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DEED OF TRUST  CARY M. OLSON
INDENTURE R

DATED: ___12-16-1936
BETWEEN: ___RAY W JOHNSTON & DARIA J JOHNSTON

(“Grantor,”)

WHOSE ADDRESS IS: __QIBRM_SAJ]EDEM,_WA 98651 i
AND: ___KLICKITAT VALLEY BANK , Beneficiary {"Lender,”)
AND: __MT ADAMS TITLE CO ' _ ' L (“Trustee.”)
Grantor conveys to Trustee for benefit of Lender as Beneficiary all of Grantor's right, title, and interest in and to the following _
~ described real property {the “Real Property”), together with all existing or subsequently erected or affixed improvements or fix-
~ tureslocatedin SEAMANIA___ County, State of ' WA :
- »:'H!TEM:HALF'OF‘IHEIUP3AN)ALLOFIM4, BLOCK 1, CASCADE ADDITION TO THE
TOWN OF STEVENSON AS RECORDED IN PAGE 62 OF BOOK A OF PLATS, SEAMANTA
QOUNTY WA, ' ' ' A

Grantor presently assigns to Lender (also known as Beneficiary) all of Grantor's right, title, and interest in and to all rents,
revenues, income, issues, and profits (the “Income”) from the Real Property described above.

. Grantor grants Lender a Uniform Commercial Code securily interest in the Income and in all equipment, fixtures, furnishings,

" and other articles of personal property owned by Grantor, now or subsequently attached or affixed to the Real Froperty described
-above, together with all accessions, parts, or additions to, all replacements of, and all substitutions for any of such property, and
together with all proceeds (including insurance proceeds and refund of premium) from any sale or other disposition (the “Per-
sonal Property”). The Real Property and the Pérsonal Property are collectively referred to as the “Property.”

“(Check if Applies) [ There is a mobile home on the Real Property, which is covered by this security instrument, and which is
: and shall remain:
i1 Personal Property
3 Real Property

Grantor has borrowed from Lender, has guaranteed to Lender, or otherwise has agreed to provide the Property as collateral for
an obligation to Lender in the principal amount of $ _24,500,00 - This amount is repayable with interest according to the
terms of a promissory note or other credit agreement given to evidence such indebtedness, under which the final payment of prin-
cipal and interest willbe due notlater than __________12=]6=-2001 , which is the date of maturity of this Deed of
Trust. The date of the note or credit agreement is the same as the date of this Deed of Trust unless a different date is inserted here:

. . Thepromissory note or other credit agreement, and any note or notes or agreements
given in renewal or substitution for the promissory aote originally issued, is herein referred to as “'the Note.”

The term “Indebtedness” as used in this Deed of Trust shall mean all principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender or Trustee to
_enforce obligations of Grantor hereunder, as permitted under this Deed of Trust, together with interest thereon as provided
herein. This Deed of Trust, including the assignment of Income and the security interest, is given to secure payment of the Indebt-

edness and performance of all obligations of Grantor under this Deed of Trust and is given and accepted on the following terms:

The term “Grantor” is used in this Deed of Trust for convenience of the parties, and use of that term shall not affect the liability of
any such Grantor on the Note. Any Grantor who co-signs this Deed of Trust, but does not execute the Note: (a) is co-signing this
Deed of Trust only to grant and convey that Grantor's interest in the Property to Trustee under the terms of this Deed of Trust;
(b) is not personally liable under the Note except as otherwise provided by law or contract; and (c) agrees that Lender and any’
other Grantor_hereunder may agree to extend, modify, forebear, or make any other accommodations or amendments with
regard to the terms of this Deed of Trust or the Note, without that Grantor's consent and without releasing that Grantor or modify-
ing this Deed of Trust as to that Grantor's interest in the Property. ' ‘ '
{Check if applicable) - ' '

~ [JThis Deéd of Trust supports a revolving line of credit, which obligates Lender :0 make advances 1o Grantor so long as Gran-

tor complies with the terms of the credit agreement.. :
_ lebtedness, as defined above, includes, in addition to the principal amount specified above, any future amounts that
Lender may in its discretion loan to Grantor, together with interest thereon.

The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation.

1 Payment and Performance. )
* Grantor shall pay to Lender all amounts secured by 1his Deed of Trust as they become due, and shall strictly perform altof Gra()lqr's obligations

2  Possesslon and Maintenance of the Property. - :
21 Poseesslon. Untlin default, Grantor may remain in possassion and control of and operate and manage the Property and collect the Income from
’ the Property. ..~ . - - I - : ’ o

22 Dutyto Julnuln. Grantor shall maintain the Property in first class candition and promptly perform all 1epairs and maintenance necessary to
preserve its value. ’ ) ’ . . -

23 uleance, Waste, Grantor shall neither conduct o1 permit any nuisance nor commit of suffer any strip or waste en or (o the Property or any portion
theseof including withaut hmitation removal or alienaticn by Grantor of the right to remove any timber, minerals (including ol and gas), of gravel o1
rock products. o o . - . c- o :

24 Removal of Improvements. Grantor shall not demolsh or remove any improvements from the Real Property without the prior written consent of
Lender. Lender shall consent f Grantor makes armangeménts satistactory to Lendes to teplace any improvement which Grantor ptopases to remove
with one of at feast equat value. “Improvements”™ shallinclude all existing and future buildings, structuses, and parking facilities.
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25 Lender's Right to Enter. Lender and its agents and representatives may enter upon the Property at all reasonable times to-attend to Lender's
interest and to inspect the Property. : . : : . T a
26 Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations of all governmental
authorities applicable 1o the use or occupancy of the Property. Grantor may contest in good faith any suéh law, ordinance, or regulation and withhold
compliance during any proceeding. including zppropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and Lender’s
i[):ner:’zsl’in the Property is not jeopardized. Lender may require Grantor to post adequate security (reasonably satisfactory to Lender) to protect
ender’sinterest. . : B ’ o

2.7 Duty to Protect: Grantor shall do all other acts; in addition to those set forth in this section, that from the character and use of the Propény are

Ay T

reasonably necessary to protect and preserve the security. ) -

28 Construction Loan. If some or all of the proceeds of the foan creating the Indebtedness is to be used to construct or complete construction of any
Improvements on the Propeity, the Improvements shall be compieted within six {6) months from the date of this Deed of Trust and Grantor shall pay
in full a0 costs and expenses in connection with the work. Lender, at its option, may disburse loan proceeds under such terms and conditions as
Lender may deem necessary to insure that the fien of this Deed of Trust shall have prierity over all possible other liene, including those of material
supptiers and workmen. Lender may require, among other things, that' disbursement requests be supported by receipted bills, expense affidavits, -
walvers of liens, construction progress reports, and such other documentation as Lender may reasonably request. .

Taxes and Liens. e - - : : :

3.1 Payment. Grantor shall pay when due before they become delinguent all taxes and assessments levied against or on account of the Property. and
shall pay when due all claims for work done an o for services rendered or material furnished to the Property. Grantor shall maintain the Property free
of any liens having prionity over or équal to the interest of Lender under this Deed of Trust. except for the Len of taxes and assessments not due.
except for the prior indebtedness referred toin Section 17, and except as otherwise provided in Subsection32. ' :

3.2 Right to Contest. Grantor may withhold payment of any tax, assessment, ot claim in connection with a good faith dispute over the obligation to

- pay, so long as Eender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment. Grantor shall within 15 days
after the lien arises or. if a lien is filed, within 15 days after Grantor has notice of the filing, secure the discharge of the lien or deposit with Lender, cash

- or a sufficient corporate susety bond or other security satisfactory fo Lender in an amount sufficient to discharge the lien plus any costs. attorneys’
fees, or other charges that could accrue as a result of a foreclosure or sale underthelien.  _ T L

33 Evidence of Payment. Grantor shall upon demand furnish to Lender evidence of payment of the taxes or assessments and shall authorize the
appropriate county official to deliver to Lender at any/time a wriften statement of the taxes and assessments against the Property. - -

34 Notice of Construction. Grantér shall notify Lender at Jeast 15 days before any work is commenced, any services are furnished. or any materials

. are supplied to the Property ff a construction lien could be asserted on account of the work, services, o materials and the cost exceeds $5.000 (d the .
Property is used for nonresidential ot commercial purposes o1 $1,000 if the Propérty is used as a residence) . Grantor will on request furnish to Lender
advance assurances safisfactory to Lender that Grantor can and will pay the cost of such Improvements.

* 35 Tax Reserves. Subject to any limitations set by applicable law, Lender may require Grantor to maintain with Eender reserves for payment of taxes

]

and assessments, which reserves shall be created by advance payment or montidy payments of a sum estimated by Lender to bé sufficient to pro-

duce. at least 15 days before due, amouynts at least equal to the taxes and assessments to be paid. If 15 days before payment is due the reserve funds

are insufficient, Grantor shall upon demand pay any deficiency to Lenider. The reserve furids shall be held by Lender as a general deposit from Gran-

tor and shall constitute 3 noninferest-bearing debs frm Lender to Grantor, which Lender may satisfy by payment of the taxes and assessments

required to be'paid by Grantor as they become due. Lender does not hold the reserve funds in trust for Grantor, and Lender isnot the agent of Gran-
) tor for payment of the taxes and assessrents required tobe paid by Grantor. .. - - ; . - -

Property Damage Insurance. -~ ~ - : s B : 23

4.1 Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacemént basis for the full insurable value basis covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, aad with a morigagee’s loss payable clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender centificates of coverage from each insurer containing a stipulation

" that coverage will not be cancelled or diminished without a minimum of 10 days written notice to Lender.

4.2 Grantor's Report on Insurancé. If the Property is not used as Grantor’s residence within 60 days after the close of its fiscal year, Grantor shall fur-. .
nish ta Lender a report on each existing policy of insurance showing: - ! . ) -
(a} the name of the insurer; L E
(b} therisksinsured;

{c} theamount of the policy;

{d} the Propertyinsuted, the then current replacement value of the Picperty, and the manner of determining that value: and

(e} the expiration date of the policy.

Grantor shall, upon request, have an independent appraiser satisfactory to Lerder determine the cash value replacement cost of the Property.

43 Application of Proceeds. Grantor shafl promptly notify Lender of any loss or damage to the Property. Lender may make procf of loss if Grantor
fails to do so within 15 days of the casualty Lender may. at ifs election, apply the proceeds to the reduction of the Indebtedness or the restoration and
repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the pro-
ceeds for the reasonable cost of repair or restoration if Grantor is not in default hereunder. Any priceeds which have not been paid out within 180
days aftey their receipt and which Lender has not committed to the repair or restoration of the Property shall be used to prepay first accrued interest
Eﬂd then principal of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to

- rantor. - I ’ :

4.4 Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 10, the purchaser of the Property covered by this
Deed of Trust at any trustee’s or other sale held under the provision contained within, or at any foreclosure sale of such Property.

4.5 Compliance with Prior Indebtedness. During the period in which any prior Indebtedness described in Section 17.1 is in effect, compliance with
the insurarce provisions centained in the instrument evidencing such prior Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. [f any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of
the proceeds not payable to said holder of the prior Indebtedness. ki : .

46 Association of Unit Owners. In the event the Real Property has been submitted to unit ownership pursdant to a Unit Ownership Law, or similar
Liw for the establishrent of condeminiums or cooperative awnership of Real Property. the insurance may be carried by the association of unit owners
in Grantor's behalf, and the proceeds of such insurance may be paid to the association of unit owners for the purpose of repairing or reconstructing
the Property. f not so used by the association, such proceeds shall be paid to Lender.

47 [Insurance Reserves. Subject to any limitations set by applicable law, Lender may require Grantor to maintain with Lender reserves for payment of
insurance premiums, which reserves shall be created by monthly payments of a sum estimated by Lender to be sufficient to produce, at least 15 days
before due, amounts at least equal to the insurance premiums to be paid. If 15 days before payment is due the reserve funds are insufficient, Grantor
shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general deposit from Grantor and shall constitute a
noninterest-bearing debt from Lender 1o Grantor, which Lender may satisfy by payment of the insurance premiums required to be paid by Grantor as
they become due. Lender does not hold the reserve funds in trust for Grantos. and Lender is not the agent of Grantor for payment of the insurance
premiums required to be paid by Grantor, i - : ’

Expenditure By Lendes. )

If Grantor fails to comply with any provision of this Deed of Trust, including the obligation to maintain the prior Indebtedness in good standing as required by
Section 17 hereunder, or if any action or proceeding is commenced that would materially affect Lender's interest in the Property, Lender may at its option
on Grantor’s hehalf take the required action and any amount that it expends in so doing shall be added 1o the Indebtedness and bear interest at the rate the
Note bears. Amounts so added shall be payable on demand with interest from the date of expenditure at the sate the Note bears. The rights provided for in
this section shall be in addition to any other rights or any remedies to which Lender may be entitled on account of the default. By taking the required action,
Lender shall not cure the default so as to bar it from any remedy that it otherwise would have had. .

s gllarnnw: Defense of Title.

[ Title. Grantor warrants that it holds merchantable title to the Property in fee simple free of all encumbrances other than those set forth in Section 17
ot in any policy of title insurance issued in favor of Lender in connection with this Deed of Trust.

62 Defense of Title. Subject to the exceptions in the paragraph above, Grantor wanants and will forever defend the title against the lawful claims of all
persons. In the évent any action or proceeding is commenced that questions Grantor's title or the interest of Lender or Trustee under this Deed of
Trust, Grantor shall defend the action at its expense.

Condemnation. - : .

7.1  AppHcation of Net Proceeds. If all or any part of the Property is condemned, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ fees necessanly paid or incurred by Grantor, Lender, or Trustee in connection with the condemnation. ;

72 Proceedings. [f any proceedings in condemnation are filed, Grantor shall promptly notify Lender in writing and Grantor shalt promptly take such
steps as may be necessary to deferd the action and obiain the award. ) . :

Imposition of Tax By State. Co- . :

8.1 State Taxes Covered. The [ollowing shall constitute state taxes to which this section apphes: Lo
{a) A specific tax upon trust deeds o1 upon all or any part of the Indebtedness secured by a trust deed or security agreement.
(b} - A specific tax on a grantor which the taxpayer is authorized or required to deduct {rom payments on the Indebledness secured by a deed of trust

of security agreemnent. . . :
{c) Ataxona trustdéed or security agreement chargezble against the Lender or the holder of the note secured.
~{d} Asspecific tax on all or any portion of the Indebtedness or an payments of principal and interest made by a Grantor. -

52 Remedies. Il zny slate tax to which this section applies Is enacted subsequent 1o the date of this Deed of Trust, this shall have the same effectas a

default. and Lender may exercise any or all of the 1emedies avadable to itin the event of a default unless the following conditions are met:
-1a) Grantor may lawfully pay the tax or charge imposed by the state tax, and - . )

{b) Grantor pays or offers to pay the lax or charge within 30 days after ncti e from Lender that the tax law has been enacted. -

Power and Obligations of Trustee. - . - : ' : _
9.1 Powers of Trustee. in addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the request of Lender and Grantor: . i :
{a) Joinin preparing and filing a map or plat of the Reat Property, including the dedication of streets or other rights in the public.
“(b) _ Join in granting any easement of creating any restriction on the Real Property. )

(¢} Joinin any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

) (d) Selithe Property as proyided under this Deed of Trust. © - . . - )
9.2 ° Obligations to Notify. Trustee shall not be obligated to notfy any other party of a pending sale under any other trust deed o lien, or of any action

or proceeding In which Grantor, Lender, or Trustez shall be a party, unless the action or proceeding Is brought by Trustee.
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9.3 Truetee. Trustee shall meet the qualfications for Trustee in applicable state law.
10. Due on Sale. - )

10.1 Consent by Lender. Lender may, at its option, declare immediately due and payable ali sums secured by this Deed of Trust upon the sale or
transfer of all or ary part of the Real Property without the Lender's priof writlen csnsent. A “sale or transfer” means the conveyance of real property
or any right, title, or interest therein, whether legal or equitable, whether voluntary or involuntary, by outright sale, deed, installment sale contraci,
land contract, contract for deed, leasehold interest with a term greater than three years, lease-option contract, or ariy other method of conveyance of
gal property interests. If any Grantor is a corporation, transfer also includes any change in ownership of more than 25% of the veting stock of

rantor. - . N B ' :

If Grantor or prospective transferee applies to Lendert for consent to a transfer, Lender may require such information concerning the prospective
transferee as would normally be tequired from the new loan applicant. ) ) =

11~ Security Agreement; Financing Statements.

111 Security Agreement. This instrument shall constitute a security agreement to the extent any of the Pioperty constitutes fixtures, and Lender shall
have al of the rights of a secured party under the Uniform Commercial Code of the state in which the Real Property is located.

112 Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by i.ender to
perfect and continue Lender's security interest in the Income and Personal Property. Grantor hereby appoints Lender as Grzantor’s attorney in fact for
the purpose of executing any documents necessary to perfect or continue the security interest granted therein. Lender may, at any time and without
further authorization from Grantor, file copies or reproductions of this Deed of Trust as a financing statement. Grantior will reimburse Lender for all
expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall assemble the Personal Property and make it available
to Lendzr within three days afterreceipt of written demand from Lender.  ~_ ~ : N .

112 Mobile Homes. If the Property includes mobile homes, motor homes, modular homes, or similar structures, such structures shell be and shall

* remain Personal Property or Real Property as stated above regardless of whether such structures are affixed to the Real Property, and irfespective of
the classification of such structures for the purpose of tax assessments. The removal or addition of axles or wheels, or the placement upon or removal
. . from a concrete base, shall not alter the characterization of such structures. . : o R
12. Reconveyance on Full Performance. R . .
If Grantor pays all of the Indebtedness when due and otherwise performs all the cbligations impcsed upon Grantor under this Deed of Trust and the Note,
Lender shall execute and deliver to Trustee a request for full reconveyance in the form set forth on this Deed of Trust and shall execute and deliver to Gran-
‘ tor suitable statements of termination of any financir.g statemént on file evidencing Lender’s security interest in the Income and the Personal Property. Any
recofiveyance fee or termination fee required by law shall be paid by Grantor, if permitted by applicable law. ) ) s
13. Default. . - : S
The following shall constitute events of default:
{a) Failure of Grantor to pay any portion of the Indebtedness whenitis due.
(b)  Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes, insurance, or for any other payment necessary
to prevent filing of or to effect discharge of any lien. : )
(c) Dissolution or termination of existence (if Grantor is a corporation), insolvency, business failure, appoiniment of a receiver for any pan of the
property of, assignment for the benefit of creditors by. the commencement of any proceeding under any bankruptcy or insalvency laws by or

against, or the failure to obtain dismissa! or deny the contents of any petition fled under any bankruptcy or insolvency laws within the time
- required to answer by, Grantor or any of the individuals or entities who are herein collectively refesred to as “Grantor.”™ )
{d) Default of Grantor under any prior obligation or instrument securing any prior obligation, or commencement of any suit or other action to
; foreclose any prinrlien. - Lo ST : :
if the Rea! Property has beea submitted to unit ownership pursuant to a Unit Ownership Law or any similar law. fadlure of Grantor to perform
any of the obligations imposed on Granter by the declaration submitting the Real Property to unit ownership, by the bylaws of the association of
unit cwners. or by any rules or regulations thereunder. If Grantor's interest in the Real Property is.a leasehold interest and such Property has
been submitted to unit ownership, any failure of Grantor to perform any of the obligations imposed on him by the lease of the Real Property
from its owner, any default under such lease which might result in termination of the lease as it perfains to the Real Property, or any failure of
Grantor as a member of an association of unit oumers to take any reasonable action within Grantor's power to preventa defauft under such lease
by the association of linit owners or by any member of the assocation. g ' : At -
Failure by Grantor to perform any other obligation under this Deed of Trust if: "
{1} Lender has sent to Grantor a written notice of the failure and the failure has not been cured within 15 days of the notice. or if the default
cannot be curgd within 15 days, Grantor has not commenced curative action or is not diligently pursuing such curative action; ot

{2) Grantof has been given notice of a brezch of the same provision(s) of this Deed of Trust withinthe preceding 12 months. :

{a) If the interest of Grantos in the Property is a leasehold interest, any default by Grantor under the terms of the lease, orany other Event (whether
or not the fault of Grantor) that results in the termination of Grantor’s leasefiold rights: provided, that such events shall not constitute a default
hereunder if Grantor provides Lender with prior written notice reasonably satisfactory to Lender, sétting forth Grantor's intent to place the Per-
sonal Property at anctherlocation, stating the location, and evidencing Grantor'srighttodo so.. o -

th)  Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is riot remedied within any grace period pro-
vided therein, including without limitation any agreement concerning any indebtedness of Grantor to Lender, whether made now or later.

(il Lender reasonably deems itself insecure. E S

14. Rights and Remedies on Default. :
141 Remedies. Upon the occurrence of any event of default and at any time thereafter, Trustee or Lender may exercise any one or mote of the follow
ing rights and remedies, in addition to any other rights or remedies provided by law:

fa} Lender shall have the right at its option without notice to Grantor to declare the entire Indebtednessimmediately due and payable, including any
prepayment penalty which Grantor would be required to pay.

(b} With respect to all or any part of the Real Property, the Trustee shall have the right to fareclose by notice and sale, and Lender shalt have the
right ta foreclose by judiciat foreclosure, in either case in accordance with and tothe full extent provided by applicable law.

(¢} With respect to all or any pant of the Personal Property, Lender shall have all the rights and remedies of a secured party under the Uniform
Commercial Code in effect in the state in which the Lender is located.

(d) Lender shall have the right, without notice ta Grantor, to take possession of the Property and collect the Income, including amounts past due

and unpaid, and apply the net proceeds, over and abave Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may
require any tenant or other user to make payments of rent or use fees directly ta Lender. If the Income is collected by Lender, then Grantor irre-
vocably designates Lender as Grantor’s attorney in fact to endorse instruments received in payment thereof in the name of Grantor and to
negotiate the same and collect the proceeds. Payments by tenants or other users 1o Lender in response to Lender's demand shall satisfy the
ohligation for which the payments are made, whether of not any proper grounds for the demand existed. Lender may exercise its rights under
this subparagraph either in person, by agent, of through aréceiver. ) -
Lender shall have the tight to have a receiver appointed to take possession of any or all of the Property. with the power to protect and preserve
the Property, 1o operate the Property preceding loreclosure or sale, and to collect the Income from the Property and apply the proceeds, over
and above cost of the receivership, against the Indebtedness. The receiver may serve without bend if permiited by law. Lender’s right to the
appointment of a receiver shali exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial amount.
Employment by Lender shall not disquakifya percon from serving as areceiver. - S

{1 Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise becomes entitled to possession
of the Property upon delault of Grantor, Grantor shallbecome a tenant at'wil of Lender or the purchaser of the Pronerty and shall pay while in
possession a reasonable rental for use of the Froperty. B

{g) If the Real Property is submitted to unit cwnership, Lender or its designee may vote on any matter that may come before the members of the
association of unit owners, pursuant to the power of attorney granted Lender in Section 16 2y .

th) Trustee and Lender shal have any other right or remedy provided in this Deed of Trust, or the Note.

Sale of the Property. Iny exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or

separately, in one sale or by separate sales. Lender shall be entitled to bid at any pubkc sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Propenty or of the time after

which any private sale or other infended disposition of the Personal Property is to be made. Reasonable notice shall mean notike given at least ten

days before the time of the sale or disposition. S o -

Waiver, Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of of prejudice

the party’s rights othezwise to demand strict compliance with that provision oz any other provisicn. Election by Lender to pursue any remedy shall not

exclude pursuit of any other remedy, and an election to make expenditures or take action 1o perform an cbligation of Granter under this Deed of

Trust aker laiture of Grantor to perform shall nol affect Lender's right to declare a default and exercise its remedies under this Deed of Trust.

Atiomeys’ Fees; Expenses. If Lender institutes any suit ot action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to

recaver such sum as the court may adjudge reasonable as atiorneys’ fées at trial and on any appeal. Whether or not any court action is involved, ali

reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protectior) of its interest or the enforcement of ils .

rights shall becomne a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repald at the rate of 12

percent per annum or at the rate of the Note, whichever is higher. Expenses covered by this paragraph include (without hmitation} all attorney fees

incurred by Lender whether or not there fs a lawsuit, the cost of searching records, obtaining title reperts {including foreclostire reports), surveyors’
reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by app icable law. - - o
Notice. i : : - -
Any notice under this Deed of Trust shall be in writing and shali be effective when actually delivered or, if mailed, shall be Jeemed effective on the second
day after being deposited as registered or certified mal, postage prepaid, directed to the addiess stated in this Deed of Trust Any party may change its
address for notices by written notice to the other parties. {_ender requests that coples of nofices of foreclosure from the holéer of any lien which has priority
over this Deed of Trust be sent to Lender’s address, as set forth on page one of this Deed of Trust. - ' R S
Miscellaneous. C

161 Successors and Assigne. Subject 10 the himitations stated in this Deed of Trust on transfer of Grantor's interest, and subject ta the provisions of
- applcable law with respect lo successor trustees. this Deed of Trust shall be binding upon and inure 1o the benefit of the parties, their successors and
assigns - o s g . . .

16 2 Unit Ownership Power of Attorney. If the Real Property is submitted to unit ownership, Grantor grants an irrevocable power of attorney to
Lender to vote in its discretion on any matter that may come before the members of the association of unt owners. Lender shall have the right to
exercise this power of attorney orly after default by Grantor and may decline 1o exercise this power, as Lender may see fit. ) : -

16.3 Annual Reports. lf the Pioperty is used for purposes other than Grantor's residence, within 60 days following the close of each fiscal year of -

~ Grantor, Grantor shall furnish to Lender a statement of net cash prokit received from the Property during Grantor’s previous fiscal year in such detal

as Lender shafl require. “INet cash profn” shall mean ail cash receipts from the Property less all cash expenditures made in connection with the opeza-
tien of the Property. - : - . ; L - : ’
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164 Applicable Law. This Deed of Trust has been delivered to Lender in the state in which the Lenderislocated. The lawot i Ec shall be applicable
for the purpose of construing and determining the validity of this Deed of Trust 2nd, to the fullest extent permitted by the law of any state in which any
of the Property is located, determining the rights and remedies of Linder on default. i - L .
16 5 Joint and Several Liabllity. f Grantor consists of more than oné person ot entity, the cbligations imposed upon Grantor under this Deed of Trust
shall be joint and several. : : : - :
16.6 Time of Essence. Time is of the essence of this Deed of Trust.
167 Use. - i )
: {a) Wlocatedin ldaho, the Property either is not morte than twenty acres in area or is Jocated within an incorporated city or village.
) U located in Washington, the Property is not used principally for agricultural or farming purposes. .
(¢} I located in O:egon, the Property is not now used for agricullural, timber, or grazing purposes. THIS INSTRUMENT DOES NOT
GUARANTEE THAT ANY PARTICULAR USE MAY BE MADE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT. A BUYER
SHOULD CHECK WITH APPROPRIATE CITY. OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES.
(d) lilocated in Montana, the Property does not exceed ffteen actes and this instrument is a Trust Indenture executed in conrformity with the Small
TractFinancing Actof Montana. ~ - ) "\ N ’
. {e} Mlocatedin Utah, this instrumentis a Trust Deed executed in conformity with the Utah Trust Deed Act, UCA 57-1-19, et seq.
168 Wailver of Homestead Exemption. Grantor hereby waives the benefit of the homestead exemption as to all sums secured by this Deed of Trust.
16.9 Merger. There shall bé no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any time
i “held by or for the berefit of Lznder in any capacity, without the written consent of Lender. . : .
16.10 Substitute Trustee. Lender, at Lender’s option, may from time to time appoint 2 successour trustee to ary Trustee appointed hereunder by an
. instrument executed and acknowledged by Lender and recorded in the office of the Recorder of the county where the Property is located. The instru-
ment shall contain the name of the original Lender, Trustee, and Grantor, the book and page where this Deed of Trust is recorded, and the name and
address of the successor hustee. The successor trustee shall, without conveyance of the Property, succeed fo all the title, powers, and duties con:

ons for

ferred upon the Trustee herein and by applicable law. This procedure for substifution of trustee shall govern to the exclusion of all other provisi
-~ substitution. ’ v D ] . : ES ~ = 2
17.  Prior Indebtedness. - - T ‘
17.1 Prior Lien. The lien securing the Indebtedness secured by this Deed of Trust is and remains secondary and inferior to the lien securing payment ofa
prior obligaticn in the form of a: i . - - T

{Check which Applies) Co

D, TrustDeed {1 other {Speciy)

Dr Mortgage —

£ LandSa_!e Contract ] i - — . —_
The prior obligation has a current principal balance of 2pproximately $ . . and s in the original
principal amountof $ . Grantor expressly covenants and agrees {0 pay or see to the payment of the prior indebtedness

and to prevent any, default thereunder. : -

17.2 Default. if the payment of any instaliment of principal or any interest on the prior indebtedness is not made within the time required by the note
evidencing such indebtedness, or should an event of default occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein. then the Indebtedness secured by this Deed of Trust shall, at the option of Lender. become immediately due and
payable, and this Deed of Trust shail be in default. T

173 No Modifications. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust or other security agreement which has

“priority over this Deed of Trust by which that agreement is modified. amended, exterded, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under a prior mortgage. deed of trust or other security agreement without the prior writ-
ten consent of Lender. - . T ’ L i )
18 Notices to Grantor. - - .
The undersigned Grantor requests that all notices to Grantos required under this Deed of Trust or by law be mailed to Grantor at Grantor's address as set
forth on the first page of this Deed of Trust. .

GRANTOCR:

STATE OF _ _Washington - )
: ) ss
Countyof ___Klickitat I }

Ray W. Johnston, Sr. and Darla J. Johnston '

On this day personally appeared belore me

lu‘me‘k‘ﬁ"wn to be (or in California personally known to me or proved to me on the basis of satisfactory evidence to be) the individual, or indi-
_.o‘:'d@k_,_ 1 zgeﬁ in and who executed the within and foregoing instrument, and acknowledged that they — bec have _ signed the

- W\ﬁﬁi iriree and voluntary act and deed, for the uses and purposes therein mentioned. Given under my hand and official seal this
~AGLhT afd- _cmn%‘f:__ .19 86 . .
- BY —uin /’g Z/Zﬁ 1 Residingat . White Salmon =
‘,No{sr?;"ﬁ& arddor the state of: “Washington My commission expires
T g‘.-e';d*__ l CORPORATE/PARTNERSHIP ACKNOWLEDGMENT
AT ,
STAYEQE 1 o )
: }ss
County of _ —_)
On the _day of L19__ | beforeme

——y —

personaily appeared and known to me to be (or in California personally known to me or proved to me on the basis of satisfactory evidence to
be) authorized agents of the corporation (or if a partnership, member(s) of the partnership) that executed the within and foregoing instrument
and acknowledged the instiument to be the free and voluntary act and deed of the corporation {or partnership), by authority of its Bylaws or by
_ Resolution of its Board of Directors (or if a partnership, by authority of the partnership agreement), for the uses and purposes therein men-

tioned, and on oath stated that he  was/were authorized to execute and in fact executed this instrument on behalf of the corpora-
tion {or partnership}. :

BY S _ . Residingat. __

Notary Public in and for the state of: : _ ___ My commission expires

REQUEST FOR FULL RECONVEYANCE

{To be used only when oblig._ations have been paid in full)

_, Trustee

To:

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have
been fully paid and satisfied. You are hereby directed, on payment to you of any sums owing to you under the terms of this Deed of Trust or
pursuant 1o statute, to cancel the Note secured by this Deed of Trust (which is delivered to you herewith together with this Deed of Trust), and
1o reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this

Deed of Trust. Please mail the reconveyance and related documentsto: . S —— S : -

Date: . . S ,,._,_'m-;ﬂ__'_#._',_,,_7_,__,.,__ Lender: -M'_'"ﬁ,,#_'_‘,___,w_f_ e

By: ',_-_,_.__--‘,,'__‘-,___-ﬂ___, e

s
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