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DEED OF TRUST

'I‘HIS DEED OF TRUS'I‘ ("qecunty Instrument”) is made on .. November 13

19 87 Thegrant_o.ls | GREG.S. KNUTSON and. JULIE. C..KMUTSON, hushand and wife

{(“Borrow er’}. The trustee is Trans America Title Company (“'I‘rustee"‘ The beneﬁcmry is

. RIV ER\’IEW SAVINGS BANK, which is orgamzed and exlstmg under the laws of Washington, and
" whose address is 700 Northeast Fourth ﬁvenue — Camas, W shington 98607 ( ”) OITOWer OWES Lerder °
the prmcspal sum of .. SIXTY EIG“ “’m f(ﬁ——i' Dollars (U.S. 8. gg ............... ~.). The debt g
.is ewdenced by Borrower s note dated the same date as this Secunty Instrument (“Note”) whlch prog:des for monthly )
" payments, with the full debt, if not pald earlier, due and payable on . [ECGTtEI‘ I, 2017_ ...................
This, Secu-'lty lnstrument §ecures to Leénder: {a) the repayment of the debt ewdenced by. the Note wnth mterest and all ]
" rénewals, extensions and modlﬁ:atlons “(b) the, payment -of all other sums, with interest, “advanced urder paragraph 7
to protect ‘the secunt)' of th;s Security Instrument; and (c) the performance of Borrower's covenant‘; and agreements :
T under thls Secun‘c},r Instmment and the Note For this purpose, Borrower mevocably grants and conveys to Trustee, in :
_trust, wnth power of sale the followmg descnbed properfy located in . Scalm'u.a = Count:., Washmgton .

LUtlofBlod( UIIRHDG?ESTN]JITIOB asperplai.recomk!imrPLﬂltorFllefb.%BSQmMA

of Plats at page 154 records of S@nmla Cotmty, \hshlngtm
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B which has the e_@drgss of

Washington .

L

TOGHHH?. WiTH alt the 1mprovcmcms now or hcrcaflcr crcctcd on the property, and all easements, rights,

- appurlenances, rents, royaltles, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

hereafter a part of the property All replacements and additions shall also be covered by this Sccunly lns‘rumcnl All oflhc
fongomg is referred 1o in this Sccunly lnslrumenl as the ‘Property.” S

BORROWL R COVENANTS' that. Borrower is Jawfully seised of the estate hereby conve)cd and has the nght J grant :
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrarits

. and will defend gencrally the tiy c to the Propcrly agamsl all claims and demsnds, subj:cl to any encumbranccs of record.”

 WASHINGTON_Single Family<-FNMA/FHLMC UNISORM INSTRUMENT 'j .  Form 304& !2183

Tms SECURITY IhSTRUMEN] Lomblnc; umform covcnants for nauonal use and non- meorm covcnaﬁts with e
limited variations byjurnsdtcuon to consulutc a umform sccunly mslrumcm covering rcal prnpcrly . egislered * S -

“lndexed, Dir -y
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items.
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Borrower shall promptly fumrsh 10 Lender
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or (c) secures from the holder of the lien‘an _
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(D) L
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> : .. 5., Hazard lnsurance Borrower shall keep the improvemeits now extsttng or hereafter erected on the Property

msured agamst loss by fire, hazards included within the term “extendéd coverage” and any ‘other hazards for whlch Lender -
requires insurafice.- This insurance, shall be maintained in the amounts and for. the. penods that® Lender_ requires. The v

insurance carrier provtdmg the msurance ‘shall be chosen by ] Borrower subject to Lender 'S approv whrch shall not be L8
unreasonably withheld. o 0 oo

- All insurance. pohcres and renewals shall be acceptable to Lender and shall mclude a standard mortgage clause
Lender shall Havethe nght 10 hold the pohcres and renewals.

If Lender requires, Borrower shall promptl) giveto L, ender
a!l receipts of paid premrums and renewal ] nottces “In the event of loss, ‘Borrower shall gtve prompt notice to the tnsurance h
carrter and Leader./Lender may, maké proof of loss if not

made prompt‘i) by Borrower-=-
Unless Lender and, Borrower othenuse agree in wrrtmg3 insurance: proceeds shall be applled 10 restoration or repalr
-+ of the Property damaged lf the testoration or. repair is economically feasi

ble and Lénder's security is not lessened. If the,
restoration'or repair:is-not economteall) feasible or Lender s\secunty would be Iessened the insurance proceeds shatl be"
- applied.to “{he sums secured by this? Security” lnstrument whether or not then dug; with any excess paid 1o, Borrower. if .
o - Borrower abandons the- Property or: does not answer within 30 days a nottce from Lender-that the insurance carrter has v
s " offered to settle a clatm, then Lender may collect the insurance proceeds Lender may ’

S use the procéeds Lo repair r or rastore
T “the Propert) or to pay sums secured by thts Securtty lnstrument wheth "r or not then due/ The 30-day. penod \ull begrn o
- when the notice iSgiven. "

" Unless Lender and Borrower otherwtse agree in wrttmg,
postpone the duc date of the month‘ly payments referred toin, paragraphs 1 and 2 or change the amount of the pay ments I

" under paragraph 19 the Property is acquired by Lender. Borrouer s right to.any insurance policies and proceeds resulting L
from damage to the Property ,ender to the extent of thc sums sccured by thts Secunty -

prior to the arqumtton shall pass tol
Instrument immediately prior 1o the acquisition. .~ K
.6, Preservation and Maintenance of Property, I.easeholds Borrower. shall not dcstroy damage or substantlally-
. change the. Property, allow;the Propesty to deteriorate or commit waste. If this Security Instrament is on a, leaschold,
Borrower shall comply with the provtsrons “of the lease, and if Borrower.acquires Tee mlz. tothe l’ropcrty the Icasehold and

- fee title shallnot. merge unléss Lender agrees 1o the merger in writing. v
T, Protectton of Lender’s Rrghts in the Property; Mortgage
c0venants angd agrcemenls contained in th|s Sccunty‘]nstrument or there isa legal prmccdmgthat may significantly. affect = -
Lénder's Tights in the Propérty (such asa proceedmg in_banktuptcy, probalte, for condemnation or:10 enforce 1aws. of- ’
rcgulatmns). thcn Lender may do and pay for whatcver is necessary to protect the: value of the Property 2 and Lendeér's rights

" in the, Propcrt) Lendcr s acuons may include. paymg any sums secured, b) a lien” which has priorily over tlns ‘Securily
Instrumcnt. appcarmg in coutl, paying reasonable attorneys’ fees and cntcnng on the l’ropcrl} to makc eralt’b Although
Lender may take action under this paragraph 7, Lendér dogs not have todoss: |
-~ Any amounts disbursed by Lender under this paragraph 7 shall becoine addtuoml debt of Borrower see ured by this
§ Sccurty lustrumetit. Unless Borrower and Lender agree toother’ terms of payment, these amounts shall bear interest from
" the date of disbursement at the Note rate and shall be payablc. with interest, upon notlce from lender 1o Borro\ur

r‘equestmg paymcnl ’ 5 . M '
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O II' Lender requrred mortgage msurance as a condttmn of maklng the loan secured by this Secunty lnstrument
Borrower shall pay the premiums required to maintain the i insurance in effect until such time as the requtrement for the
- insurance terminates in accordance with Borrower's and Lender S written agreement or applicable law. - -
) 8. lnsoectwn. ~ Lender or its agent may ‘make reasonable entries upon and iinspeclions of the Propertv ! Lender
shall giv: e'Borrou er notice at the lime of or pricr toan inspection specifying’ reasonable cause fo>r thei mspect:on '
. . “Condemnation: . The proceeds of any award or claim for damages, direct or consequentral in connection with_
any condemnatlon or other.taking of : any part of the Property, or for conveyanre |n l:eu of condemnatlon are hereby
assrgned and shall be paid to Lender. = . i P

~In'the event df a total taking of the Property, the proceeds ¢hall be applied to the sums secured by thts Secumy
.hstrument whether or not ‘then due, with any excess ‘paid 10 Borrower. In the event of a partial taking of the Property,
unléss"Borrower and Lender other\wse agree in writing, the suims secured by this Security Instrument shali be reduced by .
the amount of the proceeds multlphed by ‘the following fraction: (a) the otal-amount of the sums secured immediately. -,
before the takmg, dlvlded by (b) the falr market value of the Property lmmedlately before the takmg Any balance shail be
paid to Borrower.”

: If the Property i is abandoned by Borrower or 1f after nonce by Lender w0 Borrower that the condemnor offers to

*make an award or settlea claim for damages, Borrower fails to respond to, Lender within 30 day\ aftér-the date the notice is

given, , Lenderis authonzed to collect and apply the proceeds, at its optron, ‘either to restoratton or repatr ‘of the Propeny or’
to the sums secmged by this'Security Instrument, whether or not thendue. ™7~ =

Unléss Lender and Borrower otherwise agree in writing, any application.of proceeds to pnncrpal shall not extend or
postpone the due ‘dafe of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

5 =10, Borrower Not - Released, Forbearance By: Lender. Not a. Waiver. Extension of the time for payment or
modlﬁcatlon of amomzatlon‘of the sums secured by this: Security. lnstrument granted by Lender 10 any ‘successor in-
interest of Borrower Shall riot operate to release the hablllty of the ongtnal Borrower or Borrou €1'S SUCCESSOrs in interest.
Lender shall not bé required to cmmence proceed gs . agamst any successor in interest or refuse to extend. time for
" payment or otherguse mod:fy amortizatlon of the sum secured by this: Secuntyjnstrument by reason of any demand made
by the. ongmal Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercrsmg any nght or remed)
shari notbea waiver of of preclude the exercise ofany fight or remedy. .

ll Successors and ‘ASsigns Bound, Joint and Several Lulnhty, Co-sagners “The covenants and agreemenrs of
thrs Secunty Instrument shall bind and beneﬁt the successors and assigns of Lender and Borrdwer, subject to.the proyisions
of paragraph 1 7. Borrower $'covenants and agreements shall be joint-and sevéral. Any ‘Borrower who  CO-signs this Secunty
Instrument but ‘does not executé the Note @@)is co—srgmng this Secunty instrument only to martgage, grant and’ convey -
that” Borro“er s interest i the Property under the terms of this Secunty [nstrument (b) is not personally obhgated to pay
the sums secured. by this Security lnstrument ‘and (c).agrees that Lender and any other Borrower may agree to extend,
" modify, forbear or make any accommodatlons w:th regard to the terms of thrs Secunty Instrument or the Note wnthout

- =that Borrower’s consent .

‘12, -Loan Charges. SIf thié loan secured by thlS Secumy lnstrument 1s subject to a law whuch sefs maxlmum !oan
charges, ‘and’ that law is. ﬁnally mterpreted so thatcthie interesi or)other loan charges collected or-to be col]ected in
“connection “with the loan exceed the permitted limits .“then: (a) dny such loan.charge shal] be Feduced by the amount
necessary ‘to reduce thé charge to the permltted limit; and (b},any sums already collected from Borrourer which exceeded
permitted limits ‘will be refunded t& Borrower. Lender may, choose 10 make this refund by reducmg the. principal owed
under the Note or by makmg a direct payment to Borrower. Ifa refund reduces pnncnpal the reductlon w1|l be treated as as
parual prepayment without any prepayment charge under the Note., = -+ - -

213, Leglslatton Affeetmg Lenders'lhghts If enactment or explrauon of apphcable laws has the effect of
rrendenng any provrsron of the Note or thig Securtty lnstrumen i¢nforceable au.urdng' i its terms, Lender, atiis opllon,

, may’ requrre lmmedlatc payment in full of all sums secured :'by thrs Security Instrumaeit and may invoke any remedies -
-~ permitted by paragraph 19. lf L der exeruses thls optlon, Lender shall take the steps specified in the second paragraph of
paragraph 17. s )‘%3 T 5 L
-~ .14, Notices, - Any notice to Borrower provrded forin this Secunty Instrument shall be given by dehvenng itor by
marhng it by first class mail uniess applicable law requires' use of - andther method. The notice shall be directed to the
Property- Address or any other address Borrower deSIgnates by notice o Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any.other address Lender desrénates by ficrice to Borrower. Any notice
prox 1ded for in lhlS Secunty ]nstrument shall be deemed to have becn gtven to Borrower or Lender when gwen as provtded
‘in thrs paragraph e
2 15, Govermng Law; Severablhty ThIS Secunty Instrument shail be govemed by federal law and the Iaw of the
jUI’lSdlCllOll in’ u.hlch the Property-is located Iii the éveiit that any provtsron or clause of this Security Instrament of the
“"Note conflicts wuh appltcable law,>such conflict shall not affect other provisions of this Sequrity Instrument or the Note *
“which can be gwen effect without the conﬂlctmg provrston "To this end the provrsrons of this Security Instrument ‘and the -
Noteare declared (o be severable. = > - e

16, Borrower s Copy. - Borrower shall be gwen oneconformed copy “of the Note and of this Secunty lnstrument

17, Transfer of ‘the Propert) or a Beneficial lnterest itBorrower. If all or any part of the Properly or any _
‘interest in it-is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior wiitten consent, Lender may, at its option, require immediate payment in full of all sums
secured by-this Seeunty Instrument. ‘However,- this optton shall not be exerctsed by.Lender iff exercise’ |s prohlbtted by
federal law as ol the date of this Sccumy Instrument.’ - C ”

If Lender exercises this option, Lender’ shall gwe Borrower nouce of accelerauon The notice shall provide a penod
of not less than 30 days from the datc the nottcc is delivered or mailed within which Borrower must pay all sums secured by
‘this Security lnstrumenl 1f Borrower fails to pay. these ¢ sums prior to thc expiration of thls petiod, Lender may invoke any
remedies pernulted by this Seciirity Insfrument without further notice or demand on Borrower TRV
. 18, Borrower’s Right to Reinstate. If Borrower mects certain condmons. Borrower shall have the right to have

" enfurcement of this Security’ Instrument discontinued at any time prior o the earlier of: (a) 5 days (or such other pcnod as

" applicable law may specify for reinstatement) before sal¢ of the Property. pursuant to any power of sale contained in this
‘Sccurity Instrument; or (b)-entry of 8 judgment énforcing this Security Instrument, Those conditions are that Borrower:
- (a) pays:Lender all sums which then would be due unrjcr this Security Instrument and the Note had no acceleration
‘occurred;s(b) cures any default of any ‘other covenants or agrecments; (c) pays all expenses’ ‘incurred in enforcing this
“Security Instrament, ‘including, bul not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may -
reasonably require to assure that the lien of this Sccurity Instrument, Lender’s rights in “the l’ruperty and Borrower’s
‘obligation to pay the sums scecured by this Security Instrument shall continue unclanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations sccured hereby shall remain fully effective as if no acceleration had
ouurrcd llov- ever, thisright to rcmstatc shall not apply in the case ofaccelcratton under paragraphs 13ori?

o

e




BOOK \0‘7 PAGL 928

NON UNHORM COVFNANTS Borrower and Lender further covenam and agrec as follows

G, Accelérstion;: Resedles Lender shall give notice to Borrower prior 1o scceleration following. Borrower's

breaeh of uy covenant or agreement in this Security Instrument (but ot prior to acceleration under pengraphs 13and 17 .
. umless applicable law provides othirwise). The sotice shall specify: (a) the default; (b) the action required o cure the.
- . default; (¢) a date, -ot less thian 30 days from the. date the notice is given to Borrower, by ‘which the. defsult must be cured;,
_and (d) that failure fo cure the defsult on or before. the date specified in the notice may result in_ acceleration of the sums’
secured by this Security Instrussent and sale of the Property at public asction it a date not less than 120 days in the future.
. The motice shall further inform Borrower of ‘the right to Teinstate after’ accekntion, the right to bring a court action to
. assert the nom-existence of a default or any other defease of Borrowér to scceleration and ssiz, and any other matters
B reqarredtobenulndedm&enodcebyapplmhw. lfthedefultisuoteﬁredouorbeforethedatespecrﬁeo in the
> wrniummywumuymthhuofdlmmmdby&is&cﬂdtylnstrumtmthout
fartherde-a-dudmy hvoke&enwudukaduyo&ure-eﬁamiﬁedhyapﬂlu’ble igw. Lender shall be
eutitled to collect all expeases ucurer! in pursizing the re-edies pfovided l|= this pragnpll 19, rncludlng, bnt not llmited

to, rmonable attorneys’ fees nd costs of title evideace,

If Lender invokés the power of sale; Lender sl::ll pve written wotice to Tn:stee of the occumnce “of an event of
default and of Leader s election to: ‘canse the Property to be sold. Tmstee and Lender shall take sucb action regarding _
notu:e of sale ad shll glve such motices to Borrower and 1o other persons as applicable law sy requrre After the time .

udefter publication oft-e.otiee of sale, Trustee, without deraand on Borrower, shall sell the -
ope he highest bidder at the time and place tieternsd&gmtedmthenotlceofsalem
onhe or inore parcelsand i in ny rustee deter: o\, s sale’of the Property for a period or “periods™ .
R perrmtted by’ applruhle iaw by pubhc anmce-eit lt tte ti.e aﬂd phce ﬁxed inthe notrce of sale l.ender or its desrgnee
. mypurchasethel’ropertyatlgysale = -
: Trustee ‘shall deliver to the purduser Trustee s deed conveying tbe Property mthout any covenant or wamnty.
expressed or mpl:ed The recitals in the Trustee's deed shll be prima facie evidence of the truth of the statements made
= therein. Trustee shall apply the proceeds of the sale in the follomlg order: (a) to all expenses of the sale, mcludmg, but not
hmrted to reasonnble Trustee's and attomeys fees; (b) to ail sums secured by this Security Instiument; and (c) any excess
to the person 0T persons’ Ieplly entltled to it or to the clerk qf the superior conrt of the county in whrch the sale took place. -

"20, Lender in Possasnon Upon accelerauon under paragraph 19 or abandonment of the Propcrty, Lender (in°
perso-r by agem or by judrcra 1y, appomlcd receiver shall be entitled to entet updn, take possession of and manage the ~
Property and to ¢ collect therents.of the Property includmg thosé past due.-Any rents collecled by Lender or the receiver _"
shall be apphcd ﬁrst to,paymem of thc cosls of management of the Pr%pcrly and collecuon of rerits, mcludmg, but .nof
lrmned to;receiver’ s feées; remmm% on recelver ‘s bonds and rasonable attomeys fees, and then to the sums’ secured by
this Secunlylnslru_ment ) R Lo L

21, 1 . Upon payment of all sums secured by | thls Sccunty lnslrumem Lender shall Tequest Trustee to

- reconvey the Property and shall ‘surrerider this Secunty Instrument and all notes evrdencmg debt secured by this Security
Instrument to. Trustee; Trus!eé shall reconvey the Property without warranty and wrthoul chargc to the person or persons
legally entitled to it uch person or persons shall pay any rccordauon costs. > : s

: 2.. Substltute Trustée, ln accoraancc with apphcablc law, Lender may from_time fo time appoml.;a:\successor
- lruslee (0 any Trusle,, appomted bereunder who has ceased to acl Without convéyance of the Property, the successor:
trustee shall succeed to al ] the title, power and duties conferred upor: Trusiee hercin and by applicable law. = ’
223, Use of Property The Propcn) IS not used prmc:pally for agncullurai or farmmg purposes.

24, erers to thIS Security’ lnstrument If one or more nders are execuled by Borrower and recorded logelher with
, this Security lnstrumenl lhe covenams and agrcemcnls of each such rider shall be mcorporaled mto and shall amend and
supplemenl the. covenants and agreements of- lhlS Secunly lnslrumen! as lf lhe rlder(s) \aere *a part of this Security
- inslrumem [Check apphcablebox(es)] N N EA
gg Adjustable” Rate Rider™ v O Condomlnlum'rRlde;‘ L ‘o [j 2—4 Famrly Rider

!_] Gradualed Pa)mem Rlder {7] Planned Unit Development Rider

[:] Other(s) [Specrf y]

ER

<

s

= o B .
-3 . 3

B\ Sl(;M\(; BFIOW Borrower- acceﬁls and agrees to the terms and cmenanls Lomalned m thls Secumy
Inslrument and in any nder(s) execuled by Borrov»er and recorded with it. - :

...(Seal) i

—Bormv. er

-—Borrowe
-

STATIL.OF \\,’ASI|INGIQN,-

On lhrs. .’.3 da) nf NOVC"VQU‘ 19.87. before me th undemgncd a Notary Public in and
mrsunally appeared . @eep. S @wel 0

AT C e .. to'me. known to be the individual(s) described

JFhey .signed and scaled the

said mslrumuu as. ./H\CU' ...... .fl’\\ and \ulunlar\ act and deed. for the uses and parposes. lhm.m qumsonv.d

WITNESS my hand and official \Ldl afhud the day and yvar in lhrs ccmﬁrak abme wnll-.n '\‘

P G '

\:\‘I'_._('nrnﬁn_x&u\n expirca: 8- '2;9. 8 8

1%

N

“Notary Publc in und for the State ol Washm‘ton fesnd-dn »n:

RE OUI ST FOR RE (ONVI YANCE
[() rKUSTI [ "n..." YL
 The undersigned is the holder of the noté or notes secured by this Deed of Irust Said note o7 notes, togeiher
with all other mdnhlulncs\ seeured by this Deed of Trust, have been ‘paid in full. You are hereby directed to ¢ancel
said note or notes and this Decd of T'rust, which are delivered heeeby, and o, rcmmcy without warranly. all the
- estate now hetd by )ou under this Deed of Irusl o llu peeson or persons legally Lnullcd thereto. ’
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RIVERVIEW SAVIN(IS BANK

Camas, Washmgton

=

ADJUSTABLE RATE RIDER >
(I Yw Trasty lsdu——lhte Cqs—!‘ixd lale Cm Optnl)

THIS ADJUSTABLE RAI'E RIDER is made thls 13th day ‘of November To., 1987 k vand is
: muorpo'ated into and shall be deemed to amcnd and supplement the Mortgage, Deed of Trust or Sccunty Deed (the
-“Security Instrumenl") of the same date gwcn by the undersugned (the “Borrowcr '} 1o secure. Bonower s Adjustable '

Rate Note (the “N°‘=") o RIVERVIEW SAVINGS BANK, a Washington corporation

”‘)' 2 (lhe “Lcndcr ). of thc samc datc and covcrmg the propcny dcscnbed in
‘ lhc Sccumy lnslrument and located at:

')—‘ L -

: LUtlAShleyStreet U‘(bnoodW\ %50

[Pfopctly Addrcssl

aowea H.IST PAY N !
Al)bl’l’IONAI CoveNaNTS. Inadditionto the covenants and a grecmcnts madc in the Sccunly lnstrumcnt Borrower
* and Lender further, covenant and-agree as follows: = 7 L
A INT EREST RATE AND MONTHLY PAYMENT. CHANGES '

7 The Note p.ov;dcs for-an initial m:ercst raic of 8. 250 %, The Note provides for changes in {he interest rate and the e
-—monlhiy paymcnls as follows ' : SO -_ i

!NTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

L. The interest rate 1 will payrfnay changc on the: ﬁrsl day of March = A ‘9 8 . and on that da_y./ 5
_every.. lzlh month lhcrcaflcr Each date on whu_h _my mlercst ralc could changc is callcd a. “Changc Datc .
(B) m I*X > A/«;-' .-, : . 4 .

Begmnmg with the, first Changc Date,’ riy interest rate w:ll be bascd on an Index, Thc “Index” is lhc wcckly v
average yield on United. States Treasury sccunucs adjusted i0 a constant maturity of 1 year, as made available by the

Federal Reserve Board The most rcccnl lndex figure availableas of the date 45 days bcfore ‘each Changc Datc is called
the * Currenl lndcx

lf 1hc Index is "o, longer available, the Note Holder will choos' a new mdex whlch is bascd upon comparablc
informauom -The Note, Ho der will give- me notice of lhls cho:cc . 2 -

(C ) G alcuhnoa of Chﬂges -

Bcforc each Change Date, the Notc Holdcr will calculate my new interest ralc by adding’ ™0 AN :
Q-MRTHB percentage points { 2.750 %) to the Current Index. The Note Holder will then’ r0und the
result of (his addition to the nearesl one-cnghth of one pcrccmagc point (0.125%). Subject 1o the limits slatcd in Section
4(D) betow, this rounded amount will be my new interest rate ‘until the next Change Date. . -
. The Note Hotdcruwlli lhen determins the amcunl of the monthly payment that would be sufficient to repay lhe
~ unpaid ‘principal that 1 am expected to owe at the Change Date in full on the maturity dale at'‘my new interest rate in

! subslanually equal paymenls »The rcsull of lhls calculanon will bc lhc new amounl of my monthly paymcnl

i B nts

”

(D) Lmits o:l Iaterest Rate Chaga

-~ Theinterest ratc lam rcqulrcd {o pay al the ﬁrsl Changc Date will n0l 'bc greater than 10.250 % or less :han"’/‘
8,250 - - ’%. Thcreaflcr, my interest rate will niever be mcrcascd or dccrcased on any single Changc Date by more
than two pcrccnlagc points {2.0%) from the rate of mtercst I havc becn paymg, for lhc prcccdmg 12 monlhs \‘ly mtcresl‘
rate will never be greater than'. 13 0. % o . o
(F\ Effective Date of Chnges - v

, Mv ncw mtcrest rate’ ‘will become eﬂ’ecuvc on cach Change Date. 1 will pay the amount of my new monthty paymenl
bcgmnlng on thc ﬁrst momhly paymcnt date aflcr the Changc Date until the amounl ol’ my monthly payment changcs -
again. . ‘ : .

(F) Notice of Chnges

Thc Nole Holdcr will deliver or mall tomea ‘notice of any changcs inmy m\rr.sl rate and the amounl of my momhly
' ,paymcm before the cfective ddlc of any changc The notice will include information rcqunrcd by law to be given me and
also the title and telephone numbcr of a pcrson who will answer any question 1 may have rcgardmg the nolacc
B’ HXED INTFRI:,ST RATE OP’I‘ION

The Notc provndcs for thc Borrowcr s option o convert from an ax‘ijusl_ablvc interest rate 10 a hxed interest rate, as
follows: -~~~ ~— : '

s, i‘iXFD INTLRLST RATIL OP'NON ) . .
(A) Option te Comvert to Fixed Rate :

I have a Caonversion Option which I can excrcise unless famin defaultor this Section SA will not pcrmit me 1o do so.
Thé “Cnnversion Option™ is my opuon 1o convert lhc interest rate lam rcqulrcd to pay by this Notc from an adjustablc
rale Lo a ﬁxed ratc ,

tr

S

L A p s e TR ORI S
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mthe Adjustable Rate Noteor the Adjustahle Rate ther I ma) choose
té loan as of the first day of - January 1988

47 - calendar months. Each date as of whuh 1 could choose to '
ersion Date " The, last possul)le Converston [Jate is [ECGTbEI st

) \'otv. lthstandtno anvthmg tothe contrary
to-convert my adjustable rate loan to a fixed ra
or as of the first day of each of the following
conyert my- loan to a ﬁxed rate |s called a “Conv

P :
e T . I want to exercise the Com érsion Optlon, Imust first
must give ‘the Note, Holder notice that lam domg so at least 15 days before the Conversion Date; (ii} no payment under

e =0 - the Note or Secur;ty lnstmment has ing been: more than’ thlrty (‘30) days past due (iii) by the Conversion Date, [ must .
L - pay ‘the \‘ote Holder aconve ortéee equal to one percent (1.0%) of the unpaid pnnctpal 1 amexpected to owe on v that ”
AR V.QCom ersion Date plus US.$! v) Lender’ sdetermmatlonthat the Propertyisin satlsfactory condition and that the
- fair market value: -6f the Property is not less than that set forth on_the appratsal which Lender was provided in-
R connection wrth the lnmal makmg of the loan and (v) i must stgn and gwe the Note Holder any documents th° Note
, Holder requtres to effect th con\iér_ston. St e ™ . R R
.(B) Calculatton of leed Rate DO T
. \1)' new, fixed mterest rate wlll be’ equal to the Federal \‘attonal Mortgage Assouatton $ reqmred net y|eld for
_,}‘3() year, fixed, rate mortgages cov’ ered by apphcahle 30-day mandatory de:gverv commitments in effect as of thedate .~
45 days before the Converston Date plus five-eights. ofone percent (0. 62.3%) Ifthis requtred net yteld is not availabie,
"+ the Note Holder will determme my interest rate by using a’ comparable f:gure If I do ot occupy ‘the Property asmy
o prmcrpal restdenee on the ‘Effective Coriversion Date, my new fixed interest rate. will be one- “half of one percent "f
S S (12 500%) hlgher than the’ rate otherwtse pa)able If the unpatd halance of theé l\ote as of the hffectwe Conversnon o
Cma Date etceeds the then appltcable limits for purchase by FNMA, my riew ﬁxed mterest rate wtll be one: quarter of one N
percent (0: 950%) higher than the rate otherwtse payahle L ’
(C) Determmatton of New Payment Amount S
If1g hoose to exercise. the. Convers;on Optton the N

t meet certam conditions. Those c )ndttrons are that (1) 1

. ‘\‘

ote Holdermll determine ‘the amount of the. monthlj ])avment

e T ‘that wo ld be sufftcrent torepay the unpald prtncrpal I arn expectéd to owe on the Conversion Date in full on the

date at m,' new fixed mterest rate in substanttally equal pavments. The result ofthts calculation will be the.
first monthlt.r payment afterthe Com erston Date, lvull pay 'the

TR L L maturlty
T 7 new amouiit of my. monthl) payment Begmnmgmth my
- new amount as my monthly payment unttl the matunty date
C.”° TRANSFER OF THF PROPERTY OR A. BENEFICIAL INTERFSI' N BORROWER .
1. bnttl Borrower exercises the Conversron Optlon under the conditions stated in Section B of this Adjustable Rate
R:der “Uniform Covenant 17 of the Secunt) lnstrument is amcnded to read as follows: . e o

Trns!er o(tbe Property or.a Be.eﬁcul lnterelt in Borrowsr. Ifall or any part of the Prooerty or any mterest initis- 7
‘Borrower is sold or transferred and Borrower is not a natural person)

b, sold or transferred (orifa beneficial interest in
Foo * o without Lender $ prior ¥ writtén consent, Lender may, at its option, require |mmedute payment in full of all sums secured, _
e > - by this Security Instrument. However. this’ opuon shall not be exercised by Lender if exercise is proh|btted by federal law l
S _ as of the date of this SeCt.nty l'\.strument Lender also shall not exercise: this’ optton if:-{a) Borrower causes to be
2 B submntted to Lender | tnformatton réquired by Lender 10 evaluate the intended transferee asif a new loan were being ! made
hat Lender’s secumy will not be |mpa|red by the loan

? '\ tothe transferree. and (b) Lender reasonably détermines t

assumptton “and that the risk of a breach of any covenant or agreement in ll'tlS Secunty lnstrument is acceptable {o

t4

Y

) l)

Lender. .
.Tothe extent permltted by apphcable law, Lender may charge a reasonable fec asa condltron to Lender - consent 10
the loan assumption. Lender may also require the transt’eree to sign an assumption agreement that is acceptable to -

. Lender-and that obhgates the transferee to keep all the promises  and agreements made in the Note and in this Security:

) ')' ~Instryment. Borrower vull cor‘tmue to be obhgated under the Note and this Secunty Instrument unless Lender releases
v S Borrower n’ wnttng > 3 i - ;
S T Lender exercrses the option 1O reqmrc 1mmed1ate payment in full, Lender shall gwe Borrower nottce of accelera-'

tion. The notice shall providé a period of not |és$ than 30 days from the date the notice is. delivered or mailed wrthm
which Borrower must pay all sums secured by this Security Instrument. I Borrower | f ails'to pay these'sums prior t “to the
expiration of this penod Lender may invoke any remedles permitted by thts Secunty !nstrument wrthout further nottce

or demand on Borrower, ,
Conversnon Optton under the condmons stated in Section B of this Adjustable Rate .

-“1f Borrower exercrses the’
Covenant 17 of the Security Instrument contained in Section C 1 above shall then

2 '_ v ther. the amendment 10 Uniform
’ “;cease 10 be in effect;and; the provns:ons of Umform Conve“n”..'ﬁt’ I'I of the Secunty lnstrument shall tnstead be in cffect, as

follows:, -
“Transfer of the Property ora Beneﬁcnl Interest in Borrower. Ifallor any partof the Property or any ‘interest in it is
id or transferred and Borrower is not-a ‘natural person)-

L sold or lransferred (orif a beneficial interest in Borrower i 0
o _without L end’r 's prior written consent, Lender may, at its option, require immediate paymcnt in full of all sums secured
by this Secunly Instrument.  However, this option s! shall not be qercnsed by Lender 1fexerc15e is prohtbtted by federal law ,

“ - asof the.date of this Security Instrument.” -
e If Lender exercises this option, Lender shall give Bormwer notice of accclerauon T hc notice shall provide a pcrtoo
" of not less than 30 days from the date the notice is "delivered or mailed within which Borrower must pay all sums secured
- : by this Security Instrunient.. 'If Borrower fails 1o pay these sums prior 1o the expiration of ll‘llS pcnod Lendcr may mvoke -
AR S any rcmcdlcs pernnlted by this Secunty lnstrumer\t without further nouce or demand on Borrower .
tncd in lhts Adjustdblc Rate

a7

()

,7 ) B By Stt,wlr\o Brt ow, Borrower accents and agrecs 10 the terms and covenants conta
8. Rider. : . : )
o '- A i M T (Seal)
. Kru? ] ) B .Boirower
' QMJL ﬂl//f%(fmtf . T T (Sead)

.Borrowusi

(Seal) -

-Boirower. .

- (§ual)
-Borrower

ke S



