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- not interfere withu the pwopew deye umeht uf the ul ims  and
. & e \ e

extraction of ore *He“e rﬁm.

s v 3
< C

37. YMD shaill ¢onduCt call  wof its‘vqﬁéhatiﬁhs; ﬂﬂﬁér‘thiS"

i

ASSIGNMENT so as to comply  Fully with.  the Raws of ‘the Chirty of

”n ‘-' mn
RV ‘




o

Lduring its operation hereunder.

b

cprepald resrun receipt regquested 1nd sHall”be
A ? { q .

rmtice -

“ therein

sand |

* ASSIGNMENT.

‘.’b-m,,... [

G

<

Skamanla, the State =5 kashlﬂgtnﬂ,fahdybf' ﬁha‘

(-

ir 'fuPCE or thUge whxch may be hereaftev'anacted regu’

conduct of‘minihg‘operatiohs, safety, andﬂemplqymeﬂt.'

2

YMD.shall

ol-N L Bouvty, e s

Stata,

all pecial

pay

assessmerts levied: against the Claims or improvements

g, e

I
v .-
¢ <

33, Qny‘hﬁtice ta ‘be given‘héreunderfby ezuher

S may be _effected by veglstered Ao cert1r1=d~ma1*,

f"ﬁrq/’” ..M___,_a— ' ’ v e

other

..\_4

Fﬁrth bel&w, but each pwrty mqy charge hl" aCdrcss Dy

o}

in accordance with this paral

ﬂaph:

o3
o

EYOHN GOJIST MINING DCVELOPMENT CON“H'TQNTS
. PO Box 1450 Dt .
CDeorvgetoawny,

California g'uu

CMILTON MITCHEX
FO box 741
Cawspﬁ, Washlﬂg+un 9861@
‘ﬂ@_* Either party shall  have  the, rlgﬂt
4 . ) \ . = ,,\ .
this ASSIGNMENT with all its’right,
. P [

! g “ . . .
corporation at

o}

'b.-'

transfer title,

to any pewscorn, firn oe ary t

the term of this QSSIGNMENT upan

o

o
cther party,

G

assume of the ”Dllgatlunr nf e1thew‘paP“YT

Each party shalL have tﬁe f;wst

purchase the Clazmc at the same price aﬂd uncew thé‘sar

Unit&d States

I t 1"‘xg

ﬂavty

and -

ary such a551gﬁee shall acquzre all of the rig
uncer .

refusal

f

TIDW T

the

taxes onr

Eherean

to

‘aédnessed

TwWwritte

sell, ascign, o

interest

M

ime -during:

ﬁm;dayé nptice in writing to:the
@ ‘ e o

Nt

]

this

-_
'
a

Lt

”térms”

ne




Cuhdl 1ﬁn5 as offered to a third

K

e .

41, Nnth%hg CuﬂtalﬂEd in  this Assiprment is to be construed
‘ S b r N
. v d . » R b ! "
as coreating & ‘bawtﬁersﬂzp o goint vernture betweer YMD o and

MITCHEK. |

(r

42 Tﬂls 1nstwument co ﬂta1ﬁs tﬁe eﬂtlne agmeement between tﬂE~ 

I
‘\ .

partles Pelatxﬂg tu *he nghts here1n granted and the nbllgatxnns

herein assumed. Arny owal ‘Pepresentatzuns Bal ol mud1‘1cat1nn=

h e

coricerning this ‘instrument shall““be oFf mu Furce and feffect"'

¢ h
Y

excepting & subsequEﬁt‘mddificatianfiﬂuwpiﬁiné;msfgned

N

‘party to be charged..

@

43.. Any cormtroversy o claim © arisinmg out .

' this Jegreemert, or the breach ﬁfh@PéQF,“,ﬁhél“;fUg.igettléd~i:y.

arbitraticor. in.oaccordancé ‘witththeo rules of -the Americarn’

‘Arbitratisn Asscciaticrn, and ~ucgment updﬂ:theqéwaﬂCT”EﬂEEPEdﬁby~

the -arbitrator may be EﬂtEPEd,iﬂ‘dﬁy CUUPt hav ng 3ur1=c1c+1uﬁ

"
& o

the\n_’e‘c-f.

ot e}

44, This agreement shall inure to fbebeEéfif foahajbind”

o

successors and assigns of’both parties.

'

IN WITNESS WHEREOF, ‘the . parties hereto have ‘héreunta,

a

itheir nands as of the day andiyear first abive wiritter.
T g C eh . [

N

“

)

o A AN R b1 #2730




TMEODDQE
Pres 1‘dent

& N

-‘STATE OF CALIFORNLA

(.ouv:xvo‘ Placer 5 o

v oy M. Metcalf . . . e ,aNomryPubllC:

in and for said State, percorzally appeared _: Ml‘lton Mltchek and

. Om_.. " February 4 . 1983 : befo?e ;ne‘; :

Theo*dore Youngguist - . proved to me on the basis ofsatxsfactory‘“," ks
‘-evzdcrzce 20 be the persong_ whose names:_are mb~cnbed to the within ifstru-
o mcnr and acknowledged to me that_t he:L e.xecuted the same.

Q(eu/\"s/\ e teal/

-

O O o | NOTA’RY PU((J

; 'ormcm SEAL »
oYy: M METCAL'

.mc:pal Gmce in. PLACER County '

LMy Commnssuon Expor-s Nov. 22, 1085




}hls agreement executed 1n four or‘g. a] sl ol
/4 : '1981; by. and between WIND RIVER‘MIVING COMPANY

3,

- a Washington corporation, hereinaftér referred to*as WIND .~ . .
-RIVER and MILTON MITCHEK‘ herelnafter referred to as, MITCHEK g

TR e o

S A WIND RIVER 1s the regls‘ an _

- those. mlneral claims in. the: Parad e. Mlnlnnglstrlct 1n the
County of Skamania., in the. State of" Washlngton Jmore: partlcu-
larly descrlbed below herernafter referred to as . the CLAIMS

B - THe partles feel it is to the1r mutual beneflt for
WIND RIVER to lease the CLAIMS ‘to MITCHER - WS B

.c‘.. ¢

AGREEMENTS

- In con51derat10n of " the mutual promlses contalned xn thlS L
‘agreement the partles agree as follows N L i o

= . . e O ' :
) L 5 N
ER B

s ‘1,\ Lease ' Ag“eement WIND RIVER herebt‘demlnes.and 1eases‘vf“’
© o MITCHEK all of WIND :RIVER'S right, title 'and dintérest in’ .

”the f0110w1ng described real property and mineral clalms,vif
51tuated-1n'ParadlsecM1n1ng Dlstrlct 1n the County of Skamanla

‘State of Washlngtono'

Pt

' "Paradise Mine.
‘_ﬁjWind*River #1
"Wind River +#3

' Wingd River #5
Wlnd Rlver A7

S :

TﬁmLeaSengreement\-

e
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PAGE

Jlnd'Rlver #9” : 2 R 212
Jind ‘River #11 - RER S0 204
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Jind River 15 218
- UWind ‘River #17 Rc "
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sLode S, -1 345
thd River #2 347 T
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lend River 6 +209
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River. 412 ‘215 -
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River #l6 219Q
WRiver*#lS‘ #2217

e

H

U 1 1 1 B

s

.HH-’

tQQJ ' Tetm of Lease
perlod of ten. (10) ‘years fron the date of e

‘“‘enewithl‘lLease Agreement ‘for an a
.eaxs;upog the ‘same terms; - “condl

ranted- the rlght £ | S
. 1ct: :and, operate: sudh;llnexorillnes or rall
1nclud1ng brldges and waterwdys:as. may be” necess-‘,.
' “yout the objects of th@s greement;.and -also the right: to erect
” ﬁbu11d1ngs, ‘derricks and. pumplng plints, ofor ‘the business of .
. boring,: prospectlng, m1n1ng and prosecutlng the obJect of thxs
agreement o . . S :

f'tb : 5; nght to ‘Remove Structures.,'

rlght to ‘remove any:bulldings, ' co structlons,¢fef1neries,,con-
centratlon mills) machinery, . pipé ines, " and any: other. 1mprove—
" ments: placed upon the CLAIMS:by MITCHEK at . any time or within
one (1) ‘year from the date of the”termlnatlon or explratlon of
thlS agreement whlchever is’ 1ater. ) : s e

x L?aSEUﬁgréeméntjf




5«
thlsﬁagre on
~ : "MITCHEN shal&
thesame. durlng.the*‘ '
notcto;locawe orggecord any such .

: -egcorded .except "in

e

‘gded hat - any: TR

‘ £ the .ou sideiboundary;
sently_ex1st ‘shall ‘be deemed to of
‘. be subject to: the ‘terms: of;thxs agreement'-
'and recorded in tl e name. a" ' :
this agreementhITCHEK may p

WIND RIVER S' name, provrded that al
- shall ‘be’ pamdxbyiMITCHEK oand that
_the term of 'this agreement as a res
be pald by MITCHEK °@ :

R 7 Prlor Agreements. ;- S A, .
complete agreement of the. partlesop rtarnrng
‘the CLAIMS, «and supercedes ‘afid, replaces all

’ aoreements prev10u31 ‘ -

partles 1nsofar as t

L 8. Bodks of.Accountruﬁpnvpl,g" er; ay
MITCHEK.agrees ‘to keep; the books 0 cCoun wing

“of ore, gold;lsand”ﬁgravelﬂ timbe: wd all® ther'valuable
materlals extracted“by ‘him. from:; -,:;’}gl , ;nhaddrtron»to
 the amount’ of money received fr e sale 'of said ore, _

X sand, gravel, timbe !and other“valuaw f#f-";‘ 1s. A1l of
‘the books of ‘accoun shall be open’for‘inspectlon by WIND . °

‘*.RIVER ox. its "duly authorized: representative at all reasonable o

tlmes upon reasonab‘e notlcevto MITC EK @ e T i .

9 Collected Data. M.
“true cop1es of . all mill,, smelter or T

records of core.samples,’ ‘mapsh, assaysv ( ‘ ¢
to the exploratlon development -or: mining .« the CLAIMS wrthln

,a' nlnety (90) days of recelpt of such documen by MITCHEK

- 10. Access.,'WIND RIVER agrees that MITCHEK shall have
sole access 'to the CLAIMS “leased: hereunder except that ' WIVD
“RIVER, at,its own risk, may have access. to the CLAIMS at.
: reasonable t1mesfor the purpose of lnspectlon Tl L

A

(S 3

‘Lease Agreement - 3




‘ ng ]
‘use any mInlng methods heg
-_KM«TCHEK.agrees to work,,« :
‘t\ .perform all annual assessment work
se, ana ‘to contlnually.work, n “th

by serv1ngrwr1tten notlce upon «
'w This agreement shall thenu
,the serv1ng of the Notlceiof Intent“to'Termlnate

81005 bO peruyear andfsales texes iev1,]?“
< hereunder during" the term.of 'this lease

1ndustr1a1 acc1dent‘and llablllty 1nsur\nee t adequately cover
ereunder.. . .

o 14 WIndemnlt ,W"MITCHEK agrees to” |

"of om any Toss as.a result of actions™of | aw or sults ln equlty

"+« arising out of MITCHEK S use and operatlon of the~CLAIMS leased
heretnder S e PSR TISAEE | o

15 o ,“':‘ .side ‘Foreces. .+ I /; lzé\'x g an ya.g,r.eed that in
the event it ataMITCHEh be by ac . God ~*e flood water,“-f
sfrike 106kout Xe}a any other" cause\/ 'y
' "fulfllllng Aany- ‘condition:

" that such failure shall not be ‘cons 0
hereof buthITCHEK agrees to\useeall reasona@le dllllgence to

ﬁ§g££gggg£ MITCHER agrees,that at.the end of" the term
; greement he w111~surrender et and peaceable posses—””

party shall be entltleapto recove_.

sums @as- the Courtwmay adjudge reas;

trlal ‘or on’:appeal of such suit or actlon
other sums @rOVLded by law. |

/ 18 Successor Interests
upon and inure to" the benef1
; and;, a351gns,u . <
rlght ‘title and lnterest under thr&\agneementhW”
mining or any ‘other purpose: to th s €] ‘
sSuch rlght to, assign or: sublease ‘the property shall
w1th1n ‘the ‘discretion’ ‘of MITCHEK, ‘but. any -assignee or subl. )
Shall be” fully bound by the terms and. condltlonSOf this agr'ement S

| . Lease Agreement 4 f‘ﬁ‘i_%‘; _wjjg‘ ~jf;:$”]:j »;r;/@, -




""1{ /\/pA ;. _745/
m @ l"ACl 4/7;

<19, Warranties. WIND RIVER represents and warrants to‘ff
"MITCHEK tﬁat' L ! :

N \_ L

. (a) "'WIND RIVER~as the reg*stered and benef1c1al holder;
"of the CLAIMS and‘the CLAIMS.-are valldly Tocated,
~duly recorded and in: good standing in. accordance

- with all State and Federal laws,off~ , :

i(b)' There are mo: other agreements ‘or leases relatrng
S lto the CLAIMS ; : : 20

(c)’ The" CLAIMS are, free and ‘clear of all llens”*charéés ;
SR Sand encumbrances whatsoever ‘ ‘:.F“ I

- S
w‘ ¢ LT

G e ‘
= 20 Notlce Any Notlce whlch may be glven under thls agree—,*
. ment shalI be in'wrltlng and shall be delivered personally. or Co
sent by prepald reglstered mail addressed as follows =
Milton Mltchek
P00y Box 165330 | '
Carson ‘Washlngton 98610

. G & ‘ ¥ S
'fEIf malled notlce shall be deemed recelved on”the thlrd busmness :
day follow1ng the date of malllng . \ ‘ ’

;Ql: Threats to CLAIMS

f}fﬁformatlon ob*alned'by 1t of any cla1m demand”‘
ﬁffoccurence threatened or apprehended whiich -would or could have
Lotea materlally adverse effect on' the: exploratlon development
" or mining of the CLAIMS: and represents that lt has no knowledge
' of any such matter At this time. b S R L

ca 22 Ootron to Purchase CIE durlng‘“he“t m- of thls agree- ¢
fy;ment MITCan -assigns ‘or- subleases his rights ereunder "WIND -

.4 RIVER hereby .grants .such aSSLgnee Or sublessee an. optlon to
..purchase all of 'WIND RIVER'S rlght":tltle .and.-interest. ln ‘the
~ CLAIMS together-thh all of 1ts permlts and materlals on’ the o

| follow1ng terms . e R .

-(a;- For ‘the sum of three mllllon dollars ($3 000 000 00)
. . if' the option is exercised. within . one’™ (1) year.from.
- the date of executlon of such as31gnment or.. sublease

- (b) ;For the sum of szx mllllon dollars ($6 000 OOO 00)
. if the optlon is exercised after 'the'one year. perlod
reterred to 1n subparagraph (aD above but w1th1n

Lease Agreement - 5




'*ten'(lO) years faf
assi: 0T, blease,n

ment mo W

ithousand: dollg s C
days prlor £o" the": ndwof”
esc: ed 1n snbparagraphj

_"tten ,otrce uponTWIND RJJ” of-
) raph. Payment of the: full
with ) daySqfrom the’
to' urchave, whlch perlod_ma xter edel
ou‘bp,' agraphs‘(a) and (b)::abo YO ffeotlng
“of ‘theiexercise of the optio Nothing contaxned
'S pri e'WIND R~;E ofits. rlght
i e time-of
ayable ‘
If the amount of .

.Wr shall deposrt An
- to pay; all Jof sut
b may be estlm eid

‘ monly in uwse in’
j mlnerals T, other materlals.

_ - 4 : b
R Durlng‘*he term’ofith”‘” ':ement MITCHEK
o pay to WIND RIVER as @ r ya;tyzf; ‘~percent @Sk

gﬂvalue of ‘the" :BLOSS manerals" silLc : tone’,
: lr‘and~other ‘materials. which: are“pro

'Qexcep‘;for any such : mater1als~used ’rectl“

-;operatlons on 'the. CLAIMS "Valuesﬁ il
‘Hjor;sales ‘receipts ior ‘smelter; returns‘

tion thereof, provxded ‘that it ds bas
w:;orﬂmethods as is’commonly used. 1n'whe : 7
- .'may.:be. mutually agreed. between ‘the .pa tles'

nroyalty shall be made to JIND RIVE_ i §

ftexr recelpt by, MITCHEK

. 1 Teceipts -or smelter returns. : G T

‘. MITCHEK'assigns' or sﬁbleases-thls agreement nd

or sublessee.fails .to.exerclse; ‘the optiion ‘to:purc

'in:Paragraph 22 . (a) of ;this agreemen_, then IND £IVER shall

. be_entitled: to a: minimim royalty: ‘payment ‘lof’, 1 ou'and (34 OOO 00)

‘xper'month“w1th payments commencing on . the ] .,‘:ﬂﬂ ; PR
‘g;follow1ng the explratlon of one. feax: from:the .date. )

- 'of 'such’ ass1gnment or sublease “and :ending pon th' _ermlnatlon

- of this agreement’or upon’ the term tion of . sudh:assrgnment or:
'yﬁsublease ‘whichever ‘is- sooner. _‘“The amount of any monthly

- minimum royalty payments paid. to WIND RIVER ‘under ;this . Paragraph
. may be set off against . .and deducted from . any,percentage royalty

' payments which may thereafter become due T

[}

lfteaseQAgreement -6
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IN UITNESS'WHEREOF the parties hereto have executed thls
"instrument in 4 orlgrnals ;on the date and year flrst wrltten

. _above. :

B

ﬁ/,w; %/J%é

1Iton Mltche

STATE OF ORDGON

County of

coe

On thlS

-0 be*the nd1v1dua1 de-””d
scribed in and who executed t e forego&n instrument, and ac- . '

'knowledged that he “signed thesame: as his fre: ‘and; voluntary act
d‘and deed for the uses .and;’ purposes thereln nentloned :

VEN under my hand and off1c1al seal thl&&%;@;day of
’; 1981 g '8 _

e
; / \ ,

&

STATE OF OREGON

County of Multnomah

f5: to. me’ known -
Lnd Rlver '

‘of sald Wlnd Rlver Mlnlng Company,‘forfthe uﬁes -and p? e
thereln nentioned, and on. oath’stated 'that they were aufhorlzed
., to ‘execute ‘the said instrument and that the .seal’ affixed\ls the
Wind Rlver Mlnlng Company seal of said” Wlnd Rlver Mlnlng Comoany
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*‘*“‘Nm-?-f"l‘ 1o 1E -;.53 AGHE ;r'*"'rp N

S
PR

e TEI a*endment entnred 1nto t 113, 'i?jb“jday‘b»
fv*v83 RO and'SEtwaen WIND RIVER 1 I\ING CUu, a

~ Corporstion, -uerelnaftnr Treferrad . ,Ltovas ™iind

_.FITP‘ K, Carson, Jash1n5ton, 1crelnafter rpxer*eu to as L
emiitehek"” and YCUNGQUIST 4(INE DEVE 'LOP»’ZID I .'JND ”CONSUI.“;TIO’\I, W
't haersinafter referred to as "YuD". ‘

N

L e
ks

<

”{,I“ S‘oE-h" -

aed nay,Az 1981
demlﬁe and lease to
. » -Tight, title = | dAnteregtin
jjcerta;n unpatnnded mining cla” s siituaged, i ‘”’?‘Paaadlse
 Minifg: Jlstr;ct in the. Coun yof -Skamenia,
{asnlngtoq ‘as deC”lbed ‘

“ ”f~uh dAb _mlwcnexedesi“es to a551bn sald’ aSé,Agﬁeement-
0. YMDand ind River: ‘desires ‘to donsent toysaid aosignaent
"._w1u“\J1nd River and itchexcfurther__grneljg o certian
modifications and arendments of” Paragrann 22 vvtion*to
 Purchase™ and Darav“aph 23 "ROValty" ag: th ose‘p“rapraohs a“e
- @p*ebe“u1j set forth in sald Lease n&repment and ' T

., s

Page 1




WHEREAS, as a condltlon of the modlflcatlons t'.o be de-;“"

[x \V\‘

.;:scrlbed hereln and . the ass:.gnment of the Lease by Mltchek to

.{“D S has agreed to enter lnto an exploratzon and develop-

ment program whlch w111 1nclude work expendltures in a total

,_\

‘amount not les.s than "rhree-‘ Hundred 'rhousand Dollars

\/. ,w W

.($300 000 00) durlng a. perlod endlng or. .October ,L, 1987.

.
N

NOW THEREEORE, J.n cons:.deratlon of the mutual prom:.ses,o

. couenants., and obl:.gatlons set forth hereln,, the partles

I

"hereto agree as follows., e v :-'.‘ - f L o

PO -

l Exploratlon and Development Comm.tment. G B

(.a) !MD agrees to enter upon the Property promptly

‘and- to rexpend a. mlnlmum of One Hundred 'l'housand Dollars

. (SlOO‘ 000. 00) for" the purpose of exploratlon a.nd de-

)
o

\_:‘velopment of the Property prlor to ch. l 1985
addltlon thereto mn agrees to.: expend a total amount of
| not less than ’rhree' Hundred‘ 'I'housand Dollars

¢ \-.(5300 000 00) (1nc1ud1ng the 1n1t1.al work comrnltment of
.One Hundred Thousand DolLars (leO 000 00)) for'

tJ.on and development of the Property prlor to | Oct. 1,

1987, Such costs shall be cons:.dered *"work expendltures"

PR
o

"and that term shall "be defined to include all costs,

Y

expense.s, 11ab111t1es and charges incurred and actually f

,pald or accrued 1n conductzng explorat:.on and evaluat:.on'

&

"'».Vactz.vxtl.es for the benefxt of the Property, ,includmg, f

o ?

:but not. llmlted to, the follow1ng. :




3 v

<

(1) Salarxes and wages of mD employees,- 1ts

agents or represent&tlves, prorated "or the tlme"

. /\\
o &

\ such emp10yees -are dlrectly er;gag gad in explorat:.on

and evaluatlon aCth1tles' 1nC1“d1n9 ta)-a propor-“ﬂﬁ'
‘tlonate share (on a, tlme ba51s)~~-‘ of the Cost of‘
annual leave, *‘:’sllclkne.ssr' h°11day .and | other beneflts
vand payroll faies} ﬁﬁd‘assessments and*other‘obllawwevﬁ
~gations requlred ‘to be pald by 1aw, (‘b) the propo:-:i”

tlonate share (on a t1me basxs) of t.he current'cost

i

of plans for employee group 11fe 1nsurance, medlcal

o

serv:.ces and hospltallzatlon, pens:.on and thr:.ft

plan,* and other benefits L of 11ke nature,‘ and

9

: (c) travel and 11v1ng expense of such employment 1n

,connect:.on w1th explorat:.on and evaluatxon actlvz.-

ties; :
(2) Fees‘ and charges of contractors," con-"

PRT
\.. 4

sultants and engn.neers engaged 1n connect:.on w1th

exploratlon act1v1t1es H

9

(3) COSt of mater:.a]_, equlpment, _ subpi‘i‘es': -and R

servzces purchased for use 1n connectlon w1th ex—

N .

plorat:.-on ~act1v1t1es,‘ rental at normal deprecxatlon

\w ¢‘5‘, '

rates on equlpment owned or obtalned by !MD for the

=

time used 1n explorat:.on or evaluatzon actxvxtxes,

o

1nc1ud1ng transportatxon costs,‘ prov:.ded that. such

TN




9 Tea -2

rates shall not exceed those currently prevalllng 1n
bl

\a relevant -area in whlch the Property 15 located

(4) Any and all dlrect costs,‘ expenses, ,11_““-‘A
b111tres and charges 1ncurred and pald whlch relate

“

to exploratlon and evaluatlon actJ.v:.tles for the

Property. ik Y - ¥ | Y |

(b) :
be SubJect to the PrOVlSJ.OnS °f° Paragraph 23, "Royalty “ "‘“
of the‘ CWlnd Rlver Lease. Agreement as modlfled and set

'C

forth in Sectlon 3 of thls Agreement prov:Lded , however,

tha mD shall have the right to take and have as? 1ts own

a reasonable amount o£ ore for assay samples and m111

o i

;te.sts.. ’ . -;°°‘

. B . ) Lo i O S : o

""2. Paragraph 22 of the Lease Agreement dated May 22

A. 1581“ between w::.nd RJ.ver and MltChekx ia deleted from Sald N

o

Lease Agreement and replaced by the° following Paragraph 22

“.
oo T

"Opt:.on to Purchase"-

Wind R:.ver hereby grants t:. ' op’
purchase -all of Wind Rlver'-s rrght, 3 1tle ‘and -
interest in the . W1nd River xcla:uns,.j as’ those,. ,
.Claimg are descrzbed 'in’ ‘the. Lease A S
‘dated ‘May 22, 1981, together ~with-all of! its
pernuts and materi als on the follow:.ng termsa.."" '

(a) For the sum’ of One MJ.ll:.on Flve‘- ‘
Hundred 'rhousand ‘Dollars ($1,500,000. 00) AE ‘the
option ' to ‘purchase . described’ here:.n is - exer=' -
cised’ by notice rece:.ved from YMD by W1nd RJ.ver' e
on or bef°r~ Octo‘ber l 1983. ‘ e L

]

B AN X Mg A g ¥ a1 L




f (b) For theisum of One‘MJ.lllon Elght“‘f_,
} n_dred Thousand Dollars '(S1; 800 000. 00) 1f« the
ption: to purchase descrlbed herein is exer- i
< cised: 'by notice recexved from M by W1nd River '
. on ‘or ‘before’ <Oct.-1, 1384, with the' purchase
prn.ce increasing din- 1ncrements of ‘Three Hunidred®
_* "THousand: Dollars ($300, 000.00) per year there- |
' ~after up°, throuqh -and J.nclud:.ng the’ ‘period - .°
end:mg Oct, 1, 1988 "with the -total. purchasew L
. price -at . that t1me belng 'l'hree Ml.lllon Dollars )
-($3 000, 000. 00) . Cor T ey
(c) If the optlon to p"""hase descnbed ‘
here:l.n is not exerc1sed b YMD von or beforew'v'
< n0cte Ay 1988 then “the: pur(' ase prlce ‘for ‘the . -
‘peried. endlng oct.s 1, 1989% ' shall be ‘Three . .
- "Million : Six . ‘Hundred - “'.._.-;'l‘housand Dollars.
©A83, 600, ooo 00) . with . the .purchase ° pnce in-. .
© creasing in 1ncrements of 81x Bundred® Thousand :
- Dollars ($600,7000..00) - “per ’ year, thereafter up
. “through ".and . 1nc1ud1ng _the explratlon Of “the
~ initial teim and/ox any renewal term for t.he
*“"‘Lease Agreement. ‘ ; : ;

gala .
‘g B M

- 'ro exerc:.se thlB optloxi the‘:‘,

N 'R:Lver of 1ts 1ntent

. .-fparagraph' . o 3
- shall be made w1th1n sxxty (60) days £rom the‘:' s
- service of ithe: notice, of intent . '

R

-:‘Nothmng conta:med in*® thxs '

:‘;;y«cover royaltles on’ material "lrea:dy mined at
‘.;the t1me of the exerc1s:x.ngv ‘of ‘the - optlon, all
‘ "w:.nd vaoer prior,’ '

such royaltxes cannot abe ex?actly” determihed ‘at" .
‘m‘.the closuxg of the sale, _the purchaser shall

amount suffxc:.ent to pay all ot' such royaltxes “
- which will . be :payable,. which. amount ‘may Lo
estimated by ‘methods - commonly in use in the '
‘industry to’ determlne the value. of unprocessed
mlnerals or other mater:.als, . o‘.‘.,”‘,;‘ e , :

3. ,.Paragraph 23 "Royalty" of the Lease Agreement dated

Nlay 22, 1981 ':Ls hereby deleted to be replaced 1n its en--”’:"“v

tlrety by the follovung Paragraph 23 "Royalty"- O ,
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Y.
t\‘ =

",‘i;As cons1derat10n for the grant of thls lease
+upon the terms andlcondltlons ‘herein” and, as the,
1exc1u51vev consxderatlon ‘for , all. mlne:als and’
. ‘ores”’ whlchm mlnes, removes,_{and sells from

; the cla1ms YMD agrees to. jf?"vmm_x” -

(a) Make the m1n1mum oavments set forth
gas follows~ ’ T A

‘shall have the rlght b
. “minimum annual . .advance
1nstallments, prov1ded ~“h

“»least !:':we (S) days'prlor.-; o the fxrst day of -
daly” each year: with. 'the monthly payments being -
‘Flve Thousand .Dollars {: SS 000.00). ‘per .month: for

a  total. minimum: advance annual royalty of ¢ ‘Sinty: -
l Ihousand. Dollars ($60 ooo 00)”1{ pazd&monthly.

_ nm shall reta:.n -allf royalt:.es calculated
pursuant to subparagraph (b) ‘herein ‘until YMB |

_-ghall: have been ‘reimbursed. for ‘all” the royal- :

=+ ties . -advanced hereunder.a !MD shall ‘discontinue

‘ 'advance royalty payments in‘ the year follow:.ng
the year in- wh:.ch YD has ‘been . relmbursed in
+full" for' .all royaltles advanced, and’ there-

' after, annually, at. ‘the start of each lease
Yyear, wMD shall pay. 0. “Wind szer ‘theé ‘minimum
_annual royalty less the total royaltxes pald to

' W1nd RJ.ver dur1ng the prlor year.f SR
‘ (b) 'ro pay a. net,smelte :

“of ' five:, percont (5%) of the c“net proceeds"
received ‘by YMD . as . lessee, ‘from the - sale o6f
mnerals ‘mined. from the clalms durlng the term

. of this lease. .For. purpose -3 4 ‘this lease, the'

 term: "net ' smelter returns" means ~the" .amount.

- actually received: by Lessee "for - such ‘minerals

. from the" sSmelter :or . other purchaser after

- deduct:.ons for’ treatment charges «and penalt:.es,
if any, -and -after’. deductxon ‘for.” transportatxon

" charges from the mine ‘to the smelter SO ‘long :
as Lessee shall follow: legallv: accepted practices .
. of the Mining industry +n makj‘.ng sales.  Lessee
vshall have the sole right to determine ‘the terms
upon which m:.nerals produced are sold to.. .




. .o Lo “

a' -~sme1ter ' o_ther purchaser. P;roductxon

royaltles shall,be payable monthly ‘on or before - .°

the  last day of ithe" ‘months next -.°£011ow1ng the, -
. month in‘which. ‘settlement : for *such ‘minerals. ox
 ores.is made. . Lessee-shall not be. requxred ‘to

- .pay any productaon royalty ,on  any. materxals‘
:‘ju.ncldentally used, consumed or . d:.sposed of in-

dts mining operatlons ‘or ‘the clalms., Any waste

material removed dh the ‘mining..and- preparat:.on,;:‘,.
~of “minerals and ores. may be. ‘moved .or :disposed’
~of by Lessee w1thout the payment of -any: royalty

“to - Lessor- or dumped . dep051ted . OT stored, -
,‘ltemporarlly ‘or pemanently, O " the clalms‘ o

' ,;-w.t;hout charge to Lessee. Leossee wnl keep ac= "
curate records:. show:.ng all “minerals mxned or, ..
‘s0ldl ; from the. . claims, . ‘which >records .may 'be
'1nspected : by ' Lessor. xdurlng Lessee 8" normal
workmg -hours, provided : :such 1nspect10n does
- not * unnecessar:.ly 1nterfere " thh Lessee -
operat:.ons.v ’ . M o

(c) . AlX payments made to W1nd Rlverl

»:-pursuant to “this. Paragraph 23 snall ‘be applled

\aga1nst the ;purchase pr:.ce ‘in’ the ‘event 'that

. YMD at any t:une elects to’ purchase the claims .

L as set forth 1in Paragraph 22 herein,. said
payments to ‘include the minimum .annual ‘advance =
royalty and .all net smelterureturn royalt:.es .
pald to W1nd R:Lver. : : :

4.‘ wJ.nd Rlver consents to the a-s.s-l-gnm '1t of the Lease'

-‘ Agreement dated May 22, 1981 between W1nd vaer, as lessor,’

R fv',vand M1tchek as lessee, by . M:.tchek to m upon the cond:.t:.on‘ ;'

/' .:that IMD " agree to assume and be ‘responsxble for all of thea'

| rights —and obl:.gatzons of m.tchek as lessee. as- are set forth _'

v

.‘,.,lxn that Lease Agreement. If YMD at any tlme voluntanly

terminates its Lease Agreement thh Mltchek or 13 determlned__

'-;by a court of law to be in’ default xof or delmquent in 1ts‘f.

v

wobhgatzons under 1ts Lease Agreement w:.th M:Ltchek, then the."




‘7Mfamendments to Paragraphs 22 "Optlon to Purchase" and 23,,

‘5f"Roya1ty set forth hereln shall be strxcken to be replaced by
u,those paragraphs as stated in the or191na1 Lease‘Agreement ‘

?dated May 22, 1981. Provxded that YMD 1s not acquiring and

&

&) w\-..

4;M1tchek ‘and Mxtchek shall remaln responsxble as prov1des in the;

enEqulpment Agreement dated May 22, 1981.4

6 !MD shall have the rxght to assxgn its 1nterest in
“_the Lease Agreement dated May 22, 1981, to any other person or’azii
'party at any time or to contrxbute 1ts leasehold interest to a |
: djoxnt venture, thhout the consent of W1nd River or Mitchek,,va
'uiprovxded, however, that IND shall not. be released from any of e
ﬁrfzts obligations to either of thoselparties by reasonbof such

v.a351gnment or transfer.

-—

‘ *‘STATE OF CALIPORNLA

Coum:y of ; Place'r

R On o February 4 _. "‘ S ' 9 83 before ‘me,,. K
: - JIoy Mu- Metcalf R K .4 a No tary Publxc, . it Ottt e
o ‘. n and fof Cdld State) personallv appearcd« i Mllton Mltchek and Y ' ) - ' . O JOY M METCALF o K
‘ Theodore Youngguist . * ed t 201 is. of satisfactory. i OTA. V;PUBUC CALIFORNIA
vid t b th Y "; rPrmc:pal Office in PLACER.County ~ B . *
evi enceto be the'persons_ whose names. ‘subscribed to the wzthm mstru /- My Cammlssmn Exporﬂs Nov. 2 1”5 G
ment, and aclnowledged to.me that_x, he}z__executed the same - G




+

. STATE OF OREGON )
' e ) ss
County of )_
On thlS

sxgned, a notary publxc 1n and for the above named county and

 iC,state, personally appeared /m//ﬂ!/O?)%tx, /34264€k5‘w
ot fT M Wbherr . T

.” P

g

known to me to be the 1nd1v1duals described in and who executed_‘:

the thhxn and foregoxng xnstrument, and aLknowledged that

: ..w’

M

they sxgned and sealed the ‘Same. as theit ﬂree and voluntary

act ‘and deed, for the uses and purposes therein mentioned.A

[

s .
<

<

last wrltten above..

GIVEN under ‘Y hand and official se7& the day and yeat d““

Notary Publlc fo: the S*ate of _
Otegon residing at(rg¢a,CZaj 47;35[
P RV

N

c.




» ADDENDLM TO QV"NDMCN”‘TQ L”’S: AGRE

v

AMENDMENT TO LEASE AGRE e '1Januanylaﬁ5]19& K

g River Mirdivg Compary, Milton*MitcheR. ahd Yuunjquas .

}n Develmmwcnt amd Corsiltatian is heéreoy HaMmehded‘on‘thrs‘4rn“

o
B

o cebru ary, 1983, at pl%ceryillg, Califarﬁia;”ad.rnl‘nnsz

s

UThi eurming of BL1.the dates in thé AMENDMENT . TO LEASE & -
~ : o ‘ . W ¢ N

AGRISMENT § hereby susperded wntil  Youngquiss Mine,

o

I ]

. e

'r\ ceo ) ; L
Can LEnvirormerntal o Impact (”+atﬂmewt Frum the netessary. .

N . . s

‘Dev 1npmeht arid GanSulﬁathn;ngs.gcduiredigappkbyéi'fb%-f

i

povernmental cauthorit ias. -Upop‘ftﬁeigr@mtk flok

"

Enviwanmeﬁtal Im acb S*d* ment L othe dates 1wt

HeﬁsNDmEN??To Lcnsclna EE NTlsnfll ‘be agyusted. f

&

‘t;"ef ect - the lewqtﬁ af'tﬁé gyhperr:am.V”Nqﬁdéte$ﬁB“

o

-_<be.;-ad,ju‘sted Beyoqd. ;c“mé, ,yqé}‘. R
| o example, 1F_tﬁéaéppwevglBpeygoa\:toqkégﬁﬁf ys,;#néﬁg
tneydétEfoﬁQctmb;r i,iwf = :;*ﬁ- ':;“ ?5‘ Féiﬁgrdéh;}v
, £xp;Drat;ohl ' :Gcmﬁifﬁégﬁi  !0¢& ?t5;
Qmsmpmsxvﬂ‘rgv' ‘ ag, ':Lﬂ n@;dld ;5é§;atJdgteq_ A

 Jarwary 1, 1984. - "';_'“ R

dUthiuﬁ far tﬁewwxecutimﬁ'umf S this e Adderidam, 57
. D=0

. aow
n o .
N

CYoormpauwrst Mine Developmaht and Cur 4;tt193'agraes
File iﬁsna:plicatian;faw abnroya& ar tne Env1r-‘mehta
‘moaot Statement an o beford March 15:1?83.[_

¢
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| WIND RIVER MINING COMFANY

e M ILLF

s st s ey eadd i i i e

TToToN merHQﬁ

vouwoouxsv MINE . D“V’LD“M NT AND CUMSU Q“I N

. v
. ‘.Jw :
-

E

y_———uf—““—

v

STATE OF CALIFORNIA

.

County of _Placex

I‘ebruary 4
J‘ov Mo ‘Metoalf

, 19 83 g3._, before me,” .‘ _ .
L s, aNotary Publxc g
m and formxd State, personally appeared N M:thon Mitchek:.and ~ “

4

3

‘Theodore: Youngquist

e A "ARY usuc “CALIFORNIA
*proved to me on the basis of .sat:sfactory :. .,.:’g : ip2l-Otfice. in PLACER County
L evzdence 1o be the'y per:ona who.ce mame's__are. . subscribed:to the w:t‘zm m.srm- L B My Comm:ss:on Eypa
o ment and acknowledged to me that__the_y_executcd the same. o

Y o Aew (/)
O O ' qu*ARy PU‘BLI?;V() :.

[+




