kN ‘ - LEASE;AGREEMENT ;

’,vﬁahls agreement executed in, four orlglnals thlsg?G?Aéﬁay of
WAV 1981, by and between’ WIND RIVER MINING G COMPANY,"

a Wash,dngton corporat:.on,,heren.nafter referred, to as WIND

RIVER and MILTON MITCHEK herelnafter referred to as MITCHEK

v

L RECITALS -

N A WIND RIVER is, the reglstered and beneficial holder of

=g.those m1nera1 clalms 1nvthe Paradise Mining Distriet in the

" County ‘of. Skamania, in the State: of Washington, more particu-
larly descrlbed below herelnafter referred to as the CLAIMS

\
.

e QB.E The part1es feel lt is to their mutual benefit for
WIVD RIVER to" lease the CLAIMS to MITCHER . .

AGREEMENTS

9

In conSLderatlon of the mutual promlses contained in this § ”
Zagreement “the partles agree ‘as’ follows
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- L. Lease Agreement. . WIND RIVER hereby demises and leases
o MITCHEKC 1 0of WIND RIVER'S rlght ‘title and interest .in

. the followmg described.real property ‘and mineral claims, "

" “situated in Paradise Mining DlStrlCt 1n ‘the County of Skamania,

o State of Washlngton . :
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T Paradlse ‘Mine .
- ?‘_‘\W:Lnd River #1 =
Wind River #3
.. Mind ‘River #5
Wind River #7
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Wind River #9
Wind River F11
Wind ‘River. #13
' Wind River #15
- Wind River: #17
Wind River #19

Q“Lode ‘Star . #1
“Wind River :#2

. iWindiRiver #4

‘”“Wlnd ‘River #6 .

" Wind'River #8

. Mind" River #10 :

< Wind- River #12
Wind River #L4
- Wind River #16: .
Wind River #18 S )
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;Q 2 Term of Lease. The term OL this lease~shall be for a
period of_ten (lO)ﬂyears fron the date of execution of this
agreement e e , :

5 3 Option 0 iR ‘Ng :
to renew chis I Leasevﬁgreement for an add‘ ional period of ten
0y years upon the" same ' terms and: condi as_are~herein
grante < UPO ?the condition that FITCHEKkv»” L iser)

‘noticeiof his ‘intention to so ‘renew the Leas; ,Agreement upon i
WIND°RIVER Withinvninety (90) days of the expiration of the
term’cranted herein : . , : o3, WL

“

:r”thi agreement
and-hold: ‘ r.the’ Pu ogse of~ pros- ;
ing _mining, drilling,'b ‘ing ‘or \digging for
oxl, 5. A - lead, “zinc goldn copper, s lver,\and all - .
and everyy thervkind\or; 1nd of valuable mineral ore, fossils,‘”
timber, ‘or ‘vegetable:su ‘ _pﬂtheuright to,use | -
soumuch of ‘the' surfaceﬁof the 1andg‘nd y,bu ldings and other °
property I ycated upon: ithe. land andp “much’.of“the, timber -and o
: f’““foundwthereon as‘may bet proper. ﬁneeded ‘to. sucess- .
fullv ‘conduct it rospecting and mining operation. SMITCHEK -
s also vrantedx he right of.way -over : and“*ﬂross the land to°
‘construct and operate ssuch, linewor ‘lines or railroad: or roads
including bridges «and waterways aa may .be’ necessary toscarry
out. the obJects of this agreement ;: and also the: «right .to erect
ouildings derricks and pumpinglplants “for the business of . °
boring, prospecting, nining an( ﬁprosecuting the object/of this

agreenent e TR A Y o
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: ”‘; 5. Right to Remove Structures “uMITCHEK shall have the

,right to remove: anyvbuildings constructions, refineries, con-’
centration mills ‘machinery, pipelines, and any other improve-
ments placed wpon the CLATMS by MITCHEK at any time or within
~one (1) ‘year ifrom the date of the'termination or: expiration of .
thlS agreement whichever is later e . N
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| be paid by MITCHEK | .
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PR - Discoveries;f”' TCHE: :kf?fr”lr‘;oocupy a; d.hold all
creVicies, side veins;“s; feeders,\crossf ads,’
. loads‘or mineralwd‘pos‘ oE
“in working under’ t; greement ; h LATY &th - property
ox WIND‘RIVERKand».~TCHEk shall*havegthe‘pri.i ege of\working
‘the sameaduring the term of" hisfagreement: *MITGHEKwagrees
unot to- locate~or<record anygsuch discoveriesior allow the same
: ito be located or. 1 eoordedwexcept in‘the name of WIND ‘RIVER,
‘however),: +MITCHEK ‘shall ‘have the, right"to prospect elsewhere L
on his:own, stakefclaims in hlS*OWﬂ name: orv“rchase the. same.u,

‘E&fprov1ded that any claims: cquired by’ eitherw arty within one .

(1) mile of. the" out31de boundary ‘of the CLAIMS:as .they.pre-
"sently exist. shallabe deemed. ito become\one ©of the.CLAIMS and

- -be subject to. the terms ofthis” agreement,land shall be located
and: recorded in the name ‘of ‘WIND* RIVERY  During’ the term of

this: agreement MITCHEK .may’ patent any orvall of ithe CLAIMS:in

“WIND RIVER'S:name,:provided that:all expenses;in :s0. doing"

"shall be: paidsby MITCHEKO ‘and that all/taxes assessed during
‘the‘term .of ithis' agreement as a resul“}of thevpatentino shall

',
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37.‘hPrior Agreements.m°This agreem@nt i the entire ‘and -

vhfcomplete agreementof the parties. perq@ining to ‘the lease of
~*,the CLAIMS,:and. supercedes'and’. xeplaces: dll written and oral
mfaoreements prevrously .made’ior exist1n£~by and between the

‘parties insofar as the CLAIMS ‘are concernedﬂ
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"\Fﬁ‘8 Books of Account nDuring ¢he term ofsth

.\’J\

_,is agreement
WITCHEK agrees to-keepithe b oks” of; accountwshowing ‘the ‘amount - -
“of ore) -gokd, sand, :gravel, “timber'‘and all other valuable
materlals extracted “by” him from: ‘the CLAIMS,« *n“addition to
athe amount ‘of ‘money ‘received from.the sale of said ore, gold,
sand,’ gravel ‘timber and ‘other valuable materials.w All of

_the’ books of accountpshall be«open for, inspection by WIND
ngIVER or‘its.:duly‘authorized representative at . all reasonable
“Qtimes upon reasonable notice to MITCHEK e

N .(- ..\, v . ) ™

)Q‘ 9. Collected Data.(uMITCHEKvagrees to provide to WIND. RIVER

true copies ofi:all mill, smelter~or retort return records;
' records of core: samples \maps assays and other data relevant
to the explorationt developm T or mining.of:the CLAIMS, within

E ninety (90) days of receipt or such documents by MITCHEK

10 Access. WIND RIVER aarees that MITCHEK shall have

”Qsole access "to the CLAIMS leased hereunder “except’ that WIND .

RIVER, at its own. risk, may have access ‘to. ‘the CLAIMS at

\'reasonable timesfor the purpose of 1nspection s

L
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‘Minlng Methods. WIND RIVER agr es that MITCHEK may

( use anyem:mincr ‘methods he deems advantag ous in. the‘operation
of the mine.“Q'ITCHEK agrees o work ‘the ‘mine- sinfa

‘manner, sto’ perform all: annual assessmen work during the term. .

_of .this lease, and: to- continually workg n~the betterment and
development/of theMCLAIMS :

R IE ¥ K
»any off‘he,obligations 1mposed by ‘this, agreem t%and fails to
‘ remedy such ‘default:ior tov‘ake bonafide ‘teps“to remedy such -
default w1th1n thir ,c(BO) ‘the x hipt of written:

1 which MITCHEK

Lt e:Upol ,o, s y
: ‘This agreement shall then be~t‘rminated thirty (30)
days after the serv1ng of the ‘otice of Intent?to Terminate. '

K grees tospay-alll,ersonal property
g ‘real property taxes ‘not. in-excess of
0. » «and “sales taxes levied. upon’ the CLAIMS leased

‘hereunder’ during the: termiof this 1ease ~and o.maintain state .
industrialiaccident and. laablllty insurance” to~adequately cover . -
any loss that may be. sustained by WIND RIVER hereunder._, Qn_‘
: f“l4; 'Jl.MITCHEK agrees to hold WIND RIVER harmless
frombany ﬁoss as, a: resultwof ‘actions of law or-suits in equity:

“arising ou of MITPHEK S use and operationoof the CLAIMS leased
hereunder g . ; : .

T & '.gand greed that in
' CHER‘b]“by actrof God Lfire, flood water,
- ockout oriany’other ‘cause beyond his/ control pre-
‘vented' from fulfilling any ponditions oriitérms of ' this\agreement,
that® such’failure" shall not be considered.a breach of the terms’
" hereof; but}MITCHEK aﬂrees to. use all reasonable dilligence to-
J Lremovecsuchf.reventing cause '

CD. CommISSIoNeRs |
MAY 22- 28 :
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. : : “Surrende¥. MITCHER agrees that at’ the.end of the term
l~of thi's .agreement hie w1ll surrender‘quiet and~keaceab1e posses-w
sion. of the CLAIMS to WIND RIVER”or 1t;-assigns.rd_
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17v'hAttorney Feesr_wlnrthe ent. ;s ‘ :
to enforpe~any of :the.terms: of‘t ﬁ'greement the prevailing
“fﬂlee“entitled ‘to.recover from'the ‘other party. such

the .Court may adjudge’ reasonable as"attorney“s fees at
tr1a1<or ‘on *peal -0f :such® suit . or actlon‘s
other sums prov1ded~by law &

&
w
o

prrties;

) easemany or~all of his

it rest:. ]s agreementufor 1ogging,
mining,or any other purpose. to the“ xtent" permitted by’ law. -

Such right to’ asszgn'or‘sublease ‘the propertysshall be wholly

w1thin the . discretion .0f MITCHEKS but-any assignee or sublessee o
shall ‘be’ fully bound by the terms andnconditionsof this agreement.; o
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19, Warranties _?ﬁlNDeRlVERsrepresents‘hndhwarrantsltou‘
MITCHEK that AT ' - ’

| (a)‘”WIND RIVER is’ the registered and beneficial holder
iof the CEAIMS and-ithe CLAIMS are validly located,
" duly ‘recorded and'in good standing in ‘accordance
- with all State and Federal laws,

S kb)_fThere -are‘no other agreements or leases relating
\ 1‘{a-wto the CLAIMS ¥ . ¢

5( ).f The CLAIMS are free ‘and clear of all liens chargeé i
‘ ¢ and encumbrances whatsoever. = o
: 20 Notice Any Noticeswhlch may be given under this agree-A N
‘ment shalI be in writing ‘and shall ‘be delivered: personally or,
sent by prepaid registered mail addressed as follows

. Milton Mitchek w .
"Pi0:Box 653 . °
Carqon Washington 98610

(-)1"5

If mailed notice shall be deemed received on‘the third bueiness
day follow1ng the date of‘mailing @ SR ‘
i 21 Threats to CLAIMS.V.WIND RIVER acrees to give written
s motice, o' MITCHEK, on:.a timely basis, ‘of.any knowledge or in- -
formation oBtained by it of fanyuclaimy demand happening:or- w

'~occurence ‘threatened .or apprehended which would or co ild’have
a materially‘adverse ‘effect ,on the. exploration, development |
or mining -of ‘the CLAIMS and* represents that it has no knowledge
of anj such matter Aat’ this trm».
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st 22, Option to Purchase.~ If during the term of this agree-
ment . MITCHER -assigns: or»subleases his, rights hereunder WIND
RIVER hereby ‘grants such a531gnee or sublessee an‘option to . -
purchase all of WIND RIVER' S right; ‘title and interest- in ‘the

: CLAIMS together w1th all‘of ltS permits and materials on the
follow1ng terms - .

~ORLY
QBOHRD of
WILEK of

\17.'

(a) For the ‘sum' of three million dollars ($3 000 000 00)~
L8 “4f ‘the option is exercised ‘within one: (1) year from
o the date of execution of such assignment or sublease,

. (b)) - For the sum of 31x million doTlars. ($6 000 000’00)
RS 5 4 the option .is’ exercised after:the ‘one year period
o referred to in: subparagraph (a) above but within |

< Lease.Agreement - 5




e, provided however, that
jprice ‘under “subparagraph
@) aboVe;may be extended ‘for one* (1), additional
.. 'year by ‘giving; written notice to and by the pay-
ent toMWIND RIVER of the~sum of one hundred

‘ ‘days prior to the end oflthe one
if.described 1n subparagraph (a)

‘ this paragraph Payment ofathe'full ption pri e“Shall be
?\madecwzthin Sixty (60« dayséfrom the "service o e.
‘intent. toﬂpurchace“ which period may extend:beyond: ‘the. periods
set out 1n$subparagraphs (aﬂ,and (b) above WLthout affecting
‘ 'f‘t e Nothingucontained :
4sha11 deprive WlND RIVER of its right
| ‘,ll of«such”sums to be payable
*uto WINDJ IVER prior to the~clos ngjofwtheasal”“ If "the .amount of
‘;such royalties ‘cannot be %;actlyﬁdetermined«at“the closing of -
: f:hecpurchaser hall ‘deposit. in.escrow at the, ‘time of
V”C10°lng anuamount sufficient. to'pay &all ‘of such royalties which.
. will be payable ;which -amount may be. estimated by‘methods com= = -
e monly in- ‘use- in the . industry to: determine*the value of unprocessed
: minerals or ther materials~ ! i

. agreeSMto pay.to T
of the value of'

OD. COMMISSIONERS
TOGAY 22- 28 :

2 E O R i NGS

: ; d ting to the disposi—~
?wtion thereof *prov1ded thatfit 1s based upon such other means
i : industry, or as
; be' ‘ ereed het - ;Paymentof such
royalty shall ‘be- made B WIND»RJVER Within*th rty (30) days
. after' receipt: by‘MITCHEKwof the payments“
;”‘receipts or smelter returns._ :
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‘in- ?aragraphlzz (”)mof this agreement«
ﬂ‘be entitled to: a\minimum royalty&payment£o< four thousand ($4;000,00).
- . per month with: payments .commencing ‘on ithe t rtieth (30th) - day
. “following’ ‘the ‘expiration of one’ yeax ‘from ‘the’ dateoof execution
-of “such aSSignment\or sublease«and ending upon the termination
‘of .this agreement Or ‘upon ‘the. termination «of" such assignment or
_u“sublease whichever is soener. , The .amount .of any monthly: °
{ * minimum royalty. ‘payments’ paid. to ‘WIND. ‘RIVER. under this Paragraph
‘may .be 'set off against. and deducted from. any percentage royalty
;payments which may thereafter become ¢ due.

- X
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IN UITNESS WHEREOF the parties hereto have executed this\
instrument inéoriginals on the date and year first written
above , : . :

\.:

. MﬁndﬁﬁiverfMininé Companyu‘ﬂ

o \-"

Dot WJ/M
=MiI’ton Mitchek

8

P

'STATE. ‘,,O-F' OR'EGCON. _

. ( fay< of - 1981,gpersona11y appéared
LVbefore me:. M L,ON MITCHEK to known to be:the individual. de- *
. seribed.in and who executed tHe foregoing instrument, and ac--
f\knowledged that he. signed thesame: as ‘his .free and voluntary act .

. and deed ‘for the uses and- purposes therein mentioned '
: y

VEN under my hand -and official. seal thiaéaéﬁ%ﬂay of
- 1981 L o :

'. My'Commission Expires
My Gommzs.xon mp“(w July a. 1 9&
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STATE OF OREGON

“ROLL 051981 D
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MARKIAGE APCAICATIONS

VAuCounty of Multnomah

Y
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o : g
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{, gth'ud%@ggﬁay of /H&7V if;ﬁ 1981, »personally appeared o
. ¢ oA JEW. T 5 T i s Ao /5 to'me_known. °
To be the PreSi-ent -ni;becreta_y, ‘respectively, 0. Wind River
¢ Mining Company .that: xecuted theyforegOing instrument., . .and acknow-
. . Jledged. said instrament to be the'free and : voluntary act and deed.
‘< of ‘said Wind" River Mining. ‘Company,.’ ‘for the uses.and purposes .-
1‘therein mentioned,,and on'ocath-stated that they were authorized
. to ‘execute’ ‘the. said instrument and that the';seal’ affixed is the
‘]Wind River Mining Company seal of said Wind River Mining Company

OHL
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) IN WITNESS WHEREOF I have hereunto eet my hand and<affixed
my official seal the day and year first written above.w

My Commission Expiresw .
' My Gcr""z el xS me 21, 1°53

ooy

[ <
. < ey
B

BN




