‘ DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument’} Is made on SEPTEMBER 16 ‘
- The grantor is_Leslie R. Hastings and Jenette R. Hastings as Husband and Wife i
- ] : : (“Bomower”).
Tha trustee is SAFECO TITLE INSURANCE COMPANY ] {Trustee™).

The beneficiary is ___Clark County Schoo! Employees CU DBA Credit Union Mortgage :

, _ , which is organized and
existing under the laws of _Washington - , —____. end whose address Is
404 E _15th St., Suite 12 Vancouver, WA 98663 ' , ’ ‘ (“Lendes"). -
Bomower owes Lender the principel sum of __Fifty One Thousand Five Hundred snd 00/100 :

3 ; _Doflars (USS_ 51,500.00 ). This debt is evidenced by Borrower’s

nole dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with ihe full debt, if not paid

earfier, due and payable on_October 1, 2018 ‘ : .

This Security Instrument secures to Lender: (a) repayment of the debl evidenced by tie Note, with inlerest, and all renewais,

extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of

this Security Instrument; and (c) the performance of Bprrower’s covenants and agreements under this Security Instrument and the

Note: For this purpose, Borrower imevocably grants and conveys lo Trustee, in trust, with power of sale, the following described I

property focated in Skamania County, Washington: )

Lots 38, 39 anp 40 oF HILLTOP MANOR ACCORDING TO THE AMENDED PLAT THEREOF ON FILE

AND OF RECORD AT PAGE 110 of BooK “A” OF PLATS, RECORDS OF SKAMANIA COUNTY, WASHING~

TON; - ' ’

EXCEPT THAT PORTION OF THE SAID LOT 40 DESCRIBED AS FOLLOWS: BEGINNING AT THE SOUTH™

EAST CORNER OF SAID LOT MOJ THENCE NORTH 00° 33’ 30" EAST ALONG THE EAST LINE_ THEREOF

140 reeT; THENCE NortH 85° 38" WEST 25 FEET; THENCE SOUTH 00° 33" 30" west 35 FEET;

THENCE WEST. TO INTERSECTION WITH THE WESTERLY LINE OF SAID LOT 40; THENCE FOLLOWING

THE WESTERLY LINE OF SAID Lot 40 soutH 52° EAsT AND THENCE SoutH 00° 33" 30 west

10 THE SOUTHWEST CORNER OF SAID LOT 40; THENCE souTH 85% EAST 25 FEET YO THE POINT
_ OF BEGINNING; -

AND EXCEPT ALL THAT PORTION OF THE SAID LOTS 39 AND 40 DESCRIBED AS FOLLOWS: BEGIN-

NING AT A POINT ON THE EAST LINE OF SAID Lot 40 NortH 00% 33" 30" _east 140 FeeT

FROM THE SOUTHEAST CORNER OF SAID LOT 40; THENCE NortH 85° 38’ WeST / FEET; THENCE

MorTH 002 33’ 30" EAsT 124.88 FEET, MORE OR LESS, TO_THE NORTH LINE OF THE SAID

L0T 39; THENCE ALONG THE NORTH LINE OF THE SAID LOT 39 EASTERLY / FEET, MORE OR

LESS, TO THE NORTHEAST CORNER OF SAID LOT 39; THENCE soutd 00° 33’ 30" west 124,38

FEET TO THE POINT OF BEGINNING.

which has the address of MP 0.14R McEvoy Lane . Stevenson
Washington 98%80& (“Property Ade’é'reeegs"); cry

TOSETHER WITH all improvements now or hereafter erected on the propedy, and all  easements, ﬁghls._ ;uppurlenances. rents,
foyalties, mineral, oil, and gas rights and profits, water rights,and stock and all fixtures now or hereafter a part of the property. Al
replacements and additions shall be coverad by this Security Instrument. AR of the foregoing Is referred to in this Security Insirument
as the “Property.” -

BORRC)WER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to grant and convey
the Property and thai the Preperty is unencumbered, except for encumbrances of record. Borrower warrents end will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naiional use and non-uniform covenants with limited variations by
Jurisdiction to constitute a unform security instrument covering real property. -

WASHINGTON -single Famity FNMA/FHLMC UNIFORM INSTRUMENT Form 3048 , Rotren
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as followa: _

1. Payment of Principal and Interest; Prepayment and Late Charges. Bomower shal promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject lo applicable law of 1o a written walver by Lender, Bomower shal pay. to
Lender on the day montitly payments are due under the Note, untll the Nots is paid in full, a sum ('Funds™) equal to onetweilth of:
(a) yearly taxes and assessments which may attain priority over this Security Instrument; (b} yearly leesehold payments or _ground rents

- on the Property, if any; (c) yearly hazard hsurqnce premiums; and (d) ymﬂy morigage insurance premiums, # any. These items are
" called “escrow ftems.” Lerder may estimate the Funds due on the basis of current data and reasonsble estimates of future escrow
flems.

The Funds shall be held in an instilution the deposits or accounts of which are insured or guarantead by a federal or state agency
(including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender may not charge for
holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays Boirower interest on the
fFunds and applicable faw permits Lender to make such a charge. Borrower and Lender may agree in writing that interest shall be paid

_ on the Funds. Unless an agreement is made or appcable law requires interest to be paid, Lender shal nol be required 1o pay

" Borrower any interest or eamings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds

showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for the sums secured by this Security Instument. '

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the due dates of
the escrow items, shal exceed the amount required to pay the escrow items when due, the excess shal be, at ' Bomower's oplion,
either promptly repaid to Borrower or credited to Bomower on monthly payments of Funds. lf the amount of the Funds hield by Lender
is not sufficient to pay the escrow items when due, Borrower shai pay 1o Lender any amount necessary lo make up the deficiency in
‘one or more payments-as required by Lender. ) : '

Upon payment in ful of all sums secured by this Security instrument, Lender shall promptly refund to Bomower any Funds held by
Lender. If under paragraph 18 the Property is sokd or acquired by Lender, Lender shal apply, no later than immediately prior io the
sale of the Property of its acquisiion by Lender, any Funds held by Lender at the time of application as & credit against the sums

* secursd by this Security Instrument. ' : -
" 3. Application of Payments. Unless applicsble law provides otherwise, all payments received by Lender under parsgraphs
1 and 2 shall be applied: first, 1o late charges due under the Note; second, 1o prepayment charges due under the Note; thied, to
amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. i

4. Charges; Liens. Borrower shall pay all laxes, assessments, charges, fines and impositions atiributable to the Properly
which may attain priority over this Security Instrument, and Jeasehold payments or ground rents, if any. Borower shal pay these
cbiligations In the manner provided in paragraph 2, or if not paid in that manner, Bommower shak pay them on time directly to the
person owed payment. Borrower shall promptly fumnish to the Lender a¥ notices of amounts 1o be paid under this paragraph. if
Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipls evidencing the payments.

Borrower shall promptly discharge any Fen which has priofity over this Security instrument unless Borower: (a) agrees in writing to
the payment of the obBgation secured by the lien in & manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender's opinlon operate to prevent the enforcement of the ken or
forfeiture of any part of the Property; or (¢) secures from the hokler of the en an agreement satisfaclory to Lender subordinating the
Ken to this Security Instrument. il Lendes determinies that any pant cf lhe Property is subject to a fien which may attain priority over

- this Security Instrument, Lender ‘may give Borrower a notice identifying the lien. Bormower shal satisfy the ken or take one or more of
the actions set forth above within 10 days of the giving of nolice.

5. Hazard Insurance. Bomower shal keep the improvements now existing of hereafter erecled o the Property insured
against loss by fire, hazards included within the lem “extended coverage™ and any other hazards for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carvier providing the
insurance shall be chosen by Bomrower subject to Lender’s approval which shal not be unreasonably withheld.

Al insurance policies and renewals shall be acceptable to the Lender and shall include & standard morigage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borower shall promptly give to Lender all receipls of paid
premiims and renewal nolices. In the avent of loss, Borrowes shai give prompi noiice iv the msurance camier and lendar. lender
may make proof of loss if nol made promptly by Borower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shal be applied to restoration or repair of the
Property damaged, if the resioration or repair is economically feasible and Lendér's security is nol lessened. if the restoration or
repair is not economically feasible or Letigler’s security would be lesseried, the insurance proceeds shal be applied to the sums
secured by this Security Instrument, whether of ‘not then due, with any excess paid to Bomower. if Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the insurance caier has offered to sottie a claim, then Lender may
coliect the insurance proceeds. Lender may use the proceeds o repalr or resiore the Property or o pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Bomower otherwise agree in writing, any application of proceeds to principal shail not extend or postpone the
due date of the monthly payments referred to in paragraph 1 and 2 or change the amount of the payments. f under paragraph 18
the Property is acquired by Lender, Borower’s right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender 1o the extent of the sums by this Security Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially -
change the Property, aiow the Property to deteriorate or commit waste. if this Security Instrument Is on a leasehold, Borrower shall
comply with the provisions of the lease, and if Bormower acquires fee title to the Property, the leasehold and fee title shall notl merge
unless the Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. i Bomower fais lo perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding thal may significantly affect the
Lender's right in the Properly (such as a proceeding in bankruplcy, probate, for condemnation or to enforce laws or reguiations),
then Lender may do and pay for whatever Is necessary to protect the vale of the Property and Lender's rights in the Property

Lender’s actions may include paying any sums secured by a en which has priority ovar this Security Instrument, appearing In court,
paying reasonable attomeys’ fees and entering on the Property to make repairs. ARhough Lender may take action under
paragraph 7, Lender does not have to do so. ‘ S

Any amounts disbursed by Lender under paragraph 7 shall becomo additional debt of Bomower secured by this Security
Instrument. Unless Bomrower and Lender agree to other terms of payment, these amounts shal bear interest from date of
disbursement at the Nole rate and shall be payable, with interest, upon notice from Lender to Bomower requesting payment.
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if Lender required mortgage insurance as a conditicn of making the loan secured by the Security Instrument, Borrower shall pay the
premiums required to maintain the Insurance in effect until such time as the requirement o7 the insurance terminates in accordance with
Borrower’s and Lendex’s written agreement or applicable law,

8. Inspection. Lender or its agent may make reasonabie entries upon and lnspoctions of the Property Lender shall give
Bormower notice at the time of or prior to an Inspeciion specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direcl or consequential, in connection with any
condemnation or other taking of any part of the Propeny or for conveyance In eu of oondernnalion ars hereby assigned and shall be
paid o Lender.

In the event of a total taking of the Property, the prooeeds shaf be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess pald to Bomower. In the event of a partial taking of the FProperty, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Sacurity insirument shall be reduced by the amount of the proceeds
multipied by the following fraction: (a) the total amount of sums sacured immediatety belore the lakhg. divided by (b) the fair - market
" value of the Property immediately before the taking. Any balance shall be paid to Borrower.

_ Ii the Property is abandoned by Bomower, or i, afier notice by Lender to Borower that the condemner offers fo make an award o
"settle a claim for damages, Bormower fais to respond to Lender within 30 days after the dste the notice is given, Lender is authorized
"to collect and apply the proceeds, at its option, either to restoration of repnlr of the Property orto the sums secured by this Security

Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shal not extend or postpone the
due date of the monthly payments referred to in paragraph 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not o Walver. Exiension of the tme for payment or
modification of amortization of the sums secured by this Securily Instrument granted by Lender fo any successor [n interest of
Borrower shaft not operate to release the Eability of the original Borower or Borower's successors in interest. Lender shal not be

' required to commence proceedings against any successof in interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borower or Bomower's

- successors in interest. Any !orbenrenoe by Lender in exerdsrng any right or remedy shell nof be a waiver of or preciide the
exercise of any nght or remedy. :

11. Successors and Assigns Bound; Jolnt and Srworal Llabmty' Co-signers. The covenants and agreements
of this Security instrument shal bind and benefit the successors and assigns of Lender and Bomower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument
but does not execute the Nole: (8) is co-signing this Security Instrument only to morigage, grani, and convey that Bomrower's interest
in the Property under the terms of this Security Instrument; (b) is not personally obiigated to pay the sums secured by thrs Security
Instrument; and (c) agrees that Lender and any other Borower may agree o extend, modity, forbear or make any accommodations
with regard 1o terms of this Security Instrument or the Nole without that Bomower's consant.

- 12, Loan Charges. 1 the loan secured by this Security Insirument is subject 10 & law which sets maxmum lcan charges,
and that law is finally interpreted so that the interest or other loan charges collecied or to be collected in connection with the loan
exceed the permitied Eimits, then; {a) any gsr‘rch loan chargés shall be reduced by the amount necessary to reduce the charge to the
permitied Gmit; and (b) any sums aaady collected from Bomrower which exceaded permitted imits will be refunded to Bomower. Lender
may choose to make this refund by reducing the principal owed under the Nole or by making a direct payment to Bomower. H a
refund reduces principal, the reduction will be treated as a partial prepeyment without any prepayment charge under the Note.

13. Legislation Affecting Lender’'s Rights. If enactment or explration of applicabie law has the effect of rendering any
provision of the Note ‘or this Security Instrumeni unenforceable according 1o its tekms, Lender, at ks option, may require immediale
payment in full of all sums secured by this Security Instument and may invoke any remedies permitted by paragraph 18. [ Lender
exercises this option, Lender shall fake the steps specified in the second paragraph of paragraph 17.

14. Notices. Any notice tc Bomower provided for in this Security Instrument shall be given by delivering it or by mafling & by
first class mad unless applicable law requires use of ancther method. The notice shall be directed to the Properly Address of any
other address Bomower designales by notice o Lender. Any nolice to Lender shall be given by firsi class mail (o Lender's address
stated herein or any other address Lender designales by notice to Borrower. Any notice provided for In this Security Instrument shall
bz dzemed 1o have been given to Bomower or Lender when given as provided. in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemed by ifederal iaw and ihs law of the irisdiction
which the Property is located. In the event thal any provision or clause of this Secuiity Instument or the Note conflicts with
appficable law, such conflict shaB not affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision. To this end the provisions of this Security Instrument and the Nole are declared to be severable.

16. Borrower’s Copy. Borower shall be given one conformed copy of the Note and of this Security instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. if all or any part of the Propety of any
interest in it Is sold or transferred (or if a beneficlal inlerest in Bomrower Is sold or transferred and Boirower Is not a natural person)
without Lender's prior written consent, Lender may, at s option, requive immediate payment in full of all sums secured by this
Security Instrument. Howevar, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the dale of

this Security Instrument. H Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice Is defivered or mailed within which the Bomower must pay al sums
secured by this Sacurity Instrument. if Borrower fails io pay these sums prior to the expimtion of this period, Lender may invoke any
remedies permitted by this Security Instrumerit without further notice or demand on Boirower.

18. Borrower's Right to Reinstate. if Bomower meets certain conditions, Bomower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earfier of: (a) 5 days (or such other period as appicable
law may specify for reinstatement) before sale of the Property pursuant to any power of sale conlained in this Security Instrument; or
(b) entry of a judgment enforcing this Security Instrument. Those conditions are _hat Bormower: (a) pays Lender ail sums which then
would be due under this Security Instrument and the Note had no acceleration occured; (b) cures any default of any other covenant
or agreements; (c) pays all expenses incurred In enforcing this Security Instument, including, bul not hmited to, reasonable
attoneys' fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument,
Lender’s rights in the Property and Borrower's ob!igauon 1o pay sums secured by this Security Instrumant shal continue unchanged
unchanged. Upon reinstatement by Borower, this Security instrument and the cbligations secured hereby shal remain fully eflective
as it no accaleration had occurred. However, this right to relnsma shali not tpply in the case of accdention under paragraph 13 or
17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: )

19. Acceleration; Remedies. Lender shall give notice to Bomower prior to accelersticn folowing Bomrower's breach of any
covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph. 13 ot 17 unless applicable law
provides otherwise). The notice shall specify: (a) the default; (b) the action rqquked,,lo cute the default; (c) & date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d) that fallure 1o curd the defsult on or
before the date specified in the notice may result in acceleration of the cums secured by this Security Instrument and sale of the
Property at public auction at a date not less than 120 days in the future. The notice shall further Inform Borrower of the rght to
reinstate after acceleration, the right to bring a court action 1o assert the non-existance of a default or any other defense of Borrower
to acceleration and sale, and any othes matters required to be included in the notice by applicable law. If the default is not cured on

" or before the date specified in the notice, Lender at its option may require immediate payment in ful of all sums secured by this
Security Instrument without furthes demand and may invoke the power of sale and any other remedies permitted by applicable law.

~ Lender shall be entitied 1o collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not
fimited 10, reasonable aftomeys' fees and costs of titie evidence. : ' -

i Lendqf invokes the power of sale, Lender shal give written notice to Trustee of the occurence of an event of default and of

* Lender’s election to cause the Property to be soid. Trustee and Lender shal take such achon regarding notice of sale and shall give
- such notices to Bomower and to other persons as applicable law may roquire. After the time required by applicable law and after

" publication of the notice ‘of sale, Trustee, without demand on Bomower, shall sell the Property &t public auction to the highest bidder
at the time and place and under the terms designated in the notice of saie in one or more pm;gls and in any order Truslee
Trustee may postpone sale of the Property for a period or periods permitted by applicable law by public announcement . at the time
and place fixed in the notice of sale. Lender of its designee may purchase the Propesty at any sale.

_ Trustee shal defiver to the purchases Trustee’s deed conveying the Property without any covenant or wamanty, expressed or
implied. The récitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made - therein. Trustes shal
apply the proceeds of the sale in the following order: (a) to ak expenses of the sale, including. bul not miled 1o, reasonable
Trustee's and attomeys' fees; (b) 1o all sums secured by this Security instrument; and (c) any excess lo the person of persons
legally entitied to it and to the clerk of the superior court of the county In which the sale fook place.

20, Lender in Possession. Upon acceleration under paragraph 19 of abandonment of the Property, Lender (n person, by
agent or by judicially appointed receiver) shall be entitied to enter upon, take possession of and manage the Property and 1o collect
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment of
the costs of management of the Property and collection of rents, including, but not kmited 1o, receiver's fees, premiums on receiver's
bonds and reasonable attomeys' fees, and then fo the sums secured by this Security instrument. ,

21. Reconveyance. Upon payment of all sums secured by this Security Insitument, Lender shall request Trustee 1o reconvey -
the Property and shall surrender this Security instrument and all rnotes evidencing debl sacured by this Security Instrument to Trustee.

" Trustee shall reconvey the Property without warranty and without charge 1o the person or persons legally entitled to it. Such person
or persons shall pay any recordation costs. r ' "

22. Substitute Trustee. In accordance with appiicable law, Lender may from time to time appoint a successor trustee fo any
Trustee appointed hereunder who has ceased to act. withoul conveyance of the Properly, the successor trustee shall succeed to all
the tite, power and duties conferred upon Trustee herein and by appicable law. '

23. Use of Property.  The Property is not used principally for agricultural or farming purposes.

24. Riders to this Security Instrumanit. If one or more riders are executed by Borower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be Incorporated into and shefl amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instument.

{Check applicable box{es)]

O Adjustable Rate Rider [0 Condominium Rider {3 2-4 Family Rider
[0 Graduated Payment Rider {0 Planned Unit Development Rider
] other(s) Specily '

BY SIGNING' BELOW. Borrower accepls and agrees to the terms and covenants contained in this Security instrument and in any
rider{s) executed by Borrower and recorded with it.

2 o :
_ Aedba & G\Nm"t}" sea

Borrower Leslie R. Hastinds
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STATE OF WA }
COUNTY OF SKAMANIA =

I, PEGGY B. LOWRY . & Notaiy Public in and for said county and state, do hereby cetity

that _Leslie R. Hastings anc netie R. Hastin . personally
appeared before me and is (are) known to me to be the persen(s) who, being informed of the contents of the foregoing instrument,

have executed same, and acknowledged said instrument to be t(l?:elr _— free and voluntary &ct and deed and that
s, her,

thgg . executed said instrument for the purposes and uses therein set forth.
e, 'y y B -

Witness my hand and official seal this 16TH day of SEPTEMBER -, 1988 .

My Commission Expires: 2/ 23/ 91

This instrument was prepared by
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ADJUSTABLE RATE RIDER

-(1' Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER Is made this___1OTH day of __SEPTEMBER 1988 . and
is incorporated into and shalt be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security instrument”)
" - of the same date given by the undersigned (the “Bomower”) to secure Bomower's Adjustable Rate Note (the “Note) to

Clark County School Employees CU DBA Credit Union Mortgage
{the “Lender") of the same date and covering the property described In the Security Instrument and located at:

MP 0.14R McEvoy Lane Stevenson WA 98648
[Ptopefty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO
CONVERT THE ADJUSTABLE RATE TO A FIXED RATE. ;

ADDITIONAL CQVENANTS. In 'add’rtim, to the covenants and agreements made in thé Security lnsﬁument. Bomower and Lender
furiher covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 8.250 %. The Note provides for changes in the adjusiable interest
rate and the monthly payments, as folows: '
4. ADJUSTABLE INTEREST RATE AND MONTHLY Ph\'MENT CHANGES
(A) Changa Dates
The adjustabie interest rate | will pay may change on the first day of October 1989 . and on that
-day every 12th month thereafter. Each date on which my adjustable interest rale could change is called a “Change Date.”
= (B) The Index R
Begnmng with the first Change Date, my adjustable inlerest rete will be based on an Index. The “Index” is the weekly average yneld o
on United States Treasury securities adjusted to a constant maturity of § year, as made avaiable by the Federal Reserve Board. The most
recent Index figure available as of the date 45 days before each Change Date is called the “Current Index.”
_ If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable information. The Note
- Holder will give me notice of this choice.
(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding Two _and 750/1000
. percentage points [ 2.750_ %) to the Current Index. _The Note Holder will then round the result of this addition 1o the nearest one-eighth
- of one percentage point (0.125%). Subject to the limils stated in Section 4 (D) befow, this rounded amount will be my new interest rate untd
the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient o repay the unpaid principal that |
am expected to owe at the Change Date in full on the maturity dale at my new interest rate in subslantially equal payments. = The result of
this calculation will be the new amouni of my monthly payment.

(D) Limits on Interast Rate Changes

The interest rale | am required to pay ai the first Change Date will not be greater than 10.250 % or less than 6.250 %.
Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than Two and 000/1000
percentage points {__~ 2.000 %) from the rata of interest | have been paying for the preceding 12 months. My interest rate will
never be greater than 14.250 _ %, which is called the “Maximum Rate".

] (E) Effective Date of Changes
o My new inlerest rate wil become effective on each Change Date. | will pay the amount ol my new moninly paynmii begening on
the first monthly payment date after the Change Date until the amount of my monihly payment changes again.
{F) Notice of Changes
The Note Holder will deliver or maii to me a notice of any changes in my adjustable interest rate and the amount of my monthly pay-
ment before the effective date of any change. The notice wil include Information required by law o be given me and also the title and tele-
phone number of a person who will answer any question | mey have regarding the notice.
B. FIXED INTEREST RATE OPTION

The Notice provides for the Bomower's option to converi from an adjustable interest rate with interest rate limits to a fixed interest rate,
as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

~ (A) Option to Convert to Fixed Rate

1 have a Conversion Option that | can exercise unless | am in default or this Section 5(A) will not permit me to do so. The “Con-
version Option™ is my option to converl the inlerest rate | am iequired to pay by this Note from an adjustable rate with interest rate kmits o
the fixed rate calculated under Section 5(B} below.

The conversion can only take place on a date(s) specified by the Note Holder dusing the period beginning on the first Change Dale an

ending on the fith Change Date. Each date on which my adjustable interest rate can convert to the new fixed rate is called the “Convarsion
Date.”

if | want to exercise the Conversion Option, | must first meet certain condiions. Those conditions are that: () | must give the Note
Holder notice that | want to do so; (i) on the Conversion Date, | must not be In defaull under the Note or the Security Instrument; (i) by
a date specified by the Note Holder, | must pay the Note Holder a conversion fee of U.S. $__300.00 : : and (v) | must
sign and give the Note Holder any documents the Note Holder requires to effect the conversion.
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(B) Calculation of Fixed Rate ' o

My new, fixed interest rate will ba equal to the Federal National Mertgage Assodiation’s required net yield as of a date and time of
day specified by the Note Holder for (i) Hf the original term of this Note is greater than 15 years, 30-year fixed rate morigages covered by apph-
cable 60-day mandatory delivery commitments, plus five-eighths of one percentage point (0.625%), rounded to the nearest one-eighth of one -
percentage point {0.125%), or (i) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages coverad by applicable 60-day
mandatory delivery commitments, plus five-eighths of one percentage point (0.625%), roundéd__ld the nearest one-eighth of one percentage
point (0.125%). I this required net yield cannot be determined because the applicable commitments are not available, the Noie Holder wil
determine my Interest rate by using comparable information. My new rate calculated under this Section 5(B) will not be greater than the Max-
imum Rate stated in Section 4(D) above. '

(C) New Payment Amount and Effective Date

if | choose to exercise the Conversion Option, the Note Holder wil determine the amount of the monthly peyment that would be
sufficient to repay the unpald principal | am expected to owe on the Cunversion Date in full on the maturity date at my new fied interest rate
in substantially equal payments. The result of this calculation will_be the new amount of my monthiy paymant. Beginning with my first monthly
payment jﬂei_' the Conversion Date, | will pay the new amount as my monthly payment unti the maturity date. '
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTE_REST IN BORROWER.

1. Unt? Bomower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider, Uniform
Covenant 17 of the Security Instrument is amended to read as follows: : :

Transfer of tha Property or a Beneficial Interest in Borrower. I al or any part of the Property or any interest
in it is sold or transferred - (or if a beneficial interest in Borrower is sold or transferred &nd Bomower is not a natural person) without Lender's
prior written consent, Lender may: at ils option, require immediate payment in full of all sums secured by this Security Instrument. However,

“this option shall not be exercised by Lender if exercise prohibited by federal law as of the date of this Security Instrument.  Lender also
shall not exercise this option if: (a) Borower causes to be submitted fo Lender information required by Lendar 1o evaluate the inlended trans-
feree as if a new oan were being made to the transferee; and (b) Lender reasonably determines that Lender's security wii not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

“To the extent pemitied by applicable law, Lender may charge a reasonable fee as & condition fo Lender's consent to the loan
assumption. Lender also may require the transferee to sign an assumption agreement that is acceplable to Lender and thal  obligates the
transferee 1o keep afl the promises and agreements made in the Note and in this Security Instrument. Borower will continue to be obligated
under the Note and this Security Instrument unless Lender releases Bomower In writing. - ' S

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleralion. The notice
shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which Botrower must pay all sums
secured by this Security Instrument. if Borrower fails to pay thesa sums prior to the expiation of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

2. if Bomower exercises the Conversion Option under the conditions staled in Section B of this Adjustable Rate Rider, the amend-
ment to Uniform Covenant 17 of the Security Instrument contained in Seclion C 1 above shall then cease 1o be in effect, and the provisions
of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as follows: :

Transfer of the Property or a Beneficial inlerest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or If a beneficial interest in Bomrower Is sold or transfered and Bomower Is not a natural person) withoui Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise is prohibited by {ederal law as of the date of this Security inslrument.

If Lender exercises this option, Lender shall give Borrower nolice of acceleration. The notice shili provide a pesiod of not less than
30 days from the date the notice is defivered or mailed within which Bomower must pay all sums secured by this Security Instrument. If
Bomower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Bomower.

BY SIGNING BELOW, Borrower accepls and agrees to the temms and covenants contained in this Adjusiable Rate Rider.

P o, —4
ool ¥ taslrne (Seai)
sorrower | aglie R. Hastings ‘
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