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DEED OF TRUST

THIS DEED OF TRUST, made this ___L_j_—:day of W , 1986 between

D & R Timber Company s Debtor-in-Possession

, as Grantor, whose address is

P.0. Bd); 587, North Plains, Oregon 97133

as Trustee, whose address is

'
and __First loterstate Bank of Oregon, N A, as Beneficiary, whose address is
Portland Main Branch, P.0. Box 3438, Portland, Oregon 97208

WITNESSETH: Grantor hereby bargains, sells and conveys to Trustee in Trust, with power of
sale, the following described real property in ___Skamania County, Washington:

The East 1/2 of the Northeast 1/4 of the Southwest 1/4, Section 24, Township 3 North,

Range 7 East of the Willamette Meridian

FILEL Fof PSCORD
SKEALA Dol

BY DLOIRY N. KEN(VILY
ATIORNEY AT tAW

JwZl Joz kil '8
A Vo, op.

L} R
AUETGR

2 LI ] - -
GaRY ™ i Zo

 which real property is not used p’fiﬁ'cipal{l'jf' for agricultural or farming purposes, together with all
tenements, hereditaments, and appurtenances now or hereafter thereunto belongingorin any wise
appertaining, and the rents, issues and profits thereof.

_— Registered
See Exhibit A attached hereto and by this reference incorporated herein. Index:d, -ir S
Indisect
Filmed

To proi'ect the security of this Deed of Trust, Grantor covenants and agrses: o Mald

1. To keep the property in good condition and repair; to permit no waste thereof; to complete any building, structure orim-
provement being built or about to be built therean; to restore promptly any building, structure or improvement thereon which
may be damaged or destroyed; end to comply with all laws, ordinances, regulations, covenants, conditicns and restrictions
affecting the property. . ) .

2. Tapay beloredelinquent alilawful taxes and assessments upon the property; to keep the property free and clear of all other
charges, liens orf encumbrances impairing the securay of this Deed of Trust. . . i

3. To keep all buildings now or héreafter erected on the property described herein continuously insured against loss by fire or
other hazards in an amount not less than the totel debt secured by this Deed of Trust. All policies shall be held by the
Beneficiary, and be in"such companies as the Beneficiary may approve and have loss payable lirst to the Beneliciary as its
interest may appear and then to the Grantor. Thé emount collecled under any insurance policy may be applied upon any
indebtedness hereby secured in such order as the Beneficiary shall determine. Such application by the Beneficiary shall not
cause disconlinuance of any proceedings to foreclose this Deed of Trust. In the event of foreclosure, all rights of the Grantor in

" insurance policies then in force shall pass to the putchader at the [oreclosure sale. .

_4. To defend any action or proceeding purporting to affect the security hereol or the rights or powers of Beneficiary or
Trustee, and to pay all costs and expenses, including cost of title search and ettorney’s feesin e reasonable amount, in any such
action or proceeding, and in any suit brought by Beneficiary to foréclose this Deed of Trust. , -

'5. To pay all costs, fees and expenses in conneclion with this Deed of Trust, including the expenses of the Trustee incurredin
enforcing the obligation secured hereby and Trustee’s and attorney's fees actually incurred, as provi-led by stalute,

6. Should Grantor fail to pay when due any taxes, assessmenls, insurance premiums, liens, encumbrances or other charges
a3ainst the property hereinabove described, Beneficiary may pey the same, and the emount so paid, withinterestat the rate sel
forth in the note secured hereby, shall be added to and become a part of the debl secured in this Decd of Trust.

Dewd of Trusl
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IT 13 MUTUALLY AGREED THAT: - ) :

1. 1n the ev2nt any portion of the property is taken or Jamaged in an eminent domain proceeding, the entite amount of the
awatd nr such portion thereof as may be necessary to fully satisly the obligation sécured hereby, shall be paid to Beneliciary to

. be applied 1o said obligation. ~ - - o - : , '
2. Hy accepling payment of any sum secured hereby after its due date, Beneficlary does not waive its right,to require prompt
payment when due ol all other sums so secured or lo declare default for [ailure to so pay. -
3. The Trustee shall reconvey:all or any part vf the property covered by this Deed of Trust to the person enlitled thereto on
wwrittsn réquest of the Granlor and the-Beneficiary, ot upon satisfaction of the obligation secured and written request for
teconveyance mide by the Beneficiary or the person ¢ntitled theréeto.. o B ) :
4. Upon default by Grantoe in the payment of any indebtedness secured hereby of in the performance of any agreement
toatained herein, all sums secured hereby shall immediately become due and payable at the option of the Beneficiary. In such event
and upun writlten request of Beneficiary, Trustee shall sell the trust property. in accordance with tha Deed of Trust Act of Lhe State of -
Wwashingion. at public auctivn o ths highest biddes. Auy person except Trustes may bid at Trustee's sale. Trustee shall apply the
proverds of the sale as foilows: (1) to the expense of sale, including a réasonable Trustee's fee and attorney's fee; (2) tu the ulligation
sucured by this Deed of Trust; {3) the surplus, if any, shall be déposited with the clerk of the court of the county of sale. _
5. Trustée shall deliver to the purchaser at the sale, its deed, without w'anj'ant'{. which shall convey to the putchaser the
interest in the property which Graator had orhad the power to cunvey al thé time of his execution of this Deed of Trust. and such
3 h2 may have acquired thetealler. Truslee's deed shall recite the [acts showing that the sale wa's conducted in coinpliance with
all the requirements of law and of this Deed of Trust, which recital shall be prima facie evidence of such compliance and
tonclusive evidence theceof in favor of bona fide purchasers and encumbrancers for value,
6. The poiwer of sale confecred by this Deed of Trust and by the Deed 6i Trust Act of the State of Washington Is not an
exclusive remedy; Beneficiary may cause this Deed of Trust to be foreclosed as a morlgage. :
P 7. In the event of the death, incapacity, disabilily or resignation of Trustee, Beneficiary may appoint, in sweiting, a successor
: “itustee, and upon the recording of such appointment In the mortgage records of the county in which this Deed of Trust is
secorded, the successor Tiustee shall be vested with all powers of the original Trustee. The Trustéee is not obligatedto notify any
pacly hereto of pending sale under any other Deed of Trust or of any action or proceeding in which Grantor, Trustee or
Bereficiary shall be a parly unless such action or pruceeding is brought by the Trustee.

8. This Deed of Trust applies to, inures to the benefit of, and is binding not only on the ﬁarlies hereto, but on theic heirs,
devisees, legatees, administrators, execulars, successors and assigns. The teem Beneficiary shall meanthe holder and owiner of

the note secured hereby, whether or not named as Beneliciary herein.
Wilness the hand(s] of the Grantur(s) on the day and year first above written.

e ke A

D&R TIH]ﬁi{, INQ/ Debtor-in-Possession

5 T » By: ﬁ ﬁ

By:

OoreL-onJ

STATE OF WASHIRGTON:

55\
" COUNTYOF Mﬂﬂvﬁ— .
: On this day personally appeared befare me ﬁ/'/* &- /6/4//1\.

to .e known to be the individualfs) described in and who executed the within and foregoing instrument, and acknowledged

“that _AC.__ signed lhe same aslﬁtMae and voluntary act and deed, for the uses and purposes

therein mentioned.

) GIVEN under my hand and official seal this _LS—_ day of

4

RECORDER'S NOTE:  NOTARIAL |
IDPRAEFIXEIFAL_

REQUEST FOR FULL RECONVEYANCE

TO: TRUSTEE : - . :

The undersigned is the legal owner and holder of the note and all otherindebtedness secured by the within Deed of Trust. Said
note, together with all other indebtedness secured by said Deed of Trust, has been fully paid and satisfied; and you are hereby
requested and directed, on payment to you of any sums owing to you under the terms of said Deed of Trust, to cancel said note
aliove mentioned, and all other evidences of indebtedness secured by said Deed of Trust delivered to you herewith, together
wilh the said Deed of Trusl, and to convey, without warranly, to the parties designated by the terms of said Deed of Trust, all the
eslate now held by you thereunder.

Dated this day of 18

Mail reconveyance lo
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EXHIBIT A

This Deed of Trust shall .secure payment and performance of
any and all obligations of Debtors to provide adequate
protection for the use by Debtors of Prepetition Collateral
and Postpetition Collateral [Debtors, Prepetition Collateral
and Postpetition Collateral being defined in the Stipulation
and Order for Use of Cash Collateral and Adequate Protection
dated July 28, 1986 ("Order")] from and after June 18, 1986
under the terms of the Order. _

The Grantor covenants and agrees that:

) A, Definition: The term "Timber Lands™ as
hereinafter used refers to that part of the herein-described o
property now maintained and operated primarily for the
production of timber,

8. Management, General: The Timber Lands shall
be operated for théir .highest and best use as timberlands,
having due regard to soil conditions, stand arrangements and
other factors relevant to the conduct of sound silvicultural
and harvesting practices. Any intermediate harvesting of
timber shall be carried out in a manner calculated to
produce the maximum growth on the maximum numer of stems,
consistent with the production of the greatest quantity of
timber.

- C. Harvesting Operations: All cutting operations
shall be conducted in such a manner as to realize the
greatest return from the individual tree and from the timber
stand, to effect suitable utilization of the Timber Lands,
to assure the early and complete regeneration of stands of
desirable timber, and to bring about their optimum develop-
ment as to growth; trees shall be cut as close to the
ground as practicable; all . desirable trees which are not at
the time being harvested, 1including young trees, shall be
protected against unnecessary injury from felling, skidding
and hauling; and all measures reasonably practicable shall
be used to prevent soil erosion, including the proper
location of skidways and roads.

D. Salvage: To the extent economically feas-
ible, all trees which are dead, diseased, fallen or other-
wise damaged by casualty, shall be salvaged in accordance
with sound silvicultural practices; any timber salvaged
shall be applied against the release provision in Faragraph
K hereof; and any salvage in excess of the volumes permitted
under Paragraph K hereof shall be subject to the prior
written approval of the Beneficiary. .
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E. Fire Protection‘ A1l measures shall be taken
wh1ch are reasonably necessary to protect the Timber Lands
from loss by fire, which measures shall be at least equal to
fire-control pracétices generally followed on timber produc-
ing property in the same general area, including the adop-
tion of suitable prevention and control measures, the
mainteannce of adequate fire-fighting equipment, proper
disposal of slash, and full cooperation with state and
federal agencies on matters cf fire prevention and control.

F. Maintenance of Roads: An adequate system of
roads and roadways shall be maintained in such mannér as to
permit access of mobile fire-fighting equipment to all parts
of the Timber Lands.

G. Control of Disease: There shall be main-
tained at all times in a manner satisfactory to the Benefici-
arv and in accordance with sound silvicultural practices
all \reasonable and- effective measures to prevent the de-
ve.oﬁment of and to control the spread of disease and insect
infeétatkfn on the herein-described property.

2

= H. Trespass. The herein- described property -
shall be marked to indicate the boundaries thereof in a
conspicuous manner satisfactory to the Beneficiary; such
markings shall be renewed from t(ime to time as may be
necessary clearly to maintain public notice of boundaries;
and the Grantor shall cause the Timber Lands to be inspected
for the purpose of preventing trespass of any type or
nature, including unauthorized cutting of timber.

1. /Contracts: No contract for the sale of timber
wherein the buyer 15 granted the privilege of entry upon the
herein-described property for cutting and removal shall be
made without prior written approval of the Beneficiary.

: J. Inspect1on. The Benef1c1ary'sha]l have the
right to inspect the heréin-déscribed property, to examine
the scaling sheets and books of accounts of the Grantor
relating to the herein-described property, and to discuss
the business, finances and accounts of the Grantor with the
Grantor and its agents, all at such reasonable tiimes and
intervals as the Beneficiary may desire.

K. GCutting and Removal of Timber. The Grantor
shall neither c¢cut or remove, nor permit the cutting or:
removal of timber from the Timber Lands, without the prior
written consent of the Beneficiary, except as hereinafter
provided. The Grantor shall have the right to cut timber
for noncommercial use on the herein-described premises (and
not for resale), for the purposes of repair, replacement,

Page 2 - EXHIBIT A
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and construction of imﬁrovemehté;wiﬁéfuding bridges and
fences, and for fuel; provided, however, that there shall be

no default in accordance with the terms of the Order or

this Deed of Trust, that only trees. not then of merchantable
quality and without reasonable prospect of becoming such
quality shall be used for fuel, and that no timber shall be
cut for the purposes described in this sentence until
timber ¢ut or removed in salvage or thinning operations

.shall have been used for such purposes to the fullest extent
practicable.

~Page 3 - EXHIBIT A
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