i02722 - ROOK /04 PAGE 33/
| ~ Bill of Sale |

teonaerd L. Bertheau, seller, of the business commonly known as the Back Ber
located at 2 S.W. Russell St., Stevenson, Washington for good and valusble
consideration paid me and to be paid me by JODAR, Inc., a Washington corp-
cration of P.0. Box 150, Trout Lake, Washington 98650, purchaser, receipt
“of a portion of which is hereby acknowledged, does grant, sell, transfer
and deliver to purchaser the name, goodwill and right te canduct business
commonly known as the Back Bar as well as the inventory on hand at 2;30 A. M.

. Ibarch 1, 1987 which is to be paid for in cash on March 1 1987 ‘based on
original cost.

Purchaser shall hava all rights and title to the goods in himself and his
axecutors, adminiaters and asslgna.

Seller .is the lawful awner of goods and the goods are free from all en-
‘cumbrances.. Seller has good title to sell tho goods and will warrant and
- defend the right sgainst the lawful claims and demands of all persons.

This Bill of Ssle is- subject to a Note ‘of even date and socured by security
agreament. ,

IN WITNESS WHEREOF Seller has executed this agresmont at Stevenson Washington
“on this: [?'4‘day of February, 1987,

av: 'ﬁuwma/ 2. AT

Leonard L, Bertheau
(seller)

fApproved:
J0DAR, Inc., a Washington ocopporation
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{Chattol Mmfm Instrument. mNmUuﬁlmaRMMTMMmCMMJ
SECURITY AGREEMENT—-EOUIPMENT. FIXTURES, OR CONSUMER GO0DS
{May Bo_ Used for Motor Vehicles and Alecraft in Above Categories)

THE UNDERSIGNED _J0DAR, Inc.

nereinattor cailed “Dabtor™) hereby gramss to —_ksonard Lo Bacthesy .

(Mf_oimhor calied “Secured Party’). & sacurity interest in the foliowing describad property; together with all incresses therein. all added and substituted parts and
_squipment. @ool:. parts. sccessories, supplies and improvemnents thersfor, together with ail proceeds of ail such property, to-wit: '

{insert fuli description of property, including ldentifying data such as yesr, make, modal, serial and identification fiumbers.)

The trade name, goodwill and right to conduct business commonly known aa the Back Ser
‘located at 62 S.U. Russell St., Stevenson, WA ' S

All of said proparty is hereinafter referred to-as the “propenty.”

This Security Agresment is given to secure the psyment and performa Debtor to Secured Perty presently existing and

hersafter arising, direct or indirect. and interest thareon. Regardiess of the oy ot sny tima hold hereunder, and

regardiess of the sdequacy of any other security which Securad Party may obtsi with sny other transactions, any

d_ppoomormhumnmwﬂmfrom Secured Party st any of its offices to Dabtor sl constitute sdditions] security

~ for, and may be sat off sgainst, cbligations secured hereby aven though said obligstions may notthenba Debtor, thay shallbs
‘jointly and severaily lisble. )

DEBTOR HEREBY REPAESENTS, COVENANTS AND AGREES WITH SECURED PARTY AS FOLLOWS:

1. Use of Property: Debtor agress to comply withany governmental regulation 4. Owmnaership and Lisne: Debtor is over 18 yaars of age and owns the propery
stfecting the use of the proparty and will not wests, injure nof destroy the  and the same is fres snd clear of all security interests and ancumbrances of
property, nor Use not parmit tha use of the property in any unlawiul manner. . it the existence of any lien or
Deblor represents and agrest that the primary use of the property isandwillbe  security i the property without the
as chacked here: ""' written consant of Secursd Perty. Any certificate of title now o heresfier
O Perscnal, family or housshold purposes E1 Business of Farming use existing on any of the proparty will ba delivered to Secured Party and will recite
Debtor snd Collatersl Location: The addréss appearing next 1o Détior's N0 interest of Secured Pariy.
signature belov is the addrets of Deblor's chiel executive office of, ifshe Dettor 6. Texes: Deblor will pay befors delinquancy all taxes o other governmental
has no place of business, his residence. if the collateral is not located st the charges thatars of maybecomes lisn or charge onthe property and wiil pay any
Dabtor's address m)pouing below, it will be located at: tax which may be levied on sny obligation secured heretry. :
L

62 S. Ruesell St. 8. Repairs and inspection: Debtor will keap the property in good repair.

Stavenson, WA _ Secured Party may inspect the property st reasonabie times and intervels and
R - Oebtor will give Secured Perly prior written notice of any change in sither the ™MaY for this purpose enter the premises upon which the property id located.

Debtor's chief executive office or. if he has no place of business, his rasidence 7. Insurance: Debtor will keepthe property continuously insured by an insures

-and of any change in collsteral location. approved by Securad Party against lire, theft and ot:m hazsrds designated .:'l
tures: opartyistol been atteched lestate, the 7V time by Secured Party, in 8n amount equal tothe full insurablaveiua ther

3. Fix . 'f anyof the pr v n.to beorhas ] nattachediores te. the of to all sums secured hereby, with such form of loas-paysbie clsute 83

legal description of the real estate is as follcws: N/A Getignated by and in favor of Secured Perty, and will deliver the policies and

’ ) receipis showing payment of premiumstothe Secured Party. Inthe svent of loes,

. Secured Party shall have full power 10 collect any and sl insurance upon the

. bove operty, property and to epply the samae at its option to &ny obligstion secured hereby,

Hihe betor Nd7A' nothave s "“'fd intecastinthe above reslps Ltherecord L) Ciher of not matured, of 1o the restoration of tepair of the property. Secured

OWNer IS - Party shall have no lisbility whatsoavef for any loas that may occur by resson of

the omission or lack of coverage of any such insurance.

mw-mm«mammm&aw“mqw-smnmm.
Signed this 18 dayot _FObEUATY 1987 _ﬂ)zau?,n_,%,.mn;/ o1, Ple

" A2 S.i, Russall Sk. Stavenson QL tat [Ce. S
Street City

. )
goumv Siste Zip Code ADDRESS OF DEBTOR (Print) (SlGNATUﬁE OF DEBTOR)

: wamn.fanmwmu 882 NOT\CE:SEEREVEBSESIDEFORMORTANTIFORMATION.
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‘8. Aemoval or Sale: Without the prior written consent of Secured Party, Debtor
will not remove the property from the Stste of Washington, and Debtor will not
. sell not tease the properly of any interest therein.

9. Expenses incurred by Secured Party: Secured Party is not required to, but
_rhay alds oplion, pay any tax of other charge or expense payable by Debtor and
anyfilingof recording fees and any amounts so paid shallbe repayable by Debtor
‘upon demand. Deblor will also repay upon demand sl of Secured Party’s

expenses incurred in collecting, insurifg, consarving of protecting the collsteral

orinsny inventories, audits, inspections or other examination by Secured Party
in respect of the cotlateral. Ali such sums shall bear interest at the lesser of 2%
par monthor the maximumrste permitted by law from the date of payment by the
* SecuredParty untilrepaid by Deblor snd such sums andinterest thereon shalibe
" secured hereby. The rights granted by this paragraph are not 3 waiver of any
other rights of Secured Party arising from braach of any of Debtor's covenants.

" 10. Waivers: This Security Agreement shaill not be qualified or suppiementad
- by course of daaling. No waiver or modification by Secured Party of any of the
terms or conditions hereof shalibe effective unless inwriting signed by Secured
Party. No waiver nor induigence by Secured Party asto any requiredperformance
by Debtor shall constitute a waiver asto any subsequent required performance

or other obligations of Debtor hereunder. Debtor hereby waives any counter

.“clsims or defense hereunder against any assignae for valus.

11. Default: Time is of the essance in this Security Agreemaent, and in any of
the following evenits, hereinafter called ~Events of Defaul,” to-wit:

a. Any failyre 10 pay wheit due the full amount of any payment of principal.
interest, 1axes. insurance premiums of other charges which are or may be
secured hereby. or -

b. Any failure to parform as required by any covenant or agreement heiain. of

_¢. The faisity of any representation by Debtor herein or in any credit application
or financisl statement given by Debtor 1o Secured Party as a basis for any
extension of credit secured hereby, of

- d. liihe property should be seized of levied upon under any lagal or governmantal

. process against Debtor or against the property. of .

N 5. il Debtor becomes insolvent or is the subject of a petition in bankrupicy, sither
" wolyntary of involuniary, of in any other proceeding under the foderal bankruptcy

laws; or mekes an assignment for the benefit of creditors; or if Dabtoris named in
or the property is subjacted to a suit for the appointment of a receiver; or

" . Loss. substantial damage 10, of destruction of any portion of the property; or
¢. Entry of any judgment against Debtor; or
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h. Dissolution or hiquidation of Mm: or
i. The Secured Party deems itself insacure.
Then and in any of such avents of defsult. the entire amount of indeblednass

_gacured hereby shall then or at any time theresfter, st the opticn of Secured

Party, become immediately dus and peysbie without notice or demand, and
Secured Purty shall have animmadiste right to pursue the remedies set forthin
this Security Agreement. _ . T .

12. Remedies: In the event of p defsult hereunder, Secured Party shall have ol
reinedies provided by lew: and without limiting the ganersiity of the foregaing,
shall ba entitled as follows: . :

_a. Debtor agrees to put Secured Party in possassion of tha proparty on demand;

and . .

b. Secured Party is authonized to enter any pramises wherd the property is

situated and take possession of said property without notice of demand snd
without legal proceedings; and

¢. Attherequestof Secured Party, Debtor will sssamble the property and make it
availsbie to Secured Party at & piace designaied by Secured Party which is
ressonably convenient 10 both pacties; and )

d. Debtor agrees that aperiod of [iftesn(15) days fromihetime notice is sent, by
first-class mail of otherwise, shall ba a ressonable period of notification ofasale
or other disposition of the property; and ’ .

e. Debtor agrees that any notice or other commaunication by Secured Party to
Dabtor shall be sent to the address of the Deblor statod hetein; and S
1. Debtor agrees 10 psy on demand the amount of all expenses ressonsbly
ineurred by Secuted Party in protecting of reslizing on the property. In the avent

{hst this Security Agreament of Sny abligation secured by it is referred to an

attorney for protecting or defending the priofity of Secured Party s interestor for
collection of raalization procadures, Deblor agrees topay 3 reasonsble sttofnay’s
fee, including fees incurred in both trisl and appeliste couyrts, or fees incurred
withoul suit. and expanses of title sasrch and sl courl costs and costs of public
officials. The sums agreed 1o be paid in this subparagraph shall be secured
hereby; snd . -

g. HSecured Party disposes of the property. Dabtor sgress to pay sny deficlency

remaining afier application of the net procesds to any indebtedness secured
hareby.

13, Applicable Law: This sacurity Sgresment shail be govained by the lsws ol
the State of Washington.

ASSIGNMENT OF SECURITY AGREEMENT

The undersigned assignor, Secured Party, in tha within and foregoing Security Agresment. does hereby end assign, iransfer and set over unto

other guaranior withoul notice to tha undersigned, and without atfecting in any way the obligations oftheu
the assignee may retain the lqregonng Securnity Agreemant and the property coverad thereby as secufity
disposes of the property covered by said Secunty Agraement. the undersigned agrees Lo pay

proceeds 10 any indabledness secured thereby.
i -

Signed this day of

. as assignee the said Security Agreemant and the indebiednass sacured thereby,
however. evidenced, and the undersigned hereby guaraniees the payment of all moneys due or to become

Agreemeni. logether with ali sums advanced by assignee under ths terms of said Security Agreament.
“extensions and renewals of said indebiedness and authorizes the assignee to settle with th custom

due on the indebtedness secured by said Security
The assignor waives notice of default and authorizes
ar or ralease any sacurity which it may have at any time or any
ndersignadto the assignee. Tha underiigned sgrees that
for the obligations of the undersigned. If the assignee
any deliciancy remaining after application by the assignee ofthe net

(WBA)UCC-1B  9/82

Assignor

NOTICE: SEE OTHER SIDE FOR IMPORTANT INFORMATION.
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Promissory Note

(INTEREST INCLUDED)

$.12,500,00 . ....February.... L€~ ,19.87..
- - Forvnlu:ra‘eivc&..g.gg.&ﬂ.’....I.Q.E.t.:....ﬁ..,.‘g.a.ﬁhlﬁﬂton corparation

protise.f.. to pay to
- Leonard_L.. Barthenw.

or order, at..2005_Broadway. Vancauver,. WA 98663

the sum of. TUELVE,_THOUSAND FIVE HUNDRED and NO/100 meeeeoemmeen e aese=====DOLLARS,
with interest from.. 18%._day of March 1987 ; : onunpaid principal sl the
rate of .10% ’ per cent per snaum; principal and interest payable in instaliments of
FOUR_HUNDRED. and. N0/100..(2400.00)= : -

------- ------Q----------O--‘----- —--—---- mll‘“
o more onthe2 2 .. day of each . ’ i

on the. 25t o day of marCh_ ) i 7 . 19-9.1...

’

and continuing ustil taid principe] aad interest have been paid.
, Each payment shall be credited first on interest then due and the remainder on principal; and interest ghall thereupon cease upoa the
principal so credited, Should defsult be made in payment of any instaliment when due the whole sum of priacipal and interest shall
become immediately due at the option of the holder of this note. Principal and interest payable in lawful money of the United States. If
action be instituted on this note, 1 promise to pay such sum as the Court may fix a5 attorney's fees. This note is scvured by 8.
Secuyrlty. agresment -

o0 EvEn date,

JODAR, Inc.
Bys '
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