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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on -/ - APRIL 14 . 1988
The grantoris. _ ANTHONY P. FELDHAUSEN and SHARRON L. FELDHAUSEN, HUSBAND AND WIFE
' E } : ‘ : (“Borrower”). The trustee is

FIRST AMERICAN TITLE INSURANCE COMPANY : (“Trusteg”). The beneficiary is
" The Benj. Franklin Federal Savings and Loan Association, a Corporation, which is organized and existing under the

laws of the United States of America, and whose address is 501 S.E. Hawthorne Boulevard, Portland, Oregon 97214 -
(“‘Lender”). Borrower owes Lender the principal sum of FIFTY TWO THOUSAND AND NO/100 o
; B : ‘Dollars (US.S 52,000.00 ). This débt is evidenced by Borrower's note
- dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid eailier, due and payableon ~ = MAY 1, 2018 - Rl Co
This securily Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all-
© renewals, extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to

protect the security of this Security Instrument; and (c) lhe'pcrf_ormance of Borrower's covenants and agreements under

~ this Security Instrument and the Note. For this puri)osg, Borrower irrevocably grants and conveys (o Trustee, in trust,
with power of sale, the following described property located in SKAMANIA - County, Washington:

P
’.

LOT 20, COLUMBIA HEIGHTS, ACCORDING TO THE RECORDED PLAT IN BOOK A

OF PLATS, PAGE 136, IN THE COUNTY OF SKAMANIA, . STATE OF
WASHINGTON. ' o
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which has the address of MILEPOST 0.10 TAMARACK STREET CARSON{C :
[Street] Wy

Washinglon 98610 ("Property Address™); L
]I'p cme] ) AT a e -1 .
TOGLIHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurlenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. Ali replacements and additions shall also be covered by this Security Instrument. A of the

foregoing is referred 1o in this Security Instrument as the *Property.”

, BORROWE R COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to gram
and convey the Property and that the Property is uneacumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

TS SLCURITY INSIRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform securily instrument covering real property.

UNIFORM COVENANTS  Borrower and Lender covenant and agree as foltows: _
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
_the principal of and interest on the debl evidenced by the Note and any prepayment and late charges due under the Note.
. 2. Funds for Taxes and Insurance. Subjectto applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under 1he Note, until the Note is paid in full, a sum ("Funds”) equal to
one-twellth of: (a) yearly tazes and assessments which may atlain priorily over this Security fnstrument; (k) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard’ insurance premiums; and (d) yearly |
morigage insurance premiams, if any. These items are called “escrow items.” Lender may estimaté the Funds due on the
basis of current data and reasonable estimates of future escrow items. - o R
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The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or

’_- . slate agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the éscrow items.

KA LIC

“
v

Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless

i Lender pays Borrower interest on the Funds and applicable law permils Lender 1o make such a charge. Borrower and

Lender may agree in writirig that interest shali be paid on the Funds. Unless an agreeritent is made or applicable law

. requlres interesi to be paid, Lender shall not be required to pay Borrower any interest ‘or earnings on the Funds. L ender
‘shall givé to Borrower, without charge, an annual accountlng of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are plcdged as addmonal secunly for the sums securcd by

this Security Instrument. = ¢ i

If the amount of the Funds held by Lendcr. togcther v.nh the fulure monlhly pay ments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either prompll) repald to Borrower or credited to Borrower on monthly payments of Funds, If the
amouni of the Funds held by Lender is not siifficient to pay the escrow items when due, Borrower shall pay to Lende. any
amount necessary to make up the deficiency in one or more payments as required by Lender.

. . Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly rcfur-d to Borrower
any Funds held by Lender. 1f under paragraph 19 the Propeﬂy is sold of acquired by Lender, Lender shall apply, no later
than :mmcdlalel)r prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Inslrument

-3. ‘Application of Payments, Un!ess applicable law proudes olhermse, all pa) ments, reccived by Lender under
paragraphs 1 and 2 shall be applled ﬁrsl to amounts pa)abie under paragraph 2 second, to interest; and last, to prmmpal
4. Charges; Liens. Borrower sha.l pay all taxes, assessments, chargcs finies and impasitions atlributable to the

Property which may attain priority over this Security Insirument, and leasehold payments or ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid'in that manner, Borrower shall - o
pay them on time directly to thé person owed payment, Borrower shall promptly furnish (0 Lender all netices of 2mounts
to be paid under this paragraph. If Borro\»er makes lhese paymenls drreclI). Bm rower shall prompll) furnish 10 Lender

_receipts evidencing the payments.

Borrower shall promptly drscﬁarge any lien which has priority over lhIS Security lnslrumcnt unless HBorrower: (a)

>agrees in writing to the payment of the obligation secured b) the lien in a manner acceptable to Lendér; (b) contests in good

faith the lien by, or defends against enforcement of the lien in, legal procesdings which in the Lender’s opinion operate to -

. prevent the enforcement of the lien or forfeiture of any part of the Property; or (€} secures froni the helder of the lien an

agreement sallsfaclory to Lender subordlnalmg the lien to this Security Instrument. If Lesder determines that any part of
the Property is'subject to a llen which may attain prlonly over this Security Instrument, Lender may give Borrower a
nolice |dcnllf)1ng the hen Borrou er shall satisfy !he Ilen or “take one or moje of the actions sd forth above mthm lO days

~ of the giving of notice,

~S. Hazard Insurance. Rorrower shall keep lhe mlpmvcmems now c.\lslm‘g or hereafter erected on the I’mpcny

_insured agamsl loss by fire, hazards included withiii the term “extended coverage™ and any other hazards for which Lender
,requarv.s insurance. This insurance shall be maintained. in the amounts and for the periods that Lender requires. The
- insurance carrier providing the insurance shall be chosen by Borrower subjccl lu Lender's approval w hth shall not be

unreasonabl) withheld.

Al insurance pollt:ies and rcnc“als shall bc acceptable to Lender and shall include a standard morigage LlﬂUSt‘
Lender shall have the nght 1o hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender
all rccelpls of paid premiums and renewal notices. In the event of loss, Borrawer shall give prompt notice to !he insurance
carmr and Lender, Lender may make proof of loss if not made prompll) by Borrower.

Unless-Lender and Borrower otherwise agree in writing, insurance proceeds shallbe applied to restoration or repair
of the Property damaged if the restoraiion or repair is e;onumlcally feasible and Lender's sncunl) is not tessened. If the
restoration or répair is not economically feasible or Lender's secusity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrumient, whether or not then due, with any excess paul to Borrower. 1f
Borrower abandons the Property, or does not answer within 30 days a notice from Leader that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds: Lender may use the proceeds to repair or restore
the Property’or to pay sums secured by lhis Secunl) lnslrumcnt "whether or not Ihen duc Thc 30-day period mll bcgln
when the notice is given.

Unless Lender and Borrower otherwise agreein “nlmg. any apphcauun of pmc;cds to principal shall not utcml or
posipone the due date of the monlhly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Properiy prior to fhe acquisition shall p,\ss to Leader to the extent of the sums secured by this Security
Instrument immediately prior to the acquisitipn..

6. Preservation and Maintenance of Property; Lcaseholds. Borrcm er shall not d;slm) damagg or subsmmmlh
change the Property, allow the Property to deteriorate or commit waste. If this buunl) Instrument is on a leaschold,
Borrower shal} comply with the provisions'c oflhe lease, and if Barrower acquircs fee title to the Pmp-. rty, the le asdmld :md
fee title shall not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereé is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulauons), then Lendei may do and pay for whatever is necessary to protect the yalue of the Pmm riy and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appe'mng in court, paying reasonable altorneys’ fees and entering on the Property to make repairs. Although

Lender may take action under this paragraph 7, Lenderdods 76t have to doso.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

~ Security Instrument. Unless Borrower and Leader agree to other terms of pay ment, these amounts shall bear interest from -

- the.date of disbursement at the Note rau :md shall be pa)able. with interest, upon notice from Lender to Borrower
requcsimg payment. '

I Lender required morlgage insurance as a condition of makmg the loan secured by this Se..um) Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect untit such time as the requirement for thc
_insurance terminates in accordance with Borrower's and Lender's written agreement or .nppln able law. -

8. Inspection, - lender or its agent may make reasonable entries upon and inspections of the Property. Lender

~ shali give Borrower notice at the time 0f or prior to an inspection speciying rcasomble causc for thej mspec!lon

9, Condemnation, The progeads of any award or claim for damages, dlrcq or ¢onsequential, in connection with
-any condemnation or other taking of any part of the Properly, or for conveyance m licu of condcmnalmn. are hcn.b;
assrgned and shall be p'nd m Lender. <
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_ In the event of a total taking of the Property; the proceeds shall be applied to the s_urhs secured by 1hi§ Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
" unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paidto Borrower. . : : - . , : . . :

‘If the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to

make an award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

- given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. B - .

_ - Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower:Not Released; Forbearance By Lender Not a Waiver.. Extension of the time for payment or.

modification _of amortization of the sums secured by this Security Instrument granted by Lender to any successor in

- interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.

Lender ‘shall not be required to commence proceedings against any successor in interest or refuse o extend time for

payment or otherwise madify _a;ri(_)g__liiatién of the sums secured by this Securit y Instrument by reason of any demand made

_by theori gina,l,f_!_or__w%fcjr phl,’:prrg};e_t‘i' uccessors in interest. Any forbeararice by Lender in exercising any right or remedy
shall not be a waiferof or preclide the %Xlse ofany right or remedy. . ST S

11. Succéssors and Adkighs

s & Joint and Several Liability; Cosigners. . The covenants and agreements of
_this Secmji_tyfr}g:il'unﬁg'h't shall bind and péaefit the Successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17¢ I?orroygf{{gg\”_cnamg id agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument;bs not'éxecuté the Nole: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borro ‘qr‘i?ﬁr'cs_l in the Pj??'gfiy' nder the terms of this Security Instrument; (b) is not personally obligated fo pay
the surns sepured by this Security. Ingtryment; and (c) agrees'that Lender and any other Borrower may agree o extend,
modify, forbear 6hfake any accomgda
that BorroweXs consél; 5. 35 f;,e/ T : . e
12, LoanQuarpes.”' If the lpan se€ured by this Security Instrument is subjéct to a law which sets maximum loan
charges, and that-law/is finally, in_!éfpféféd‘So that the interest-or other loan charges collecied Or to be collected in
~ connection with’the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

latiods with regard to the terms of this Security Instrument or the Note without.

necessary to réduce the charge to the permilted limit; ‘and (b) any sums already collected from Borrower which exceeded
- permitted limits will be refunded to Borrower. Lender may choose to make Iis refund by reducing the principal owed
- under the Note 67 by making a direct payment to Borrawer. 1f a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under thie Note. | TR T B
--13, Legislation Affecting Lender's Rights, --1f enactmeit or expiration of applicable laws has the effect of ’
rendering any provision of the Note or this Security Instrument iinenforceableaccording to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may .invoke any remedies
- permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
- paragraph 17. o o - = L .
: ~ 14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law reguires use of another method. The notice shall be directed to the
_ Property Address or any other address Borrower designates by notice io Lender. Any notice to Lender shall be given by
first class mail o Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice

provided for in this Security Instrument shall be deemed {d have been given to Borrower or Lender when given as provided

in this paragraph. '’ , ' :

15, Governing Law; Severability.  This Security Instrument shall be governed by federal law and the faw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securily Instrument or the
Note conflicts with applicable law, such conflict shail not affect other provisions of this Security Insirument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. ' ' - ' o '

16, - Borrower'’s Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial inlerest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its oplion, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instryment. - .~ -7 : .

If Lender exércises this option, Lepder shall give Borrower notice of acceleration. The notice shall provide a period

~ of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by

this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate, - If Borrower meets certain conditions; Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period as
“applicable law may specify for reinistatement) beforeé sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred;. (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this -
Security Instrument, including, but not limited to, reasonable attorneys fees; and (d) takes such action'as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrcwer's
cbligation to pay the sums secured: by this Security. Instrument shall continuc unchanged: Upon reinstatement by
“Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective asif no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17" ° T
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: -

19, Acceleration; Remedies. Lender shall give notice to Borrower prior o acceleration following Borrower's
“breach of any covenant or agreement in this Security Instrument (but not priof to acceleration under paragraphs 13 and 17
- unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the sction required o cure the

default; (c) & date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured;

~ and (d) that failure to cure the default o or before the date specified in the notice may result in acceleration of the sums

~ secured by this Security Instrument and sale of the Property at public auction at a date not 1ess than 120 days in the future,
The notice shall further inform Borrower of the right to reinstate after acceleration, the right to bring a court action to. '
assert the non-existence of a default or any other defense of Borrower to atceleration and salé, and any other matters -
required to be included in the notice by applicable law, If the default fs not cured on or before the ‘date siecified in the
sotice, Lender at its option m;{ require immediate payment n full of all sums secured by this Security Instrument without
further demand and may Invoke the power of sale and any other remedies permitted by applicable law. Lender shall be

entitled to collect all expenses Incurred In pursulng the remedies provided in'this paragraph 19; including, but not limited

to, reasonsble attorneys’ fees and costs of title evidence, -~ © - R L R
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If Lender invokes the power of sale, Lender shall give writtes notice to Trustee of the occurrence of an eveat of
default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such action regarding
notice of sale and shali give such notices to Borrower and to other persons as applicable law may require, After the time - -
required by applicable law and after publication of the notice of sale, Trustee, without demand on Borrowet, shall sell the
~ Property at public auction to the highest bidder at the time and place and under the terms designated in the notice of sale in
~ . ‘oneor more parcels andin any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of sale. Lender or its designee
may purchase the Property at any sale.. S S o R

Trustec shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed of implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made

- therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
. limited to, reasonable Trustee’s and attorneys’ fées; (b) to all sums secured by this Security Instrument; and (c) any excess
* to the person or persons legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

" 20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of_'(he‘ Property, Lender Gin_
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the.
- Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver

shall be applied first-to payment of the costs of management of the Property an(f]‘ collection of rents, including, but not -
limited 1o, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. ' R L ' ' :

_ - 21. Reconveyance. Upon payment of all sums secured by this Security Instrurnent, Lender shall request Trustee to
reconvey the Property and sfl',"«.lll surrender this Security Instrument and all notes evidencirig debt secured by this Security
" Instrument to Trustee. Trustee shall reconvey ihe Property without warranty and without charge to the persoil 6 persons
_ legally entitled tait. Such person or persons shall pay any recordation costs. T S
' 22, Substitute Trustee, In accordance with applicable law, Lender. may from time to time appoint a successor
: trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor
trustee shall succeed toall the title, power and duties conferred upon Trustee herein and by applicable law. :

23. Use of Property. The Property is not used principally for agricultyral or farming purposes. ,

24. Riders to this Security Instrument, If one or more riders are executed by Borcower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as ‘if the Tider(s) were a parl of this Security .
Instrument. [Check applicable box(es)] - s R - . ‘ '

[® Adjustable Rale_!{idef ' 0 Condominium Rider =~ []j2-4 Farﬁily Rider -
i Graduated Paymegf-" Rider [} Planned Unit Develdpnient Rider
[] Other(s) [specify] ) :

By SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it. : o

(Seal) /

Borowsr  SHARRON L. FELDHAUSEN “Borrower

{Seal) (Seal)

-Borrower ~Borrower

SYATE OF WASHINGTON

sS
County of SKAMANIA }

and

signed the same as THEIR

or th his, her or theie
uRsIe and purposes thcsrein mentioned. Given under my hand and official seal
i .19

volode Sl g

Place of Residence

te -
REQUEST FOR RECONVEYANCE .
To TRUSTEE: ) ’ :
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all
other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said note or notes
and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under
this Deed of Trust to the person or persons legally entitled thereto: o " : '

Date: - : . ¢

'WASHINGTON-Single Family~FNMA/FHLMC Unitorm Instrument ‘ i  Form304812/83
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(Cost of Funds Incex — Rafe Caps_ Fixed Rate (omersnon Option)

THIS ADJUSTABLE RATE RIDER is made this  14th  {ay of , APRIL, 1988
" and is incorporated into and shall be deemed to amend and supplement the \Iorimze Dced of Trust or Suurm
Deed (the “Security Instrument”) of the same date given b) the undersigned (the "Borrower”) to secure Bor-
‘rower’s Adjustable Rate Note (the "Note®) to
THE BENJ. FRANKLIN FEDERAL SAVINGS AND LOAN ASSOCIATION,
A U.S. CORPORATION
(the *Lender*) of the same date and covering the properly described in the Secumy Instrument and located at:

-MILEPOST 0.10 TAMARACK STREET, CARSON, WASHINGTON 98610
[Property ,\ddress]

THE NOTE CONTAINS PROVISIONS ALLOWI_NG FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

 RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TOA FIXED RATE.

ADDmONAL COVENANTS. In- addition 10 the covenants and agreements made in the Security Instrument,
Borrower and Lender further -.menam and agree as foilows: :

i A. ADJUSTABLE RATE AND \iO\THLY PAYMENT CHANGES

L= The Note provides for an initial interest rate of 7.000 <. The \ote proudes for changes in the adjuslable
) " interest rate and the monthly payment, ‘as- follows:.

R ADJLSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The adjustable interest rate [ will pay may change on the first day of NOVEMBER, 1988
- * _and on that date every 6th menth thereafter. Each date n which my adjustable intérest rate could change is c1lled
a "Change Date.”
(B) The lndex

Beginning with the first Change Date. my adjustable interest rate will be based on an Index The “Index" is
the monthly weighted average cost of savings. borrowings and advances of members of the Federal Home Loan
Bank of San Francisco (the "Bank™), as made available by the Bank. The most recent Index flgure available as of
the date 45 days before each Change Date is called the " Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding 40 AND ONE HALF !
percentage points {  2.500 “¢) to the Current Index. The Note Holder will then round the result of

this addition to the nearest one-cighth of vne percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.
L The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
= the unpaid principal I am expected to owe at the Change Date in full on the maturity date at my new interest rate
in substantially equal paymenis. The result of thisealculation will be the new amount of my monthly payment.
(D) Limits on Interest Rate Changes L
‘The interest rate { am required to pay at the first Change Date will not be greater than 8.000 <6 or less
than 6.000 %. Thereafter, my adjustable interest rate will never be increased or Jdecreased on any single
i:  Change Date by more than one percentage point (1.05) from the rate of mleresl 1 have been paying for the
preceding six months. \I) interest rate will never be greater than 12,000 o, which is called the “"Maximum
Rate." ]
(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.
(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any question
I may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate
limits to a fixed interest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate -

t have a Conversion Option that I can exercise unless | am in default or this Section S(A) will not permit me
to do so. The "Conversion Option” is my option to convert the interest rate § am required to pay by this Note
- from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below..
The conversion can only take place on a date(s) specnfled by the Note Holder during the period beginningon_ .
- the second Change Date and endlng on the tenth' Change Date. Each date on which my adjusmbk mterest rate - iy
can convert lo lhe neéw fixed rate is c1llcd lhe "Conversion Dale " : )
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If 1 want to exercise the Conversicn Option, 1 must first meet certain conditions. Those conditions are that:

{i) 1 must give the Note Holder notice that | want to do so: (ii) on the Conversion Date. | must not be in defauit

under the Note or the Security Instrument; (iii) by a date specified by the Note Holder. I must pay the’ Note

Holder a conversion feeof US. S 250.00 7 ~:and (iv) | must sign and give the Note Hotder any
documents the Note Holder requires to effect the conversion. ' . - ’

' (B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield.
_as of a date and time of day speciﬁed by the Note Holder for {i) if the original term of this Note is greater than 15
years, 30-year fized rate mortgages covered by applicable” 60-day mandatory delivery commitments, plus five-
eighths of one percentage point (0.625%), rounded to the nearest vne-eighth of one percentage point {0.125%%), or
(ii) if the original term of this Note is 15 vears or less. 13-year fixed rate mortgages covered by applicable 60-day
mandatory delivery commitments, plus five-eighths of one percentage point {0.625¢%%). rounded to the nearest .
“one-eighth of one.-peicentage point (0.125%)." 1f this required net yield cannot.be determined because the appli- .
cable commitments are nof available, the Note Holder will determine my interest rate by using ‘comparable
information. My new rate calculated under this Section 5(B) will not be greater than the Maximum Rate stated in
Section 4(D) above. B S o ' '

(C) New Payment Amount and Effective Date

_ if I choose 1o exercise the Conversion Option, the Note Holder will determine the amount of the monthly

" payment that would be sufficient to repay the unpaid principal I am expected 10 owe on the Conversion Date in

full on the maturity date at my new fixed interest rate in substantially equal payments. The resule of this calcu-
lation will be the new amgunt of my monthly payment. -Beginning with my first momhly»paymén_rt after the
_Conversion Date, 1 wil pay the.new amount as my monthly payment until the maturity date. '

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Uniil Borrower exercises the Coni'grsion Option under the conditions stated in Section B of this Adjust-
able Rate Rider, Uniform Covenant 17 of the Security Instrument is amended o read as follows:

Transfer of the Property or a Beneficial Interest in Boriower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest i Borrower is <old or transferred and Borrower is nota
natural person) without Lender’s prior written consent. Lender may. at ils option, require immediate payment in
full of all sums secured by this Security Instrument. Hloveser, this option shall not be exercised by Lender if
exercise prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender o evaluate the intended
transferee as if a new loan wer_e,being made to.the wransferee: and (b) Lender reasonably determines that Lend-
er's security will not be impaired by the foan assumption and that the risk of a breach of any covenant oF
ag_reefnem in this Security Instrument is aceeptable to Lender. ' '

To the extent premitted by applicasie law, Lender mav charge a reasonable fee as a condition 0 Lender’s
consent to the loan assumption. Lender also may require the transferee to sign an assumption dgreement that is
acceptable to Lender and that obligates the wansferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be abligated under the Note and this Security Instru-
ment unless Lender releases Borrower in writing. :

If Lender exercises the option 1o require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 10 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security [nsirument. If Borrower fails to pay
these sums prior 10 the expiration of this period; Lender may invoke any remedies permitted by this Security
Insirument without further notice of demand on Borrower.

3. If Borrower exercises the Conversion Option under the conditions slated in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Security [nstrument contained in Section C | above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall
instead be in effect as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or wransferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at ils option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this

period, Lender may invoke any remedies petmiued by this Security Instrument without further notice or demand
on Borrower. ' ’ ) : : i : :

~ BY SIGNING BELOW, Borrower accepts and agrees to the terms an 'eers contained in this Adjustable
Rate Rider. - - '

{Seal)

Borrower

_ ,
: 7= M‘Z“““‘", e’ {Seal)
SHARRON vL. FAELDHAUSENV ' Borrower

'(Seal)

Borrower

{Seal)

Borrower
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