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"U.S. BANCORP MORTGAGE COMPANY
714 MAIN STREET VANCOUVER OFFICE
__ VANCOUVER, WA 98660 '
- . FILE NUMBER: 1043345
” SHARON JOHNSTON

(Space Above This Line For Recordng Dats)

- SK-13920 - '
02-05-19-2-0-0119-00 DEED  OF TRUST
- A-140 LOT 19
- THIS DEED OF TRUST (*'Securi %lnslrumen{'_i)ﬂis made Op -y NOVEMB
" 19..83.... The grantor is CHRISTOPHER M, SM AND MELINDA R,
: ' (*Borrower"). The 1TUSIEE IS ...ocoeiiiiiiiiininii e e s e
s teniveererseennenes (" Trustee''): The beneficiary is
. , whichis organized and existing
| | o whose addres i o555 8 W, OAK. STREET,.
© e PORTIAND, . .OREGON......97 204 nmmm e ainsianes s PRI  AUUOOOION R (*Lender”).
- Borrower owes Lender the principal sum of .l.\.‘..rm..m..muum.m.ml.m.o ........................ A .. S
e BB AS T 4 -Dollars (US. §..........52,000.00...). This debt is evidenced by Bosrower's note
= dated the same date as this Security Instrument (*Note"), which provides for monthly payments, with the full debt, if 1ot
" -paid earlier, due and payable on IV Yes )1 ¢ U, T 1 B SO RS ORI
This Security Instrument secures to Lender: (a) the répayment of the debt evidenced by the [ote, with interest, and all
renewals, extensions and modifications; (b) the payment of all other sums, with intetest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following described property locatedin .......... SEAMANI& County, Washington:

under the laws of

" LOT 19 OF SKAMANIA HIGHLANDS, ACCORDING TO THE OFFICIAL PLAT THEREOF, RECORDED
AT PAGE 140 OF BOOK “A" OF PLATS, RECORDS OF SKAMANIA COUNTY, WASHINGTON.
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which has the address of .......M.B...0.22L HIGHLAND RD.c...cooooonimnccnns o ennenen. WASHOUGAL
[Street]) ' (City)

Washington Fhoereerereerseereonener. (“Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurlenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixturés now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Altof the
foregoing is referred toin this Security Instrument as the “Property.” '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and conveéy the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSIRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

WASHINGTON —Singte Famiy—FNMA/FHLMC UNIFORM INSTRUMENT Form 3048 12/83
91-3659 7/84
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UNIFORM COVENANTS ] Borrower and Eender covenant and agrze as follons: . I -
, 1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly- pay Wh'm due ©
" the piincipat of and interést on the debt evidenced by the Note and any prepaynent and late chqrgcs due undgi the Note.
© 2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, "U!_NJ\\'C‘E shatl pay
to Lender on the day monhly payments are due wider the Note, until the Note is paid in full, a sum ('Funds™) cqual to.
“one-twelfihi of: (a) yearly taxes and assessients which may attain priority over this Security Instrument; (b) yearly
leaschold pavsnents or ground rents on the Property, if any; (¢) yearly hazard insurance pramiums; and (d) yearly
" mortgage insurance premiums, if any. These items are called**escrow items.” Leader may estimate the Funds due on the
basis of current data and reasonable esiimates of future escrow items. :

~ The Funds shall be hetd in an institution the deposits of accounts of which are insured or guaranteed by afederalor
state agency (including Lender if Lender is such an instittion). Lender shall apply the Funds to pay the CSCrow items.

- Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, uniess -
Lender pays Borrower interest on the Funds and applicable law péfmits Lendef to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Fuads. Unless an agreement is made or applicable law

~-. requires interest to be paid, Lender shall not be required to pay Borcower any interest or carnings on the Funds. Lender

“shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Sccurity- fnstrument. S ,

e If the anmount of the Funds held by Lender, together with the futuré monthly payments of Funds payable prior to
* the due dates of the escrow items, shail exceed the amount required to pay the escrow.items when due, the excess shall be,

at Borrower's option, cither promptly repaid to igrrower or credited to Borrower on monthly payments of Funds. If the
* amount of the Funds held by Lender is not sufficien) to pay the escrow items when due, Borrower shall pay to Lender any

amount necessary to make up the deficiency inone o \more payments as required by Lender. &

.. Upon payment in full of all sums ¥écured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Letider shall apply, no later -
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicationas a credit against the sums sectired by this Security Instrument. !

7 3. Application of Payments. Unless applicable law provides otherwise, all payments received by, Lender under
paragraphs 1 and 2 shall be applicd: first, to late charges duc under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth; to interest due; and last, to principal due.

4, Charges; Liens,  Borrower shall pay all taxes, assessmients, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold_payments or ground rents, if any.

_ Borrower shall pay these obligations in the manuer provided in paragraph 2, or if nol paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Horrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. -

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien ina manner acceptable to Lender; (b) contests in good
fiith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or {¢) secures from the holder of the lien an .
agreement satisfactory to Lender subordinating the lien to this Securily Instrument. If Lender determines that any part of
the Property is subject to a licn which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrawer shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. ,
h S. Hazard Insurazce. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™” and any other hazards for which Lendér
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. A o

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

" Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lendér
all receipts of paid premiums and renewal notices. In the event of 16ss, Borrower shell give prompt notice to the insurance
carrter and Lender. [ ender may make proof of loss if not made prompily by Borrower. s L

-Unless Lender and Borrower otherwise agree in writing, insurance procéeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If

Borrower abandons the Propérty, or does not answer within 30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin

when the notice iS given. S - ' .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Propérty is acquired by Lender, Borrower's right to any insurance policiés and proceeds resulting -
from damage to the Property prios to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately priof to the acquisition. R :

< 6. Preservation and Mzintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Propenty, allow the Property to deteriorate or commii waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in ihis Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Propeity (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then 1.ender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attoraeys’ feés and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. : . 7 e

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. B
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o If Lender required mortgage insurance as a condition of making the Joan secured by this Security Instrument,
_!!x»r;(\\\'cr slmll’pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance ferminates in accordance with Borrower's and Lender's written agreement or applicable law,
.8. 7 lnsp(-cllor_i.',:_l.cmicr or its agent may make reasonablé entries upon and inspections of the Property. Lender
. ‘_S]rl_."!.l’! give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
- ~9. Condemnation.” - The proceeds of any award or claim for damages. direct or consequential, in connection with
~any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. ' T , ) :

7 In the event of a total taking of the Property, the procecds shall be applied to the sums secured by this Security
- Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
“unless Borrower and Lender otherwise agtee in writing, the susiis secured by this Security Instrument shall be reduced by

the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums sccured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. ) =S , o T

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemiior offers to
make an award or settle a claim for damages, Borrower fails to respoid to Lender within 30 days after the date the wotice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither (o resioration or repair of the Property or
to the sums secured by this Security Instrument, whether or not thendue. = - »

Unless Lender and Borfower otherwise agree in writing, any application of proceeds to principal shall pot extend or

“postpone the due date of the monthly payments referred (0 in paragraphs | and 2 or change the amounit of such payntents.
- 10. Borrower Not Released; Forbearance By Lender Not a Walver.  Extension of the time I‘o(‘;ﬁ‘yn'imt or
modification of amortization of the sums secured by this Sclurity Instrument granted by Lender to any’Successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors i interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse (o extend life for
payment or otherwise modify amortization of the sums secuted by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in excrciding any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. - ,

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers, © The covenants and agreements of
this Security Instrument shall bind and benefit the suliessors and assigns of Lender and Borrower, subject tothe provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who o-signs this Secu rity

~ Instrument but does not exccute the Note: (a) i co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Sécurity Instrument; (b) is.not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
- that Borrower's consent. '
©. 12, Lban Charges. I the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest-or other loan charges cotlected or to be. collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted liniit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refundéd to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by makinga direct payment to Borrower. Ifa refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. :

13. Legislation Affecting Lender's Rights, ~ If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Insirument unenforceable according toits terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
‘permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.. - - = B

14. Notices. Any notice to Borrower provided for in this Security Insitument shall be given by delivering it or by"
mailing it by first class mail unless applicable law réquires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice (o Lender. Auny notice to Lender shall be given by

- first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice

. provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided

in this paragraph. : : B '

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Nete conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared 10 be Severable. - ) '

16.- Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nol a natural

“person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. .

' If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice s delivered or mailed within which Berrower must pay all sums secured by
- this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without {urther notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the darlier of: (a) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this

. Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Sécurity Instrument and the Note had ne acceleration
occurred; (b) cures any default of any other covenants or agreements; () pays all expenses incurred in enforeing this
Security Instrument, including, but not limited to, reasonable atterncys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower™s
obligation to pay the sums secured by this Security” Instrument shall continue unchanged. Upon rainstatement by
Rorrower, this Security Instrument and the obligations secured hereby shall remain fully effective asif no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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\:n\ usu ORM (m £ \.\\l% Borm\ur 1nd L cndcr further covenant and agree as follows:

19.- Accelerali«m' Rtmcdlcs. L.ender shall ghc notice to Borrower prior to acceleration t'ullumng Burruucr Y
_ . breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
- < unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
. ‘default; (c) a date, not less than 30 days from the date the notice is given to Borrowér, by which the default must be cured;
“and (d) that faiui¢ to cure the defaulf on or before the date specified in the notice may result in accelération of the sums
secured by this Security Instrument and sale of the Property at public auction at a date nof less than 120 days in the future.
.. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to bring a court action to
assert the non-gxistence of a dcfaull or any otheér defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by applicable law. If the default is not cured en or before the date specified in the
- notice, Lender at its uption may require immediate payment in full of all sums secured by this Sccurity Instrument without
- further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
- entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited
“ . to,reasonable attorneys’ fees and costs of title evidence.

L If Lender invokes the power of sale, Lender shall give written notice to Trustee of the vecurrence of an event of
“default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such action regarding
notice of sale and shall give such notices to Borrower and to other persons as applicable law may require. After the time
“required by applicable law and after publication of the notice of sale, Trustee, without demand on Borrower, shali sell the

_ Property at public auction to the highest bidder at the time and piace and under the terms designated in the notice of sale in
" .. one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods

permitted by applicable law by public announcement at the time and place fixed in the notice of sale. Lender or its designee

. may purchase the Property at any sale,

. Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
-expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statéments made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) ‘Any cxcess

to the person or persons legally entitled ta it or to the clerk of the superior court of the county in which the sale took place,

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in -

person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applled first to payment of the cosfs of m.magtmenl of the Property and collection of rents, including. bul not

limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys' fees, and lhcné) the suns secured h\_
this Security Insifument.

21, Reconveyance, Upon payment of all sums secured by this Security Instrument, L. -.ndu sh.xll reguest Trustee to
réconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without chaige o the persvrzor persons
legally efititled to it. Such person or persons shall pay any recordation costs. o

- 22, Substitute Trustee. In accordance with applicable law, Lender may from time to time Appoint a successor
trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor
~ trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by applicable law.

23, Use of Property, The Property is not used prmupally for agricultural or farming purposes.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall arz-nd and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity
Instrument. [Check applicable box(es)]

&] Adjustable Rate Rider ] Condominium_Rider _ 1 2-4 Family Rider

[} Graduated Payment Rider [ ] Planied Unit Development Rider

- [X Other(s) [specify] _miendment to Adjustable Rate Rider

BY SIGNING ‘BELow, Borrower accepts and agrees (o the terms and covenants contained in this Security
ment and in any ridet(s) execyted by Borrower and recorded with it

—Barrower

‘ ¢ L& LU . (Seal H
< . MELINDA K. SMITi ' e s

N m'l.

[Space Beiow This Line For Acknowledgment] .-" [ -"4,__
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On this day of . NOVEMBER OUbH'CGm and
for the State of WJShll"lﬁ{OI'l duly commissioned and sworn, pe r:.un.:ll) dppcand SE’[TH and

MELINDA R

‘b, l(\ 'Utﬁ.rlbtd
in and who exceuted the foregoing instrument, and scknowledged to me that. .. &R they! ", Jl SY .uN sealed the

said instrument as. . their ... free and voluntary act and deed, for the uses and |1urﬁ(m,s mr..m mentioned.
WirN1ss my hand and official scal affixed the day and year in this certificate above written.

My Commission expires:  6-1 5-87

Fictary Public «n angd for the Slale of Washinglon residing at Y acolt

REQUEST FOR RECONVEYANCE
To TRUSTLE:

The umluslbmd is the holder of the noté 'of notes secured by this Deed of Trust. Said note or notes, together
with all other indebtedness sccured by this Deed of Trast, have been paid in full. You are hereby diteeted to cancel
said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the
estate now held by you arder this Deed of Trust to the person or persons legally eatitled thereto.
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 ADJUSTABLE RATE RIDER '

(1 Year Index—Payment Cap)

LOAN NUMBER: 1043345

FHIS ADIUSTABLE RATE RIDER is made this _ 22nd day of . NOVEMBER 1985

Sivncerporated into and shall be deemed 0 amend and supplement the Morntgage. Deed of Frust or Secunity Deed

~ (the “Sevunty Instrument™) of the same date given by the undersigned (ihe “Borrower™) to wecate Borrower's

. Adinstable Rate Note (the “Note™) to UeS. BANCORP (MOR éAGFCOHPANY-“ B U
e e T (the “Lender™ of the same date and coverning the propeny
detenthed in the Secuniy Instrument and located at:

M¢P. 0.22L HIGHLAND RD., WASHOUGAL, WA 98671
- [Propeny ‘Address

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES |
IN THE INTEREST RATE AND THE MONTHLY PAYMENT. 1}k
HORROWER MAY LIMIT MONTHLY PAYMENT INCREASES TO
7'1% FACH YEAR IF THE PROVISIONS OF THE NOTE PERMIT I1.

ApmoNas Covenasts, In addition to the covenants and agreements made in the Security Tnstrument,
Borrower and Lender further covenant and agree as follows: -

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
' 10.500 ,.-

The Note provides for an initiad interest rate of & 50000 ¢. TheNoic provides for changes in the midrest rate and

“the monthly payntents. as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES: BORROWER'S RIGHT 1O LIMIT PAY-
MENT

(A) Change Dates

.................................... ey S cand on
that day every 12th month thereafter. Fach date on which my interest rate could changiv; is called a “Change Date.™
.

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index™is the weekly
e : average yield on United States Treasury securities adjusted 1o 2 canstant maturity of I year, as made available by the
Lo LT Federal Reserve Board. The most recent Index figure available as of the date 45 days hefore each Change Date is
L called the “Current ladex.” 3 :

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(A

(C) Calculation of Changes

Before each Change Date, the Note Holder will calcvlate my new interést rate by adding TWO_AND ONE

L aablY Lol T percentage points { ... 2.590%) 1o the Current Index. The Note Holder

will then round the result of this addition to the nearest one-cighth of one percentage point (0.125%). This rounded
" amount will be my new interest rate untit the next Change Date.

The Note Holder will then determing-the amount of the monthl)"ba)'menl that would be sufficient to repay the
unpaid principal that I am expecied to owe at the Change Date’in full on the maturity date at my new interest rate in
__-—="Substantially equal payments. The result of this ealculation is called the “Eull Paymént.”* It will be the new amount of
= my monthly payment unfess I choose the amount permitted by Section 4(F) below.

(D} Effiective Date of Changes

My new intérest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date afier the Change Date until the amount of my monthly
o

payment changes again.
(F) Notice of Changes

B

. . . . Lo N <
‘The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
_~_monthly payment before the effectivé date of any change. The notice will include information required by law 10 he

given me and also the title and telephone number of a person who wiil answer any question I may have regarding the
notice.

(F) Borrower's Right to Limit Monthly Payment

Cen o Unless Secttons 4(H) and 4(1) betow will not permit me to do so, I may choose to limit the amount of my new
- monthly payment following a Change Date to the amount | have been paying multiplied by the number 1.075. This
" amount is called the **Limited Payment.” If I choose a Limited Payment as my menthly payment, 1 must give the

Note Holder notice that I‘am doing so at least 15 days before my first new monthly paymeat is due.

() Additiens ta My Unpaid Principal

LS

1 I choose to pay the Limited Payment, my monihly payment could be less than the amount of the interest
portion of the monthly payment that would be sufficient to repay the unpaid principal I owe at the monthly paynient
date in full on the maturity date in substantially equal payments. If so, each month that the Limited Payment is less
than the interest portion, the Note Holder will subtract the Limited Payment from the amcunt of the interest portion

- MULYISTATE ADJUSTABLE RATE RIDER— 1 Yesr Treasury Index—Singie Famity—FNMA. FHLMC Uniform Instrument  Farm 3101 12,63
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and will add lhe'di'{fferenéé io rﬁy‘ unpaid principal. The Note Holder will also add interest on the armo'dn'l of this

- difference to my unpaid principal each month. The interest rate on the interest added to principal will be the rate -
required by Section 4(C) above. ' B '

(H) Limit on My Unpaid Principal; Increased Monthlyrl’_ny’ment : ,
, ~ My unpaid principal can never éXceed a maximum amount equal to one hundred twenty-five percent ( 125%) ,
“of the principal amount | originally borrowed. My unpaid principal could exceed that maximum amount if | pay a
“Limited Payment. If so, on the date that my paying my Limited Payment would cause me to exceed that limit, 1 will
instead begin paying a new monihly payment until the next Change Date. The new monthly payment will be in an

amount which would be sufficient to repay my then unpaid principal in full on the maturity date at my currént interest
~ rate in substantially equal payments. ' :

(1) Required Full Payment

Beginning with the first monthly payment after the final Change Date, I will pay the Full Payment as my
" monthly payment.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
~ Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propérty or any intereést

in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

- _person) without Lender's prior written consent, Lender may, at its option, rediire immediate payment in full of all

~“’sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is

‘prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a)

<~ Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transferce asif a

- new loan were being made to the transferee; and (b) Lender reasonably deterniines that Lender’s security will not be

impaired by the loan assumption and ‘that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender. ‘ :

, - .

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s

~consent to the loan assumption. Lender may also require the transfereé to sign an assumption agreement that is
«» acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and
~“in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless

4 - . e
_ Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without

.. further notice or demand on Borrower.

BY SIGNING BELOW, Borrower aooépts and agrees to the terms and covenants contained in this Adjuslabie
Rate Rider. : '
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AMENDMENT TO ADJUSTABLE RATE RIDER -
(OPEN ARM-RATE CAP) '

- _ This instrument is made this, 22nd ‘day of NOVEMBER . = - '

19_85 and ‘is incorporated into and shall be deemed to amend and
supplement that certain Adjustable Rate Rider (“Rider"). dated November
22nd,- 1985 signed by CHRISTOPHER M. SMITH & MELINDA R, SMITH, husband & wife

~ ("the Borrower"), The Rider was given to amend and supplement

~ that certain Deed of Trust dated the same as this instrument and
the Rider, covering the property described in the Deed of Trust
and located at: M.P. 0.22L Highland Road, Washouaal, Washington.. 98671

_ , . (Property Address).
The above described Rider Is hereby amended as follows:

(1) NotWithstanding the provisions of the Rider to the
contrary, the interest rates for the first three loan years are as
follows: ’

From Date Principal is Advanced to and including
11-30-86 at a rate of10.58 per annum;

From 12-1-86 to and including 11-30-87
at a rate of11.00 % per annum;

From -12-1-87 __ to and including __ 11-30-88
at a rate o0fil.50 § per annum, o

~ {2} The date stated in Section 4(A) of the Rider is the
first Change Date as of which the note holder will adjust the
interest rate pursuant to the use of the Index as provided in the
Rider. Until the first Change Date the interest rates shall be as
- stated in 1 above. Starting with the first Change Date the
interest rate on the Note will be determined pursuant to the use
of the Index as provided in the Rider, subject to the following
~ limitations: _
(i) The maximum increase or decrease in the interest
rate calculated on each Change Date shall not be in excess
of Two _ percentage points (2,08). For example, if on a
Change Date the interest rate on the Note is 11,58 per annum,
the new interest rate in effect until the next Change Date
shall not be less than %£&| per annum nor greater than13.58
per annum, regardless of the interest rate calqylation made
pursuant to use of the Index as provided in the:-Note and
Rider. : - . -
{ii) The interest rate on the Note shall not at any time
exceed 15,50% per annum, nor be less than g 509 % per annum,
regardless of the interest rate calculations made pursuant to
use of the Index as provided in the Note and Rider.

(3) Notwithstanding the provisions of the Rider to the
contrary, the monthly payment amounts for the first three loan
“years are as follows: :

12 consecutive monthly payments of $ 475.67 each,
each due on the 1lst day of each month, Seginning on
1-1-86 1 : ‘

12 consecutive monthly payments of $ 494,96 _ each,
each” due on the 1st day of each month, beginning on
1-1-87 _ [

12 consecutive monthly payments of $ each,
each due on the 1lst day of each month, beginning on
1-1-88 . )

(4) The date stated in Section 4(A) of the Rider is the
first Change Date as of which the note holder will commence
calculating the Full Payment pursuant to the use of the Index as
provided in the Note and Rider, Until the first Change Date the
monthly payment amounts shall be as stated in 3 above. Starting

Y 10/84
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' Mxth the fxrst Change Date the monthly ‘payment .amounts shall be
“determined pursuant to changes in the interest rate as provided in
ithe Note and 2 above.

(5) Notwlthstandxng the provisions of the Rider to the
contrary, Borrower shall not have the right to limit the amount of
- monthly payments following a Change Date. - All references in the
Rider ‘providing for such a limitation and for corresponding
increases in unpaid principal are hereby deleted in their _
entirety., Specifically the following provisions are hereby
deleted. - _ -
(a) If the Index stated in the Note and Rider is based
on Treasury securities adjusted to a constant maturity of
1 year, the last sentence of paragraph 4(C} plus all of
paragraphs 4(F), 4(G) and 4(H) of the Rider, and the
corresponding references in the Note, ‘are deleted in their
entirety.

(b) - If the Index stated in the Note and Rider is based
on Treasury securities adjusted to a constant maturity of
3 years or of 5 years, the last sentence of paragraph 4(C)
plus all of paragraphs 5 and 6 of the Rider, and the
corresponding references in the Note, are deleted in their
entirety. b

(6) Except as provided in 1 through 5 above ‘a1l of the terms
and conditions of the Rider shall continue in full force and
effect. :

Borrower

“Borrower




