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DEED OF TRUST

THIS DEED OF TRUST (“Security
The grantor is

Instrument™) is made on

FIRST AMERICAN TITLE INSURANCE CCMPANY - ]
The Benj. Franklin Federal Savings and Loan Association, a Cor
laws of the United States of America, and whose address is 501 S
(“‘Lender”’). Borrower owes Lender the principal sum of

dated the same date as this Seccurity Instru

paid caslier, due and payable on FEBRUARY 1, 2018

This security Instrument secures to Lender: {a) the repayment of the debt evidenced byt
nt of all othe

rencwals, extensions and modifications; (b) the payme
protect the security of this Security (
this Security Instrument and the N
_ with power of sale, the following described prope

Instrument; and (c} the per

ity located in

" BRUCE R. WINCHCOMB and KAREN M. WINCHCOMB, HUSBAND

_E. Hawthorne Bouleva

pal sum of  SIXTY TWO. THOUSAND ONE, HUNDRED AND N0/100
Dollars (U.S:S  62,100.00

formance of Borrower's covenants and agreement
ote. For this purpose, Borrower irrevocably

JANUARY 15 1988

AND WIFE

(“Borrower™). The trustee is
(“Trustee™). The beneficiary is

poration, which is organized and existing under the

rd, Portland, Oregon 97214

). This debj is e\jidrcnced by Bosrower's nole

ment (*Note™), which provides for monthly payments, with the full debt, if not

he Note, with interest, and al}
¢ sums, with ntersst, advanced under paragraph 7 to
sunder
grants and conveys to Trustee, in trust,
SKAMANIA County, Washington:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

Beginning at the Southwest corner of the
quarter of Section 15, Township 3 Horth,
idian; thence North 00°24' East 880 feet
thence South 00°24' West along said West
of beginning of this description; thence
South 00°24° West 187 feet; thence South

lYine of said Southeast quarter of the Southeas

thence North along said West line to the

ALSO KNHOWN AS LOT 1 of Wilbur
1 of short Plats at pages 65A et.

which has the address of

98651

{Z.p Codel

{Steet}

Washington ("Properiy: Address™

ToGLINER Wi ali
appurtenances, rents, royalties,
herealter a part of the property. Al repl
foregoing is referred oin thi

the improvements now or hereafter

acements and additions shall
s Security Instrument ast

BORROWE R COVENANTS that Borrower is lawfully seised of
and convey the Property and that the Property is unencumberec

and witl defend generally the title to the Property against ali claims

TS SECURTIY INSTRUMENT combines uni
fimited varations by jurisdiction to constitute s unifo

form covenant

UNIFORM COVENANIS

the principal of and intereston |
2. Yunds for Taxes and Insurance.

to Lender on the day monthly payme
one-twelfth of: (a) yearly taxes and
leaschold payments of ground rent
MOFIgage insurance premiums, if
basis of current dataand reasonable

Subject toappli

assessments which may att

cstimates 0f fUture escTow Heins

WASHINGTONf Single Fam:ly— FHNMA/FHLMC Uniform Instrument
Fien LA ’ . o ’
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mineral, oil and gas rights ¢od profits,

1, except for encumbr

Rorrower and Lender covenant and
1. Payment of Principal and Interesty; Prepayment and Late Charges.
he debt evidenced by the Nate anid any prepayment and
cable law or toa wnllen wa
nts are due under the Note, unti! the Note is pak

ain priority over this Security
s on the Property. if any: (€} yearly ha
any. These items are called Seserow items

Southeast quarter of the Southeast
Range 10 East of the Wil)lamette Mer-—
along the West line of said Subdivision
line, 93.5 feet to the true point
North B89°43" East 233 feet; thence
89°43' West 233 feet to said West

t quarter of said Section 15;

true point of beginning.

H. Marsh Short Plat filed and of record in Book
seqg., records of Skamania County, Washington.

UNDERWOOD

(C15) Filrs_a
P,

failed

— e e
e e e

).

erected on the property, and all casements, rights.
water rights and stock and all liatures now or

also be cavered by this Security Instrument. All of the

L3

he “Property.”

(he estate hereby conveyed and has the nght to grant

ances of record. Borrower warrants

and demands, subject toany encumbrances of record.

s

w naticnal use and non-uniform covenants with

fm secitrily mstrument convering real propeity.

agree as follows:

. Borrower shall promptly pay when due
fate charges due under the Note.
iver by Lender, Borrower shall pay
tin full, W sum CFunds™) equal 1o
JInstrument: (b) yearly
sard insurance. premiums; and () yearly
Lender may estimate the Fundyduc on the

Form 3048 12/82 .
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~* TheFundsshallbe held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
siate agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.

Lender may not charge for halding and applying the Funds, analyzing the account or verifying the escrow items. unless
Lender pays Boirower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest 10 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrowes, without charge, an anriual accounting of the Funds showing credits and debits to the Funds and the

- purpose for which each debit to the Funds was niade. The Funds are pledged as additional security for the sums secured by
this Securitly Instrument. e T ’ T I

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either prompily repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. - -

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

£3 any Funds held by Lender. If under paragraph 19 the Propeity is sold or acquired by Lender, Lender shall apply. no later

" d thian immediately prior 10 the sale of the Property or its acquisition by 1 ender, any Funds held by Lender at the time of
oc applicationasa credit against the sums secured by this Security Instrument. G T o
i 3. ,_\_pplication of Payments. Usiless applicable law provides otherwise, ali payments received by Lender under
‘('.; paragraphs 1 and 2 shall be applied: firs, to amounts payable under paragraph 2; sccond, {0 interest; and last, 1o principal.
e 4. Charges; Liens. Borrower shall pay all taxes, é\s_sessmem's, charges, fines and impositions attributable to the
3 Property which may atain priority over this Security Instrument, and {easchold payments.or ground reats, if any.
v, Borrower shall pay these obligations in the manner provided in paragraph 2, or if net paid in that manner, Borrower shall

== pay them on time directly to tag person owed payment. Borrower shall promply furnish to Lender all nottees of amounts

T+to be paid under this paragraph. If Borrower makes !hcéefpa)'nicms directly, Borrower shall promptly furnish to Lender

22 receipts evidencing the payments. ’ S P . . 1

= Borrower shall promptly discharge any licn which has priority over this Security Instrument uniess Herrower: (2)
agrees in writing to the payment of the obligation secured by the lien in a manner acceplable to Lender; (b) contestsin good
faith the lien by, or defends against enforcement i the lien in, legal proceedings which in.the Lender's opinion operate 1o
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the fiecn an
“agreement satisfactory te I.ender subordinating the lien to this Security Instrument. If Lender determines that any part of

othe Property is subject to @ lien which may attain priority over this Security Instrument, Lender may give Borrower a1

notice identifying the lien. Borrower shall satisfy the lien or take oncor mofte of the actions set forth above within 10 days
of the giving of notice. : e N | : :

ONTRANSFERRABLE

5. Hlazard Insurance. Borrower shall keep the improvements pow exivting or hefeafter erccted on the Property
insured against loss by fize, hazards included within the term “eatended coverage” and any other hazards for w hich Lender
requires insurance. This insurance shall be maintgined in the amiounts and for the periods that Lender sequires. The
insurance carrier providing the insurance shall be choszn by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. T : ' ' i

All insurance policies and renewals <hall be aceeptable to Lender and hall include a standard moertgage clause
Lender shall have the right to hold the policies and renewals. 1€ Lender requires, Borrower shall promptly give to Lender
all receipts of paud premuums and renewal notices: In the event of foss, Borrower shall give prompt notice 1o the insurance
carrier and Lender. Lender may make proof of lussifnot made promypitly by Borrower.

Uniless Lender and Borrower otheiwise agree G writing, insurance procecds shatl be applied to restoration o repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not fessencd. 17 the
restoration of repair is not economicaily feasible or Lender's security would be lessenedy the insarance proceeds shatl be
applicd to the sums secured by this Security Insirument, whether or not then due, with any excess paid to Borconer. 1f
Borrower abandens thie Property, 6f docs not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim; then Lender may collect the insurance proceeds. Lender may use the proceeds Lo repair or fastore
the Property OF 10 pay Suiis secured by this Security Instrument, whether o7 not then due. The 30-day period will beyin
when the notice is given. } e |

Unless Lenderand Borrower otherwise agree in writing, any application of procecds 10 prncipal shalt not extemd of
postpone the due date of the monthly payments referred (010 paragraphs 1 and 2 or chinge the amount of the puyments. It
under paragraph 19 the Property is acquired by Lender, RBorrower's right to any insurance policies and proceeds resulting
from damage to the Praperty prior to the acquisition shall passto Le extent of the sums sccured by this Securnity

“instrument immicdiatéiy prior o ihe acquisiiions — © T T T = SR T TR
" 6, Preservatinn and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Praparty, aliow the Property to deteriorate or comnit waste. I this Security Ilnstrument is on a leaschold.
Borrower shali comply with the provisions of the lease, and if Borrower acquires fee title to the Propesty, the teasehold and
fee title shall not merge unfess Lender agreesto the merger in writing.

7. Protection of Lender's Rights in the Properiys Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Secunty lastrumcit, of there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condesnnition or to enforce faws oF
regulations), then Lender may doand pay for whatever is necessary (o pratect the value of the Property and Lender's rights
in the Propenty. Lender’s aclions may include p;i):ing any sums secured by a tien which has priority over this Secunty
Instrument, appearing i court, paying reasonable attorneys’ fees and entering on the Property te make repains Althou
Lender may take acton under this paragraph 7, Lender docs not have todoso. ]

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Securntly Instrument. Untess Borrower and Lender agree to other terms of payment, these amounts Jhall bear interest from
the date of disbursement at the Note rate and shalt be payable, with terest, upon notice from Lender 1o Borrower
requesting payment. ' ' :

: If Lender required mortpage insurance as a condition of making the Toan secured by this Secunty Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such ime as the requirement for the
insurance terminates in accordance with Rorrowsr's and Lender's written agreement of applicable law.

gh

8. Inspection, Lender o its agent niay make reasonable entries upon and, inspections of the Property. Leider
shall give Borrower notice at the tinte of or prior toaninspeciion specifying frasonable canse for the inspection.

. . e - - Ad . - A .
9, Condemnation, _The proceeds ot any award or claim for Jamages, qlrecl,or._mnscqucnlml. in comection with

any condemnation of oiher taking of any part of the Properiy, of for conveyance in fieu of condemnation, are_ heechy
assigned and shall be pad to fender. - : rA .

-

f.i."\

o S A AR |
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[n the event of a total taking of the Property, the proceeds shall be applied to the sums secured 'by'ltl;lisx Securiiy” -
Instrumient, whether or not then due, withany excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwive agree in writing, the sums secured by this Security. Inctrument shall he reduced by -
the amouni of the proceeds multipiied by the following fraction: (a) the total amount of the sums secured immediately

before the taking, divided by (b) the fair masket value of the Property immediately before the taking. Any balance shall be
paud to Borrower. ' ) ' '

" If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails torespond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at sts option, cither 1o restoration o1 repair of the Propeity or
to the sums secured by this Security Instrument, whether or not thea due. !

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend o1
“postpone the due date of the monthly payments referred toin paragraphs I and 2 or change the amount of such payments
10. Boerrower Wot Released; Forbearance By Lender Not a Waiver. Extension of the time for paymeni er
madification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrowes or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend_time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any fi rbcéfail_i_cé by Lender ineacrcising any right or remedy
shall not bea waiver of or preclude the exercise of any right or remgdy. - . ]
11. Successors and Assigns Bound; Joint and Several Liability;.Co-signers. The covenants and agreemenis of
-, this Security Instrument shall bind and benefit the successors an assigns of Lender and Borrower, subject to the provisions -
of paragraph 17. Borrower’s covenants and agreements shall be Q{nt and several. Any Borrower who co-signs this Security
Anstrument-but does not execute the Note: (a) is co-signing thi§ Security Instrument only to morigage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Liistrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and {c) agrees that Lender and any other ]lorrower may agree to extend,
modify, forbéar or make any accommodations with regard to thd terms of this, Sc_'c,_u_ﬁl)"'lnjitryhem or the Note without
that Borrower’sconseat. = N R ST e
12. Loan Charges. If the lcan secured by this Security Instrument is subject to a faw which sets maximum loan
_ charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary 10 reduce the charge to the permitied limit;-and (b) any sums already collected from Borrower which exceeded
permitted limits Will be refunded to Borrogyer. Lénder may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note. ' il :

13. Legislation Affecting Lender’s Rights.  If enactment or e,\'biralibn of applicable la\}G has the effect of

IR R

‘rendering any provision of the Note or this Security Instrument unenforceable according toits terms, Lender, at its option, "~

s iee

may require immediate payment in full of all sums secured by this Sccurity Instrumient and may invoke any remedies
permitted by paragraph 19. I Lender exercises this option, Lender shall take the steps specified in the second paragraph.of
paragraph 17. . - ' C o ' ; B '

" 14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shail be given by
first class mail to Lender's address stated herein or any othier address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. o

15. Governing Law; Severability.. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Tnstrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. - )

15. Borrower's Copy., Borrower shall be given one conforimed copy of the Note and of this Security Instgument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lendér's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secure() by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

~ federal law as of the date of this Security Instrument = —= ceemef o e T T T T :

ot oty A i W 15 gl Ll e L

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days fram the date the notice is delivered or mailed within which Borrower must pay all sums secured by
:his Security Instrument. If Borrower fails to pay thiese sume prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate,  [f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued atany tin:e prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

NON-UNIFORM COVENANTS Borrower and Lender {urther covenant and agree as follows: '

19. Acceleration; Remedies. Iender shall give nofice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may resull in accelerstion of the sums
secured by this Security Instrument and sale of the Properly at public auction at a date not Jéss than 120 days In the future. -
The notice shall further inform Borrower of the right to reinstate after acceleration, the right to bring a court action to
assert_the non-existence of a default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by applicable law, If the default is not cured on or before the date specified in the _
notice; Leader atits option may require immediate paymient ia full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Leader shall be
entitled to collect all expenses incurred in pursuing the remedles pravided in this paragraph 19, including, but not limited
to, rcasonable attorneys’ fees and costs of title evidence, - T S o -

WASHINGTON-Single Family— FNMA/FHLMC Uniform Instrument .~ o Form 3048 12/83
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- If Lendar invokes ifie power of sale, Lender shall give wriiten potice to Trustee of the occurrence of an event of ‘
default and of Lender's clection to cause the Property to be sold. Trustee and Lender shall take such action regarding
notice of sale and shall give such notices to Borrower and to other persons as applicable law may require. After the time
required by applicable iaw and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the notice of sale in
one or more parcels and in any order Trustee determines, Trustee may postpone sale of the Property for a period or periods

permitted by applicable law by public announcement at the time and place fixed in the notice of sale. Lender or its designee
~may purchase the Property at anysale, C R '

" Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty, -
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made.
therein. Trustce shal!l apply the proceeds of the sale in the following order: (a) to ail expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (e} any excess
to the person or persons legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

20, Lender. in Possession. Upon acceleration under paragraph 19 or abandonmient of the Property, Lender (in

erson, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the -
Property aind to.collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applicd first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, feceiver's fees, premiuris on receiver's bonds and reasonable attorneys’ fees, ‘and then to the sums secured by
‘this Security Instrument. = : : : . : -

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt sccured by this Secusity
Instrument te Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs. , o - i '

22. Substitute Trustee. In accordance with applicable faw, Lender may from time 1o time appoiitl @ successor
trustée to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor
trustee shall succeed toall the title, power and duties conferred upon Trustee hercin and by applicable law. ! :

-+ 23. Useof Property. The Property is not used principally for agricultural or farming purposes.
7 24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
. this Securily Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplenient the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es)] o . C - ;

X} Adjustable Rate Rider ~ " [j Condominium Rider ' T 24 Fannly Rider

cd Graduated Payhienl Rider: 11 Planned Unit Development Rider ' '

"} Other(s). {specify] _ : '

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded withit.

By QO son st e wﬁZ/&/wﬁZQz@@

-Borrower

BRUCE R. WINCHCOMB M. WINCHCOMB

(8E8) - (Seal)

-Boriower ~-Borrower

STATE OF WASIUNGTON

“County of __KLICKITAT

On (his day personally appeared before me __BRUCE R. WINCHCOMB and KAREN M. WINCHCOMB
- N -3,—

to me known to be the individual or individuals described inand wh ﬁiecu!cd—%cﬁ#il% nd foregoing instrument, and
acknowledged that THEY signegfihe sa trm
e thal he, she or they ’ L"c‘l%gg‘oﬁ &x n@\?};&]‘;%h_‘r———l

frec and voluntary act and deed, for the uses and purposes th ein rr'&&ﬂbned. Givg‘r%:_ der my hand and official seal

this_15th  dayof __ JANUARY 19f88 17 i Tan s

' !
of Notarral Official o

- =_"-"=.'r NOr |
REQUEST FOR RECONVEY.

To TRUSTEE: ,

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with atl
other indebtedness securcid by this Deed of Trust, have been paid in full. You are hereby directed to cancel said note or notes
and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under
this Deed of Trust to the person or persons legally entitled thereto:

Date:

WASHINGTON-Single Family~ FNMA/FHLMC Uniform Instrument o © Form 3048 12/83
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option) .
THIS ADJUSTABLE RATE RIDER is made this'. dav of ... JANUARY . and is
end and supplement the Mornyragze. Doed of Trust or Security Deed
tthe "Security Instrument dersignet ithe “Barrower”) to secure Borrower’s
Adjustable Rate Note (the *Note') o LOAN ASSCCIATION,
...A..CORPORATION
the Security Instrument and located at: -

MP 1-10 L.

THE NOTE CONTAINS PROVISIONS ALLCWING FOR CHEAMGES 1M THE INTEREST RATE .
AND THE MONTHLY PAYMENT. THE NOTE UMITS 1:E AMOUNT. THE BORROWER'S
 ADJUSTABLE INTERESYT RATE CAN CHANGE AT ANY ONE TIME_AND THE MAXIMUM
ADJUSTABLE RATE THE BCRROWER MUST PAY. THE MOTE ALSO CONTAINS THE

OPTION TO CONVERT THE ADJUSTASLE RATE TO A FIXED RATE.
ADBITIONAL COVENANTS. [n addition to the covenants and agreements made in the Security -
Instrument, Borrower and Lender further rovenant and agree as fotlows:
A. ADJUSTABLE RATE AND MONTH[,Y PAYMENT CHANGLES '
The Note provides for an imitial interest rate of ..8.000.%. The Note provides for changes in the adjustable
interest rate and the monthly payments, a5 follows: :

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates o o : '

. The adjustable interest rate [ will pay may change on the first day of FEBRUARL ... .
and on that day every:12th month thereafter. Each date on which my adjustable mterest rate could change is
calted a "Change Date.” ' '

(B) The Index :

Beginning with the first Change Date. my adjustable interest rate will be basedon an Index. The "Index™ 1s
the weekly average yield on United States Treasury securities adjusted to 4 constant maturity of 1 year, as made

_available by the Federal Reserve Board. The most recent Index figure available as of the date 15 days before each
Change Date is called the "Current Index.” ' : : '

If the Index is no longer available, the Note Holdér will choose 2 new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new mtesest rate by adding .Td0..ARD.
..ONE..HAL.F............peréénlage points (.2,500..¢) to the Curvent fndex. The Note Holder will then round the
result of this addition to the nearest one-eighth of ane percentage point (0.125%. Subject to the limits stated in
Section (D) below, this rounded amount will be my new interest rate untl the next-Change Date.

The Note Holder will then determine the amount of the monthly payment thiat would be sufficient to repay
the unpaid principal that I am expected tnowe at the Change Date in full on the maturity date at my new interest
rate in substantially equal payments. The result of this caleulation will be the nesw amount of my monthly pay-
ment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than
ihan .. 6..000.%. Thereafter, my interestsate will never be increased or decreased on any single Change Date by
more than two percentage points (2.0% from the rate of interest 1 _have been paying for the preceding 12
months, My interest rate will ‘never be greater than 34,000 ¢ which is calied the "Maximum Rate".

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
pavment beginning on the first monthly payment date after the Change Date until the amount of my maonthly
payment changes again. » '

{F) Notice of Changes

The Note Holder will deliver or nmiail te me notice of any changes oy adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The aotice will include information
required by law to be given me and also the title and telephone number of a person who will answer any question
I may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Notice provides for the Borrewer’s option to convert from an adjustable interest rate with interest rate
limits to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

[ have a Conversion Option which Tean exercize unless T amin default or this Section 3(A) will not permit
me to do so. The "Conversion Option” is my option to convert the interest rate I am required to pay by this Note
from an adjustable rate with interest rate limits 0 the fixed rate caleufated under Section 5(B) helow.

The conversion can only take place on a date specified by the Note Holder during the peried beginmng on
the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can
convert to the new fixed rate is called the "Conversion Date” ’
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BOOX 08 Do 1l

If 1 want 1o exercise the Conversion Option, Fmust f rst teet cer Gun conditions, These conditions are that:
v Finust give the Note Holder notice that [ want to do so: +iis on the Convession Date. [ must not he in default
under the Naote or the Security Instrument; i by a date ~peciiied by tis Note Holdes, -1 must pay the Note

Holder US. #...... . pand avy T omust sign aid give the Note Holder any docuinenis the Note
Holder requires to effect the conversion. '
(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federad National Mo tzage Association’s required net yield
as of a date and time of day specified by the Note Holder for v if the ortginal tern of this Note is greater than t5
vears. 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-
cighths of one percentage point (0.625%), rounded to the nearest ane-eighth of one percentage point (0.125%), or
tiirif the original term of this Note is 15 years or less, 15-year fixed rate moy igages covered by applicable 60-day
mandatory Jelivery commitments, plus five-cighths of one percentags paint t0.625%), rounded to the nearest
one-cighth of one percentage point (0. 125%). If this required net yield cannst be determined because the appli-
_ cable comimiunents dre not available, the Note Holder wili determine tny interest rate by using comparable
information. My new rate calculated under this Section 5(B} wiii ot be greater than the Maximum
Rate stated in Section 4(D) above. . ) ' '

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
paviment that would he sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in
fuil on the maturity date at my new fixed interest rate in substantially equal payments. The result of this calcu-
lation will be the new amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Date, [ will pay the new amount as my monthly payment until the maturity date. '

'C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the vonditions stated in Section B of this Adjust-
able Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interestin Borrower. 1fallof any partofthe Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is Sold or transferred and Borrower is not a
natural person) withcut Lender's prior written consent, Lender may, at its option, require immediate payment in
*full of all sums secured by this Security Instrument, However, this option shall not be exercised by Lender if
exercise prohibited by federal law as of the date of this Security Instrument: Lender also shall not exercise this
option if: (aj Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as'if 2 new loan were being made to the transferee; and th) Lender reasonably determines that Lend-
-er’s security will,not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrumeni-is acceptable to Lender. ' : :

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender may also require the transferce to sign an assumption agreernent that is
acceptable to Lender and that obligates the wransferee o keep all the promises and agreements made in the Note
and in this Security Instrument. Borrawer will continue to be obligated under the Note and this Security Instru-

ment unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shali give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the netice is delivered or
mailed within'which Borrower must pay all sumes secured by this Seeuvity Instrument. If Borrower fails to pay
these sums prior to the expiration of this pertod, Lender may invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower.

2. It Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall
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mstcad He in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any partof the Property or any interest
w it is sold or translerred for if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent; Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a perind of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all suins secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand S
on Boarrower, S

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenunts contained in thiss.d ¢
Adjustable Rate Rider. e ;D

<.’"fl/- | Ll R Al S0 el )
Borrower 7 . Boriower . u)
BRUCE R. WINCHCOMB KAREN M. WINCHCCHMB , N
)
........................... ettt ASeal) e e ASeal)

Borrower - Hostower =




