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~ Boriower: > J, CONNERS .. - - - © Lender: KLICKITAT VALLEY BANK . ..
: D P.0. BOX 279 . :

TCHOMISH & WAUNA _ .

WHITE SALMON, VA 98672 .

Borrower is the owner of the following-described real propeﬂy located in the County Ofi'SKA&tANIA_ }
“andthe Stateof . _WA___ .- - {the “Real Property”): -

SKAMANTA OOUNTY REODRDS,. BOOK A OF PLATS, PAGE 29, IN SECTION 14, TOWNSHIP 3
MORTH, RANGE 9 FAST OF THE WILLAMETTE MERTDIAN, ALSO BEGINNING AT A POINT OF
INTERSECTION OF THE WEST LINE OF THE FAST ONF~-HALF OF SAID 10T 3 WITH THE SOUTH

- LINE OF ODUNTY ROAD KNOWN AS JESSUP ROAD§ THENCE SOUTH 280 FEET; THENCE EAST
112FEET; THENCE MORTH TO THE SOUTH LINE OF SATD JESSUP ROAD; THENCE - WESTERLY
ALONG THE SOUTH LINE OF SAID ROAD TO THE POINT OF BEGINNING,

THE, WEST ONE-HALF OF LOT 3, ORAGON LUMBER COMPANY SUBDIVISION, ACCORDING TO

Borrower has agreed to offer the Real Property in support of an obligation of O Bommower L . .
(*Obligor”) inthe principal amount of $ . 8,500,00-.  --on certain terms and conditions. The indebtedness will be
evidenced by a promissory note of notes or other credit agreement which, with any notes or other agreement given in renewal of
- or substitution {or the notes originally issued, are called “the Notes.” The Notes will mature notlater than (3-15-1988 -
_ The term “Indebtedness” as used in this Mortgage shall mean all principal and interest payable under the Notes and any amounts
expended or advanced by Lender to discharge obligations of Borrower and expenses incurred by Lender to enforce obligations of
Borrower heredider, as permitted under this Mortgage. together with interest thereon as provided herein.
The “Related Dacuments”, which are executed in connection with this Mortgage, shall mean that certain {check which applies) .
[] ‘toanagreementdated _ . . -
] security agreement(s) dated _ . L
[ other: (specify) . —

- .
.

To secure payment of the Indebtedness with interest thereon in strict accordance with the terms of the Notes, or any other agree-
ments evidencing part of the Indebtedness, and to secure performance by Borrower of the covenants contained in this Mortgage
and Related Documents, Berrower mortgages and conveys to Lender the Rea! Property with all appurtenances, all existing or
{uture improvements, all rights relating to the Real Property {including minerals, ol, gas, water, and the like), and all ditch rights
(including stock in entities with ditch or irrigation righis). Bortower presently assigns (o Lender all of Borrower's right, title, and
~—nterest in and to all rents, revenue, income, issues, and profits (“Income”) from the Real Property described above. Borrower
grants Lender a Uniform Commercial Code security interest in the Income and in all equipment, fixtures, furnishings, and other
articles of personal property owned by Borrower, now or subsequently altached or affixed to the Real Property described above,
together with all accessions, parts, or additions to, or replacements of, and all substitutions for any such propetty, and together
with all proceeds (including insurance proceeds and refunds of premiums) from any sale or other disposition, (the “Personal
Property”). The Real Property and Personal Property are coliectivelyreferred to as the “Mortgaged Properiy.”

{Check if applicable}: U} There is a mobile home on the Real Property, which is covered by this security instrument, and which s
Co T and shallremain (check one): [ Personal Property. ) Real Property. :

The term “Borrower” is used in this Morigage for convenience of the parties, and use of that term shall not affect the liability of
any such Borrower on the Note. Any Borrower who co-5igns this Mortgage, but does not execute the Note: :
{a) is co-signing this Morigage only to grant and convey that Borrower’s interest in the Real Propesty to Lender under the
terms of this Mortgage; . L
~{b) isnotperscnally liable under the Note except as otherwise provided by law or contract; and :

{c) agrees that Lender and any other Borrower hereunder may agree to extend, modify, forebear, or make any other
accommodations or amendments with regard to the terms of this Mortgage or the Note, without that Borrower's consent
and without releasing that Borrower or modifying this Morigage as to that Borrower’s interest in the Real Property.

{d) acknowledges that I ender would not have entered into the lending relationship relating to the Indebtedness except for
reliance upon all of (he obligations of all of the Borrowers under this Mortgage. N

- {Check if applicable): Tl This Mortdage supports a revolving line o_f,_credit, which obligates Lender to make advances to Bor-
I rower {or Obligor} so long as Borrower {or Obligor) complies with the terms of the credit agreernent.
¥X[ndebtedness, as defined above, includes, in addition to the principal amount specified above, any
future amounts that Lender may inits discretion loan to Borrower (or Obtigor), together with interest
thereon.
This Mortgage, including the assignment of Income and the security interest, is given to secure payment of the Indebledness and

performance of all cbhligations of Borrowers under this Mortgage and is given and accepted on the following terms and conditions:
TERMS AND CONDITIONS :

1. Payment and Performance. Except as provided above, Bomower will pay io Lender promptly when due all amounts secured by this Mortgage and wilt
strictly perform all cbhigations imposéx.‘dpon Bortower by this Mortgage.
2 Possesston and Malnienance of Property.
2.1 Possession. Untd in defau't. Borrower may remain in possession and contiol of and opetate and manage the Morigaged Property and collect the
rents, revenues, income, issues, and pwfns. .
2 2 Duty to Maintain. Borrower shall maintain the Morigaged Property in first class condition and promptly perform all tepairs and maintenance
necessaryto preserve its value. . . . * ’
2.3 Waste; Nulsance. Borrowet shall neither conduct or p-zmit any nuisance por commit of suffer any strip o waste on the Mortgaged Property or any
pottion thereof, including withou: limitation, removal c1 alienation by Pormmower of the right to rermove any timber, minerals (including oil and gas), or grave!
ot rock products.
2 4 Removsl of Improvements. Borrower shall not demohsh or remave any Improvements from the Morigaged Property without the prior written con-
sent of Ler.de?, which will not be withheld if Bortgwer makes anangemenfs satisfactory to Lender to replace any Improvement which Borrower proposes to
remove with one of at least equal value. “Improvements” shall include all existing and future buildings, structures, and parking facilities.
2 5 Lender's Right to Enter. Lender and its agents and representatives may enter upon the Morigaged Property at‘all reasonable times to attend to
L endersintérest and inspect the Mortgaged Property. LT ) ’
2.6 Compliance With Governmental Regulations. Borrower shall promptly comply with all laws, ordininces, and regulations of all governmenta!
authorities applicatie to the use or occupandy of the Mo-tgaged Propenty. Borréwer may contest in good faith any such law, ordinance, ot regulation and
. withhold comphance during any proceeding. including appropnate appeals, so long as Ronower has notified Lander in writing priot to doing so and
'_""’"- Lender's interest in the Morigaged Property is rot jeopardized Lender may requite Borrower to post adequate security {reasonably satislactory to Lender}

Y lase=l0 protect Lender's interest

€ 2 7 Duty to Protect. Borrower shall do afl other acts, in addition to those set forth in this section, that from the character and the use of the Mortgaged
- -~=Property ate réasonzbly pecessaty to protect and preserve the security.
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3.1 Payment. Borrower shall pay when due all taxes and assessments against the Morlgaged Property and all claims and demands arising from Borrower's

" use o1 occupancy of the Mortgaged Property. Bottower shali pay when due befote they become delinquent, all taxes and assesstnents levied against or on

.:,(coum of the Mortgaged Property. and shall pay when due all claims for work done on or for services rendered or matetial furnished 1o the Mortgaged

- Property. . - . : . ) L :
3 2 Piotection of the Mortgsged Property. Borrower shall riot perinit any lien prioz of equal to the hen of this Morlgage to be imposed upon the Mort-

. gaged Fropeity. except for the lien of taxes and assessments not due, except fot the priot indebtedness teferted to in Section 12 and except as otherwise
provided in Section 3 3. : o ' : ) R
3.3 Borrcwer's Right To Contest. Borrower inay withhold paymeit of any taxes, assessments, laims ot demands, ot may elect 1o contest any lien if
Bortower is in good faith conducting apptoptiate proceedings to contest the obligation to pay and 3o long as Lender's interest in the Mortgaged Propertyis ~ -

T not jeopardized [l the Mortgaged Property is subject fo a len which is not discharged within 15 days aftet the lien arises of, if a lien is fled, within 15 days

P aftes Borrower has notke of the fiting, Borrower shall deposit with Lender cash, a s fficient corporate sutely bond, ot other security satisfactory to Lender in

an amount adequiate to provide for Ihe dischatge of the lien plus any intetest, costs, of altorneys' fees or other charges that cou'd accrue as a result of
foreclosure of sale. In any contest Bortower shall defend itself and Lendes and shall satisfy any final adverse judgment before enfoscement against the Mort-
gaged Propertty. Bortower shall name Lender as an additional obligee under any sutety bond furnished inthe contest proceedings.
3.4 Evidence of Payments of Taxes or Assessments. Borower shall upon demand fuinish to Lender evidence of payment of the taxes ot
assessments and shall authorize the approptiate county official to detwer to Lender at any time a written staternent of the taxes and assessments against the
Mortgaged Property. i ' )

3.5 Tax Reserves. Subject to any lirnitations sel by applxatle law, { ender may tequite Borrower to maintain with Lender reserves for payment of taxes
and assessments, which resetves shall be created by advance payment of monthly payments of a sum estimated by Lendet tobe sufficient 1o produce, at
least 15 days before due, amounts at least equal to the takes and assessments tobe paid. If 15 days belote payment is due the reserve funds are insufficient.
Bortower shall upon demand pay any deliciency to Lender. The resetve funds shali be held by Lenderas a general deposit [rom Borrower and shall con-
otitute a nonintetest-bearing debt from Lender to Bortower. which Lender may satisfy by payment of the tazes and assessments tequired to be paid by Bor-
1ower as they become due. Lender does not hold the reseive funds in trust {or Bortower, and Lender is not the agent of Botrower for payment of the taxes

B and assessments tequired to be pald by Botrower .

o 3.6 Notice to Lender. Bortower shall notify Lender at least 15 days befote the commencetnent of any work. the furnishing of any services, ot the supply-
ing of any materials to the Mortgaged Property. the cost of whichistn exceed $5,000 (f the Heal Property is used for nonresidential ot commercial purposes
or $1,000 i the Rea! Property is used as a tesidence), and the nalure of which is such tnat a canstruction lien might be asserted on account of the work, ser-
vices. ot materials. Borrower will on’ tequest furnish to Lender advance assurances satisfactory to Lender that it can and will pay the costs of such

Improvements.

4. Warranties of Borrower. R
4.1 Title. Bortower warrants that Borrower holds merchantable title to the Monlgaged Property in lee simple, free of all encumbrances other than those
enumetated in the title policy or repat. o any. issued for the benddit of the Lender in connection with this transaction and accepted by the t ender or as set

_forthin Section 12. i :
4.2 Defense of Title. Subject to the exceptions in the paragraph above. Borrower warranis and will forever defend the title agamst the lawtul claims of all
persons. In the event any action ot prexcecding is commenced that questions Borrower's title ot the interest of the Lender undetthis Mot s=5o-Rariower

shail defend the action at Bortowet's expense.

tions of governmental authorities.
5. Casualty Insurance.

5.1 Maintenance of Casualty Insurance. Borrower shall procure and maintain policies of fire insurance with standard extended coverage endorse-
ments on a replacement basis for the full insurance value basis covering all imptovements on the Mortgaged Property in an amount sufficient to avoid apphi-
cation of any colnsurance clause and with Borrowet's loss payable clause in favor of Lender. Policies shall be writlen by such insurance companies and in
such form as may be 1easonably acceptable to Lender. Borowet <hatl deliver to Lender certificates of coverage from each msutet containing a stipulation
that coverage will not be cancelled ot diminished without a minimum of 10 days’ priot written notice o Lender.
£, 2 Bortowet’s Report on Insutence. i the Mortgaged Property is not ueed as Borrower's tesidence, Bortower s
after the close of its fiscal year. a report on each existing pohey of insurance shuwing
{a) the name of the insuter,

(b} therisks insured;
{¢) theamount of the policy:
(d). the ptoperty insured. the then curtent replacement value of the property. and the manner of determining that cost; and
{e} - the expiration date of the policy
Borrower shall upon tequest have an in

rower's expense. ..
5.3 Application of Proceeds. Borrower shal! promptly notdy Lender of any loss o damage to the Mortgaged Property. Lender may make proof of loss if

Borrower fails to do so within 15 days of the casualty. Lender may, atits election, apply the proceedsto the reduction of the Indebtedness o the restoration
. and repair of the Mortgaged Property. if Lender elects to apply the proceedsto restoration and tepair, Borrower shall repair and/ ot replace the damaged ot
) destroyed Improvements in a manner satisfactory to Lender, Lender shall, upon satisfactory proof of such expenditute, pay or reimburse Borrower from the
proceeds for the reasonable cost of repair o restoration if Borrewer is not ia defaut hereunder. Any proceeds which have not been paid within 130 days
after their receipt and which Borrower has not cormmitted to the repair or restoration of the Mortgaged Property shall be used to prepay first accrued interest
and then principat of Borrower's Indebtedness. [f Lender holds any proceeds after payment in {ulh of the [ndebtedness, such proceeds shall be paid to the
Borrower. S .
54 Insurance Reserves. Subject to any limitations set by applicable law. Lender may require Borrower to maintain with Lendet reserves for payment of
_ ifsurance premiums, which reserves shall be created by monthly payments of a sum estimated by Lender to be sufficient to produce, at least 15 days belore
" due, amounts at least equal to the insurance premiums to be paid. 1 15 days before paymentis due the reserve funds are insufficient, Borrower shall upon

. demand pay any deficiercy 1o Lender. The reseive funds shall be held by Lender as a general deposit from Borrower and shall constitute a noninterest

bearifig debt from Lender to Borrower. which Lender may satisfy by payment of the insurance premiums required tobe paid by Borrower as they become
{ of the insutance premiums required

due. Lender does not liold the reserve fundsin trust for Borrower, and 1 ender is not the agent of Borrewer for paymen
to be paid by Borrower.
' 6. Imposition of Tax by Stiate.

~e 6 1 State Taxes Covered. This section shall apply to the following state taxes: i .

{a) Aspecific tax on morigages or any part of the indebtedness secured by a mortgage or security agreement.

(b) - A specific tax on the owner of mortgaged property which the taxpayer is authorized or required 16 deduct from payments on the mortgage.

{c) Aitaxonmortgaged property chargeable against the morigagee o7 holder of the ribte secured by the merigage.

(d) A specific tax onailorany portion of the indebtedness or 6h payments of principal and interest made by mortgagors.

6.2 EHect ol Taxes. if any state tax to which this seciion applies is enacted alter the date of this Mortgage. 1his shall constitute an event of default unless

the following conditions ate met: _
(a) Borrower may lawfully pay the tax or charge imposad by the state tax, and ) )
(b) Borrower pays of offers to pay the tax or charge within 30 days after noticefrom Lender that the tax iaw has been enacted.
7 Construction Loan. If some or all of the procesds of the loan creating the Indebtedness is to be used to construct or complete construction of any
" Improvements on the Morigaged Property, the tmptovements shall be completed within six (6} months from the date of this Morigage and security agree-
ment and Borrower shall pay all costs and expenses in connection with the work. Lender, atits option, may disburse loan proceeds under such terms and
- conditions as Lender may deem necessary {0 insure that the lien of this Mortgage shall have priority over alt possible liens, including those of material sup-
pliers and workmen. Lender may require, among other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of
liéds, construction progeess reports, and such other documentation as Lender may reasonably request.
8. Due on Sale. Consent by Lender. Lender may, ai its opticn declare immediately due and payable all sums secured by this Mortgage upon the sale or
transfer of all or any part of the Real Property without the Jender’s priot witten consent. A “sale or transfer” means the conveyance of the Real Property or
any right, title, or interest therein. whether legal or equitable, whether voluntary or involuntary, by outright sale, deed, instalment sale contract, land con-
tract, cont-act for deed, leasehiold interest with a term greater than three years, lease option contiact, of any other method of conveyance of fea' property
- interests. ¥ Botrower is a corportation, “transfer” also includes any change in ow nership of more than 25 percent of the voting stock of Borrower. If Bor-
' rower ot any prospective transferee applhes to Lender for consent to a trarsfer, {_endes iniay 1equise such information concerning the prospective transferee
as would normally be required from the new loan apphcanl. Coneent by tonder to one transfer <hall not constitute consent o other transfers or a waiver of

tall furnish to Lender within 60 days

dependent appiaiser satistactory to Lender determine the replacement value of the Mortgaged Property at Bor-

this section.
9 Events of Default The folicuing shalt constitute events of defau't:
(a} Falureof Borroweror Obligor to make any payment required under th¥ ivutes when due.
b} Ealure of Borrower to make any payment requred under this Mortgage when due.
tc} Falure of Borrouerto perform any other oblqation contained in this Mortgage i :
" 491 Lender has sent to Bormower a written ncice of the faiure and the fallure has not been cured within 15 days of the notice. orif the defauitcannot
be cured wihin 15 days, Bortower has niot cormnmenced curative action of is r:ot dikgently pursuing sucheurative action; or
. {21 Borrower has given notce of abreach of the same provisions of this Mottgage within the preceding 12 months.
{d) Falure of Boouer within the tme required by this Mortqage to make any payment for taxes, insurance, or for any other
vent Iiing of or to effect discharge of any Hen.
Dissolution or termination of existence (f Bortower is a corpotation}, insolvenicy, business falure, appointment of a receiver for any part of the prop-
of creditor by, the cornmencement of any proceedinyg under any banksuptcy of insotvency laus by of against, or
bankruptcy o insolvency laus within the te required to answer by,

payment necessary to pre-

tej

erty of. assignment for the benefa
falure to obtan dismissal or deny 1he contents of any petition fled under any
Borrower ot any of the indwviduals or entities who are herein collectively refenred to as "Bonower

10iaNe

, ‘

4.3 Compliance with Laws. Borrowet warrants that its use of the Mortgaged Property complies with afl existing applicable laws, ordinances, andrequla:-
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" Default of Borrower undet any prior oblgation or instrument securing any prict obligalion, ot coInmenc emeit of any suit of other action 1o foredlose

any prior han.’ . ) E . - ) 7 .
‘i the Real Property has been submitted to unit Ganership puisuant to a unit ownerstip law or ahy similar law. tadure of Botrower to perforin any of the
obligations imposed on Bottower by the declaration submitting the Real Propenty to unit oanership. by the bylaus of the assrciatn of unit owners, o
by any rules ot tegulations thereunder If Borrower's interestin the Real Propetty is a leaseheld interest and such properiy has been sybrmitted to uint
oanciship, any fature of Botower to petfoum any of the oblgations imposed on him by the leate of the Real Propetty fiom s oaner, any defanlt
from such Yease which might fesultin termination of the lease as it partaine 19 the Real Propeity. or any fature of Berzowcr, as a memnber of an associs-
von of unit oanes, to take any reasonabléaztionw thin Bomoaer's power i prevent adefauit under suchlease by the assodiation ofunit oancrs ot by
any member of the 3ssiniation. : : ’
If the interest of Botrower in the Real Property is a leaschold interest, and a default by Borower under the tenms of the lease, o1 any other esent
{whether or notthe faultof Borrower) results in the termination of Borower's leasehold rights : :
() Anybreach by Botower under the tenms of any other agreement betw een Bonreaer and Lender thatis not reriiedied wathin any grace period provided
theren, including without mitation any ayreement LONCEINTY any Indebtedness of Botroaerto Lender. whether made now o later :
i ULender reasemably deems itself insecure ’
Rights and Remedies on Default, : -
10 1 Remedies. Upon the otcunience of any event of defau't and at any time thereafter, Lender may exercize any one o1 more of the {olowing righits and
cormedies in addition 16 any other remedy w hich may be aveilable atlaws in equity. or otherwise.
(a) Lendet may declare the entre amount caed by Botrower and/or Obligat . including any prepayment penalty whichis requited to be poid. immed
ately due and payable. . )
(b} Lender mayhave areceiver appointed as a matter of 1ight or may exercise allights of arecelverasa lender-in-possession.
¢} Lender may. either through a receiver €1 as 3 tenider in-possession. 1ake possession of all of any part of the Mantgaged Property. which shall be
. peaceably sunrendeted by Botrower. . . - .
td) Lender shall have the right without notice to Bortowcr, to lake possession of the Mottgaged Property and collect the Incoine. including amounts past
due and unpaid, and apply the net proceeds over and above Lender's costs, against the frdebtedness. In furtherance of this reght, Lender maytequire
any tenant ot other user to make payments of rent or use fees directly to Lender. If Income is catected by Lender. then Botrwwer irrevocably
designates Lender as Borrower's attcrney in fact te endorte instrumendts received in payment therecf in the nane of Bosrower and to negotiate the
same and collect the proceeds Payments by tenants or cther users to fender in response to Lender’s dermand shall satisfy the obhaation for ahich the
payments ate made. whether of not any proper grounds for the demand existed. Lender may exercisets rights under this sutparagqraph either per-
sonally, by agent. ot thiough a receiver.
{¢) Lender mayotlainadeaee foreclosing Borroser'sinterestin all ot any part of the Mortgaged Property.
fi Wpennittedby applicable law, Lender may foreclose Barrower's intetestin all o3 any pat of the Maraged Property by noniudiciat sa'e
{)  If permitted by applicable law. Lender may obtain a judgment for any deficiency remainng in the Indebtedness due to Lender after appheation of all
" amounts teceived from the exercise of the rights provided in this section. .
fh} Wih respect to any part of the Mortgaged Property that s Personal Propeity, Lender may exercise the rights and remed:es of a secured party under
the Unifotm Commeicial Code of the state in which the Personal Property is located
107 Becotues Londorchalibe entiled 1o the appoinlment of a receiver as d mattei of right whethes of nod the appatent value of the Mortgaged Property
exceeds the amount of the Indebtedness, and any teceiver appointed may serve without bond  Employment by Lender <hatl not disqualdy a peson from
serving as receiver.
10.3 Rights of Recelver or Lender-in-Possesslon. Upon taking possession of all ot any part of the Mottgaged Property the receiver of Lender may:
fa} Utse. operale. manaje, contret, and conduct business &n the Mottgaged Property and tnake expenditures for allmaintenance and iImproyvements as in
itsjudgment ate proper. '
(b} Collect all tents. revenues, income. issues, and profits from the Montgaged Property and apply such sums to the expenses of use, operation. and
managerment; -
lc} Atlender’soption. complete any construgtion in progress on the Mortgaged Propetty, and in That cotrection pay bills, borrow furids. employ contrac-
tors and make any changes in plans of specfications as Lendet deems appiopriate. v
1f the revenues produced by the Mortgaged Propenty are in cuificient 1o pay expenses, the tecaiver may borrow, from Lender of otherwise. o1 Lender may
botrow ot advance such sums as it deems necessary for the purposes aated in this paragraph. and repaymentof such suins shall be secured by this Mort-
gage. The amounts borrowed ot advanced shall beat inteest at the highest rate thenbeing charged on any of the Indebledness fromn the date of expenddurc
until repald and shali be payable by Bortower to Lender on demand. ‘
10.4 Manner of Nonjudiclal Sale. In exercising the remedies provided in paragraphs 10.11f) andi(h), Lerider may sell all or any pan of the Mottgaged
Property as a whole orin parcels Lender may bid at any public sale on allor any portion ol the Mortgaged Property. l.ender shatl give Bonower reasonable
notice of the time and place of any public sale ot of the tine altor which any private sale or other disposition of the Mortgaged Property is 1o be made. and
notice given at least 10 days priot to the time of the sale ot other disposttion shall be conclusively presumed to be teasonable. A public sale conducted in the
following fashion shall be conclusively presumed to be reasonable if: .
{a) Notice is given at least 10 days prior to the date of sale by publication once in a newspapet of generat circulation pubtished in the Zounly in which the
sale is to be held;
(b} Thesaleis heldinacountyin which the Mortgaged Property or any part islocated orin a county in which Borrower has a place of business;
{c} Paymentisrequiredto be in cash ot by certified check immediately fallowing the close of the sale. except thatif Lender tids it need not actualiy make
. payment, : .
{d} The saleisby auction. butit need notbe by a professional auctioneet.
{e) The Mortgaged Property is sold as is and without any preparation for sale by Lender.
10.5 Election of Remedies. Electionby Lender to pursue one remedy shall not exclude reson to any other remedy. and all temedies of Lender under
this Morigage are curnulative and not exrlusive. An election to mate expendiures or to take action to perform an oblgation under patagraph 11.7 shall
. neither prejudice Lender’s right to declarea default nor constituite a waiver of the breached term or of any of the remedies provided in this section.
10.6 Application of Proceeds from Mortgaged Property. All proceeds realized from the exercise of L.ender’s rights and remedies sha't be applied as
follows: : T
{a) To pay the costs of exercising such rights and remedies, including the costs of any sa'e. the costs of expenses of any receiver of lender-in-possession.
and the coste and expenses provided forin paragraph 11.3:
b Topayallamounts owed by Borrower payment of which is secured by thie Mortgage:
tc) The overplus. f'any. sha!l be paid to the clerk of she court in the case of a foreclosure by a judicial proceeding. otherwise to the person of PErstns
. legally entitled therelo.
Miscellaneous. k. R
11.1 Notices. Any notice under this Mortgage shall be in writing. Any notice to be given o1 document to be delivered under this Maorigage shall be effective
when either delveredin petson‘ot deposited as registered of certified mail, postage prepaid, addresced to the party at the address specified in this Mortgage.
Either party may by written notice to the other designate a differant addressre- -
11.2 Annual Reports. i the Morigaged Property is not a single family residence, Batrower shall within 60 days following the close of each fiscal year of
Bonower, furnish io Lender a statement of net operating income received from the Mortgaged Property during Borrow er's previous fiscal year in such detail
as Lender shall require. “"Net operating income” shall mean all cash rece’pts from the Morlaaged Property less all cash expenditures made in connection
with the operation of the Morigaged Property. o .
11.3 Attorney Fees; Expenses. In the event that Lender shall take any action, judicial of otherwise, to enforce the Notes, other portions of the Indebted-
ness, Or any provision of this Mortgage, or if Lender <hall be required to appear in any proceeding to protect and maintain the priority of this Mortgage.
1 ender shall be entitled to recover frorn Boriower all expenses which it may reasonably incur in taking such action, including but not limited to costs incufred
in searching records, the cost of title reports and surveyors’ reports, costs of appraisals, and attorneys” fees, Uhether incurred in a suit or action of appeal
from a judgment ¢t decree therein or in connection with any efforts of Lendes ia collect the Indebtedness or enforce this Mortgage. Borrower shall reinbutse
Lender for expenses 0 incurred on demand with interest thereon at the highest rate then being paid on any of the Indebtedress from the date of expen-
diture until repaid. : .
11.4 Walver, Election of Remedies. A waiver by any partyof a treach of the provision of this Mortgage shal! not constitute a waiver of or prejudice the
party’s rights otheruise to demand strict comphance with that provisicn or any other provision. Election by Lender to pursue any remedy shall not exclude
pursuit of any other remedy, and an election to make expenditures or take action to perform an cbligation < Borrower under this Mortgaak after fadure of
Borrower to perform sha'l not affect bender's right tc declate a detault and exercise its remedies under this Mortgage.
115 Successors and Asslans. Subject to section 8, this Maitgage shall be binding on and inure to the benefit of the successors and assignis of both Bor-
rower and Lender. f ownership of t1.e Martqaged Property becomes vested in a person othet 1han Borrower, Lender, without aotice to Borower, may deal
with Borrower's successors with reference to this Mottgage and the Indebtedness by way of for chearance or extension without releasing Borr weer fram the
obligations of this Mortgage or habliy under the Indebtedness :
11.6 Time of Essence. Timeis of the escence of this Mortgage.
117 Lender's Right to Perform Obligations of Bomrower. If Boriower falls to petform any obgation sequired of it under this Mortgage, Lender
witheut notice may take any steps Necessary tu remedy such faiture. Borrower shall reimburse Eender for all amounts expended in so doingon demand wit
interest at the highest rate then being paid on any of the tndebtedness from the date of expenditure unt! repaid. Such action by Lender sha'l not condtitute a
waiver of the default or of any other night or femedy whah Lender tnay have on account of Borroaer's default, ’
11.8 Security Agreement; Financlng Statements. This instrument shall constitute a security agreement under the Undorm Commercial Code with
respect to any Personal Property included in the Mortgaged Propenty and the rents. revenues, income, issues ard profis theiefrom {the “Colateral 1. Upon
request by Lender, Borrower sha'l prompily execote the necessaty financing statements in the form required by the Uniform Commercial Code in effectin
the state in which the Collzteral is bocated and <kt e the statements at Botroaer's espense in al public offices where flng is required to petlect security

intecests ¢f Lender in the Coliateral. Lender may. atany time and at its eption Wwithout further authorization from Borrower, ile copies of this instrument as

f:nancing statements Borzower wili reimburse Lender for allits expenses incurred in perfecting of continuing this security interest Upon default Borrawer
shall. within three days after rece.pt of wrten dernand from Lender, assemble the Cotateral and make it avalable fo Lender at a place designated by
{ender ’ ) .
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11.9 Mobile Homes. If the Mottgaged Property includes mobile homes, motor homes, modular hornes, ot sitnilar structures, such siructuzes shall be and
shall rernain pefsonal propeity ot real propeity as staled above, regardless of whether suchstructures are aHined to the Heal Property, and inzespective of the
assification of such structutes for the purpose of tax assessmients. The temoval or addition of axles or wheels, or the placement upon ot removal from a
concrele base. shali nol alter the characlerization of such structures. - _ oL T - ) :
- 11:10 Release on Full Perfoimance. I Borrower and/or Obligor pays the full Indebtedness when due and performs ail vbhgations under this Moitgage.
Lendeq shall, if requested, execute and deliver to Borrower a sultable satisfaction ofthis Mortgage. - .~ T . e
_ 11.11 Use. THIS INSTRUMENT DOES NOT GUARANTEE THAT ANY PARTICUL AR USt. MAY BE MADE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT. A BUYER SHOULD CHECK WITH APPROPRIATE CITY OK COUNTY DEPARTMENTS TO VERIFY APPROVEDUSES.
11.12 Applicable Law. This Mortgage has been executed and delivered to Lender and all payments are {6*be made to Lender. The laws of the state in
which Lender is Yocatad shall be applicable for the purpose of construing and determining the vatidity of this Morigage and, to the fullest extent permitted by
the law of any state In which any of the Mortgaged Property is located, determining the rights and remedies of Lender on default. The law of the state where
_ the Morigaged Property is located shall control whether the Mortgaged Property may be sold without judicial foreclosute. k .
11.13 Walver of Homestead. Borrower waives any rights under homestead or similar laws that inay affect the Mortgaged Property, and Bortower agrees
that the lien of this Motlgage is superior to any homestead exemption or similar right Bornower may have.
11.14 Multiple Parties. lf there is more than one Borower. the cbligations imposed upon Borower under this Mortgage shall be joint and severa!
Priot Indebtedness. : .- : .
12 1 Prior Lien. The lien securing the Indebtedness secured by this Mottgage is and remains secondaty and inferior to the lien secuting payment of a prict
obligation in the form of a:
{Check which applies:} .

O TrustDeed X% Other{Specty) __ ...
[3- Mortgage ; K]JCKITAT VALI_—'BY BANK
i1 Land SaleContract . e e e e :

The priot obligation has a current princival balance of not mote than ﬂ74 1064 026 e . andis in the orlginal principal amount of

s 180 '_QQQIQ_O _ Borrower expressly covenants and agrees to pay or sce to the payment of the priot indebtedness and to prevent any default
thereunder.

12.2 Default. if the payment of any insfalrment of principal ot any intetest on the priot indebtedness is not made within the time requited by the note
evidencing such indebtedness, o should an eVent of default occur under the instrument securing such indebtedness and not be cuted during any applicable
grace period thetein, then the Indebtedness secured by this Mortgage shall. at the option of 1ender., become immediately due and payatle, and this Mont-
gage shall be in default. )

12 3 No Modification. Borrower shall not enter into any agreement with the holder of any moitgage, deed of trust, or other secutity agreement which
has priority over this Morigage by whichthat agreement is modified, amended. extended, of fenewed without the prior written consent of Lender. Borrower
shall neither request nae aceept any future advances under a prior motigage, deed of trust, o1 other security agreement withou!t the prior written consent of
Lender.
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- INDIVIDUAL ACKNOWLEDGEMENT

STATEOF .. Washington o B
)ss
Countyof ____Klickitat o)
On this day personally appeared beforeme . Donald . J. and Aglies 1. Conners

to e known 1o be (or in California personally known 1o me ot provéd 1o me on the basis of satisfactory evidence to be) the individual, ot indi-
viduals described in and who executed the within and foreqoing instrument, and acknowledgedthat _ _ __they _ . signed the
same as ,-_fh'é‘{f;;;‘,‘_,_“frze and voluntary act and deed, for the uses and purposes therein mentioned. Given undér my hand and offi-
cial seal this 2 4‘1-_h*day of _Sep tember - -z - 19_86_.

BY T )&Q_@_f%_éé\udﬂ_ ] \_‘Residing at. ___ .

White Salmon.

Notary Public irandipr the sateof: _Washington = “tAy commission expires 6-18-89

T S CORPORXTE / PMTNEﬁSHlP ACKNOWLEDGEMENF
SR ' V) N
STATEOF - ., o o B |
. )ss
. 'Count;of__,_ R - 22w )
Onthis __ _ ___ ‘dagol _ % . 19___. beforeme ____

. T s .., personally appeared and known to me to be {or in California personally known to me
or proved to me on ihe basis of satisfactory evidence to be) authorized agents of the corporation (or if 2 partnership, member(s) of the partner-
ship) that executed the within and foregoing instrument and acknowledged the instrument to be the free and voluntary act and deed of the cor-
poration (or partnership), by authority of its bylaws or by resolution of its board of directors {or if a partnership, by authority of the partnership
agreement), for the uses and purposes therein mentioned, and an oath stated that he __ _was/were authorized to execute and in fact
executed this insirument on behalf of the corporation for partnership).’

BY _ R — i "~ Residingat________ e
Notary Public in and for the stateof: .. _ . _ Mycommissionexpites__ o
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