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! September 1 , 1988
e Donald K, Carpenter and Beverly J, Carpenter Grantor
M.P,0, 1l Foster Road, Carson, Washington 98610 Address
United States National Bank of Oregen Beneficiary (“*Lender"’)
P, 0, Box 1799, Bend, Oregon 97709 Address
__ U. S. Bank of Washington, National Association Trustee
. PL-5 REPM, P. 0, Box 3347, Portland, Oregon 97208 _ Address
The t.ender has loaned _Diamond Pacific Gorp, ' *(Borrower)

the final payment of principal and interest is due on__9-1-89

whrch is repayabe with interest accordrng to the terms of a promissory note dated_9-1-88  under whrch

- The term *“‘Indebtedrass’ as used in this Deed of Trust shall

_mean (a) the principal and interest payable under the note and under any number of extensions and renewals of the note, (b) any future amounts,
f(except any sums owed on a Visa account ircurred for a personal, family or household purpose) together with interest, that the Lender may in its
discretion foan to Borrower or Grantor when such future amounts are evidenced by a note or other evidence of debt stating that it is secured hereby,
. and any number of extensions and renewals, whether or not the future advances are related to any Indebtedness currently secured by this Deed
. of Trust by class or kind, whether or not the future advances are currently contemplated by the parties, and (c) any sums paid or advanced by
the Lender to discharge obhgatrons of Grantor as permrtted under thls Deed of Trust with rnterest

?*Lots =17= and 18 of Foster s Addltlon, C1ty of Carson, County of -Skamania

' together with all appuﬂenances alt existing or subsequentty erected or affixed
improvements or fixtures, and, unless this Deed of Trust is being given to secure

To secure payment of the Indebtedness and performance of all obligations of Grantor under this Deed of Trust, Grantor urevocably grants and conveys

_to Trustee, in trust, with power of sale, the following described property located in the County of Skamania

an extension of consumer credit requiding disclosures under the Federal Truth-
in-Lending Act, Grantor also hereby grants to Lender a Uniform Commercial Code
security interest in all equipment, furnishings and other articles of personal pro-
perty now or subsequendy located on or used in connection with the property,

all of the foregoing is collectively referred to as the Property The Property is
not used principally or primarily for agricultural or farming pruposés. Grantor
hereby assigns to Lender as additional security for the Indebtedness all present

" and future rents, leases and profits from the Property
< 1. Possession and Maintenance of the Pmperty

1.1 The Property shall be maintained in good condition at all imes. Grantor
shall promptly make all necessary repairs, replacements and renewals so that
the value of the Property shall be maintained, and Granlor shall et commit os
permit any waste on the Property. Grantor shall comply wilh all taws, ordinances,
regulations and private restrclions affecting the Property.

1.2 To the extent thal the Property constitutes commercial property, Gran-

tor shall operate the Property in such manner as 10 prevent deterioration of the
- land and improvements mctudmg fences, except for reasonable wear and tear

from proper use.
1.3 Grantor shall not demolish or remove any improvements from the Pro-
perty without the writlen consent of Lender.

2. Completion of Consiniction.

If some or all of the proceeds of the loan creating the Indebtedness are to
be used to construct or complete construction of art\r impravement on the Pro-
perty, Grantor agrées:

2.1- To commence construction promptly and in any event within 30 days

“from the date of this instrument, and complete the same in accordance with

any agreements refating to construction and plans and specifications satisfac-
tory to Lender within 8 months of the date of this instrument;

2.2 To aflow Lender to inspect said property at all times during construction;

2.3 Toreplace any work or materials unsatisfactory to Lender within 15 calen-
dar days after written notice to the Grantor of such fact; :

2.4 That work shall not cease on the construction of such improvements
for any reason whatsoever for a period of 15 consecutrve days.
3. Taxes and Liens. -

3.1 Grantor shall pay before lhey become delinquent all taxes and

' assessments levied against or on account of the Property, and shall pay as due
.. all caims for work done on ¢ for services rendered or material furnished to the

~ the inferest of the Lender under this Deed of Trust, except for *Permitted En-
~ cumbrances as defined in 8.1, the fien of taxes and assessmients not dehn 7

Property. Special assessments shaki be paid currently, without deferral, unless
the Fien for deferred assessments is subordinate to the interest of Lender undet

this Deed of Trust, or Lender gives its prior written consent to the deferral. Gran.’

tor shall maintain the Property tree of any liens having priority over or equal to

quent and excepl as otherwise provided in 3.2.
3.2 Grantor may withhold payment of any tax, assessment, or ¢laim in con-
nechonvathaooodtarttmsputeovertheobﬁqahon 1o pay, solongasmelenders

__interest in the Property is not jeopardized. If a heo arises of is filed as a regult
of norpayment, Granior shall within 15 days aftel’ the lien arises or, if a kenis -

filed, within 15 days after Grantor has notice of the filing, secure the discharge

- _of the lien or deposit with the Lender cash or a sufficient corporate surety bond

of other security satisfactory to the Lender in an amount sulficient to discharge

the fien plus any costs, atorneys’ fees or other charges that coutd accrue as
a resutt of a foreclosure or sate under the fien..

’tnsert ""rantor" or the name of the borrower if different from the Grantor,

State of Washington.
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3.3 The assessor or tax collector of the county in which thé Froy
is authorized to deliver to the Lender a written statement of the property taxes
assessed or Owing at any time.

4. Insurance.

4.1 Grantor shafl carry such insurance as the Lender may reasonably re-
quire. This shall include insurance on the Property against fire, additional risks
covered by a standard endorsement for extended coverage, and such other risks
as may be specified by the Lender, including without limitation fiood and war
risks. Insurance on the Property shall be carried in compaines and under pohcres
approved by the Lender and shall be for an amount equal 1o the remaining un-
paid portion of the indebtedness or the full insurable value of the Property,
whichever is more and an amount sufficient to prevent applrcabon of any co-
insurance penalty in any policy.

4.2 Ali policies of insurance on the Properly shail bear an endorsement in
a form satisfactory to the Lender making loss payable to the Lender and shall

 be deposited with the Lender. In the event of loss, Grantor shall immediately

notify the Lender, who may make proof of loss 1f it is not made promptly by
Grantor: Proceeds shall be paid directly to the Lender who may compromise with
any insurance company and make a final settiement which shall be binding upon
Grantor. The Lender may, al its election, apply the proceeds to the reduction
of the Indebtedness or the restoration or repair of the Property.

4.3 Atleast 30 days prior to the expiration of any poficy, a satisfactory renewal
or substilute policy shall be secured by Grantor.

5. Ressrves; Morigage insurance Premiums.

5.1 11 aliowed by law, and if Grantor and Lender do not otherwise expressly
agree i writing, Lendes may require Grantor to maintain reserves for payment
of taxes (including special assessments and other charges against the Property
by governmental or quasi-govesnmental bodies) or premiums on property in-
surance or both. The reserves shall be created by payment each month to the
Lender of an amount determined by the Lender to be sufficient to produce by
the date they are dué amounts equal to the gstimated taxes and insurance
premiums to be paid. If at the time that payments are to be made the reserve
for either taxes or insurance premiums is insufficient, Grantor shall upon de-
mand pay such additional sum as the Lender shatl determme to be necessary
to cover the required payment :

5.2 If the Lender carries mortgage (defaukt) i rnsurance covering the repay-
ment of all or any part of the Indebtedness, the premiums for such insurance
shall be paid by the Grantor, and if aliowed by law, the Lender may require Gran-
tor to maintain a reserve for such purpgses in the same manner as for taxes,
and property insurance, and subrect to the same agreements.

53 If Grantor desires to carry a package plan of insurance that rncludes
coverage in addition to_ that required under this Deed of Trust, the Lender, if
alfowed by faw, may at its ophon establish and administer a reserve for that pur-
pose. In such evenl the premium attributable to the required insurance coverage
shall be quoted separately, and the Lender may permit Grantor 1o furnish a cer-
tificate of insurance rather than deposit the policy as, required in 4.2. If at any
time the Lender holds an insufficient amount in the insurance reserve to cover
the premium for the entire package policy, the Lender may, al its discretion,
pay only that portion of the premium attributable fo the required insurance

- -coverage. If the blankel policy does aot permit such partial payment, the Lénder
- may use the reserve funds for the premium 6n a new, separate policy provrdrng :

the required insurance coverage and allow the package policy to lapse.

54 Leodershaltnotcharpeaservrceoharoetorootl@brmreservasand paying
taxes andinsurance premiums. The reserves shall not constitule a trust. Grantor -
grees that Lender may commingle reserve funds wrth other funds of Lender, -




and neeg nol et sl “te she venett of Grantor. Grantor agrees that Lender
rieed 1ot pay Grantof interest 0n 1eserves, unless applicabie stalutes require pay-
-ment of interest notw uthslawd.ng any contrary agreement.

- 6 Expenditures by Lender.
If Grantor shall fail to comply with any provision of this Deed of Trust, {ex-
- ¢ept failure to pay principal and interest), the Lender may, atits opt:on., on Gran-
t6r's behalf take the required aclion and asy amount that it expends in so doing
shal be added to the Indebledness. Amounts so added sh2'l be payable on de-
mand with interest 2t the samne rate as provided in the note from the date of
expenditure. Thz rights provided for in this paragrzph shali be in addition to any
other rights or any remedies to which the Lender may be entitled on accaunt
of the default. and the Lender shafl not by taking the required action cure the
“defaull $0 3s o bar it from any remedy that it othersise would have had.

7. Lale Paymenl Charges.

To cover the extra expenses invohved in handling dphnquem payments, Lender
may charge afale Lharge on any schedu'ed payment which Lender does not
receive within 15 days after the due date, or by the next business day, if the

' 15 day pericd ends on a Saturday, Sunday, or legal holiday. The amount of the

ate charge shail be as specifed in the note or, if the note specifies no [ate charge,

. ____percent of the payment of principal and interest. or portion of such pay-
iment. %hich Lender does not receive within the 15-day genod. The fate charge
‘under the nate or under this Deed of Trust shaltin no event equa! of exceed
the maximum charge, i aty, thal would reader the note usurious. Collecticn
- of 21ate charge shall not conslitute a waiver of or prejudice the Lender's right
_ to pu's-,e any other right or remedy available on arcoun' of the de!mquenry

8. "Warranty; Defense af Tille. . )

’ 8 1 Grantor ‘warranis that he ko'ds merchantable ;n e tothe Propeny in fee
simple. free of all encumbrznces other {han (3} those enumerated in the tifie
policy. if any, issued for the benehit of the Lender in connection with this tran-

== s3ction and accepted by the Lender; and {b) the encumbrances descabed as:

s (heremaflef refened to as Permdted Encumbrances’).

82 Grantor warrants 22d 3 forever defend the tite against the faaful ciaims,
other than Peimitiéd Encumbrances, of 2l persons. In the event any action or
proceeding is commenced that questions Grantor's hitie or tre interest 0f the
tender under this Deed of Trust, Granter sha‘l defend the actaon at Grantor's
e¥pense.

2.3 ¥ any Permitted Encumbrance ss a ien. Gramor shaii pay any siims znd
do any other acts necessary (o prevent a default or preven? any action of condi-
fi '*;iahich with the fapse of time, the giving of notice, o1 any other aclion of

.2 credior, would be a defauit or enable any creditor to deciare a defaultor foreclose
any Permitted Encumbrance which is a tien.
9. Condemnaticn.
9.1 1f &' or any part of the Proparty is condemned, the Lender may at s
- eiection require that all er any partion of the net proceeds of the asard be ap-
- plied on the Indebtedness. The net proceeds of ihe award shalt mean the awnard
after paymen! of 3t reasonable costs, erpenses and allorneys’ fees necessarly

and 1easonrably pad of incuried by Gr.ﬂto' anduthe Lender in connection with’

~ the condemnmation.

9.2 if any proceeding in condemnation 3s Fled, Grantor shali promplly take
suth steps as may be necessary lo defend the action and obtain the award. Grantot
herehy assigns to Lender the et prozeeds ol any condemnation award.

16 Impasition of Tax by Stale. .
' 10.1 _The feliowing shalt constitute taxes {federal, state or iocal) to which
Ilis paragraph apphes:

(a) A specific tax upan trust deeds or upon all or any part of
the Indabledness secured by a deed of trust.

(b} A specfic tax on the exner of property covered by a deed
of trust which the taxpayer is authorized of required to deduct friem
payments on the deed of trusl.

{c) A tax on premises covered by a deed of trust chargeable
against the Beneficiary undes the deed of trust or the holder of the
nete secured. '

(d) A speaific tax on ati or any portion of the Indebtedness or
on payments of principal and interest made by a Geantor under a
deed of trust.

102 f any tax 1o which tiis paragraph apphes is emacted subsequent
1o the date of this Deed of Trust, this shall have the same effect
as a default, and the Lender may exercise any of all of the eemed:es
avz:fable 10 il in the event of a defauit unless the following cond:-
tons are mel:

{a} Grantor may Fa.ifu‘!y pay the tax ot charge i.nposed by the
tax, and

{b) Grantar pays or offers to pay the tax oi charge within 30
days after notce from the Lendes thal the tax law has been enacted.

11. Due On Sale Clause.
Granlor agrees thal Lender may, at Lender’s option. declare the entire In-
debtedness immediately due and payable if all or any part of the property orf an
- interest therein, is sold, transferred, further encumbered, or alienated. i Lender
erercises the option to declare the entire Indebledness immedialely due and
payztie, Grantor agrees that Lender may use any default remedies permilted
under this Deed of Trust and under applicable law.- Granlor agrees that Lender

may exercise Lender's rights under this Due-On-Sale provision each time all or

any part of the Properly, of aninlerest in the Property, is sold, transfersed, fur-

ther encumbered. of akenated whether o not Lender previolsly exezcised Lender's’

fights under.this or any other Due-On-Sa'e piovisions.

12 Securily Agreements; financing Stalements.

12 t This instrument shall constiute a secunty agreement with respect
10 any personat property in¢luded within the descripnon of the Property.

12 2 Grantor shaif join with the Lender in executing one 6f more financing
statements undcer the Uniform Cominercia! Code and shail file the statement al

" interest of the’ Lerdrr i Aty personal pfuperiy under the Uniform Commercial

Grémor S expense m ' cpuhe ofces ehiere 1hng s regused 10 gertect the secur e

Code
12.3 Grantor hereby assgns '0 Benehiciary ali tents, issues and profitsof B
the Propeity. subect to the kcense hereby granted to Grantor to collect such

“rents untl the occurrence of any event of defauit, at which time Beneficiary shat

be entitled lo cotieet suth zents,m person, by agenl of by receiver.

13. Default.

The fol'owning shai csnshtule evenls 01 defadlt;

13.1 Any portion of the Indebtedness is net paid when due.

13.2 Fatlure of Graator within the time required by 1his Deed of Trusi to
make any paymeni for laxes, insurance. 0f Mortgage inserance premiums cr
for reserves for such payments, or any payment neccessary to prevent Hing

- of or to discharge any lien.

13.3 Failure of Grantor to perform any olher ebligation under tnis Deed
of Trust within 290 days after receipt of written notice frorn lhe Lender specifying
the failure.

13.4 11 this Deed of Trust secures a censtruction loan. any failure of Gran

. tof of buitder of any other pesson or entity to comply with of perform any provi-
-sian of any construction loan agreement execuled in connection with the foan

“within 20 days after receipt of written notice from the Lender specifying the falure.

13.5 Defauit in any obligation secured by a ken which has of may have
priority over ihis Deed of Trust. of the cammencemenl 01 any action fe !mectose
any prior hen.

~13.6 Either Grantor or Borrower become insolvent, fle a\o!unlary petition
in bankruptcy become subject of an inveiuntary pelilion in bankruptcy, make *
an assignment for the beneft of creditors. of consent e the appoiniment of a
receiver or trustee for any portion of the Pmpe:‘y of a!I or 3 <ub>!am'al part

- of Grantor's or Borrower's assets.

13.7 Defau't by Grantor of any predecessors in litfe of Grantor; as lessee
of suixéssee, under the terms of any fease or sublease of the Property to which
Granltor is a party or through ahich Granlor's interest in the Propeny is derived

15. Rights and Remedies on Defauli.

14.1 Upon the cocusrence of any evenl of defadlt and at any time tnereafta

the Lender may éxercise any 002 or more ‘of the foliowing rights and -

remedies: | )

(3) The right at its option by notice to Borrower 10 declare the entire
Indebtedness immeduaiely due and payable.
~ (b} Tre right to foreclose by }ud Cldl foreclosure in accordance with
applicable lax.

{c) The right 1o have the Trustee sell the Property in accordance with
the Deed af Trust Act of the Siate of Washinglon and the Uniferm Com-
mercial Code of the State of Washington where applicable, at public auc-
tion to the highest b-dder. Any person éxcept Trustee may bid at the
Trustee's sa'e. The power of saleconferred by this Deed of Trust and the
faw is not an exclusive remedy and when nol exeicised, Lender may
foreciose this Deed of Trust as a mortgage: The Trustee is not obligated
10 nolfy any parly hereto of pending sale under any other deed of trust
ot of any zclion or proceeding in which Grantor, Trustee, or Lender shall
be a party, unless such zction er proceeding is brought by the Trustee.

(d) With respect to a¥ or any parl of the Property ihat constitutes pes-
sonalty, the rights and remedies of a secured party under the Uniform Com-
mergial Code. '

(e} The righ!, vatheul notice o Grantor, 10 take possession of the Pro-
oerly and collect all rents and profits, including these past due and un-
pad, and apply the nel proceeds, over and above the Lender’s costs, against
the Indebledness. In furtherance of this right the Lender may require any
tenant or other user to make payments of rent or use fees directly to the -
Lender, and payments by such tenant or user to the Lender in response
1015 demand shall satisfy the obligation for which the payments are made,
whether or nol any proper grounds for the demand existed.

(f) The right in connection with any legal proceedings 1o have a receiver
appointed to take possession of any or all of the Property, with the power
to protect and preserve the Property and to operate the Property preceding
foreclosure or sale and apply the proceeds, over and above cost of the
receivership, against the indebledness. The receiver may serve without
bond if perinitted by faw. The Lender’s night to the appointment of a receiver
shall exist whelher or not apparent yalue of the Pioperty exceeds the In-
detitedness by a substantial amount.

{g) Subject to any himiations imposed by law, the right to obtain a
deficiency judgment in the event the net sale proceeds of any foreclosure
sale are insufficient to pay the entire unpaid Indebtedness.

(1) Any othe right ¢r remedy provided in this Deed of Trust, the pro-
missory note evidencing the Indebledness, any conslruchon foan agree-
ment, or under the law. :

14.2 In exercising its rights and remedies, the Lender and Irustee shali
be free to seli all or any part of the Property {ggether or separately of 1o sell
certain portions of the Property and refrain from selling other portions. The Lender
shall be entitled to bid at any public sale on ali or any portion of ihe Property.

14.3 The Lendershall give Granlor reasonable notice of the time and place
of any public sae ol any personal propeity not included in any foreclosure of
of the time after which any privale sa'e or other dispasition of any personel pro-
perty nolincluded in any foreciosure is to be made. Reasonable notice shall mean
notice seni at least ten days belore the time of the sae or disposition to Gran-
tor's fasl knoan address:

14.4 A waiver by either parly of a breach of a provision of this agreement
shafi not constitule a waiver of or prejudice the party's fight otherwise to de-
mand strict compliance with that provision or any other provision. Election by

- the Lender to pursue any remedy shall not exclude pursuit of any other remedy,
- and an elecbon to make expendiures of 12ke action to perform an obligation

of Geantor under this Deed of Trust after faiture of Grantor to perform shall not -

-affect the Lender's nghl 1o declare a defauit and exercise its remedies under

this paraq:aph 14.
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145 In the event syt or action is instituted to enforce any of the terms

* of this Deed of Trust ithe Lender shall be entitled to recover fiom Grantor such

-

© Oathis __L_“uay.of G Tl A

'acknowledged R') me
* signed and sedled the said

sum as the courl may adjudge reasonable as atlorneys’ fees at trial and on any
appeal. All reasonable expenses incurred by the Lender that are necessary at

any time in the Lendei's opinion for the protection of its interes! or the enforce- -

ment of its rights, including without limitation, the cost of searching recoids,

-oblaining title reports, surveyors® reports, attorneys” oginjons or title insurance,
whether of nol any court action is involved, shall become a part of the Indebtedness
’pa,vabfe on demand and shall bear interest at the same rate as pronded in the

nole from the date of expendﬂure until paid.

.+ 15. Release on “Full Performance.

__ When all sums secured by this Deed of Trust are paid Lender shall request
Trustee to reconvey the above described real property. Trustee shall, without
warranly, reconvey the real property to the person legally entitled therela. Such

person shall pay all fees for fifing the reconveyance and shall pay Trustee a

reasonable {ee for preparancn and execution of the recorveyance instrument.

16.  Notice. -
" Any notice under this Deed of Trus! shall be in wntmg and shalibe effec!we
when actually giel'vered or, if mailed, when deposited as registered or certified

IMDIVIDUAL ACKNOW.LEDGMENT
SIME OF m )

yss. -
COUNTY 0}”/ SF
L 198%
before me me undetgiqned a Notary Pub(c in and for the State of Washmgton

: ﬂally appeared Dorwti¥ K.
C_ﬂf’_&g/ ) m me known fo be
the nndmdua!(s)

deed, for the uSes ?_q purLo eIn menﬁoned
‘ G LBk
WIINESS _ ' _{!c'ﬁ’g’ sealafﬁxedthedayandyearm thlscerhhcate
above, wntlen.;_; T !} g
My commission falges: *{52;/3 -4 /
i :‘5; C

Nm{w &bﬁc in and for the State of Washmg%eﬂ e /
residing at:

Mm/

T PRI AT NN T m N B EE ¢

I:-;/ihl ({ C;' A

mail girected to the address stated in this Deed of Trusl. Either party may change
the address for notices by wrmen notice to the other party.

17. Succession; Terms.

171 Subject to the limitations stated in this Deed of Trust on transfer of
Grantor's interest, this Deed of Trust shall be binding upon ardinure o the benefit
of the parties, their successors and assigns.

17.2 In constuing this Deed of Trust the tecm Deed of Trust o Trust Deed
shall encompass the term Security Agreefment when the instrament is being con-
strued with respect to any personal property.

17.3 “'Attorneys’ fees,"” as that term is used in the note and in this Deed

~of Teust, shall :nclude anomeys fees, if any, Wthh may be awarded by an ap-

peliate cou
, é?tzé/

CDRPORATE ACKNOWLEDGMENT

STATE OF WASHINGTCN )
. ) s5.
COUNTY OF | ‘
On this day of : .19
persanally appeared :
to me known to be the : of

the corpesation thal execuled the foregoing instrument, and acknowledged sald
instrument to be the free and voluntary act and deed of said corporation, for
the uses and purposes thzrein-mentioried, and on oath stated that he/she is
authorized 10 execute the said instrument and that the seal affixed i is the cor-
porate seal ol said corporatlon

In Viitness Whereol, | have hereunto set my hand and affixed my officat
seal the day and year first above writlen.

NOTARY PUBLIC in and for the State of Washington
residing at:

My commission expires

PARTNERSHIP ACKNOWLEDGMENT

STATE OF WASHINGTON )
) ss.
COUNTY OF )
On this _ day of .19 . personally appeared
be the of

, to me known 1o

, the partnership thal executed the foregoing instrument, and acknowledged

said instrument 1o be the frée and voluntary act and deed of said partnership, for the uses and purposes therein mentioned. and on oath stated that he/she is authorized

fo execute the said instrument.

.19

dﬁn anﬁy hand amﬂ-ual seal this day of
-
8 ?— ’% QO ’_ﬁ
'&J Lo AT 3 o
ogde ™ 5"
«w . R g
o™= - >3
wz drg =2>
o - i o 4
< -— <
s » h o
Wn® - o
To Trustee:

NOTARY PUBLIC in and for the State of Washington
residing at

My commission expires

REQUEST FOR RECONVEYANCE

“The undersigned is the holder of the note or notes secured by this Deed of Trust. Said nole or notes, together with all other indebtedness
secured by this Deed of Trust, have been paid in full. You are hereby direcied to cancel said note or notes and this Deed of Trust, which are
delivered hereby, and to reconvey, withoul warranlv. all Iha estate now held bv you under this Deed of Trust to the person or persons legally

entitled therelo

Date_
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