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DEED OF TRUST

THIS DEED QF TRUST (*Security Instrument™) is made on January 21 .19 88
The grantor is WILLIAM A. NIX and LESLIE C. NIX, HUSBAND AND WIFE

(“Borrower”). The trustec is
SAFECO TITLE INSURANCE COMPANY (“Trustee™). The beneficiary is

The Benj. Frankiin Federal Savings and Loan Association, a Corporation, which is organized and existing under the
laws of the United States of America, and whose address is 501 S.E. Hawthorne Boulevard, Portland, Oregon 97214
(“Lender"). Borrower owes Lender the principal sum of SIXTY THREE THOUSAND EIGHT HUNDRED AND NO/100

Dollars (US. S 63,800.00 ). This debt is evidenced by Borrower's note S

dated the same date as this Security Instrument (“Note”), which provides for monthly payments, with the full debt, if not
paid carlier, due and payable on FEBRUARY 1, 2018 .
This security Insteument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following described property located in : SKAMANI A County, Washington:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

A PARCEL OF LAND SITUATED IN THE SOUTH HALF OF THE NORTHEAST QUARTER OF THE
NORTHEAST GUARTER OF SECTION 21, TOWNSHIP 3 MORTH, RANGE 10 EAST OF THE WILLA-
METTE MERIDIAN, SKAMANIA COUNTY, WASHINGTON, DESCRIBED AS:

LOT 3 OF THE PETE & AVA GROVE SHORT FLAT AS RECORDED IN BOOK 7 OF SHORT PLATS
ON PAGE 30, SKAMANIA COUNTY RECORDS.

which has the addréss of MP 1205R COCK-UNDERWOOD ROAD . UNDERWCOD
[Street] . [Cety}

Washinglon 98605 (“Property Address”);
{Z:p Coce] 7 ;

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, =
appurtenances, rents, royaliies, mineral, oil and gas rights and profits;\water rights and stock and all fixturés now or
hereafter a part of the property. All replacements and additions shall als be covered by this Security Instrument.All of the
foregoing is referred toin this Security Instrument as the “*Property.”

BUR'R()\\’I;R'CO\'[:{\‘ANIS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title 1o the Property against all claims and demands, subject to any eacumbrances of record.

THIS SECURITY INSTRUMENT vombines uniform covenants for nationial use and non-uniform covenants with
Iimited vanations by jurisdiction 1o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows: S : -

1. Payment of Principal and Interest; Prepayment and Late Charges. - Borrower shall prompily pay when due
“the principal of and interest on the debt evidenced by the Note and any prepayment and late charges dueunder the Note.

2. Fundsfor Taxes and Insurance. Subject to applicable Jaw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum "Funds™) equal to~
one-twelfth of:-(a) yearly taxes and assessments which may atrain priority over this Security Instrument: (b) vearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items " Lender may estimate the Funds (lu%%!ll_(hc =

. A R . * Q{nd'
basis of current data and reasonable estimaltes of future escrow items. ] . —p S

. , . Jnd g g S
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The Funds shall be held in an institution the deposits or accounts of which arcinsused or guaranteed by afederal or
state agency (including Lender if Lender is’Such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the erow itenis, unless
Lender pays Borrower interest.on the Funds and applicable law permits Lender to make such a charge. Borrower and -
Lender may agree in wriling that interest shall be paid on the Funds. Unless an agrecinent is made or applicable law
requires interest to be paid, Lender shall not be tequired to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing eredits and debits to the Funds and the
purpose for which each debit to the Funds wasmade. 1 he Funds are pledged as additional security for the sums securcd by
this Sccurity Insteument.. : : : - : ' _

If the aftount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. IT the
amount of the Funds held by Lender is not suflicient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to wnake up the deficiency inoné of more payments as required by Lender. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Boirower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later -
than immediately prios to the sale of the Property or its acquisition by Lendcr, any Funds held by .ender at the tinte of
application as a credit againsi the sums secured by this Security Instrument. ' R : .

3. Application of Payments. Unless applicable law provides othérwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to amounts payable under paragraph 2; second, to interest; and last, to principal.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 19 dhe
Property which may attain priority ovér' this Security Instrument, and leaschold payments or ‘ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manuer, Borrower stall
pay them on time directly to the person owed payment. Borrower shali promptly furnish to Lender all notices of amounts
10 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall prompily furnish to Lender
receipts evidencing the payments. C

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien ina manner acceplable to Lender; (b) contestsin good
faith the licn by, or defends against enforcement of the lien'in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the licn or forfeiture of any part of the Property: or () sccures from the hglder of the lienian
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lesder determines that any part of
the Property is subject te a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notive identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

of the giving of notice. _ AR S 7

5. Hazard Insurance. Borrower shall keep the improvements now eanting or hegealter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any dther hazards for which Lender
requires insurance. This insurance shall be maintained it the amounts and for the. periods that Lender requires. The
insurance carrier providing the insurance shall be chosen By Borrower subject to Lénder's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shatbinclude a stundard morigage chause.
Lender shall have the right to hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss. Borrower shall give prompt notice tothc nsurance
‘carrier and Lender. Lender may make proof of loss ifnot made promptly by Borrower. :

~ Unless Lender and Borrower otherwise agree in wiiling, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. I the
restoration or repair is not economically feasible or L ender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due. with any excess paid 1o Borrower. if
Borrower abandons the Property, of does not answer within 30 days a notice from Jender that the insurance garsier has
offered 10 settle a claim, then Lender may collect the insurance procecds. Lender may use the proceeds to repair or restore
the Property or to'pay sums secured by this Security Instrument. whether or not then due. The 30-day period will begin
when the notice is given. .~ - _ 7 . T ’

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not ¢xtend or
postpone the due date of the monthly payments referred toin paragraphs | and 2 or change the amount of the payvments. If
under paragraph 19 the Propeily is acquired by Leiider, Borrower’s right to any insurance palicies and proceeds resulting
from damage to the Preperty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Securily
Iastrument immediately prior to the acquisition.” ; i ' . . : :

6. Preservation and Maintenance of Property; Leascholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to detériorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee titte to the Preperty, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing. - : _ _

) 7. Protection of Lender’s Rights in the Property; Mortgage Insurance. - 1f BDorrower fails to perform the
covenants and agreéments contained in this Security Instrument, or thereis a lega! proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy. probate, for condzmnation or 1 enforee laws or
_ regulations), then Lender may do and pay fer whatever is necessary to protect the value of the Property and Lender's aights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasenable attorneys’ fees and entenng on the Properiy to make repairs. Although
Lender may take astion under this paragraph 7, Lender docs not have todoso. T , o
: Any amounts disbursed by Lender under this paragraph 7 shall become additionst debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of paymeit, these amounts shall bear interest from
the date of disbursement at the Note rate and <hall be payable, with interest: upon notice from Fender to Borrower
requesting payment. ' - - ' '

If Lender required mortgage insurance as a condition of making the loan secured by this Securnty Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lénder’s written agreement er applizable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall g1. e Borrower notice at the time of or prior toan inspection specifving reaspriable cause for the inspection.

9, Cendemnation, The proceeds of any award or claim for damages, direct or,consequential, in connection with
any cendemnation or other taking of any part of the Property, or for comevance in licu of condemnation, are hereby
assigned and shall be paid to Lender. : PN
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In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by thiv Secunty '
lnstrument, wiether or not then due, with any cxcess paid to Borrowées. In the event of a partial 1aking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
before the 1zking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shatll be
paid to Borrower. : o ) ' o B : '

If the Property is abandoned by Bofrower, o if, after notice by Lender to Borrower that thie condemiior offzrs o
make an award or setthe a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice i
given, Lenderis authorized to collect and apply the procceds, at its option, either to restoration or tepair of the Properiy or
to the sums secured by this Security Instrument, whether or not then due. - } o

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs | and 2 or change the amount of such payments

10. Borrower Not Released; Forbearance By i.ender Not 2 Waiver. Extension of-the time for payment of

modification of amortization of the sums sccured by this Security Instrumeat granted by Lender to any sUccessor in
‘nterest of Borrower shall not operate to release the liability of the original Borrower of Borrower's successors in interest.
Leuder shall not be required to commence proceedings against any successor it interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the priginal Borfower of Borrower's successors in interest: Any forbearance by Lenderin excrcising any rightor remedy
shall not'bea waiver of of preclude the exercise of any right or remedy. ' )
-‘9,__(1‘ Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Secitity Instrument shall bind and bénefit the successors and assigns of Lender and Borrower, subject to the provisions
of puragebph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instruniépt but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agice to extend,
madify, forbear or make any accommedations with regard to the terms of this Sccurity Instrument or the Note without
that Borrower's consent. . - ,

12. Loan Charges. Iftheloan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the intersst or other loan charges collected or 10 be collected in
connection with the loan e{x’cecd the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already coltected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment 1o Borrower: If a refund reduces principalythe reduction witl be treated as a
partial prepayment without any prepayment charge under the Note. )

"13. Legistation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrumenl unenforceable according to its terms, Lender, at its option,
-may require inmiediate payment in full of all sums secured by ihis Sceurity Instrument aud miay invoke any remedies
permitted by paragmp“{fﬂﬁ;l[ Iender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. v oo 7 : _ , o :

14. Notices. Anynoticeto Béirower provided for in this Security Insirument shall be given by delivering itorby
mailing it by first class mail unless applicable law. requires use of another method: The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided fo¢ in this Security Instrument shall be deemied to have been given to Borrower of Lender when given as provided
inthis pgiragraph: ' o =

“15. Governing Law; Severability,  This Security Instrument shall be govcmed_by federal law and the law of the
-jurisdiction in which the Property is located. In the event tial any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall fiot affect other provisions of this Security Instrument or the Note
. ’ sions of thisSecurity Instrument and the

which can be given effect Wwithout the conflicting provision. To this ead the provi
Note are declared to be severable. : i . ) : . e 2
16. Borfower'sCopy. Borfower shall be given one conformed copy of the Note and of this Sccurity Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. If all o any part of the Property o1 any
interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not anatural

person) without Lender’s prior wrillen consent, Lender may, at its option;, require immediate payment in full'of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by
federal law as of the date of this Security Instrument. s S 1 -
If Lender excreises thisoption, Lender shall give Borrower notice of acceleration. The nolice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower m usy pay all sums secured by
- shis Security Instrument. If Borrower fails to pay these sums prior. (o the €xpi ration of this period, Lender may invoke any
remedics permitted by ihis Securily Instrument without further noticg or demand on Borrower. j o
18. Borrower's Right to Reinstate, If Borrower méets certain conditions, Borrawer shall have the right to have
enforcement of this Security Inst cuinent discontinued at any time prier (o the earlier of: (2) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other ‘covenants or agreements; (c) pays all expenses incurred in enforcing. this
Security Instrument, including, but not lirited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
feasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s .
obligation to pay the sums secured by this Security Instrument shall continué uncharnged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

NON-UNIFORM COVENANTS. Borrower and Lénder further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give noticé to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs t3and 17 -
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action requiréd to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in accelerationof the sums
secured by this Security Instrument and sale of the Property at public auction at a date not less than 120 days in the future. .

_The notice shall further _i'n'form Borrower of the right to reinstate after acceleration, the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale, and any other matters
" required to be included in the notice by applicable law. If the default is not cured on or before the date specified in the-

notice, Lender at its option may require immediate payment in full of all sums sepured by this Security Instrument without
" further demand and may invoke the power of sale and any other remedies permitted by applicable law, 1.ender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited

to, reasonabie attorneys' fees and costs of title evidence.
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) If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of
default and of Lender’s election to canse the Property to be sold. Trustee and Leader shall take such action regarding
notice of sale and shali glve such notices to Borrower ang to other persons as applicable law may require. After the time
required by applicable law and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highesf bidder at the time and place and under the terms designated in the notice of sale in
one or more parcels ard in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of salc. Lender or its designee
may purchase the Property atanysale, ~ = - - T ' S R B}

~ Trustee shall deliver to the purchaser Trustee's deed conveying the Praperty without any covenant 0f warranty, -
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) (o all expenses of the sale, including, but not
limited to, reasonable Trustce's and attorneys’ fees; (b) to all sums secured by this Sccurity Instrument; and (c) any ¢xcess
to the person or persons legally entitled to it or to the clérk of the superior court of the county ir: which the sale took place.

_ 20.-Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender {in
person, by agent er by judicially appointed receiver) shall be entitled to enter upon, take possession of and mianage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, mcluding, bt not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by
this Sccurity Instrument. ' 7

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall requeést Trustee to
reconvey the Property and shall surrender this Secarity Instrument and all notes evidencing debt secured by this Security
Enstrument to Trustee. Trustee shall reconvey the Property without warromty and without charge to the person ar persons
legally entitled toit. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a successor
trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property. the successor
trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not used principally for agricultural or farming purposes.

24. Riders to this Security Instrument. 1f one or more riders are exccuted by Borrower and sécorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreerents of this Security lnstrument as il the rider(s) were a part of this Security
Instrument. {Check applicable box(es))

X Adjustable Rate Rider (i Condominium Rider C 2.4 Family Ruder

__ Graduated Payment Rider [} Planned Unit Development Rider

. Other(s) [specily]

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this, Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

J I (Seal) MJ @720/5/

WILLIAM A. NIX SO LESLIE C. NIX

{Scal)

-Bofrower

~_{Seal) i (Seab)

-Borrower -Botrower

STATE OF WASHINGTON Ei

. : ss
Counly of __ SKAMANIA JL

On this day personally appeared before me _ WILLIAM A. NIX and LESLIE C. NIX

to me known to be the individual or individuals described in and who executed the within and foregoing instrument, and
acknowledged that THEY : signed the same as __ THEIR
S . he, she or they . his, her or their
free angd voluntary act and deed, for the uses and purposes therein mentioned. Given under my hand and official seal
: _7 l‘ day of JANUARY .19 88 :

;}‘ . {--JISESIL!'U[CDTNOL"M?% ) o _ ] _ -
Qm\yﬁc‘ir} and for the State of Washington, residingat __CARSON MY COMMISSION EXPIRES: 2/23/91.

L)
a -
Kc_,'ﬁ“e - Place of Residence
L4 o

Y~

REQUEST FOR RECONVEYANCE
Tﬁé"undérsigned is the holder of the note or n()'llcs secured byﬁihis Deed oj!‘f Trust. Said note-or notes, together with all
- other indebtedness secured by this Deed of Trust, have been paid in full. You ar¢ hereby directed to cancel said note or notes
and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under
this Deed of Trust to the person or persons legally entitled thereto:

Date:

WASHINGTON-Ssingle Family—- FNMA/FHLMC Uniform Instrument _ , © Form304812/83
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ADJUSTABLE RATE RIDER  LOAN # 014873-4

(1 Year Treasury Index —Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this -~ 215t " dayof January ,1988,and.
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”’) of the same date given by the undersigned (the “Borrower’') to secure Borrower's Adjustable
Rate Note (the “*Note”’)to  THE BENJ. FRANCLIN FEDERAL SAVINGS AND LOAN ASSOCTATICN, A CORPORATION

(the “‘Lender*’) of the same date and covering the property described in the Security Instrument and located at:

MP 1205R COK-UNDERWOCD ROAD, UNDERIOOD WASHINGTON 98605
[I’m;\:fl} Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDIIONAL COVENANTS.  Inaddition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for aninitial interest rate of 8.000 %. The Note provides for changes in the interest rate and the
‘monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates

The interest rate | will pay may change on the first day of FEBRUARY .19 89 _and on that day
every 12th month thereafter. Each date on which my interest rate could change 1s called a “Change Date.”

(B) The Index _
Beginﬁing with the first Change Date, my interest rate will be based on an Index. The “Index™ is the weekly average

yield on United States Treasury securities adjusted to a constant maturity of 1 ‘)jea,r. as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the

“Current Index.” :

If the Index is no longér 'av:s:,il»ﬁblc'. the Note Heolder will choose a new index which is bascd,up_on comparable
~information. The Mote Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Changé Date, the Note Holder will calculate my new interest rate by adding . THO AND ONE HALF

_ 1 ~ percentage points { 2.500%) to the Current Index. ‘The Note Holder will then round the

result of this addition to the nearest one-eighth of one percentage point (0.125%). Subjectiothe limits stated in Section .
4(D) below, this rounded amount will be my new interést rat¢ until the next Change Date.

Th:é Note -Holder \3‘_{11 thén determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that L am expecied 10 owe at the Change Date in full ‘on the maturily date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(DD} Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than 10.000. % orlessthan
L 6.000 % Therealter. my interest rate will never be increased or decreased on any single Change Date by more

_than two perccnlagc points {2.0%) from the rate of interést 1 have been paying for the preceding twelve months. My
interest rate will never be greater than 14.000 %. ' o

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again. - ‘
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(F) Notice of Changes

The Note Holder will deliver of mail to me a notice of any changes in my interést rate and the amount of my monthly
payment before the effective date of any change. - The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interestin itis
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may., at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes 1o be
submitted 1o Lender information required by Lender to evaluate the intended transferec asif a new loan were being made
to the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan

assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to L.ender’s cansent to
the loan assumption. Lender may also require the transferce to sign an assumption agreement that is acceplable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security

Instrument. Borrower will continue to be obligated under the Note and this Sccurity Instrument unless Lender releases
Borrower in writing.

If Lender exercises the optivn to require immediate payment in full. Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 39 days from the date the notice is delivered or mailed within
which Borrower must pav all sums secured by this Secusity Iastrument. Il Borrower fails to pay these sums prior to the
expiration of this period. Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower. '

By SiavinG Brrow, Borrower accepts and agreesito the terms and covenants contained in this Adjustable Rate
Rider. ; ,

WILLYAM AL NIE 7

-Borroaer

-Borrower

LESLIWQJ&I‘C’?@ ............... (VScal)

(Scal)

-Borroaer

[Sign Original 0;”’4'—‘1

LOAN # 014873-4

P 828710
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