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THIS DEED OF TRUST (*Security Instrument’) ismadeon - JANUARY 14 19 88 .
The grantor iSRONALD R LERMO, WHO TOOK TITLE AS RON R LERMO, AND JAN M LERMO,
" HUSBAND AND WIFE : ) ’ C*Borrower”). The trustee is
CLARK COUNTY TITL E ' ~ {*Trustee™). The beneliciaiy is
The Benj. Franklin Federal Savings and Loan Association, a Corporation, which is organized and existing under the
laws of the United States of America, and whose address is 501 S.E. Hawthorne Boulevard, Poriland, Oregon 97214

(“‘Lender”). Borrower owes Lender the principal sum oE TGHTY THREE THOUSAND NIXNE HUNDRED
AND. 00/100 * x x k k % % Doltars {US.S 83,900.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument ("Note”), hich provides for monthiy payments, with the full debt, if not
paid earlier, due and payable ONnFEBRUARY 1ST, 2018 ' . TN o
This se_gurily_lnsl(umcm secures to Lender: (3) the repayment of the debt svidenced by the Note, with interest, and all
renewals, extensions and modifications; (b} the payment of all 6ther sums, with interest, advanced under paragraph 7 to
protect the security of this Securty fnstrument; and (¢) {he pedformance of Borrower's Covenanis and agreemients undet
this Secunty Instrument and the Note. Yor this purpose, Borrower irrevocably grants and conveys 10 Trustee, in trust,
with power of sale, the following described property located in SKAMANIA County, Washington:
LOT 13 OF RIVERSIDE ESTATES, ACCORDIRG TO 'THE OFFICIAL PLAT -
THEREOF ON FILE AND OF RECORD AT PAGE 44 AND 45 OF BOOK “B”~ OF

PLATS, RECORDS OF SKAMANIA COUNTY, QASHINGTON.'

Replet-ord K

T T Tusra—

! Inix s f
which has the addressof - MP 0.16 R WAY , WASHOUGAL j.[‘;- A !-SS
iStreet] o (el Fiis . A

Washington gégj 71 (' Properiy Address™),

ToGr THER Wi all the improvements now of hereafter erected on the property, and all casements, nights,
appurienances, rents, royalties, mineral, ol and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shallalso be covered by this Security Instrument. Allolthe

foregoing is referred to in this Security Instrument as the “Property.”

BORROWT R COVENANITS that Borrower is tawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject toany encumbrances of record.

TH1s STCURITY INSTRUMENI c_nmhincf.runifnrm covenants for national use andd non-uniform covenants with
himited vanations by jurisdiction to consitute a niform security instrament cos ering real property.

UNITORM CoviNanis  Borrower and Lender covenant and agree as follows: (;-:‘!)?
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

: 2. Funds for Taxes and Insurarce. Subject to applicable law ortoa w ritten waiver by Lender, Borrower shall pay

one-twelfth of: (2) yearly taxes and assessments which may attain priority over this Security Instrument: (b) yearly
leaschold payments or ground rents on the Property, if any; {c) yearly hazard insurance premiums; and (d) yearly
mOorlgage msurance prcmium__s', if any. These 1tens are called “escrow items.” Lender may cstimate the Funds ducon the
basis of cuirent data and reasonable estimates of fulilre escrow lems. : ' ,

to Lender on the day monthly payments are due under the Note, until the Note is paid i full, a suim ('Funds™) equal m® BT
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The Funds shall be held ia an institution the deposits of accouits of which are insured or guaranteed by a federal or
state ageney (neluding Lender it Lender 1s such an institution). Lender shall apply the Funds to pay the escrow itens.
Fender may not charge for holding and applying the Funds, analyzing the account or verifying the cscrow items, utifess
Lender pays Borrower interest on the Funds and applicable law permits Lendes to make such a charge. Borrower and

“Lender may agreei ig that interest shall be paid on the Funds. Unless an agreement is made or applicable law
sequires interest to be paid, Lender shall not bé required ta pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing creditsand debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sgcured by

If the amount of the Funds held by Lender, together with the future monthly pavmenis of Funds payable prior o
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option. either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not suthcient to pay the escrow items when due, Borrower shall pay to Leader any
amount necessary to make up the deficiency in one or more paymeits as required by Lender. . )

“Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund to Borrower
any Funds held by Lender. IT under paragraph 19 the Property is sold or-acquired by Lender, I.ender shall-apply, no later
chan immiediately prior o the sale of the Property orf its acquisision by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Securiiy Instrument. - : ' ' i

‘3. Application of Paymenfs. Unless applicable law provides otherwise, all payments recetved by Fender under
paragraphs 1 and 2 shall be applied: first, to amounts payable under paragraph 2; seeond. to interest; and lasy, to principak.

4. Charges; Liens.  Borrower shall pay all taxes. assessments, charges, fines and imposttions atlributuble 1o the
Property which- may attai priority over this Security Instrument. and leaschold payments or ground rents,; if-any.
Borrower shall pay these obligations in the muanner provided m paragraph 2. oraf not paid in that manner. Borrower shall
pay them on time directly io the personowed payment. Borrower shall promptly furnish to 1ender-ali notices of amounts
to be paid under this parugraph. If Borrower makes these payments directly, Borrower shali promptly furnish to Lender
receipts evidencing the paynients. ' : ) o .

Borrower shall promptly discharge any lien which has priority over this Security Instrument untess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien ma manner aceeptable to Leader; (b) contests in good
faith the licn by. or defends against.enforcement of the lien in, legal preceedings which in the Feander’s opinign operate to
prevent the enforcement of the henor forfeiture of any part of the Property: or (¢) secutes from the holder of the lien an
sgreement satisfactory to Lender subordiating the lien to this Security Instrument. If Leader determines ihat any part of
the Property is subject to u lien which may attain priority over this Security Instrument. Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the Lien or take one or more of the actions set forth above within 10 days
of the giving of notice. ' T S :

S. Hazard Insurance. Borrower ~hall keep the improvasents naw exbsting or hereafter erccted on the Property
insured against loss by fire, bazards included within the term “eatended coverage’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained 10 the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall bz chosen by Borrower ubject to Lender's approval which shall not be
unreasotably withheld. ' : 1 T :

Al insurance poheies and renewals shail be seceprable 1o Lender and shall wmclude a standard mostgage clause.
Iender shall have the right te hold the policies and renewals. If Eender requires, Borrower shall promptly give 1o Lender
all receipts of paid premiuvms and renewal notces. In the eveat of loss, Borrower shail give prompt notice to the insurance

carrier and Lender. Lender may make proof oflossif not made promptly by Borrower.

Usiless Lender and Borrawer otherwise agree in writing insurance proceeds shall be applied (0 festoration or repair
of the Property damaged. if the restoration or repai is econvmically feasible and Lender'ssecurity is not lessened. I the
restoration or repair is not economically feasible or Lender’s ceeurity would be lessenéd, the insurance procesds shall be
applicd to the sumis secured by this Secunty Instrument, whether or not then due, with any excess paid to Borgower. If
Borrower abandons the Property. or does notanster witlnn 30 days a notice from Lender that the insurance carrier has
offercd tagettle a claim, then Lender may collect the insuranve proveads. ]ender may tise the proceeds to repatr OF restore
the Property or to pay sums sccured by this Security Instrument, whetheror not then due. T'he 30-day peried will begin
when the notice s giver, N

Unless Lender and Borrower otherwise apree nwniting, any applcation of proceeds to principal shall not extend or
postpone the duedire of the monthly payments refersed 1o paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by I ender. Borrower's night toany insurance poligies and proceeds resuliing
from damage tothe Property prior to thie acquisiiion shall pass to Lender to the extent of the sums secured by this Sccurity
[nstrument imntediately prior to the acquisition.

6. Presenvation and Maintenance of Praperty; Leascholdss Borrower <hall not destroy. damuge or substanually
change the Property, allow the Property 1o deteriorate or comiit waste. If this Security Instrument 1s on a Ieaschold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge untess Lender agrees to the mierger W THENg.

7. Proteetion of Lender’s Rights in the Property; Morigage Insurance. If Borrower fals to perform the
covemants and dgréements coningd i this Security instrunicni, of thicic i a legal provesding that may significantly affect
Lender’s rights-in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforee laws or
regulations), then Lender may do and pay for whatever 18 necessary o protect the value of the Property and Lender’s nights
in the Propenty. Lender's actions nxay include paying any sums secured by a lien which has priority over this Sccumy
Instrument, appedring in coutt, paying reasoiiable attorneys’ fees and entenng on the Property to make repairs. Although
Lender may take action under this parag raph 7. Lender doesnot have todoso. :

Any amounts dnbursed by Lender under this paragriph 7 shall become additional debt of Borrower secured by this
Secunity Tistrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest frem
the date of disbursement at the Note rate and shall be pavable, with mterest, upon notice trom Lender to Borrower
requesting payment.

If Lender reguired morigage msaranee as a conditon of making the loan secured by this Secunity Instrument,
Borrower shall pay the preniums required to matntain the insurance n effect until such time as the requirement for the
MaUrance terminates i accordance with Borrower's and Lender’s wiitten agreement or applicable kiw. o

8. Inspection.  Lender of s agent may miske reasonable entries upon and mspections of the Property. Lender
hail give Borrower notice at the time of of prior to an inspectiony specifying reasonable cause for the mspection.

9. Condemnation. The proceeds of any award or ¢l for damages, direct or consequential, in connection with
any condemnation or other takany of any part of the Property, or for comeyance in licu of conderanation, are herchy

Cassigned and shalt be paid to Tenider : : N ’
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty
Instrument. W hether or ot then due, with agy excess paid Lo Borrower. In the eventof a partial taking of the Propenty,
uniess Borrower und-Lender otherwise agree m writing. the sumis secufed by this Security Lnstrument shatl be reduced oy
the amount of the proceeds multiphied by the following fraction: (a) the 1otal amoitnt of the sums secured immediately
before the taking, divided by (b) the fuir market value of the Praperty immediately before the taking. Any balance shail be
paid e Borrower. : '

-

I the Property i« abandoned by Borrower, or . after notice by Lender to Borrower that the condemnor offers 1o
make a5 2vard or seitle a claim for damages, Borrower fails to respond to Lender » sthine 30 days after the date the nosice 15
given; Lenderis authorized to collect and apply the proceeds, at 11y option, cither to restoration of repair of the Property of

to th2 cums secured by this Sccurity lnstrumeat, w hether er not then due. '
“7 Unless Lender and Borrower otherwise agree i wikiing, any apphication of proceeds to prinzipal shalinot extend or
postpone the due date of the menthly payments referred Lo in paragraphs 1 and 2 or change the amount of stch payments.
10. Borrower Not Reicased; Forbearance By Lender Neot a Waiver. Eatenston of the tme for payment or
modification of amortization of the sums secured by this Securily Instrunent granted by Lender 1o any SUCCessor i
Cinterest of Borrower shall not operate 1o release the lability of the criginal Borrower ot BOLFower's SUcCessors in nteqest.
" Lender shall not be reguired te commenee provecdings against any SUCCSOT 1 Itefest of refuse to extend time for
paynient o others ise modify amortization of the sums secured by this Security Instrument by reason of any deinand made
by the original Borrower 0f BOFTOWer s SUCCON s in interest. Any forbearance by {ender in exercising any rightor rémedy

shall not be awaiverof or preclude the exercise of any right or remedy. ) . ' B

1. Successors and Assigns Bound; Joint and Several Li bility; Co-signers. The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the proaistons

of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borfower who co-signs this Security

Instrument but does not evecute the Note: (a) is co-signing 1his Security Instrument only to mertgage, graai and convey
that Borrower's interest in the Property under the teams of this Security Insirument: (b) is not personally obligated 10 pay

. the sums secured by this Security Instrumeitt and (c) agrees that Lender and any other Borrower may agree 10 extend.
modify, forbear or. make any accommodations with rezard to the terms of this Secunty Instrument or the Note withoul
that Borrewer's consent. e o )

12. Loamn Charges. ifthe toan securcd by this Securiy Instrament is subject toa law w0 hich sets maximum foan
charges. and that Taw is finally .interpreted so that the interest o other loan charges collected or to be collected in
connection with the loan exceed the permitted Hmits, then: (a) any such tean charge shall be reduced by the amoun
necessary to reduce the charge to the permitted limit: and (b) any sums already collected from Borrower which exceeded
permitted himits will be refunded to Borrower. Lender may chease to make this refund by geducing the pringipal owed
under the Note or by making a direct payment 1o Bogrower. 1f a refund reduces principal, the reduction wili be treated asa
partial prepayment without any prepayment charge undet the Note. g : -

13. lLegislation Affecting lender's Rights.  if enactitient or expirdtion of applicable laws has the effect of
rendering any provision of the Note of this Security Instrament uneaferceable according toiis terims, 1ender. at its option,
may require’imgl.ed,iﬂlc payment m fall of all sums secured by this Security Instrument and may imvoke any remedics
permitted by pa ragraph 19.1f Lender exercises tis aption. Lender shall 1ake the steps specified in the wecond paragraph of

~paragraph 17. 7 . h ,

14, Notices. Anynoleto Borrower provided forin this Secanty Instrument shall be given by deliveringitorby
mailing it by first class mail unless applicable Taw reguiires use ol another method. The notice shall be directed to the
Property Address orany other address Borrower designates by notice to Lender. Any notice o Lender shall be given by
first class mail 1o Lender's pddress stated heremn orany other address 1 ender designates by notice to Borrower. Any notice

“provided for in this Security Instrument JhallbEdesmed to have been given to Borrower or Lender whengiven as provided
in this paragraph.

15. Governing Law; Severability.  Ths Scaunty tnstrument shall be gonvetied by federat taw and the law of the
jurisdiction in W hich the Property ts located. In the cvent that any provision of claise of this Security Instrament or the
Note contlicts with appheable law, wueh conthict shall not atfect other provisions of this Secunty Instrument of the Note
which can be given effect witheut the conflicting proyision. Vo this end the provisions A his Securits Insirument and the
Note are deglared tabe severable. :

16, Borrowcr’s Copy.  Borrower shalt be given one canformed copy of the Nole and of this Security Instrunient.

17. “Transfer of the Property ora Beneficial Interest in Borrower. 1 all or any part of e Propertyiof iany
jnterest in it issold or transiurred (or if a beneficial mterest in Dorrowerissold or transferred anid Borrower 1s nota natural
person) without Lender's PrIOE Writlen consent, [ender may, al it Oplion, require immediate payment in full of alb sums
secured by this Seaurity Instrustent. However, this aption Shatl noybe exercised by Lender i exercise is prehibited by
federal taw as of the date of this Security Instrument.

1f Lender exereises this option, 1ender shiall give Borrawer potice ofacccleration. The notiee Shadl provide a period
of not less than 30 days from the date the netice s deliy ered or nailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay thiese sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, 11 Horrower inects certain conditions, Borrower <hali have the right 1o have
enforcement of this Security lastrument discontinued at any time prior to the carlier of: (1) 5 days (or such other periexd as
appitcabie faw ;;;;;3:,5{_@.;{[;‘_- for reinstatement) before caliof the Property pursuant to any power of sale contained in this
Security Instrument: of {b) entry of a ,-udgmbm cnforcing this Security Lisirament. Those condinons are that Borrower:
(a) pans Lender all sums which then would be due under this Security Tintrument aid the Note had no acceleration
occusred; (b) cures any Jdefault of any other corvenants of agreements; () pays Al expenses incurred in enforcing this
Security Instrunment, including. but not fimited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 1o assure that the lien of this Security Instrument, fender's rights in the Property and Borrawer’s
obligation 10 pay the sams secured by this Security Instrument shall coniinue unchanged. Upon reinstatenent by
Borrower, this Sccurity {nstrument and the obligations secured ticreby shall remain fully effective asif no acceleration had

occurred. However, thisright 1o reinstate shall not apply in'the case of acceleration under paragraphs 13 or 17.

NoN-UNEORMCOVENANTS Borrowerand Lender further coserant and agree as follows:

19. Acccloration; Remedics. Lender shall give notice to Borrower prior to acceleration following Buorrower's
breach of any cosenant of agreement in this Sceurity Instrument (but not prios to acceleration under paragraphs 13and 17
unless applicable law provides otherwise), The notice shall specify: (@) the default; () the action requircd to cure the
default: (0) a date, not less than 30 days from the date the notice is given to Rorrower, by which the default must be cured;
and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
securcd by this Security Instrument and sale of the Property at public auctionata date not less than 120 days in the future.
‘I he notice shall further inform Borrower of the right to reinstate after acceleration, the right te bring a court action to
assert the non-existence of a default orany other defense of Borrower to acceleration and sate, and any other matters
required to be included in the notice by applicable law. 1f the default is not cured on or before the date specified in the
notice, T.ender at its option may require immediate pay ment in full of atl sums secured by this Security Instrument without ’
further demand and may invoke the power of sale and any other remedics permitted by applicable Jaw. l.ender shall-be
entitled to collect all expenses incureed in pursuing the remedics provided in this paragraph 19, including. but not fimited -

1o, reasonable attorne)y s' fees and costs of title evidence. - o - ' '
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If Lender invokes the power of sale. bender shall give written notice to Trustee of the occusrence of an event of
default and of Lender's election to cause the Property to be sold. Trustee and Lender shall take such action regarding
notice of sale and shall give such notices to Borrower and to other persons as applicable law may require. After the time
required by applicable law and after pubhf‘auon of the notice of sale, Trustce, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the notice of sale in -
one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at lhe time and place fixed in the nollce of sale. l ender or its des1gnee
may purchase the Property at any sale.
Trustee shzll deliver to the purchaser Trustee's deed comeymg the Properl) without any covenant or uarranu,
_expressed or implied. The recitals in the Trustee’s docd shall be prima fucie evidence of the truth of the statemenis made
therein. Trustee shall appl) the proceeds of the saie in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and aftorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it or to the clerk of the superior court of the county in w hich the sale took place.

20. Lender in Possession. Upon- agcelerallon under paragraph 19 or abandonment of the Properl), Lmder (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Propeity mcludmg those past due. Any rents collected by Lender or the receiver
shall be dppllcd first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on rcccner s bonds and reasonabie atiorneys’” fees, and then to the sums secured by
this Security lnslrumenl

21. Reconveyance. Upon pa) ment of ail sums securcd by this Secuul) Instrument, L ender Shd" request Trustee to
reconvey the Propc.rl) and shall surrender this Security Instrument and all notes cvidencing debt secured by this Security
- Instrument 10 Trustee.. Trustee shall reconvey the Property without warranty and without charge to lhe person or persons
legally entitled to it. Such person or persons shall pay any recordatien costs.
22. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a successor
-trustee to any Trustee appointed hereunder who has ceased to acl. Without conveyance of the Propeity, the suceessor
irustee shall succeed to all the title, power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not used principally for agncullurai of farming purposes.
24. Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together with
this Security Instrument; the covenants and agreements of each such rider shall be incorporated intoand shall amead and

supplement the covenants and agreements of this- Suum) Instrument as if the rider(s) were a part of this Security
Instrument. [Ched\ applicable box(es)]

C:. Adjustable Rate Rider 4 Condominium Rider . N 2—4 Family Rider
"1 Graduated Payment Rider [ Manned Unit Development Rider

777 Other(s) [specify]

[

BY SIGNING Brrow. Borrower accepis and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it

m%@ (Seal) ACYY\ -m, OQOJVML, (Seal)

RONALD R LERMO -Borrower  JAN 0 LERMO “Borrower

——__(Seal) (Secal)

-Barrower -Borrower

STATEOF WASHINGTON 9

bss
County of CLARK d

On this day personally appeared before me __

RONALD R. LERMO AND JAN M. LERMO

to me known to be the individuat or individuals described in and who executed the within and foregoing instrument, and

acknowledged that __THEY signad the same as THEIR
he, she or they -

fiee .mu voiupjary act and deed, for the uses and purposés therein mentioned. Given und».r my hand and official seal

1988

~ *;‘/L/ _jﬂ_é/ My Commission Expires

otaridi Official

-t g o~

NO“&@%H'\&%’" é’( the State of Wasl nglo‘n, rcsiding, at _VYANCOUV El‘}hce T T

REGUEST FOR RECONVEYANCE
To TRUSTEE: -**

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said rote or notes, together with all
other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed (o cancel said note of notes
and this Deed of Trust, which are delivered hereby, and to reconvey, without w arr.ml) all the estate now held by you under
this DDeed of Trust to lhe person or persons legally entitled lhm.to

Date:
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